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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: PTX Securities, LLC OFFICIAL USE ONLY |
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM .. NO.
6201 Chapel Hill., Suite 200
. (No.-and Street) )
Plano TX 75093
{City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Michelle Loretto 972-473-2230

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT wliose opinion is contained in this Report*
‘Brian W. Anson, CPA

' (Name = if individual, state last, first, middle name)

18401 Burbank Blvd., #120 Tarzana CA 91356
(Address) ' (City) (State) (Zip Code)

-~ CHECK ONE:
Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by astatement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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BRIAN W, ANSON
_Certified Public Accountant
18401 Burbank Blvd., Suite 120, Tarzana, CA 91356 + Tel. (818) 636-5660 * Fax (818) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Member’s and Board of Directors of PTX Securities, LLC

Opinion on the Financial Statements

I have audited the accompanying statement of financial condition of PTX Securities, LLC as of December
31, 2018, the related statements of income, changes in members’ equity, and cash flows for the year then
ended, and the related notes (collectively referred to as the financial statements). In my opinion, the
financial statements present fairly, in all material respects, the financial position of PTX Securities, LLC as
of December 31, 2018, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America,

Basis for Opinion

These financial statements are the responsibility of PTX Securities, LLC's management. My responsibility
is to express an opinion on PTX Securities, LLC’s financial statements based on my audit, I am a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and am required to be independent with respect to PTX Securities, LLC in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB,

I conducted my audit in accordance with the standards of the PCAOB. Those standards require that I plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. My audit included performing procedures to assess
the risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements, My audit also included evaluvating the
accounting principles used and significant estimates made by management, as evaluating the overall
presentation of the financial statements, [ believe that my audit provides a reasonable basis for my opinion.

Supplemental Information

The information contained in Schedule I, II, and III (“Supplemental Information”) has been subjected to
audit procedures performed in conjunction with the audit of the Company’s financial statements, - The
Supplemental Information is the responsibility of the Company’s management. My audit procedures
included determining whether the Supplemental Information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness
and accuracy of the information presented in the Supplemental Information. In forming my opinion on the
Supplemental Information, I evaluated whether the Supplemental Information, including its form and
content is presented in conformity with 17 C.F.R. § 240.17a-5. In my opinion, Schedules I, 11, and III are
fairly stated, in all material respects, in relation to the financial statements taken as a whole.

Brian W, Anson

Certified Public Accountant

T have served as PTX Securities, LLC’s auditor since 2016.
Tarzana, California

* February 28, 2019



‘ PTX SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2018
Assets 2018
Current Assets :

. Cash $ 821,473
Receivable for expense reimbursement : : 119,662
Other Assets 16,640

Total assets 3 957,775
Liabilities and Members Equity

Current liabilities
Accounts Payable 3 522,103
Total current liabilities 522,103
Members Equity 435,672
Total members' equity . 435,672
Total liabilities and members' equity $ 957,775

See accompanying notes to the financial statements



PTX SECURITIES, LLC
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2018

Revenues:
Securities commissions and fees $ 7,396,542
Interest 509
Total revenue = 7,397,051
Expense:
Commission fee 4,481,262
Insurance 77,901
Legal & professional 99,750
Occupancy ‘ 193,731
Regulatory fee 34,819
Salaries & wages 1,713,551
Other . 93,917
Total expenses v ' 6,694,932
Net income $ 702,119

See accompanying notes to the financial statements



PTX SECURITIES, LLC
STATEMENT OF CHANGE IN MEMBERS' EQUITY

DECEMBER 31, 2018
Total
Balance, December 3.1, 2017 $ 167,437
Members' Capital Distribution (433,884)
Net Income o ’ 702,119
Balance, December 31,2018 : $ 435,672

