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OATH OR AFFIRMATION

1, Joseph W. Jacques , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Jacques Financial, LLC , as
of December 31 ,2018 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/ﬁature
Op rations Mdnager
d\,\,{ &J(qé ;,.43 -

Notary Pubhi\) UO

This report ** contains (check all applicable boxes):
(a) Facing Page.
[/] (b) Statement of Financial Condition.
[ ] (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
3 (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
[ ] (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
ﬁ (h) Computation for Dctermination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 5¢3-3:
O (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

A notary public or other officer completing this certificate
verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the
truthfulness, accuracy, or validity of that document.

stateof /N arylaad

County of __\\ o aten cnerd .
Subscribed and swoif to (or affirmed) before me on this c;- day of A,p/‘/ /

£o(9 by
Sosep h W, Ta &g el proved to me on the basis of satisfactory evidences to be

the person who appeared before me.
Notary Public. s r . eddooro
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&(‘\)} ALVAREZ & ASSOCIATES, INC

CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Directors and Equity Owners of Jacques Financial, LLC:

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Jacques Financial, LLC
(the “Company™) as of December 31, 2018, and the related notes (collectively referred to as the
“financial statement”). In our opinion, the statement of financial condition presents fairly, in all
material respects, the financial position of the Company as of December 31, 2018 in conformity
with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statcment is the responsibility of the Company’s management. Our responsibility is
to express an opinion on the Company’s financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards requirc
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statement,
whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, cvidence regarding the amounts and disclosurcs in
the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that our audit provides a reasonable basis for our opinion.

3 Dassoatss e .

Alvarez & Associates, Inc.

We have served as the Company’s auditor since 2018.
Northridge, California
February 20, 2019

9221 Corbin Avenue Suite 165 A
2 818-451-4661 Northridge, California 91324 &
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JACQUES FINANCIAL, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2018

ASSETS
CURRENT ASSETS
Cash and Cash Equivalents
Commissions Receivable

Total Current Assets

OTHER ASSETS

Total Assets

| LIABILITIES AND MEMBERS' EQUITY
MEMBERS' EQUITY
Members’ Equity

Total Liabilities and Members' Equity

See accompanying notes to financial statements.

$ 332,110
357,541
689,651

$ 689,651
689,651

$ 689,651




JACQUES FINANCIAL, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

NOTE 1 - ORGANIZATION

Jacques Financial, LLC, a Maryland limited liability company (the Company), was formed on January
24, 2000 for the purpose of providing clients with customized financial solutions to their retirement
and short-term asset protection needs. Operations began on December 19, 2000 as a limited liability
company. The Company elected S-Corporation status on November 9, 2012. The services provided
are for individual and institutional customers in the Mid-Atlantic region, and other states. The
Company.operates its broker/dealer business on a fully disclosed basis.

For the year ended December 31, 2018, the broker/dealer business accounted for 100% of total revenue.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Use of Estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from these estimates.

Basis of Accounting — The accompanying financial statements are prepared on the accrual basis of
accounting. As such, income is recognized in the period eamed and expenses are recognized in the
period incurred.

Income Recognition — The Company earns commissions revenue and trailing commissions revenue
by referring client transactions and performing ongoing client relations duties in mutual funds,
annuities, insurance, Section 529 plans, and other financial products and services.

Commissions revenue is recognized in the period earned when the performance obligation is
satisfied. Commissions revenue is typically collected during the period earned (trade date or
settlement date, or under the terms of the contract or subscription or agreement).

The Company is responsible for ongoing client relations duties for the financial products that were
referred to the client. The Company earns trailing commissions revenue from the performance of
these ongoing client relations duties. Trailing commissions revenue is recorded in those periods as
the services are performed. Trailing commissions revenue is typically collected during the period
earned (trade date or settlement date, or under the terms of the contract or subscription or
agreement), v

Commissions Receivable — Commissions receivable represent commissions due from various mutual
fund families and annuities. These receivables are generally fully collected within 30 days. As aresult,
management has not provided an allowance for doubtful accounts.



JACQUES FINANCIAL, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

Income Taxes — On November 9, 2012, the Company elected to be taxed as an S-Corporation. The
members are taxed on their share of Company earnings. Therefore, no provision or liability for federal
or state income taxes has been included in the financial statements. In general, the prior three years'
tax returns, filed with various taxing agencies, are open to examination.

Cash and Cash Equivalents — For purposes of the statement of cash flows, the Company considers
all highly liquid debt instruments with a maturity of three months or less to be cash equivalents. Cash
Equivalents include cash in money market funds account as of December 31, 2018.

