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OATH OR AFFIRMATION

1, Ralph J. DeVito , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

The Investment Center, Inc. , as
of December ,2018 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

PRV

President/CEO
Title -,

Slgnature

ofary Public

=3

hlS report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(§) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

ON O OO0 O-NE2

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Morey, Nee, Buck & Oswald, LLC

Certified Public Accountants and Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
of The Investment Center, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of The Investment Center, inc. as of
December 31, 2018, and the related notes (collectively referred to as the “financial statement”). In our opinion, the
statement of financial condition presents fairly, in all material respects, the financial position of The Investment
Center, Inc. as of December 2018 in conformity with accounting principles generally accepted in the United States

of America.
Basis for Opinion

This financial statement is the responsibility of The Investment Center, Inc.'s management. Our responsibility is to
express an opinion on The Investment Center, Inc.’s financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to The Investment Center, Inc. in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Perey, Yoe, ek ? Lunet] bic

Morey, Nee, Buck & Oswald, LLC

We have served as The Investment Center, Inc.’s auditor since 1989.
Bethlehem, Pennsylvania

February 27, 2019

1120 N. Bethlehem Pike « Suite 107 « PO Box 459 + Spring House, PA 19477+ Phone: 610-882-1000
2571 Baglyos Circle « Suite B20 « Bethlehem, PA 18020 » Phone: 610-882-1000
27 E. High Street « Suite A » Somerville, NJ 08876 * Phone: 908-393-0549

www.moreycpa.com



THE INVESTMENT CENTER, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2018

ASSETS

Cash and cash equivalents

Clearing deposits

Receivables from broker-dealers and product sponsors

Receivables from non-customers

Due from affiliated companies

Furniture, equipment, and leasehold improvements, at cost,
less accumulated depreciation

Goodwill

Other assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES

Payable to registered representatives
Accounts payable

Accrued expenses and other liabilities
Subordinated borrowings

Business tax payable

TOTAL LIABILITIES

STOCKHOLDER'’S EQUITY

Common stock — no par value,
1,000 shares authorized, 962.5 shares issued and outstanding
Treasury stock, 37.5 shares, at cost
Additional paid in capital
Retained earnings

TOTAL STOCKHOLDER'S EQUITY

TOTAL LIABILITIES AND STOCKHOLDER’S EQUITY

The accompanying notes are an integral part of this statement.

2

$ 340,364
120,080
3,023,313
1,875,954
1,093,916

260,592
293,790

302,410

7 41

$ 1,741,088
132,869
358,697
500,000

— 1730

2,734,404

287,369
(154,500)
700,100
—3.743,046

4,576,015

7 41



THE INVESTMENT CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE 1: ORGANIZATION AND NATURE OF BUSINESS

The Investment Center, Inc. (the “Company”) is a broker-dealer registered with the Securities and Exchange Commission
(“SEC”} and is a member of various exchanges and the Financial Industry Regulatory Authority (“FINRA”). The Company is a
wholly-owned subsidiary of IC Financial, Inc. (the “Parent”). It operates nationwide. The U.S. dollar ($) is the functional
currency of the Company.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying Financial Statements are prepared in accordance with accounting principles generally accepted in the
United States of America (“GAAP”), the more significant of which are summarized below.

Use of Judgements and Estimates

The preparation of the Financial Statements in conformity with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities
at the date of the financial statements, as well as the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognized
prospectively.

Securities Transactions

Securities transactions and the related revenues and expenses are recorded in the Financial Statements on a trade date
basis.

Marketable securities are recorded and carried at fair value, with changes in value included in the statement of income in
the period of change. Fair value is defined by GAAP as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date in the principal or most
advantageous market for the asset or liability. Fair value is generally determined by quoted market prices, and non-
marketable securities are valued at fair value as determined by management.

Receivables from Non-Customers

The Company periodically extends credit to its registered representatives in the form of recruiting loans, commission
advances and other loans. The decisions to extend credit to registered representatives are generally based on either the
registered representatives’ credit history, their ability to generate future commission, or both. Management maintains an
allowance for uncollectible accounts using an ageing analysis that takes into account the representatives’ registration status
and the specific type of receivable. Management monitors the adequacy of these estimates through periodic evaluations
against actual trends experienced.



THE INVESTMENT CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Furniture, Equipment, and Leasehold Improvements

Property, equipment, and leasehold improvements are stated at cost less accumulated depreciation and amortization.
Additions, improvements and expenditures that extend the useful life of an asset are capitalized.

