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OATH OR AFFIRMATION

I, Peter M. Heydenrych , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Corporate Finance Securities, Inc. , as
of February 28 ,2019 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

s N V. e d
of M = N
g Notarg Public - California 3 Sighature 7
‘ Comm, Bz oo "15 20101 Chief Financial Officer/FinOP
Title

Notary Pﬂ)lic

=

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

NEIE

LT RIORIN

O ©

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate
is attached, and not the truthfulness, accuracy, or

validity of that document.

State of California
County of Orange

Subscribed and sworn to (or affirmed) before me on this 28

day of February , 20 19 , by Peter M. Heydenrych

proved to me on the basis of satisfactory evidence to be the

erson 8) who appeared before me.
VR KIMBERLY ANN LEVIN
COMM. #2123708
Notary Public - California
; Orange County
P> My Comm, Expires Aug. 15, 201

£3 10uN

(Seal) Signature _&zm% /{M
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Business Advisors Tax and Audit

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of Corporate Finance Securities, Inc.
Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Corporate Finance
Securities, Inc. (the “Company”) as of December 31, 2018, the related statements of income,

changes in shareholders’ equity and cash flows for the year then ended, and the related notes
(collectively referred to as the “financial statements™). In our opinion, the financial statements

present fairly, in all material respects, the financial position of the Company as of December 31,
2018, and the results of its operations and its cash flows for the year then ended, in conformity
with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on the Company’s financial statements based on our audit.
We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (“PCAOB”) and are required to be independent with respect to the Company in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The supplemental information as of December 31, 2018 included in Schedule I has been subjected
to audit procedures performed in conjunction with the audit of the Company's financial statements.
The supplemental information is the responsibility of the Company's management. Our audit
procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in Schedule I. In

P 714 380 6565 f 714 380 6566 535 Anton Blvd Suite 1050 Costa Mesa CA 92626 kmijpartnerscpa.com
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forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with 17 C.F.R. § 240.17a-
5. In our opinion, the supplemental information included in Schedule I is fairly stated, in all
material respects, in relation to the financial statements as a whole.

KMJ Corbin & Company LLP

We have served as the Company’s auditor since 2011.

Costa Mesa, California
February 28, 2019



CORPORATE FINANCE SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

ASSETS

Current assets:
Cash and cash equivalents
Other receivables
Commission receivable
Prepaid expenses and other

Total current assets

Deferred tax asset

December 31,
2018

$ 278,155
6,459
6,030

17,385

308,029

2822

310,851
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities:
Accounts payable and accrued expenses $ 58,872
Income tax payable 10,408

Deferred revenue
Total current liabilities

Commitments and contingencies

Shareholders’ equity:

15,233

84.513

Series B convertible preferred stock, $0.01 par value; 15 shares authorized,

5 shares issued and outstanding (liquidation preference of $25,000) -
Series C convertible preferred stock, $0.01 par value; 15 shares authorized,

4 shares issued and outstanding (liquidation preference of $12,000) -
Series D convertible preferred stock, $0.01 par value; 15 shares authorized,

1 share issued and outstanding (liquidation preference of $4,500) -
Common stock, no par value; 100,000 shares authorized,

10,000 shares issued and outstanding
Additional paid-in capital
Retained earnings

Total shareholders’ equity

7,500
38,500

180,338

226,338

$ 310,851

See accompanying notes to financial statements
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CORPORATE FINANCE SECURITIES, INC.

STATEMENT OF INCOME

Revenues:
Commissions
Other

Total revenues

Expenses:
Commissions
Interest expense
Other general and administrative
Total expenses
Income before benefit from income taxes

Provision for income taxes

Net income

For The Year
Ended
December 31,2018

$ 10,413,568
161,744
10,575,312

10,309,433
2,340
222.846
10,534.619

40,693

16,702

$__ 23991

See accompanying notes to financial statements
3



CORPORATE FINANCE SECURITIES, INC.
STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

