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OATH OR AFFIRMATION

1, Bill F. Sims , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Brazos Securities, inc. , as
of March 12 ,2019 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

v/

LA A

Signature
President
: o Title
£, SRR, MARI ELAINE HAZEN
Notary Public SO A %% Notary Public, State of Texas
EL A i .22-
This report ** contains (check all applicable boxes): "':%q-\é{\s Comm. Expires 01-22-2023
(a) Facing Page : KOS Notary ID 11733671

(b) Statement of Financial Condition. )

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(§) A Reconciliation, including appropriate explanation of the Computation of Nct Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

| 1 (m) A copy of the SIPC Supplemental Report.

[ 1 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Director and Shareholder
Brazos Secwrities, Inc,
B454 Vickery Blvd,
Dallas TX 75214

Opinion on The Pinancial Statenients

We have audited the accompanying statement of financial condition of Brazos Securities, Inc. (the "Company™)
as of Decemnber 31,2018, and the related staterments of operations, changes in stockholders equity, and cash flows
for the year then ended, December 31, 2018, and the related notes to the financial statements and supplemental
information (collectively referred to as “financial statements™) filed pursuant to Rule 17a-5 under the Securities
and Exchange Act of 1934, In our opinion, the financial statements present fairly, in all material respects, the
financial position of the Company as of December 31, 2018, and the results of its operations and its cash Hows
for the year ended December 31, 2018, in accordance with accounting principles generally aceepted in the United
States of America,

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express
an opinion on the Company’s financial statements based on our audit. We are a public accounting firm registered
with the Public Company Accounting Oversight Board (United States) (“PCAOB”) and are required 1o be
independent with respect to the Company in-accordance with the U.S. federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOR.

We conducted our audit in accordance with standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assorance that the financial stntements are free from material misstatement,
whether due to error or fraud. The Company is not required to have, nor were we engaged to perform, an audit of
its internal control over financial reporting. As part of owr audits we are required to obtain an understanding of
internal control over financial reporting but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control over financial reporting. Accordingly, we express no such opinion.

Ohir sudit meluded performing procedures to assess the risks of material misstatement of the financial statements,
whether due to ervor or fraud, and performing procedures that respond to those risks. Such procedures included
examining, vn a test basis, evidence regarding the amounts and discloswres in the financlal statements. Our audit
also included evaluating the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for the audit opinion.




The supplementary information contained in the supplémental schedules required by Rule 17a5 under the
Securities Exchange Act of 1934, including the Computation of Net Capital under Rule 15¢-3, Computation for
Determination of Reserve Requirements and information relating to Possesgion or Control Requirements Under
1803-3, statement related to material inadeguacies with respect to the computation of net capital, and the Agreed
Upon Procedures Report {statement related to 8IPC reconciliation), ifand as applicable, is presented for additionsd
analvsis and is not a required part of the financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying scoounting and other records used 1o prepare the
financial statements,

The inforimation has been sabjected to the auditing provedures applied in the audit of the fnancial statements and
certain additional procedures; including comparing and reconciling such information directly to the underlying
dccounting and other records used to prepars the financial statements or 1o the financial statements themselves,
and other additional procedures o test the completeness and accuraey of the supplemental information presented.
in forming wy opinion on the supplemental information, 1 evaluated whether the supplemental information, in
forre and content, s presented In conformity with Rule 1785 of the Securities Exchange Act of 1934 and i
secordance with auditing standards of the Public Company Accounting Oversight Board (United States). In my
opinion, the information is fairly stated in all material respects in relation to the financial statements as & whole,

Tuaver O'NeaL & company, LLC

We have served a8 the Brazos Securities, Ine s guditor sinee 2019,

Sugar Land, TX

March 11,2019




Brazos Securities, Inc.
Financial Statements

For the Year-ending December 31, 2018



Brazos Becurities, Inc.
Statement of Finenclal Condition
As of and for the Year-Ended December 31, 2018

