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OATH OR AFFIRMATION

i, KevinBradburn , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

OrchardSectirities LLC , as

or December31 , 2018 , are true and correct. I further swear (or affirm) that

neither the company not any partner, proprietor, principal officer or director hasany proprietary interest in any account
classified solelyasthat ofa customer, except as follows:

Signature

CEO

ROBYN STANllitte

Notary Public
COMM.EXP.05-29-2019

This report **contains (check all applicable boxes):
2 (a) Facing Page.

(b) Statement of Financial Condition.
(c) Statement of Iticome (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Pinancial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Caliital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 andthe
Computation for Determination of the Reserve Requirements under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPCSupplemental Report.
(n) A report describing anymaterial inadequaciesfoundto exist or found to haveexisted sincethe date of thepreviousaudit.

**For conditions of confidential treatment of certain portions of this filing see section 240, 17a-5(e)(3).



WSr a
CERTIFIED PUBLIC
ACCOUNTANTS AND
BUSINESS ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors andPartners of
Orchard Securities, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Orchard Securities,LLC
as of December 31,2018 and,2017,and the related statements ofoperatiòns, changes in members'
equity, and cash flows for the years then ended, and the related notes (collectively referred to as
the "financial statements").In our opinion, the financial statemënts present fairly, in all material
respects,the financial position of OrchardSecurities, LLC asof December 31,2018 and2017,and
the results of its operations and its cash flows for the years then ended in conformity with
accounting principles generally nacepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Orchard Securities, LLC's management.Our
responsibility is to express an opinion on Orchard Securities, LLC's financial statements basedon
our audit. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) ("PCAOB") andare required to be independent with respect to
Orchard Securities,LLC in accordance with the U.S.federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB.Those standards require
that we plan and perform the audits to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assessthe risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures includedexamining, on a test basis, evidence regarding the amourits and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that our audit provides a reasonable basis for our opinion.

Auditor's Report on Supplemental 1nformation

The ComputationandReconciliation of Net Capital under SEC Rule 15c3-1 (the "supplemental
information") hasbeen subjected to audit procedures performed in conjunction with the audits of
Orchard Securities, LLC's financialstatements. The supplemental information is the responsibility
ofthe Orchard Securities, LLC's management. Our audit procedures included determining whether

SALT LAKE CITYOUT | 155 NORTH 400WEST STE 400, SLC,UT 84103 i PHN 801.328.2Òti FAX 801.528.2015
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the supplemental information reconciles to the financial statements or the underlying accounting
andother records,as applicable, and performing procedures to test the completeness and accuracy
of the ainformation presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form
and content, is presented in conformity with 17 C.F.R.§2417a-5.In our opinion, the
Computation and Reconciliation of Net Capital under SEC Rule 15c3-1 is fairly stated, in all
material respects, in relation to the financial statements as a whole.

WSRP,LLC

We have served MOrchard Securities, LLC's auditor since 25.
Salt Lake City, Utah
February 26, 2019



ORdHARDSEdURITIES, LLC

STATENÍENT$ONNIVÄNOALCONDitiON
DECEMNERai,adí$AND20n

2018 2017
ASSETS

uitent Assets

CasliandCasifEquivalents $ 2OO,991 $ 235,501
Accounts Receivable 435,6$4 116,040

Receiyatilesfrom nelatedParties 2i,046 3i,433
Other Current Assets 1;228 3,159

Tötal Current Assets 658,945 386,133

Office Equipment 98,197 98,197
Tenant improvemerits 8,710 8,710
Aacumulated Depreciation (89,83à) (79,607)

Total Office Equipment 17,068 27,300

Goodeill 55 000 55,000
Tötal Other Assets 55,000 55,000

Total Assets $ 731,013 $ 468,433

LiABILITIES AND MEMBERS'EQUITY

Current Liabilities

Accounts Payab(e $ 68;747 $ 21,207

ÄccruedPayroll Uebilities 2,264 24,087
Totai Current Liabilities 71,011 45,294

Totafuabilities 71,011 45,294

Membery Equity 660,002 423,i39

Total Liabilities and Menibers' Equity $ 731,013 $ 468,433

The accompanying notes are an integral part of these financial statements
5



ÖRONÅRDSECURITIES,LLC

STATEMENTS OFOPERAilONS

FORTHE YEAR$ENDÉDDECEM5ERsi, 20iŠ AND 2017

2015 2017
Retienties

dommissions 4 21,522,0$$ $ 15,928sŠ3
findelwriting and Selling Géaups 5,75594Š 8,700,508