For The Year Ended December 31, 2018
|

Series A Convertible Series B Convertible Series C Convertible Series D Convertible Additional Total
Preferred Stock Preferred Stock Preferred Stock Preferred Stock Common Stock Paid-in Retained Shareholders’
Shares Amount Shares Amount Shares Amount Shares Amount Shares Amount Capital Eamnings Equity

Balance at

January 1, 2018 - 3 - 6 % - 4 8 - 1 $ - 11,000 $ 8,750 $ 42500 $ 158934 $ 210,184
Repurchase of preferred stock

and common stock - - ) - - - - - (1,000) (1,250) (4,000) - (5,250)
Preferred stock dividends - - - - - - - - - - - (2,587) (2,587)
Net income - - - - - - - - - - - 23991 23991
Balance at

December 31, 2018 - 8 - 3 S - 4 S - 1 $ - 10,000 $ 7,500 $ 38500 $___180338 $___226338

See accompanying notes to financial statements
4



CORPORATE FINANCE SECURITIES, INC.

STATEMENT OF CASH FLOWS

For The Year Ended December 31, 2018

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash
provided by operating activities:
Deferred taxes
Changes in operating assets and liabilities:
Other receivables
Commission receivable
Income tax receivable
Prepaid expenses and other
Accounts payable and accrued expenses
Deferred revenue
Income tax payable

Net cash provided by operating activities
Cash flows from financing activities:

Preferred stock dividend

Loans payable from shareholders

Repayment of loan payable from shareholders

Repurchase of Series B convertible preferred stock and common stock

Net cash used in financing activities
Net change in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year
Supplemental cash flow information -

Cash paid during the year for:

Interest
Income taxes

For The Year
Ended
December 31,2018

$ 23,991

(537)

3,830
36,170
2,458
(347)
(25,482)
4,093

4,683

48.859

2,587)
195,000

(195,000)

(5.250)

(7.837)
41,022

237,133

$__ 278155

$

$ 4,245

See accompanying notes to financial statements
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CORPORATE FINANCE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

For The Year Ended December 31, 2018
|

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Business

Corporate Finance Securities, Inc. (the “Company” or “CFS”) was incorporated in Delaware on
October 2, 2006.

The Company is registered with the Securities and Exchange Commission (“SEC”) as a
broker/dealer in securities and is a member of the Financial Industry Regulatory Authority
(“FINRA”). The Company is exempt from the provisions of Rule 15¢3-3 (pursuant to paragraph
(k)(2)(i) of such rule) under the Securities Exchange Act of 1934, as the Company does not hold
customer funds or safekeep customer securities. The Company does not maintain its own
securities accounts or perform custodial functions related to the securities transactions. Because
of such exemptions, the Company is not required to prepare a determination of reserve
requirements and possession or control requirements of Rule 15¢3-3.

Registration

The Company must register with state departments that govern compliance with securities laws for
the states in which it does business. The Company generates commission income in the States of
California, Georgia, Illinois, Kentucky, Maine, Minnesota, Ohio, and Texas. Various regulatory
requirements exist in each state with which the Company must comply. Should the Company violate
certain state securities laws, it could be prohibited from doing business in those states.

Concentrations of Credit Risk

Cash and cash equivalents

The Company maintains its cash balances at financial institutions that are insured by the Federal
Deposit Insurance Corporation (“FDIC”). The Company has not experienced any losses in such
accounts and believes it is not exposed to any significant credit risk related to these deposits.

The Company considers highly liquid investments purchased with an original maturity of three
months or less to be cash equivalents. Cash equivalents are recorded at cost, which approximate
fair value.




CORPORATE FINANCE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

For The Year Ended December 31, 2018
|

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, continued

Customers

For the year ended December 31, 2018, two customers accounted for 76% of the Company’s
commissions revenue.

Significant Relationships and Agreements

The Company provides the following services through a network of Service Providers (“SP”) who
are experienced Merger and Acquisition professionals who are registered with FINRA through
CFS and hold a valid FINRA license for the activities they are engaged.

Mergers and acquisitions advisory services
Corporate finance advisory services
Private placement advisory services

Real estate syndication advisory services
Oil and gas interests advisory services

The Company executes agreements with these SPs and provides services based on a Services
Agreement (“Agreement”) which contains rights and obligations for the two counterparties.

