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A. REGISTRANT IDENTIFICATION

NAME OF BROKER - DEALER: OFFICIAL USE ONLY
Emerging Growth Equities, Ltd. '
FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
1150 First Avenue
(No. and Street)
King of Prussia PA 19406-2816
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Gregory J. Berlacher 610-783-1800

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Sanville & Company

(Name - if individual, state last, first, middle name)

1514 Old York Road Abington PA 19001
(Address) (City) (State) (Zip Code)
CHECK ONE:

Certified Public Accountant
[] Public Accountant

[[] Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

I, Gregory J. Berlacher , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Emerging Growth Equities, Ltd. , as of
December 31 , 2018, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

'%07/7’ (Z’/%

" Signature

Principal Executive Officer

Title
Not% Public

Commonwealth of Pennsytvania

Notarial Seal
COLLEEN JUILIANO - Notary Public
ABINGTON TWP, MONTGOMERY COUNTY
My Commission Expires Oct 2, 2021

This report** contains (check all applicable boxes):
(@) Facing page.
(b) Statement of Financial Condition.
[1(c) Statement of Income (Loss).
[J(d) Statement of Cash Flows.
[](e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
[](® Statement of Changes in Liabilities Subordinated to Claims of Creditors.
{ 1(g) Computation of Net Capital.
[ 1(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
[1G) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
[1G) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
N/A ] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
(1) An Oath or Affirmation.
[J(m) A copy of the SIPC Supplemental Report.
N/A [J(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
[J(o) Exemption Report.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Sanville & Company

CERTIFIED PUBLIC ACCOUNTANTS

ROBERT F. SANVILLE, CPA MEMBERS OF

SMICHAEL T, BARANOWSKY, CPA 3 - Y AMERICAN INSTTTUTE OF

'OHN P. TOWNSEND, CPA 1514 0L.D YORI,\ ROAD IﬁBING TON, ?A 19001 CERTIFED PUBLIC ACCOUNTANTS
(215) 884-8400 » (215) 884-8686 FAX PENNSYLVANIA INSTITUTE OF

CERTIFIED PUBLIC ACCOUNTANTS

100 WALL STREET, 8" FLOOR
NEW YORK. NY 106005
(212) 709-9512

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directars
Emerging Growth Equities, Ltd.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Emerging Growth Equities, Ltd. (the
“Company”) as of December 31, 2018, the related statements of operations, changes in partners’ capital, changes in
liabilities subordinated to claims of general creditors, and cash flows for the year then ended, and the related notes
(collectively referred to as the financial statements). In our opinion, the financial statements present fairly, in all
material respects, the financial position of the Company as of December 31, 2018, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Bagis for Opinien

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on the Company’s financial statements based on our audit. We are a public accounting fiem registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.,

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financia!
statements. We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The Schedule I, Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange Cominission and
Schedule 11, Computation for Determination of Reserve Requirements Under Rule 15¢3-3 of the Securities and
Exchange Commission have been subjected to audit procedures performed in conjunction with the audit of the
Company’s financial statements. The supplemental information is the responsibility of the Company’s
management. Our audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and performing procedures to
test the completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including its form
and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the Schedule I, Computation of
Net Capital Under Rule 15¢3-1 of the Securities and Exchange Commission and Schedule 1I, Computation for
Determination of Reserve Requirements Under Rule 15¢3-3 of the Securities and Exchange Commission are fairly
stated, i all material respects, in relation to the financial statements as a whole.

M r“ 4’4—.&
We have served as the Company’s auditor since 1999
Abington, Pennsylvania
February 15,2019



Emerging Growth Equities, Ltd.
Statement of Financial Condition
December 31, 2018

Assets
Cash and cash equivalents
Furniture and equipment, net

Prepaid expenses, deposits and other assets

Total assets
Liabilities and Partners' Capital
Liabilities
Accounts payable and accrued expenses
Due to affiliate
Total liabilities

Partners' capital

Total liabilities and partners' capital

The accompanying notes are an integral part of these financial statements.