Reclassification — Certain prior year amounts have been reclassificd to conform to the current year’s
presentation. These changes had no impact on previously reported results of operations or members’

equity.

NOTE 3 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule,
Rule 15¢3-1, which requires the maintenance of a minimum amount of net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The Company’s
ratio of aggregate indebtedness to net capital was 0.00 to 1 at December 31, 2018. Under Rule 15¢3-
1, the Company is required to maintain net capital of not less than $50,000. The Company had net
capital of $687,578 at December 31, 2018, which satisfied the net capital requirements.

NOTE 4 - RELATED PARTY TRANSACTIONS

Pursuant to the management agreement, Jacques & Associates Certified Public Accountants LLC, is
responsible for rent, utilities, salaries and wages, telephone, equipment, furniture and fixtures, postage,
office supplies, accounting services and other general and administrative office expenses paid on behalf
of the Company. For the year ended December 31, 2018, the Company paid $1,574,549 in Operations
Management Services. It is possible that the terms of certain related party transactions are not the same
as those that would result for transactions among wholly unrelated parties.

NOTE 5- CONCENTRATION OF RISK

The Company has agreements with numerous independent mutual fund families to originate the
purchase and sales of mutual funds and annuities for the Company’s clients. The manager of the
Company is responsible for the majority of the revenue earned by the Company.

NOTE 6 - OTHER REGULATORY REQUIREMENTS

The Company does not hold any funds or securities for the accounts of customers and clears all its
customers' transactions through another broker-dcaler on a fully disclosed basis. It is therefore excmpt
from the customer reserve requirements of the Securities and Exchange Commission Rule 15¢3-3
under Section (k)(2)(ii).



JACQUES FINANCIAL, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

NOTE 7 — SUBSEQUENT EVENTS

The Company has evaluated events subsequent to the balance sheet date for items requiring
recording or disclosure in the financial statements. The evaluation was performed through the date
the financial statements were available to be issued. Based upon this review, the Company has
determined that there were no events which took place that would have a material impact on its
financial statements.

NOTE 8 - COMMITMENTS AND CONTINGENCIES
The Company had no commitments, no contingent liabilities and had not been named as a defendant
in any lawsuit at December 31, 2018 or during the year then ended.

NOTE 9 - GUARANTEES

FASB ASC 460, Guarantees, requires the Company to disclose information about its obligations
under certain guarantee arrangements. FASB ASC 460 defines guarantees as contracts and
indemnification agreements that contingently require a guarantor to make payments to the guaranteed
party based on changes in an underlying factor (such as an interest or foreign exchange rate, security
or commodity price, an index or the occurrence or nonoccurrence of a specified event) related to an
asset, liability or equity security of a guaranteed party. This guidance also defines guarantees as
contracts that contingently require the guarantor to make payments to the guaranteed party based on
another entity's failure to perform under an agreement as well as indirect guarantees of indebtedness
of others.

The Company has issued no guarantees at December 31, 2018 or during the year then ended.

NOTE 10 - RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

The Financial Accounting Standards Board (the “FASB”) has established the Accounting Standards
Codification (“Codification” or “ASC”) as the authoritative source of generally accepted accounting
principles (“GAAP”) recognized by the FASB. The principles embodied in the Codification are to be
applied by nongovernmental entities in the preparation of financial statements in accordance with
GAAP in the United States. New accounting pronouncements are incorporated into the ASC through
the issuance of Accounting Standards Updates (“ASUs”).

Revenue Recognition:

In May 2014, the Financial Accounting Standards Board (“FASB”) updated the accounting guidance
related to revenue recognition. The updated accounting guidance provides a single, contract-based
revenue recognition model to help improve financial reporting by providing clearer guidance on when
an entity should recognize revenuc and by reducing the number of standards to which an entity has to
refer. The core principle of the new standard is that a company should recognize revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration to
which the company expects to be entitled in exchange for those goods or services.



JACQUES FINANCIAL, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

NOTE 10 - RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS (CONTINUED)

The adoption of the new standard did not have a material impact on our consolidated results of
operations or financial position for any period presented. The updated guidance also requires additional
disclosures regarding the nature, timing and uncertainty of our revenue transactions. See Note 1 for
additional information.

Leases:

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842), which supersedes the
existing guidance for lease accounting. ASU 2016-02 requires lessees to recognize leases with terms
longer than 12 months on their balance sheets. It requires different patterns of recording lease expense
for finance and operating leases. It also requires expanded lease agreement disclosures. Lessor
accounting is largely unchanged. ASU 2016-02 is effective for the Company as of its year ending
December 31, 2019.

Management has determined that ASU 2016-02 will not have a material impact on the Company's
financial statements,