IVlaintenanceFeelncome 589 521 508A95
Glarketing Inconie $4d233 177,752
friterest incorne 162 119

Total Revenues 31 251952 25,315,268

Expenses

Se ling Group Commissiohs 20 456 10$ 14,844,066

Wholesaler Fee Expense 4 992244 4,892,716
Professionaf Fees 3,9449a3 3,639,435

Cominissions a,0ž5ÉO3 999,487
Offit:e Overhead and Operating 841 476 561,495

Compensation and Related Benefits 254 123 267,632
Licensirigand Registration 71 245 88,252

Depreciation 10,232 10,232
Othef iajad5 19,052

Total Expenses 31,015,089 25,322,367

Net income (Losa) $ 236,863 $ (7,099)

The accompanying notes are an integral part of these financial statements
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ORCHARDSECURITIES LLC

STATENIENÏS ORNNNdéalNMEMBERS' EQUlTY

FORTHE YEARSENDEDDECEMBE103í, 2018 AND 2O17

Mem ers' E4uity

Šafanceat December31,Ž0ia Ó 480|238

Members'Distributions (504Ó0
Nettoss (6099

Balance at DecemberaleOi7 232199
Nat locame 236;863

Éaiatice at December31, 2O18 Š 660,002

The accompanying notes are an integral part of these financiai statements
7



ORCHARD SECURITIEG; LLC

STATEMENTS OFCASHyLOWS
FOnTHE YEARSENDEDDECEMBER31,2ð18 AND 2017

2018 2017
Cash leefrom Operating Acdvities

Ngindoine fLoss) 236,863 (7,099)
Adjtístments to Reconcile NRincome (Loss)

to CashFloWSfröRdppfating Activities:

Degetíation Expense 1Ö,23% 10;232

Changes in Certain opetáting Assets and Liabilities:

Accounts Receivable (3i9,EiŠÖ) 15,515
Receivables frorn Related Parties 10,397 (14,353)
Othercurrent Assets 1,932 1,523

Prepaid Expenses - e,641
Accounts Payable 47,539 (50,336)
Accrued Þayrolland Related Expenses (21,823) 18,709

Accrued Éxpensesand Other Liabilities - (670,547)

Net Cash From Operating Activities (34,510) (692;715)

Cásh Flows From Financing Activities

Capital Distributed to Meinbe s - (5Õ,000)
Net Cash From Finar cingActivities - (50,000)

Net Change in dasÏi and Cash Equivalents (34;510) (742,715)
tash and Cash Equivalents at Beginning of Year 235;501 978 216

Cash and Cash Equivalents at End of Year $ 200,991 $ 235 501

Supplementainisclosure oiCash Flow informationi

CashPaid for interest $ - $ -

CashPaidio(Taxes Š 45;324 11,567

The accompanying notes are an integral part of these financial statements
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ORCHARÍ) SECUNITÏEG,LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31;2016 AND 2017

Nóte 1- Organization änd Degeiption of Business

General

Otóbard Securities,LLC ("Combany"),a Utah limited liability company, is organizodandfegistered to engagein

he securitiesbusinessas a broker-dealer in all 50 statessandtheDistrict of Columbia undei-the SecuritiesExchange
Adt of 1933,as amended.The Óòmpany is a member ofthqFinancial Industry Regulatory Authority, Inc.
("FÏNRá"),the Securities inféstor Protection Corporation, and is registered vith the United States Securities &
Ex

	Ü�Ì�x_Commission("SEC").õˆ�ø0�„�Theowner of the Company pui dhäsédan existitig bioker-dealér in March 2006 (and as an equity contribution

nontributedall mémbership interesty) in the purchased broker-dealer iosheCompany. Formal approval to operate as
abroker-dealer and to conduct securities business as the newlyfornied broker-dealyr wasgrantedirom the NASD
onÖctaner3 2006 andfroru ihastate of Utah anOctobef12x2006.

As art LLC, the equity strueture is similar to apartnership while ihe owners/members are afÏòfdedlegal liability
protection similar to a corporatían.