The Company provides FINRA registration services, referral program transaction opportunities,
access to research data bases, training and consulting services and other related services. In
addition, the SP has the right to use names and marks which are the intellectual property of the
Company. The SPs are obligated to the Company to maintain the FINRA credentials, subscribe
to Company research assets and maintain the office and operating policies in accordance with
Company requirements. The SPs indemnify the Company from any actions arising from their
misconduct.

The Company acts as the principal in all transactions and records revenue associated with these
transactions and distribute commissions to the SPs based on individual transaction agreements.

The SPs are shareholders of the Company. Accordingly, they are related parties acting as agents
for financial reporting purposes (see Note 3) and treated as independent contractors for income tax
purposes.




CORPORATE FINANCE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
For The Year Ended December 31, 2018

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, continued

Revenue Recognition

Effective January 1, 2018, the Company adopted ASC Topic 606, Revenue from Contracts with
Customers (“ASC Topic 606”). Revenue from contracts with customers is recognized when, or as,
the Company satisfies its performance obligations by transferring promised goods or service to

customers. A good or service is transferred to a customer when, or as, the customer obtains control
of that good or service. The amount of revenue recognized reflects the consideration to which the

Company expects to be entitled in exchange for those promised goods or services. The Company
applied the modified retrospective method for adoption which did not result in any impact to
shareholders’ equity as of January 1, 2018.

Significant Judgement

Revenue from contracts with customers includes commission income and fees from advisory
services on mergers and acquisitions (“M&A”). The recognition and measurement of revenue is
based on the assessment of individual contract terms. Significant judgment is required to determine
whether performance obligations are satisfied at a point in time or over time; how to allocate
transaction prices where multiple performance obligations are identified; when to recognize
revenue based on the appropriate measure of the Company’s progress under the contract; and
whether constraints on variable consideration should be applied do to uncertain future events.

Mergers & Acquisition Advisory Fees

The Company provides advisory services on M&A. Revenue for M&A contracts with customers
is generally recognized at the point in time that performance obligations under the contract are
satisfied (the closing date of the transaction) or the contract is cancelled. Further, under some M&A
customer contracts, the Company provides M&A advisory services on a daily basis. The Company
believes the performance obligation for providing advisory services is satisfied over time because
the customer is receiving and consuming the benefits as they are provided by the Company. Fee
arrangements are based on a contractually agreed upon rate. Fees are received in accordance with
the timeframe defined in each individual contract and are recognized as revenue at that time as
they relate specifically to the services provided in that period, which are distinct from the services
provided in other periods.

Other Revenues

The Company has entered into services agreements with the independent M&A Adyvisory
Businesses whose advisors are the Company’s licensed Independent Contractor Reps. The
Company provides the networking, administrative, registration and support services required by




CORPORATE FINANCE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
For The Year Ended December 31, 2018

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, continue

those Reps in the execution of their roles in exchange for “Membership Dues” collected by the
Company.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and the disclosure of contingent assets and
liabilities at the date of the financial statements and the recorded amounts of revenues and expenses
during the reporting period. Significant estimates made by the Company’s management include
but are not limited to, the collectibility of receivables and the realizability of the deferred tax asset.
Actual results could differ from those estimates.

Income Taxes

The Company is a C corporation for income tax purposes. The amount of current and deferred
taxes payable or refundable is recognized as of the date of the financial statements in accordance
with the accounting guidance for income taxes. Deferred tax assets and liabilities are recognized
for future tax benefits or consequences attributable to temporary differences between the financial
statement carrying amounts of existing assets and liabilities and their respective tax bases.
Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable
income in the years in which those temporary differences are expected to be recovered or settled.
A valuation allowance is provided for significant deferred tax assets when it is more-likely-than
not that such assets will not be realized through future operations.