December 31, 2018

ASSETS
Cash and Cash Equivalents $ 30,004
Deposits with Clearing Organizations 5 10,058
Commissions Receivable s 12,823
Marketable Securities 5 15,305
Office Equipment at Cost less Bccumulated
Depreciation of 517,708 5 183
TOTAL ASSETS 5 68,274
LIABILITIES & STOCKHOLDER'S EQuUITY
Liabilities
Accounts Payable 5 44,590
Payroll Taxes Pavable 5 2,801
Total Liabilities 5 47,391
Stockholder's Eguity
Common Stock, 1,000,000 shares of 51.00
par value authorized, 1,000 shares
issued and outstanding s 1,000
Paid-in Capital $ 73,500
Retained Earnings kS {3,694}
Net Loss 5 {48,259}
Accurnulated Other Comprehensive Income s {1,564}
Total Stockholder's Equity 5 20,983
TOTAL LABILITIES & STOCKHOLDER'S EQUITY 4 68,374

The accompanying notes are an integral part of these financial statements,



Brazos Securities, Inc.
Statement of Comprehensive Income {Loss)
As of and for the Year-Ended December 31, 2018

Revenues
Commissions
Other

Total revenue

Costs and Operating Expenses
Sataries, Commissions and Payroll Taxes
Clearance
Communications
Oecupancy Casts
Licenses and Permits
Other Expenses

Total Operating Expenses

Other Income and Expenses
Gain on Investment
Dividend Income
interest Income

interest Expense
Total Other income

Tax Provision
Net Loss

Other Comprehensive Income

Unrealized gain or loss on available for sale security

Comprehensive Income [Loss)

Year Ended

1273112018
5 185,328
& 137767
s 333,085
5 237,818
s 30,694
8 8,617
8 12,000
5 5,213
5 383,061
s 5,481
5 32
5 2,843
s g
5 8,242
5 {41,922
5 (7,901
5 {49,823}

The accompanying notes are an integral part of these financial statements,



Brazos Securities, Inc.
Starement of Cash Flows
As of and for the Year-Ended December 31, 2018

OPERATING ACTIVITIES

Net Loss % {49,823
Depreciation 564
Advances 2,250
Commissions Receivable {8,437y
Accounts Payable 42.340
Accraed Expenses 2759
Net cash provided by (used in) Operating Activities {10,347y

FINANCING ACTIVITIES

Additional Paid-In Capital 17,000
Deposits with Clearing Firm 45
Net cash provided by Financing Activities 16,955

INVESTING ACTIVITIES

Unrealized Gain 11778
Net cash provided by Investing Activities 11,778
Net cash increase for period 18,386
Cash at beginning of period 11,618
Cash at end of period $ 30,004

The accompanying notes are an integral part of these financial statements,



Brazos Securities, Inc,
Statement of Changes In Stockholder's equity,
As of and Tor the Year-Ended December 31, 2018

Commion
Shares Commaon Additions! Pal-in Retained
lssued Stock Capital Earnings _ Total
Balance at January 01, 2018 o005 1,000 5 56,500 5 3,654 5 53,806
Faid-iny Capital bt 17,000 5 17000
Net comprehensive income 5 149,823 5{49.224)
Balance at December 21, 2019 5 L000 t 73,500 5 (83510 5 20583

The accompanying notes are an integral part of these financial statements.
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Brazos Securities, Ine.
Notes to Financlal Statements
As of and for the Year-Ended December 31, 2018

A COMPANY:

BRAZOS SECURITIES, INC,, formed in 1987, is a member of the Financial Industry Regulatory
Authority (FINRA) and operates as a brokerdealerin securities. All customers’ securities, funds

and secounts are processed and carried by correspondent broker-deaters,

B. SUNMARY OF SIGNIFICA NT ACCOUNTING POLICIES:

L

o

Customers’ Securities and Commuoniities - Transactions arerecorded ona settiement date basis
with refated commission income and expenses recorded on s frade date basis, Securities and
commodities transactions of the Company are recorded on s trade date basis,

Cash - The Company considers all short-term investments with an original maturity of three
mconths or less to be cash,

Securities - Marketable securities are valusd using level ane inpuls to caloulate falr value. The
resulting difference betwesn cost and fair value s included in income.