The Company is primarily engagedin providing underwriting services relatedto the private placement of real estate
seourities.

Note 2- Summary of Significant Accounting Policies

liasis of Presentation and UseofËstimates

The filianoial státementihavnbeenprepared in conformity with accounting principiés generally acceptedin the

Urted Statesof America. In preparing the financial statements,inanagententis required toinake estimatesand
assumptionsthat affect the reported amountsof assetsand liabilities anddisclosureof contingent assets and
liabifitiesat the dateoÉthefinndóialstátements and the reported amounts of revenues and expenses during the

reportingperiod.Management belieyesthat the estimatesutilized in preparingits financial statementsarereasonable
and prudent, Actual results could differ from those estimates.

Recognition of Revenues and Expenses

Revenues andexpenses arerecorded when all significant items relating to the securities transactions have been

completedand the income is reasonably determinable. The Companydoesnot participate in any proprietary
securities transactions.

The Company's accounting policy has been updated to align with the new standard to recognize revenue when the

following criteria are met 1) Contract with the customer hasbeenidentified, 2) Performanceobligations in the



con estheidheen identifinda) Tiànsaction price has been determined 4) Transaction pridefias been alloaatedto
tWp ifdinance obligations, andy)Revenue is recognized when penformanceobligatioits arê satisfiëde

Ön.inntiaryÌ, 2Ol5,theCompany(adoptedthe réquirementaofAccounting Standard Codification †ASö")Topic
404;"R4vántiefrom Contractavãth Customers". This accounting standarddid not materially ininaut thdCompany's
résenue recognition practices forthe year endedDeternbera i, 2ala

tasii ainaCash Equivalents

or purposesof the statementsof financía! condition, the Cómpanyconsidersall highly liquid financial instruments
purchasedwith a maturity ef three niönthsòr lessto becasliequivalents. Cashconsistsof banktieposits with two

FDIC-insured institutions in2018and2017.At DecemberŠl, 201$ and2017 the Compariyhad no cash in excess
of?DIClimits.

Accounts Receivable

Accounts receivable are atuounts due for expensespaid by theContpanyunbehalf of other parties.The Company
regularfyreyiews its accotints räceitable andmakesï·òvisions for potentiallyuncollectible.balances.At December
31 2018 and2017 managementeyaluatedthecollectability ofthereceivables and concludedthat noallowance was
necessaryasamounts were determinedto be collectible in iuli.

Office Équípment

Office equipment is carried at cost.Maintenance,repairs, andininòr tenewals areexpennedas incurred.
Deprecíafionis computed using the straight4ine method ov¢rthè estimateduseful lives of equipment, which range

betweenthree andseven years. Dépre intion expensefor theyears endedDecember 3i, 201Šand 2017 was$10,232
ärid $10,232,respectively.

Advertising Fapease

Advertising expenses are expensed as incurred. The Company's advertising eipense was $219,8125and $4,250,
respectively, for the years endedDecember 3i, 201Šand2Ó17.Thyse oostsare included in the office overheadand
operating expenses.

Rent Expense

The Company's rent expense for its office space was $15,795 and $Ì5,$5d, respectively, for the years ended
December31, 2018 and2017.The rental agreement is with a related party, Summit Fulfillment Services on a

month-to-month agreement. All relatedparty transactions were consummated on terms equivalent to those that
prevail in ärm's length transactions.

Goodwill

Goodwill represents the excessof the amount paidover the fair value of net assets acquired in a business

combination. In accordance with accounting standards,goodwill andother indefinite lived intangible assets areno

íonger amortized,but are reviewed annually for linpairment. As of December31,2018 and2017, the Company
deemedno impairment of goodwill for the years then ended.

10



Income Taxes

The Comparig istned asà limited liability company; andassuch,all profit aigl lossesare passedthroughto the
individual rnenihers.Accordingly, the Companytscords notax provisiortar liabilitydfor fetieral or state inuorne
taxes in (he financiáÏ statenients.The Company follows the provisions of theÅdcountingfor Untertainly in Income
Taxes sectionöftlië Iñ¢ ��x_taxesTopicof the FAsaAacounting StandardsCodification. For 2018 and 2017,õ� øH�¨aitanagementhanzleterminedihat thereareno diatéiafungertalia intaine taxpositions.