See accompanying notes to the financial statements



PTX SECURITIES, LLC
* STATEMENT OF CASH FLOW
FOR THE YEAR ENDED DECEMBER 31, 2018

2018
Operating activities
Net income 3 702,119
Adjustments to reconcile net income ,
to net cash provided by operating activities
Accounts receivable 6,805
Other assets (26,343)
- Accounts payable (180,507)
Other liabilities 9,947
Net cash provided by 6|$eraﬁng activities 512,021
Financing activities »
Capital Distributions (433,884)
Net cash provided by financing activities (433,884)
Increase in cash 78,138
Cash at 1/1/18 , ' 743,336
Cash at 12/31/18 : $ 821473
Cash pald for: Interest ) 0
Income taxes 0

See accompanying notes to the financlal statements



PTX SECURITIES, LLC
Notes to Financial Statements
December 31, 2018

COMPANY:

PTX SECURITIES, LLC (the “Company”) was incorporated on September 20, 1978, converted
to a limited liability company during 2012. PTX SECURITIES, LLC is a member of The Financial
Industry Regulatory Authority (FINRA) and Securities Investor Protection Corporation (SIPC).
The Company is a managing broker dealer that provides compliance and distribution services for

alternative investment sponsors.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The management has reviewed the results of operations for the period of time from its year end
December 31, 2018 through February 28, 2019 the date the financial statements were available
to be issued, and have determined that no adjustments are necessary to the amounts reported in
the accompanying financial statements nor have any subsequent events occurred, the nature of

which would require disclosure.

The Company is subject to audit by the Internal Revenue Service for years ending December 31,
2015, 2016, and 2017.

The financial statements are prepared on the accrual basis of accounting.

The revenue for the company is 100% derived from one entity.

CONCENTRATIONS OF CREDIT RISK:

The Company engages in various trading and brokerage activities in which counterparties
primarily include broker-dealers, banks, and other financial institutions. In the event counterparties
do not fulfill their obligations, the Company may be exposed to risk. The risk of default depends
on the creditworthiness of the counterparty or issuer of the instrument. It is the Company’s policy
to review, as necessary, the standing of each counterparty.

NET CAPITAL:
The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

(SEC rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The
Company’s minimum net capital is the greater of $5,000 or 6 2/3% of aggregate indebtedness,
which is $34,807. Net capital and aggregate indebtedness change day to day, but on December
31, 2018 the Company had net capital of $299,370, which was $264,563 in excess of its required
net1 c(e)tpital of $34,807; and the Company's ratio of aggregate indebtedness to net capital was 1.74
to 1.0.




PTX SECURITIES, LLC
Notes to Financial Statements
December 31, 2018

USE OF ESTIMATES:

The presentation of financial statements in conformity with accounting principals generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities, at the date of the financial statements and the reported amounts of revenue and expenses
during the reporting period. Actual results could differ from those estimates.

REVENUE RECOGNITION
A. Significant accounting policy

Revenue is measured based on a consideration specified in a contract with a customer, and
excludes any sales incentives and amounts collected on behalf of third parties. The Company
recognizes revenue when it satisfied a performance obligation by transferring control over a
product or service to a customer.

Taxes and regulatory fees assessed by a government authority or agency that are both imposed on
and concurrent with a specified revenue-producing transaction, that are collected by the Company
from a customer, are excluded from revenue.

B. Nature of services

The following is a description of activities — separated by reportable segments, per FINRA Form
“Supplemental Statement of Income (SSOI)”; from which the Company generates its revenue. For
more detailed information about reportable segments, see below

Interest/Rebate/Dividend Income. This includes rebates and/or interest earned on Securities
borrowings; reverse repurchase transactions; Margin interest; interest earned from customer bank
sweep into FDIC insured products and *40 Act investments and any interest and/or dividends on
secuntxes held in Firm inventory.

Revenue from Underwriting and Selling Group participation: This includes revenue from
underwritings and selling group participation in any capacity.