Eguipment - Equipment Is stated 2t cost less acoumulated deprediation, which s provided by
charges to Income over estimated useful lives using the straight-line method,

Income Taxes -The Company utilizes the asset and lability method of accounting for income
taxes, as prescribed by Accounting Stendards Codification 740 - Income Taxes ("ASC 7407,

Under this method, deferred tax assats and Habiitles are recopnized for the future tax

consequences atiributatle 1o differences between the financial statement carrying ¢

of existing assets angd Habilities and thelr respactive tax bases.

This miethod presoribes a more-likely-tharenot threshold Tor fnancial statement recognition and
measurement of 2 tex position taken by the Company. As of December 31, 2018, the Company
determined that it had no uncertain tax positions which affected its financial position, its resulis
of operations or its cash flows and will continue to svaluate Tor uncertain tax positions in the
futire, The federal and state ncome tax returns of the Company are subject 1o exarination by

the IRS, generally for three vears after they were filed.

11



ES TO FINANCIAL STATEMENTS [CONTINUE
YEAR ENDED DECEMBER 31, 2018

As of December 31, 2018, the Company had a current tax provision in the amount of 53,789 and net
operating loss (NOL} carry-forwards of $62,542 which will expire from 2017 through 2037, The
Company used the NOL tax benefit to reduce the tax liability for current year reducing the tax benefit
0 59,930,

We believe that it is more likely than not that the benefit from certain NOL carry-forwards will not
be realized in future vears. In recognition of this risk, we have provided a valuation allowance of
$9,930 on the deferred tax assets relating to these federal NOL carry-forwards, If our assumptions
change and we determine we will be able to realize these NOLs, the tax benefits relating to any
reversal of the valuation allowance on deferred tax assets as of December 31, 2018, will be
accounted for as a reduction of income 1ax expense and/or an increase in equity,

- Use of Estimates - The préeparation of financia! statements in conformity with accounting prindnles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and accom panying notes,
Actual results could differ from these estimates.

FAIR VALUE MEASUREMENTS:

Fair value is defined as the price that would be received 1o sell an asset or paid to transfer a Hability
i an orderly transaction between participants at the measurement date {i.e., an exit price}. The
guidance includes a fair value hierarchy that prioritizes the inputs to valuation technigues used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices In active
markets for identical assets and liabilities {Level 1) and the lowest priority to unobservable inputs
{Level 3}). The three levels of the fair value Herarchy are described balow:

tevel 1 — Quoted, active market prices for identical assets or liabilities. Level 1 also includes U5,
Treasury and federal agency securities and federal agency mortgage-backed securities, which are
traded by dealers of brokers in active markets. Valuation is obtained from readily available pricing
sources for market transactions involving identical assets or liabilities. The Company did have not
any Level 1 assets,

Level 2 — Observable inputs other than Level 1, such as quoted market prices for similar assets or
fabilities, quoted for identical or similar assets In inactive markets, and mode! derived valuations in
whtich all significant inputs are observable n active markets, The Company did have Level 2 assets or
habilities,

Level 3 ~Valuation techniques in which one or more significant inputs are observable in the
marketable. The Company did not have any Level 3 assets or liabilities.

12



NOTESTOFINANCIALSTATEMENTS [CONTINUE
YEAR ENDED DECEMBER 21 J048

At December 31, 2018, The Company has Level | marketable securities which are measured at fair value
on a recurring basis. Unrealized gains and losses are included in other income. The following table
presents the Company's Tair value hlerarchy for its marketable securities classified as available-for-cals,

Level 1 Level 2 Level 3 Total
Securities $15,305 515,203

NET CAPITAL REQUIREMENTS:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule {rule |
5¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
spgregate indebltedness to nel caplial, both a5 defined, shall not evceed 15 1o 1. At Decamber 31,
2018, the Company had net capital of 57,219 which was 52,219 in excess of its required net capital of
55,000, The Company's net capital ratio was 6,56 to 1.