Financial1astruments

Financiaf instrutnents include accountsreceivablearidaccounts payable.IVianagementestimates that the cártyini
amount of thesefinancial instrumentsrepresents their fair values,which were determinedby their near term nature
or by comparable Èñancialinstruments' market value.

New and Itecent Aacounting Pronouncements

The Company has evaluatedall other new andfacent accountirig prononnoementàthat havebeen issuedor proposed
by the FASB oriother slandard-settingbodies. The inonouncements either do not require adoption until a fuitre date
or are not expecteti to havea mateilal impact on the Company's financial stateinents uñonadóption.

Note3--Related Party Transactions

As of December31, 5018 atid 2017 the amotmts due from the related companywere$21,036 and$31;433,
respectively, and afetontained in the "Receivables from reisted parties" enthe Staternentsof Financial Conditiort.

Atof December31,2018 and20[7, the Companypaid cominissions,managementfees,etc.to related parties in the
amount of $5;666 202 and $5,626,Ò04,respectively.

Note 4 - Goodwi i

As stated in Note 2y during 2006 the owners of theCompany purchasedan inr4lated bioker-dealer registered with
the NA$D. Upondlöseofihe purchase,the ownership interestsyvere transferred tothe Company. After the NAŠD
appeovedthe transfer ofregistratiottfrom the purchasedbroker-dealer to the Company,the purchased brolceradealer
was dissolved. The entire purchaseprice of $55,000 was allocated to goodwí nirice the purchased broker-dealer
hadno tangible assets ón the date of the purchase.

Note 5 -- Net Capital Requirements

The Companyis subject to the SEC Uniform Net Capital Rule (Rule 15c3-1), which requires the maintenance of

minimum netcapital and requires that the ratio of aggregate indebtednessto net capital, both as defined, shall not
exceed 15 to I (and the rule of the "applicable" exchange also provides that equity capital maynot bewithdrawn or
cash dividends paid if the resulting net capital ratio would exceed 10 to 1).

At December 31, 2015,the Company had net capital of$129,980 which was $124,980in excess of its required net
capital of$5,000. The Company's aggregate indebtedness to net capital was .55to 1.

I 1



Note 6-Šubsequent Events

The Company evalugiedall events or transactions that occurred afterDecembefaly 20IŠ through Ëebruni 20
2uls; the datelhesefinancial statementsivere availábleto be issued. Dritig tiig peiiöd,the Comiíañ dislnotháve
any matertaiteyogifizai>ie siibsequent events.

12



ORCHARD SECURITIES, 0.4
EOMPUTATION AND RECONCIUATioN OF NETCAPITAL

December 31,2018

totál IViembers' Equity $ 660,002
less Non-Ä(iowalile Assefs;

Receivables (456326[
Office Equipments½t of Accumulated Depreciaiion (17,068)

Cashin "CenteelRegistfation Oepository" Account (1,228)
OthenAssets. î55 00bf

Net Capita $ 129,980.

Aggtegate Indebtedness
Total liabilities 72 011

Net Uabilities $ 71,011

Computationof BasicNettanífal Requirement
673% of Aggregate Jndebfedness 4,734

IVlinimurn Net CanitalRequired 5,000
Greater ofthe Two Arnounts 5,000

Capital in Excessöf Required Minimum $ 124,980

Ratio ofAggreSáte indebtednèss to Net Capital .55to 1

Reconciliation of Difference Between Net Capital and Net Capitai per FocusReport Dated December 31,
2018i A reconciliatioridfthe Coiripany's computationóf net capital as reported was not prepared as
tlsereare no material differences between the Cornpany'stoíngutation of net capital índuded in its
uneduited Forrn X-17A-5 Part il arid the computation hereins

The accompanying notes are an integral part of these financial statements
13



WSr e
CERTIFIED PUBLIC
ACCoUNTANTS AND
BUSINESS ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Boardof Directors and Partners of
ØrchardSecurities,LLC

We have reviewed management's statements, included in the accompanying Exemption
Statement, in which (1) Orchard Securities, LLC identified the following provisions of 17 C.F.R.
§15c3-3(k)under which OrchardSecurities, LLC claimed an exemption from15c3-3(k)(2)(i)(the
exemption provision") and (2) OrchardSecurities, LLC stated thatrchard Securities, LLCmet

the identified exemption provision throughout the most recent fiscal year without exception.
Orchard Securities, LLC's management is responsible for compliance with the exemption
protision and its statements.