Fees earned: This includes fees earned from affiliated entities; investment banking fees, M&A
advisory; account supervision and investment advisory fees; administrative fees, revenue from
research services; rebates from exchanges/ECN and ATS; 12b-1 fees; Mutual fund fees other than
concessions or 12b-1 fees; execution service fees; clearing services; fees earned from customer
~ bank sweep into FDIC insured products or from ‘40Act companies and networking fees from ’40
Act companies.

C. Contract Balances and transaction price allocated to remaining performance obligations



Due to the nature of the Company’s business, changes in receivables, contract assets and contract
liabilities with customers due to revenue recognized from performance obligations satisfied in

previous periods were immaterial

2. Changes in Accounting Policy:

The Company adopted Topic 606 “Revenue from Contracts with Customers” with a date of
January 1, 2018. As a result, it has changed its accounting policy for revenue recognition as
detailed below.

The Company applied Topic 606 using the cumulative effect method ~ i.e. by recognizing the
cumulative effect of initially applying Topic 606 as an adjustment to the opening balance of equity
at January 1, 2018, This was immaterial. Therefore, any prior reporting information has not been
adjusted and continues to be reported under Topic 606. The details of the significant changes and
quantitative impact of the changes are set out below.

The accounting for the Company’s proprietary trading operations and lending activities (including
securities lending and repurchase obligations) are not considered within the scope of Topic 606.

In securities underwriting, the sale of securities from the issuer is the only performance obligation
in an underwriting agreement and is generally satisfied on the trade date, so the fees (i.e. the
applicable spread) will be recognized as revenue at that time. The trade date is the date the
underwriter purchases the securities from the issuer (firm commitment) or the date the underwriter
sells the securities to third party investors (best efforts).

Advisory services contracts for public and corporate finance activities may contain a variety of
promised goods and services. The Company may be engaged to assist its client may promise due
diligence services, pre-transaction structuring advice, fairness opinion and finding prospective
buyers. The Company will need to determine whether each promised good or service is capable as
being distinct and distinct in the context of the contract because they are an input to the combined
output of selling the business. The Company will apply significant judgement to identify the
performance obligations and different conclusions may be reached based upon the specific terms
and conditions of the contract. Many contracts contain variable considerations (e.g. success fees).
The amount of variable consideration the Company can include will be limited to the amount for
which it is probable that a significant revenue reversal will not occur when the uncertainties related
to the variability are resolved. The Company will recognize the consideration allocated to specific
performance obligations when, or as, those performance obligations are satisfied. Retainer fees
(nonrefundable), announcement fees and success fees would not be recognized until the
performance obligation has been satisfied (such as the close of sale). This may result in a change
in the timing of recognition of the retainer fee compared to current practice prior to the adoption
of Topic 606.



_ PTX SECURITIES, LLC
SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2018

Computation of Net i -1 of the ities. a
Total Members' equity from financial condition - $ 435,672
Deduction and charges: (136,302)
Net capital before haircut charges ‘ 299,370
Less: Haircut oo
Net Capital . $ 299,370
Minimum Net Capital

Aggregate Indebtedness:

Accounts Payable $ 522,103
Total aggregate indebtedness ' 3 522,103

Computation of Basic Net Capital Requirement:

Minimum net capital required $ (34,807)
Excess Net Capital . $ 264,583
Ratio: Aggregate indebtedness to net capital 17410 1.0

*There was no difference from the Company filed Focus Report and this audit
report,



PTX SECURITIES, LLC
Schedule II & Schedule I
December 31, 2018

Schedule I
- Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

The Company _is exempt from the provisions of Rule 15¢3-3 under the Securities
Exchange Act of 1934 vpursu’ant to paragraph (k)2)(i) of the Rule. The Company does
not hold funds of securities for, or owe money or securities to, customers.

Schedule Il
information Relating to the Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

The Company is exempt from the‘provisions of Rule 15¢3-3 under the Securities
Exchange Act of 1934 pursuant to paragraph (k)(2)(i) of the Rule. The Company does
not hold maintain possession or control of any customer funds or securities.