The Company recognizes any uncertain income tax positions on income tax returns at the largest
amount that is more-likely-than not to be sustained upon audit by the relevant taxing authority.
An uncertain income tax position will not be recognized if it has less than a 50% likelihood of
being sustained. There are no unrecognized tax benefits included in the statement of financial
condition that would, if recognized, affect the effective tax rate. The Company’s policy is to
recognize interest and/or penalties related to income tax matters in income tax expense. The
Company had no amounts accrued for interest and penalties on the Company’s statement of
financial condition at December 31, 2018.

The Company is subject to taxation in the U.S. and the States of California, Georgia, Illinois,
Kentucky, Maine, Minnesota, Ohio, and Texas. The Company does not foresee material changes
to its gross uncertain income tax position liability within the next twelve months. The Company
is no longer subject to IRS or state examinations prior to 2013.

o



CORPORATE FINANCE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

For The Year Ended December 31, 2018
|

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, continue

Dividend Policy

The Company records dividends on Series B, C, and D preferred stock when declared by the Board
of Directors. In 2018, preferred dividends were paid out in the amount of $2,587.

Subsequent Events

The Company has evaluated and determined that no events have occurred subsequent to the
statement of financial condition date and through the date of issuance of these financial statements,
which would require inclusion or disclosure in its financial statements.

NOTE 2 —LOANS PAYABLE FROM SHAREHOLDERS

In March and April 2018, the Company received total loans from their shareholders in the amount
of $195,000. The Company is obligated to pay their shareholders interest at 2.4% per annum.
Repayment of the loans occurred in November 2018. During the year ended December 31, 2018,
the Company recorded $2,340 of interest expense related to the shareholder loans. These amounts
are included in accounts payable and accrued expenses as of December 31, 2018 in the
accompanying statement of financial condition.

NOTE 3 — INCOME TAXES

For the year ended December 31, 2018, the provision for income taxes consists of the following:

Federal:
Current $ 5,753
Deferred (556)
5,197
California:
Current 11,487
Deferred 18

11,505
§____16702

The accompanying statement of financial condition reflects a long-term deferred tax asset of
$2,822 related to the Company’s basis difference in intangible assets. Income tax expense differed
from the amounts computed by applying the U.S. Federal income tax rate of 21 percent as a result
state income taxes.

10



CORPORATE FINANCE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

For The Year Ended December 31, 2018
|

NOTE 4 - COMMITMENTS AND CONTINGENCIES

Related Party Transactions

During the course of its business, the Company receives administrative fees from, and pays
commissions and general and administrative expenses to, its shareholders and registered
representatives.

Balances with related parties at December 31, 2018:

Assets:

Other receivables $ 8.664
Liabilities:

Included in accounts payable and accrued expenses $ 16,904

Transactions with related parties for the year ended December 31, 2018 are as follows:

Revenues:
Other $ 155950

Expenses:
Commissions $ 10,309,433
Interest expense 2,340
Other general and administrative (including $16,200 for office rent) 139,651
Total expenses $10451,424

Substantially all cash flows from commission revenues are used to pay commissions expenses to
SPs who are preferred and common shareholders (related parties). Accordingly, the

accompanying financial statements may not be indicative of the financial position or results of
operations had the Company operated without these relationships.

Indemnities and Guarantees

The Company has made certain indemnities and guarantees, under which it may be required to make
payments to a guaranteed or indemnified party, in relation to certain transactions. The Company
indemnifies its officers and directors to the maximum extent permitted under the laws of the State of
Delaware. The duration of these indemnities and guarantees varies and, in certain cases, is indefinite.
These indemnities and guarantees do not provide for any limitation of the maximum potential future
payments the Company could be obligated to make. Historically, the Company has not been obligated

11



CORPORATE FINANCE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
For The Year Ended December 31,2018

to make any payments for these obligations and no liabilities have been recorded for these indemnities
and guarantees in the accompanying statement of financial condition.
NOTE 5 - SHAREHOLDERS’ EQUITY

Convertible Preferred Stock

Holders of the Company’s shares of Series A convertible preferred stock have the following terms:
a cumulative dividend of 8% (payable when and if declared), priority payment rights ahead of the
Series B, C and D convertible preferred stock; voting rights as provided in the Code of By-Laws
and the Amended and Restated Certificate of Incorporation and the Sharcholder Agreement;
conversion rights, redemption and liquidation rights as provided in the Amended and Restated
Certificate of Incorporation and the Shareholder Agreement, respectively. There are no
outstanding shares of Series A convertible preferred stock as of December 31, 2018.