Income Taxes

The Company is a qualified subchapter S subsidiary (QSub) under applicable provisions of the Internal Revenue Code. In
lieu of corporation income taxes, the shareholders of an S corporation are taxed on their proportionate share of the
Company's taxable income. Therefore, no provision or liability for federal income taxes has been included in the financial
statements. Income taxes are the result of certain states where the Company operates.

The Company has determined that there are no material uncertain tax positions that require recognition or disclosure in its
financial statements.

Taxable years ended December 31, 2014 through present are subject to IRS and other jurisdiction tax examinations.
Goodwill

The Company does not amortize goodwill, but reduces the carrying amounts of goodwill, if management determines that
its implied fair value has been impaired.

NOTE 3: REVENUE
Adoption of ASC Topic 606, Revenue from Contracts with Customers

On January 1, 2018, the Company adopted ASC Topic 606, Revenue from Contracts with Customers (“Topic 606”) using the
modified retrospective method applied to those contracts which were not completed as of January 1, 2018. There was no
impact to retained earnings as of January 1, 2018, or to revenue for the year-ended December 31, 2018.

Revenue Recognition

Revenues are recognized when control of the promised services is transferred to customers, in an amount that reflects the
consideration the Company expects to be entitled to in exchange for those services. Revenues are analyzed to determine
whether the Company is the principal (i.e., reports revenues on a gross basis) or agent (i.e., reports revenues on a net basis)
in the contract. Principal or agent designations depend primarily on the control an entity has over the product or service
before control is transferred to a customer. The indicators of which party exercises control include primary responsibility
over performance obligations, inventory risk before the good or service is transferred and discretion in establishing the
price.



THE INVESTMENT CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE 3: REVENUE (continued)
Commissions

The Company buys and sells securities on behalf of its customers. Each time a customer enters into a buy or sell transaction,
the Company charges a commission. Commissions and related clearing expenses are recorded on the trade date (the date
that the Company fills the trade order by finding and contracting with a counterparty and confirms the trade with the
customer). The Company believes that the performance obligation is satisfied on the trade date because that is when the
underlying financial instrument or purchaser is identified, the pricing is agreed upon and the risks and rewards of ownership
have been transferred to/from the customer.

The Company enters into arrangements with managed accounts or other pooled investment vehicles (funds) to distribute
shares to investors. The Company may receive distribution fees paid by the fund up front, over time, upon the investor's
exit from the fund (that is, a contingent deferred sales charge), or as a combination thereof. The Company believes that its
performance obligation is the sale of securities to investors and as such this is fulfilled on the trade date. Any fixed amounts
are recognized on the trade date and any variable amounts are recognized to the extent it is probable that a significant
revenue reversal will not occur once the uncertainty is resolved. For variable amounts, as the uncertainty is dependent on
the value of the shares at future points in time as well as the length of time the investor remains in the fund, both of which
are highly susceptible to factors outside the Company’s influence, the Company does not believe that it can overcome this
constraint until the market value of the fund and the investor activities are known, which are usually monthly or quarterly.
Distribution fees recognized in the current period are primarily related to performance obligations that have been satisfied
in prior periods.

Registration fee and service fee income

Service fees principally include amounts charged to independent financial advisors for processing of securities trades and
for providing administrative and compliance services. Registration fees mainly include amounts charged to independent
financial advisors for processing initial registrations, which include state registrations, FINRA, exam fees, branch office fees

and other charges.

Accounts receivable for the Company at January 1, 2018 were $2,633,726.



THE INVESTMENT CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE 4: FAIR VALUE

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and establishes a fair value hierarchy
which prioritizes the inputs to valuation techniques. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability occurs in the principal market for the
asset or liability or, in the absence of a principal market, the most advantageous market. Valuation techniques that are
consistent with the market, income or cost approach, as specified by FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three broad levels:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities the Company
has the ability to access. )

e Level 2 inputs are inputs (other than quoted prices included within level 1) that are observable for the asset
or liability, either directly or indirectly.

e Level 3 are unobservable inputs for the asset or liability and rely on management's own assumptions about
the assumptions that market participants would use in pricing the asset or liability. (The unobservable inputs
should be developed based on the best information available in the circumstances and may include the
Company's own data.)

The following tables present the Company's fair value hierarchy for those assets and liabilities measured at fair value on a
recurring basis as of December 31, 2018.

Fair Value Measurements on a Recurring Basis
As of December 31, 2018

Level1 Level2 Level3 Total

ASSETS
Cash $340,364 $ -$ - $340,364



THE INVESTMENT CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE 5: PROPERTY & EQUIPMENT

Depreciation is calculated by the straight line method for financial reporting purposes at rates based on the following
estimated useful lives.