AFFILIATED ENTITY:
Office facilities are leased from an entity affilisted through common ownership. Rental payments

during the year ended December 31, 2018 totaled 512 000,

HEGULATORY MIATTER:
During the vear 2018, the Texas State Securities Board claimed that one customer of a former
representative was inaporopriately moved to a Tee-based platform. The Brm was censured, ordered to

pay a tine of 520,000 and restitotion in the amount of 532,569, The amounts paid Movember 13, 2015

and February 22, 2019, respectively,

SUBSEQUENT EVENTS:
The Company has evalusted subsequent events through February 28, 2019, the date the financial

statements were available to be issued, and there have occurred no subsequent events that would

require adjiustment or disclosure to the financial statements,

13



Brazos Securities, Ine.
Supplementary Information Pursuant to SEA Rule 17a-5

For the Year-ending December 31, 2018
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Brazos Securities, Inc.
Supplementary Computations Pursuant 1o SEA Rule 17a-5
Of the Securities and Bxchange Act of 1934
As of and for the Year-Ended December 31, 2018

Computation of Net Capital

Total Btockholders Bauity ERCIR sk
Non-Allowable Assets 5 13008
Halrcuts on Securftles Positions
Securities Hairculs s 757
Undue Toncentration Charges & “
Met Allowable Capital 3 7219
Computation of Net Capital Requirement
Minimum Net Capital Required a3 s Percentags of Aggregate indebledness 3 3,161
Wirdmurn Dollar Net Caplal Requirement of Reporting Broker/Dealer kK 5,000
MNat Capital Reguirerment % 5000
Evrmes Net Capital 5 2,218
Computation of Aggregate Indebtedness
Totdl Aggregate Indebtedness 5 47391
Percentage of Aggregate Indsbtedness to Net Capital 658 458%
Computation of Reconciliation of Net Capital
Net Capital Compited and Reported on FOCUS A as of Decermber 31, 2018 5 7218
Al ustrments
Incrapse (Decregse) in Eauity 5 {0
Urerease) Decrease In Non-Allowable Assels 3 [
lincrense) Decrease In Securities Halrculs 5 {0
{Ircreass) Decrease in Undus Concentration Charges % i
Ket Capital per Audit 5 Al
Reconciled Difference % Hy

15



Brazos Securities, Ing.
Supplementary Statements Pursuant to SEA Rule 1725
Of the Securities ant Exchange Actof 1934
As of and for the Year-Ended December 31, 2018

Statement Related to Uniform Net Capltal Bule

The Company is a member of the FINRA and is subject to the SEC Uniform Net Capital Rule 15¢3-1. This rule
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 1500% (15:1), or, during its first year of operations, 800% {8:1). Net
capital and the related net capital ratio may fluctuate on a daily basis. At December 31, 2018, the Company had
net capital of 57,219 which was $2,219 in excess of its required net capital of $5,000. The Company's ratio of
aggregate indebtedness to net capital was 656.45%. The Company has elected to use the basic computation
method, as is permitted by the rule, which requires that the Company maintain minimum Net Capital pursuant
to a fixed dollar amount or 6-2/3% percent of total aggregate indebtedness, as defined, whichever is gregter,
and does not, therefore, calculate its net capital requirement under the alternative reserve requirement
method. There were no material differences reported as Net Capital in the audited computation of Net Capital
and the broker- dealer’s corresponding unaudited Part HA of the FOCUS report required under Rule 15¢3-1.

Statement Related to Exemptive Provision [Possession and Control}

The Company does not have possession oF contrel of customer’s funds or securities. There were no material
inadequacies in the procedures followed in adhering to the exemptive provisions of SEA Rule 15¢3-3(k){2){i).