Holders of the Company’s shares of Series B convertible preferred stock have the following terms:
a cumulative dividend of 6% (payable when and if declared), effective April 1, 2010, priority
payment rights behind the Series A but equal to the Series C and D; voting rights as provided in
the Code of By-Laws and the Amended and Restated Certificate of Incorporation and the
Shareholder Agreement; conversion rights, redemption and liquidation rights as provided in the
Amended and Restated Certificate of Incorporation and the Shareholder Agreement, respectively.
During 2018, the Company repurchased from one of its shareholders 1 share of the Series B
convertible preferred stock and 1,000 shares of common stock for total consideration of $5,250.

Holders of the Company’s shares of Series C convertible preferred stock have the following terms:
a cumulative dividend of 7.5% (payable when and if declared), effective April 1, 2010, priority
payment rights behind the Series A but equal to the Series B and D; voting rights as provided in
the Code of By-Laws and the Amended and Restated Certificate of Incorporation and the
Shareholder Agreement; conversion rights, redemption and liquidation rights as provided in the
Amended and Restated Certificate of Incorporation and the Shareholder Agreement, respectively.

Holders of the Company’s shares of Series D convertible preferred stock have the following terms:
a cumulative dividend of 5% (payable when and if declared), priority payment rights equal to the
Series B and C; voting rights as provided in the Code of By-Laws and the Amended and Restated
Certificate of Incorporation and the Shareholder Agreement; conversion rights, redemption and
liquidation rights as provided in the Amended and Restated Certificate of Incorporation and the
Shareholder Agreement, respectively.

12



CORPORATE FINANCE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

For The Year Ended December 31, 2018

NOTE 6 — NET CAPITAL REQUIREMENTS

As a registered broker/dealer, the Company is subject to the Securities and Exchange
Commission’s Uniform Net Capital Rule (Rule 15c¢3-1), which requires that the Company
maintain a minimum net capital, as defined, and may not permit its aggregate indebtedness, as
defined, to exceed fifteen times its net capital. At December 31, 2018, under the most restrictive
requirement, the Company had net capital of $193,421 which was $187,787 in excess of its
minimum required net capital of $5,634. The Company’s ratio of aggregate indebtedness to net
capital was 0.44 to 1.

13



CORPORATE FINANCE SECURITIES, INC.

SCHEDULE I - COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

As of December 31,2018

Unaudited Amounts Based Difference
Amounts per on Annual Increase
FOCUS Report Report (Decrease)
Net capital -
Total shareholders’ equity from
statement of financial condition $__ 226.338 $ 226,338 $ -
Deductions and/or charges:
Nonallowable assets included in the
following statement of financial
condition captions:
Cash and cash equivalents 221 221 -
Other receivables 6,460 6,459 1
Commissions receivable 6,030 6,030 -
Prepaid expenses and other 17,385 17,385 -
Deferred tax asset 2.822 2,822 -
Total deductions and/or charges 32918 32917 1
Net capital 193,420 193,421 €))
Minimum net capital required 5,634 5.634 -
Excess net capital $__ 187,786 $ 187,787 $ (1)
Total aggregate indebtedness $ 84,513 $ 84,513 $ -
Ratio of aggregate indebtedness to
net capital 044t01 04401

See accompanying notes to financial statements
14
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of Corporate Finance Securities, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report
of Corporate Finance Securities, Inc., in which (1) Corporate Finance Securities, Inc. (the
“Company”) identified the following provision of 17 C.F.R. §240.15¢c3-3(k) under which the
Company claimed an exemption from 17 C.F.R. § 240.15c3-3 paragraph (k)(2)(i) (the
"exemption provision”) and (2) the Company stated that the Company met the identified
exemption provision throughout the most recent fiscal year without exception. The Company's
management is responsible for compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company's compliance with the exemption provision. A
review is substantially less in scope than an examination, the objective of which is the expression
of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provision set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities
Exchange Act of 1934,

KMT Co«ﬂr{m“:ﬂwmd Lp

KMJ Corbin & Company LLP

Costa Mesa, California
February 28, 2019
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Cfs . CORPORATE FINANCE SECURITIES 24461 Ridge Route, Suite A-200

Laguna Hills, California 92653

T/ 949.3056.6710
F/ 949.305.6713

Exemption Report of Corporate Finance Securities, Inc.