YEARS

Computer Software 3
Computer Hardware 5
Office equipment 5-7
Leasehold Improvements 7
At December 31, 2018:
Computer Software S 172,743
Office equipment 663,194
Computer Hardware 454,958
Leasehold improvements 84,656
Accumulated depreciation (1,114,959)

$___260.592

NOTE 6: BENEFIT CONTRIBUTION PLAN

The Company sponsors a 401k plan that covers all employees age 18 and over with one year of service. The plan calls for a
100% matching contribution of up to 3% of an eligible participant’s compensation, plus 50% of the next 2% of
compensation. In addition, the company sponsors a profit sharing plan. At its sole discretion, the Company may make a
contribution up to the government issued limit of an eligible participant’s compensation.

NOTE 7: CASH FLOW INFORMATION

The Company considers all short term investments with an original maturity of three months or less to be cash equivalents.
Cash paid for income taxes for the year ended December 31, 2018 was $12,700.



THE INVESTMENT CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE 8: LEASING ARRANGEMENTS

The Company leases office space under a long-term lease.

Future obligations over the primary terms of the Company's long-term building lease as of December 31, 2018, are:

Year Ending
December 31, Amount
2019 $ 343,360
2020 349,798
2021 356,236
2022 362,674
2023 369,112
2024 and after 1,015,058

S 2796238

The aforementioned lease will end on August 31, 2026, with a five year renewal option.

NOTE 9: CREDIT AND MARKET RISK

A clearing broker-dealer carries all of the accounts of the Company and is responsible for the execution, collection of and
payments of funds and, receipt and delivery of securities relative to customer transactions. Off-balance sheet credit risk
exists with respect to these transactions due to the possibility that customers may be unable to fulfill their contractual
commitments wherein the clearing broker-dealer may charge any losses it incurs to the Company. The Company seeks to
minimize this risk through procedures designed to monitor the credit worthiness of its customers and that customer
transactions are executed properly by the clearing broker-dealer.

At December 31, 2018 cash and cash equivalents were held on deposit at diversified U.S. financial institutions that was
$90,364 in excess of the FDIC insured amount.

Receivable from broker-dealers and product sponsors represent amounts due from its clearing broker relating to customer
securities transactions introduced by the Company and amounts due from product sponsors from mutual fund and variable
annuity transactions.

NOTE 10: RELATED PARTY TRANSACTIONS
The Company has an expense sharing agreement and serves as common pay master with IC Advisory Services, Inc., an

affiliated company. At the end of the year, the Company had $1,093,916 due from IC Advisory Services, Inc. in connection
with this agreement.



THE INVESTMENT CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE 11: SUBORDINATED BORROWINGS

In October 2018, the Company entered into a subordinated loan agreement with the sole owner of the Company’s parent in
the amount of $500,000, which bears an interest rate of 3% per annum and matures on October 30, 2021. The
subordinated borrowings are available in computing net capital under the SEC’s uniform net capital rule. To the extent that
such borrowings are required for the Company’s continued compliance with minimum net capital requirements, they may
not be repaid.

NOTE 12: COMMITMENTS AND CONTINGENCIES

The Company, in the ordinary course of business, is subject to regulatory and arbitration proceedings. While the outcome
of such matters cannot be predicted with certainty, in the opinion of management of the Company, after consultation with
counsel handling such matters, these actions will be resolved with no material adverse effect on the Company'’s financial
statements, taken as a whole.

NOTE 13: NET CAPITAL REQUIREMENTS

As a registered broker-dealer, we are subject to the requirements of the SEC’s Uniform Net Capital Rule (Rule 15¢3-1) under
the Securities Exchange Act of 1934. As a member firm of FINRA, we are subject to the rules of FINRA, whose capital
requirements are substantially the same as Rule 15¢3-1. Rule 15¢3-1 requires that aggregate indebtedness, as defined, not
exceed 15 times net capital, as defined.

At December 31, 2018, the Company has net capital of $1,088,841, which was $838,841 in excess of its required net capital
of $250,000. The Company’s ratio of aggregate indebtedness to net capital was 2.05 to 1.

Capital withdrawals are subject to certain notification and other provisions of the net capital rules of the SEC.

NOTE 14: SUBSEQUENT EVENTS

The Company has performed an evaluation of events that have occurred subsequent to December 31, 2018, and through
February 27, 2019, the date of the filing of this report. There have been no material subsequent events that occurred during
such period that would require disclosure in this report or be required to be recognized in the financial statements as of
December 31, 2018.