Statement Related to Material inadeguacies

This audit did not disclose any material inadequaties since the previous audit of the financial statements in the
accounting system or in the internal control related to reporting or the practices and procedures required
pursuant to Rule 17a-5. The firm is exempt from 15¢3-3; it does not maintain customer funds or securities and,
therefore, does not maintain customer funds to segregate nor does it maintain separate accounts for customers.

Statement Related to SIPC Reconcilistion

SEA Rule 17a-5{e){4) requires a registered broker-dealer that is a member of SIPC with revenues in excess of
S500,000 1o file a supplemental report {Agreed Upon Procedures Report) related to the brokerdealers Sipe
annual general assessment reconciliation, or iF the registered broker-dealer is exempt from S$IPC membership an
Exclusion from Wembership, SIPC Form 3 with appropriate schedules shall be included in this supplementai
section below, Broker-deslers that are members of SIPC with revenues that do not exceed $500,000 are not
fequired to file the Agreed Upon Procedures Report in this supplemental section.
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Brazos Securities, Inc.
Supplementary Exemption Report Pursuant to SEA Rule 1723

As of and for the Year-Ended December 31, 2018



Independent Public Accountants Review Report on Brazos Securities, Incs Exemption
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\j CERTIFIED PUBLIC ACCOUNTANTS

Sugiplerentary Schedules Pursuant 1o SEA Rule 17a-5  Of the Securities and Exchange Act of 1994
&s of and for the Yeer-Ended December 31, 2018

Report of Independent Registered Public Accounting Firm
Exemption Review Report Pursuant 1o 15¢3-3

Exemption: 15¢3-3(k)}(2)(ii)

Billy Sims

Brazos Securities, Inc,
6454 Vickery Blvd,
Drallas, TX 75214

Dizar Billy Sims:

We have reviewed management's statements, included in the accompanying Representation Letter of
Exemptions, in which Brazos Securities, Inc. identified 15¢3-3(k)}(2)(ii) as the provision under 17 C.F.R.
§ 15¢3-30k) under which it claims exemption from 17 CFR. §240.1503-3, Brazos Securities, Inc. stated
that it has met the 15¢3-3(k)(2)(i1) exemption throughout the most recent fiscal year without exception,
or, with exception, as noted in the Representation Letter of Exemption. Brazos Securities, Inc’s
mianagement is responsible for complinnee with the exemption provisions and its statements, Ourreview
was coniducted in accordance with the standards of the Public Company Accounting Oversight Board
{United States) and, accordingly, included inguiries and other required procedures to obtain evidence
abowt Brazos Securities, Ine’s compliance with the exemption provisions, A review is substantially less
in scope than an examination, the objective of which is the expression of an opinion on management’s
statemients, Accordingly, we do not express such an opinion, Based on my review, [ am not aware of any
material modifications that should be made to management's statements referred 0 above for them to be
fairly stated, in all material respects, based onthe provisions set Torth in Rude 15¢3-3 under the Securities
Exchange Act of 1934,

THAYER O NEaL & company, LLC

Sugar Land, TX

March 11,2019

334 Pasdare Bool



Brazos Securities, Inc.
Supplemantary Schedules Pursuant o 54 Rule 1735
Of the Securities and Exchange Act of 1934
As of and for the Year-Ended December 31, 2014

Exermption Letter Pursuant to SEA Rule L7a-5{dH{1IHBY2)
Brazos Securities, ing,

BaASS YVithkery Bl
Draflas, TH 75214

Re: Expmption Report Pursusnt 1o SEA Rule Lfa-Siaiinmyn

To the best knowledps and belisl, Bravos Securities, T

Clalens exemption 1 5e3-30002300) frorm 18083,

.
’

Hed swemption from Jaraery 011, 2078 through December

2. W have met the fder
A1 2018, withowt excegtion, unless, noted In number 3, below:

We have no exceptions to report this Tiscel yeur.

ik

Braeos Seouritivs, o, (204 8275960 - buimsdbbrarsoe.com