Corporate Finance Securities, Inc. (the "Company") is a registered broker-dealer
subject to Rule 17a-5 promulgated by the Securities and Exchange Commission (17
C.F.R. §240.17a-5, "Reports to be made by certain brokers and dealers"). This

Exemption Report was prepared as required by 17 C.F.R. § 240.17a-5(d)(1) and (4).

To the best of its knowledge and belief, the Company states the following:

1. The Company claimed an exemption from 17 C.F.R. § 240.15¢c3-3 under
the following provision of 17 C.F.R. § 240.15¢3-3:(k)(2)(i)

2. The Company met the identified exemption provisions in 17 C.F.R. §
240.15¢3-3(k)(2)(i) throughout the year ended December 31, 2018, without
exception.

Corporate Finance Securities, Inc.

|, Peter Heydenrych, swear (or affirm) that, to my best knowledge and belief, this
Exemption Report is true and correct.

February 28, 2019

MERGERS, ACQUISTIONS & CAPITAL RESOURCES SINCE 1956.  MEMBER FINRA & SIPC



]
Corbin &

K MJ Company

Business Advisars Tax and Audit

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED UPON PROCEDURES

To the Board of Directors and Shareholders of Corporate Finance Securities, Inc.

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934 and with the
Securities Investor Protection Corporation (“SIPC”) Series 600 Rules, we have performed the
procedures enumerated below, which were agreed to by Corporate Finance Securities, Inc. (the
“Company”) and the SIPC, with respect to the accompanying General Assessment
Reconciliation (“Form SIPC-7”) of the Company for the year ended December 31, 2018, solely
to assist you and the SIPC in evaluating the Company’s compliance with the applicable
instructions of the Form SIPC-7. Management of the Company is responsible for its Form SIPC-
7 and for its compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries noting no differences;

2. Compared the Total Revenues amounts reported on the Annual Audited Report Form X-
17A-5 Part III for the year ended December 31, 2018, with the Total Revenues amounts
reported in Form SIPC-7 for the year ended December 31, 2018 noting the following

differences;
Item No. Description Per SIPC-7 Per KMJ Difference
2a Total Revenues $10,598,029 10,575,312 § (22,717)

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers noting no differences;
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4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and
in the related schedules and working papers supporting the adjustments noting no
differences; and

5. Compared the amount of any overpayment/(underpayment) applied to the current
assessment with the Form SIPC-7 on which it was originally computed noting the
following differences;

Per SIPC-7 Recomputed by

Item No. submitted KMJ
2a $ 10,598.029 A 10,575,312
Total deductions 3 - 3 -
SIPC net operating

revenues $ 10,598,029 3 10,575.312
General Assessment $ 15,897 3 15,863
Less payment made

with SIPC-6 $ 7.213 $ 7.213
Less prior overpayment

applied 3 - 3 -
Less payment made

with SIPC-7 $ 8,684 $ 8,684
Overpayment /

(Underpayment) 3 - $ 34

We were not engaged to, and did not conduct an examination or a review, the objective of which
would be the expression of an opinion or conclusion, respectively, on the Company’s compliance
with the applicable instructions of the Form SIPC-7 for the year ended December 31, 2018.
Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC and is
not intended to be and should not be used by anyone other than these specified parties.