PTX Securities, LLC

6221 Chapel Hill Blvd, Suite 200
Plano, Texas 75093

Exemption Report

PTX Securities, LLC (the Company) is a registered broker-dealer subject to Rule 17a-5
promulgated by Securities and Exchange Commission (17 C.F.R.§240.17a-5, “Reports to be made
by certain brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R.
§240.17a-5(d)(1)1 and (4). To the best of its knowledge and belief, the Company states the

following: -

1, The Company claimed an exemption from 17 CF.R. §240.15¢3-3 under the
: following provisions of 17 C.F.R. §240.15¢3-3 (k)(2)(i).

2. The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-3
(k)(2)(i) throughout the period January 1, 2018 to December 31, 2018 without
exemption.

PTX Securities, LLC

, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is

B
P

y: / :
L
February 28, 2019 |



BRIAN W. ANSON

Certi oun,
18401 Burbank Blvd., Suite 120, Tarzana, CA 91356 * Tel. (818) 636-5660 * Fax (818) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Board of Members
PTX Securities, LLC
Plano, Texas

I have reviewed management’s statements, included in the accompanying Exemption Report in
which (1) PTX Securities, LLC, identified the following provisions of 17 C.F.R, §15¢3-3(k)
under which PTX Securities, LLC claimed an exemption from 17 C.F.R. §240.15¢3-3: (k)(2)()
(the “exemption provision”) and (2) PTX Securities, LLC, stated that PTX Securities, LLC, met
the identified exemption provision throughout the most recent fiscal year without exception,
PTX Securities, LLC’s management is responsible for compliance with the exemption provision
and its statements. =

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and accordingly, included inquiries and other required
procedures to obtain evidence about PTX Securities, LLC’s compliance with the exemption
provision. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management’s statements, Accordingly, I do not express such

an opinion.

Based on my review, I am not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities
Exchange Act of 1934,

Brian W, Anson

Certified Public Accountant
Tarzana, California
February 28, 2019



. R PROTECTION CORPORATION
SIECURlp%?al&\g%sa'l;%smngm D.C. 20090-2185 SIPC-7

SIPC-7 202-371-8300 |
(36-REV 12/18) General Assessment Reconciliation (36-REV 12/18)
=~ For the liscal year ended 12/31/2018

. . (Read carefully the instructions in your Working Copy before compleling this Form)
e " TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Acl registration no, and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: I any of the Information shown on the
mailing labsl requires correction, please e-mail

128{200wesnz3 gevemvomeemeerervereIXED) AADC 220 any corrections lo form@sipc.org and so
23378 FINRA DEC Indicate on the form filed.
o S
' L HiLL, BLVD # 200 STE Name and telephone number of person to
VTR contact respecting this form.

L |

2. A. General Assessmént (item 2e from page 2) s_ﬂ_;_ﬂ%__
B. Less payment made with SIPC-6 filed (exclude interest) { a g 77 )
Date Paid
C. Less prior overpayment applied ( )

. Assessment balance due or (overpayment)

D

E. Interest computed on late payment (see instruclion E) for___..__days al 20% per annum

F. Total assessmeht balance and interest due (or overpayment carried forward) $. |) 6?‘7
6

. PAYMENT: < the box
Check malled to P.O. Box Funds Wired 3 ACHUO ' gqq
Total (must be same as F above) $ =2y

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form {give name and 1934 Act registration number):

The SIPC member submitling this form and the
.person by whom It is executed represent thereby
‘that all inlormation contained herein is true, correct

and complete,
oated tho_2 Yoy o JANUBMY 2019 [Prsdent

This form and the assessment payment Is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than & years, the latest 2 years in an easily accessible place.

Sﬂmﬂ'ﬁ&sy LLC

{Namo of Crposltion, Parinership ot elhds organizptn

Soates: . SIS
_ -.E . Posimarked Received Reviewed
._5-; Oa'thlathnzi —_— ‘ Documentation Forward Copy

e . [y

o
e Exceptions:
m .

& Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES"

' AND GENERAL ASSESSMENT Amounts for the fiscal period
beginning 1/1/2018
and ending 12/31/2018
e Eliminate cents
+ No. o
'a. Total revenue (FOCUS Line 12/Part 1A Line 9, Code 4030) S

'b. Additions:

(1) Total revenues from the securities business of subsidiaries (except loreign subsidiaries) and
predecessors not included above. :

(2) Net foss from principal transactions in securilies in trading accounts.

{3) Net loss lrom principal transacliohs in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net foss from management of or participation in the underwriting or distribution of securities,

{6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from s'ecmilies in investment accounts,

. Total additions

‘e Deductions:

.\

(1) Revenues from the distribution of shares of a registered opan end Investment company or unil
investment trust, from the sals of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or Insurance company separate < l 0[ 30 >
accounts, and from transactions in security futures products. "

{2) Revenues from commodity transactions.

' (3) Commissions, floor brokerage and clearance pald to other SIPC members in connection with -
seclrities transactions. g , <4 8l za

" {4) Reimbursements for postage in connection with proxy solicitation,

(5) Net gain from securities In invesiment accdunls,

(6) 100% of commissions and markups earned lrom iransactions in {I) certificates ol deposit and
gm Trleasury bt'ljlsl. bankers acceplances or commercial paper that mature nine monihs or less
rom issuance date.

(7) Direct expenses of printing advertising and legal fees incurréd In connection with other revenue
telated lo the securities business (revenue detined by Section 16{9)(L) of the Act).

(8) Other revenue not refated elther directly or indirectly to the securilies business.

- (See Instruction C):

(Deductions in excess of $100,000 require docurmentation)

{9) (i) Total interest and dividend expense (FOCUS Line 22/PART 11A Line 13,
‘Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income.

(ii) 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960). $

 Enter the greater of line (i) or (i)

Total deductions 4 ‘l !ﬂ ?3, 7—‘4’2}

d. SIPC Net Operating Revenues ; ' $ Z } q ’ 3! ?O,ﬁa

- 8. Goneral Assessment @ .0015 $ 6 o

(o page 1, ling 2.A.)



BRIAN W, ANSON

Certified Public Accountant :
18401 Burbank Blvd., Suite 120, Tarzana, CA 91356 * Tel. (818) 636-5660 + Fax (818) 401-8818

Independent Accountant’s Report on Applying Agreed — Upon Procedures Related to an Entity’s
- SIPC Assessment Reconciliation,

Board of Members
PTX Securities, LLC
Plano, Texas

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the
SIPC Series 600 Rules, I have performed the procedures enumerated below, which were agreed
to by PTX Securities, LLC and the Securities Investor Protection Corporation (“SIPC”) with
respect to the accompanying General Assessment Reconciliation (Form SIPC-7) of PTX
Securities, LLC (the “Company”) for the year ended December 31, 2018, solely to assist you and
SIPC in evaluating PTX Securities, LLC ’s compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7). Management is responsible for the
Company’s compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the Public Company
Accounting Oversight Board (United States). The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, I make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures I performed and my findings
are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-

17A-5 Part 111 for the year ended December 31, 2018, with the Total Revenue

- amounts reported in Form SIPC-7 for the year ended December 31, 2018 noting no
differences;

3. Compared any adjustments reported in Form SIPC-7. with supportmg schedules and
working papers noting no differences;

4, Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and
in the related schedules and working papers supporting the adjustments noting no
differences; and

5, Compared the amount of any overpayment applied to the current assessment with the
- Form SIPC-7 on which it was originally computed noting no differences.



I was not engaged to, and did not conduct an examination, the objective. of which would be the
expression of an opinion on compliance with the applicable instructions of the Form SIPC-7,
'Accordingly, I do not express such an opinion, Had I performed additiona! procedures, other
matters might have come to my attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties,

Brian W, Anson

Certified Public Accountant
Tarzana, California
February 28, 2019