Our review was conducted in accordance with the standards.of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Orchard Securities, LLC's compliance with the exemption

provisions.A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management's statements. Accordingly, we do not express such
an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for thern to be fairly stated, in .all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

WSRP,LLC

Salt Lake City, Utah
February 26,2019

SALILARÈ CITYpUT | 155 NORTH 400 WESTSTE400, SLC,UT84T03 i PHN 801328.2011 FAX 801.328.2015
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Orthard Seeui'ities, LLC Exemption Report

Orchard ŠectiritieseLLC (theadernpany")is a registeredbiókändealer subjectto Rule lia4promulgated by the
Seturities andExahangeCoimrniginn(17 C.F.R.§240.170a-5 "Reportsto bemade by certain brokers and

dealers").ThisBáemåtion Repoiswasprepared as required3y liÖ.Fl. N40.iia-5(d)(i) anci(4).To the best of
its knowledge andbelief, theCompanystatesthe following·

(1) The Company claimed an exemption froin 17ØsF.R.240.15c3-3 underthe following provisions of 17
C.F.R.240.1503&3(k)(2)(i).

(2) The Company met the identified exemption provisions in 17C.F.R.240.15c3-3(k)(2)(i) throughoutihe
year ended 12/3Ul8, wilhout exception.

Orchard Securities,LLC

1,Taylor Garrett, swear (or affirm) that,to my best knowledge and belief, this Exemåtion Reyod is true andcorrec .

By

February 26, 2019

15



WSr a
CERTIFIED PUBLIC
ACCOUNTANTS AND
BUSINESS ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES

To the Board of Directors and Partners of
Orchard Securities, LLC

We have performed the prodeduresincluded in accordance with Rule 17a-5(e)(4) under the
Securities Exchange Act of 1934and in the Securities investor Protection Corporatiòn ("SIPC")
Series 60ORules, wilich areenumerated below and were agreed to by Orchard Securities, LLC
and the SIPCesolely to assist you andSIPC in evaluating Orchard Securities, LLC's compiiance
with the applicable instructions of the GeneralAssessment Reconciliation (Form SIPC-7) for the
year ended December31, 2018.Orchard Securities, LLC's management is responsible for its Form
SIPC-7 andfor its compliancewith those requirements.This agreed-upon procedures engagement
was conducted in accordance with standards established by the Public Company Accounting
Øversight Board (United Štates) and in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely
the responsibility of those parties specified in this report.Consequently, we make no representation
regarding the suffioiency of the procedures described below either for the purpose for which this
report hasbeen requestedor for any other purpose. The procedures we performed and our findings
are asfollows•

1. We compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries.

We found no differences as a result of the procedures.

2. We compared the Total Revenue amounts reported on the Annual Audited Report Form
X-17A-5 Part Ill for the year ended December 31, 2018,with the Total Revenue amounts

reported in FormSIPC-7 for the year ended December 31,2018.

We found.no differences as a result of the procedures.

3. We compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers.

We found no differences as a result of the procedures.

SALT LANCiÏY; UT I 155 NORTHÄ00WESTSTE 400.SLC,UT 84103 | PHN 801.328.2011FAX801.328.2015
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4. We recalculated the arithrnetical accuracy of the calculations reflected in Form SIPC-7 and
in the related schedules and working papers supporting the adjustments.

We found no differences as a result of the procedures.

5. We compared the amount of any overpayment applied to the current assessmentwith the

Form SIPC-7 on which it wasoriginally computed,

We found no differences as a result of the procedures.

We were not engaged to, and did not,conduct an examination, the objective of which would be
the expressionof an opinion on the Orchard Securities,LLC's compliance with the applicable
instructions of the Form SIPC-7 for the year ended December 31, 2018.Accordingly, we dó not
expresssuch an opinion of conclusion.Had we performed additional procedures, other matters
might have come to our attention that would have beenreported to you.

This report is intended solely for the information and use of orchard Secuiities, LLC andthe SIPC
and is not intended to be and should not be used by anyone other than these specified parties.

WSRP,LLC

Salt Lake City, Utah
February 26,2019
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