3%y Cmﬂ:imtﬁmmd Lp

KMIJ Corbin & Company LLP

Costa Mesa, California
February 28, 2019



SECURITIES INVESTOR PROTECTION CORPORATION

| - P.0. Box 92185 Washinglon, D.C. 20090-2185 -
(36-REV 12/18) General Assessment Reconciliation (36-REV 12/18)

For the fiscal year endad 12/31/2018
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act regisiration no. and month in which fiscal year ends for
purposes of the audil requirement of SEC Rule 17a-5:

l l Note: If any of the information shown on the
mailing label requires correction, please e-mail

43r13ren 728 MIXED AADC 220 any corrections to form@sipc.org and so
67566 FINRA DEC indicate on ihe form filed.
CORPORATE FINANCE SECURITIES INC
%&ﬂﬁ&gﬁgz‘g;f;? STE Name and telephone number of person to
' contact respecting this form.
l l Peter Heydenrych

(949)457-8990

2. A. General Assessment (ilem 2e from page 2) $ 15,897
B. Less paymenl made with SIPC-6 filed {exclude interest) ( 7,213
7/23/18
Date Paid

. Less prior overpayment applied (

c
D. Assessment balance due or (overpayment)
E

__days at 20% per annum

. Interest camputed on lale payment (see instruction E) for_

F. Total assessment balance and inferest due (or overpayment carried forward) § 8,684

G. PAYMENT: V the box
Check malled to B.O. Box ® Funds Wired 3 ACHO :
Total {must be same as F above) $ 8,684

H. Overpayment carried forward B )

3. Subsidiarias {S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIRC member submitting this form and the

person by whom it is executed represent thereby : o
that all informatian contained herein is true, correct Corporate Finance Securities, Inc.

and comp!ete. %/ ikame of Gorporalﬂl"v.‘,- artnershig or other organization)
AL L ,

7 (Ruliorized Signawre.2

Dated the Qéjday of /%@(14&}(%0 /@ Chief Financial Officer
/ 4

{nitley

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easlly accessible place.

Le Dates:

= Postmarked Received Reviewed

Lt

5 Calculations Documentation Forward Copy
m v

es Exceptions:

2=

e Disposition of exceplions:
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DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 1/1/2018
and ending 12/31/2018

item Mo Efiminate cenis
2. Tolal rsvenue (FOUS Line 12/Part 1A Line 8, Gode 4030) $ 10,598,029

2b. Additiors:

(1) Total revenues from the securities business of subsidiasies (except foreign subsidiaries) and
predecassors not included above,

{2) Netdoss from principal transactions in securities in lrading accounts.

{3) Nei loss from principal transactions in commadities in lrading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or paiticipaticn in the ynderwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees ang legal tees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

{7) Net loss from securities in investment accounts.

Total additions

2¢. Deductions:

(1) Revenues from the distribution of shares of a regisiered open end investment company or unit
investment trusl, from the sale of varieble annuities, from the busiress of insurance, from investment
advisory services rendered 1o ragistered invesiment companies or insurance company separate
accounts, ard Irom transactions in security futures products.

(2) Revenues trom commodity transactions.

(3) Commissions, floor brokerage and clearance paid 1o other SIPC members in connection with
securities {ransactions.

(4) Reimbursements for posiaga in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned irom transactions in {i) certificates of deposit and

{ii) Treasury bills, banters acceplances or commarsial paper thal malvie nine montas or fess
from issuance date.

(7) Direct expenses af printing adverlising and lzgal {ees incurred in connecticn with othier revenue
related 1o the securities business (revenus dafined by Sectien 18{9)(L) of the Act)

(8} Cther revenue no! related either directly or indirectly fo the securifies business.
{See Instruction C):

{Deductions in excess of §100,000 require documentaiion)

(8} {i) Total inleresi and dividend expense {FOCUS Line 22/PART 1IA Line 13,
Code 4075 pius line 2b(4j above) bul not in excess
of total interest and dividend incoms. $

(i) 40% of marqin interest earned on customers secuiilies

accounls (40% of FOCUS line 5, Code 3950). 3
Entar the greater of iine (1) or (i)
Toial daductions
2d. SIPC Met Operating Revenues $ 10,598,029
2e. Gereral Assessment @ .0015 $ 15,897
{to page 1, line 2.A.)
2