95,363
937
30,461

126,761

38,365
15,000

53,365

73,396

126,761



Emerging Growth Equities, Ltd.
Notes to Financial Statements
December 31, 2018

Organization

Emerging Growth Equities, Ltd. ("the Company") is a registered broker dealer with the Securities and
Exchange Commission ("SEC") and is a member of the Financial Industry Regulatory Authority
(“FINRA”). It is a Pennsylvania limited partnership that is a wholly owned subsidiary of EGE Holdings,
Ltd., a Pennsylvania limited partnership. The Company, like other broker dealers, is directly affected by
general economic and market conditions, including fluctuations in volume and price level of securities,
changes in interest rates and securities brokerage services, all of which have an impact on the Company's
liquidity.

Summary of Significant Accounting Policies

The following are the significant accounting policies followed by the Company in the preparation of its
financial statements. The policies are in conformity with accounting principles generally accepted in
the United States of America (“GAAP”).

Revenue Recognition — Revenue from investment banking advisory services is recognized when the
services are rendered and related expenses are recorded when incurred. Deal fees are recorded when
earned and related expenses are recorded when incurred. Since the Company’s provision of financing
services involves significant resources, its revenues tend to be concentrated. During the year-ended
December 31, 2018, seven clients accounted for 84% of total deal fees.

Concentration of credit risks — The Company maintains its cash in bank deposit accounts which, at times,
may exceed federally insured limits. The Company has not experienced any losses in such accounts.
Management believes the Company is not exposed to any significant credit risk related to cash.

Depreciation — Fixed asset purchases are classified as three or seven-year property for depreciation
purposes. They are depreciated under accelerated methods.

Cash and cash equivalents — The Company includes as cash and cash equivalents amounts invested in
money market mutual funds.

Income taxes — No provision has been made for income taxes since the Company has elected to be taxed as
a partnership and is not taxed at the entity level.

The Company recognizes and discloses uncertain tax positions in accordance with accounting principles
generally accepted in the United States of America (GAAP). As of, and during the year ended, December
31, 2018, the Company did not have liability for unrecognized tax benefits. The Company is no longer
subject to examination by federal and state taxing authorities for tax periods prior to 2015.



Emerging Growth Equities, Ltd.
Notes to Financial Statements (Continued)
December 31, 2018

Summary of Significant Accounting Policies (Continued)

Use of estimates — The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
may differ from those estimates and assumptions.

Subsequent events- Management has evaluated subsequent events through February 15, 2019, the date at
which the financial statements were available to be issued and has determined that there were no subsequent
events requiring recognition or disclosure in these financial statements.

Operating Leases

The Company leases certain equipment under non-cancellable leases that expire in 2021. Equipment lease
expense for the year ended December 31, 2018 totaled $3,556. Future minimum lease payments under
operating leases are as follows:

Year Equipment
2019 $2,916
2020 $2.916
2021 $2,673

Refer to Note 9 for additional information regarding lease disclosure.

Furniture and Equipment

Furniture and equipment is summarized as follows:

Furniture and equipment $ 12,386
Less accumulated depreciation 11,449

S ___ 937
Depreciation expense totaled $2,763 for the year ended December 31, 2018.
Transactions with Affiliates
EGE Holdings, Ltd. provides office space, equipment and office furnishings to the Company, for which the
Company pays a management fee to EGE Holdings, Ltd. For the year ended December 31, 2018 the

management fee was $180,000.

Computation for Determination of Reserve Requirements

The Company will operate in accordance with the exemptive provisions of paragraph (k)(2)(i) of SEC Rule
15¢3-3. Customer accounts were not maintained in 2018.



Emerging Growth Equities, Ltd.
Notes to Financial Statements (Continued)
December 31, 2018

7.  Net Capital Requirements

The Company is a member of the FINRA and is subject to the SEC Uniform Net Capital Rule 15¢3-1.
This Rule requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2018 the Company
had net capital of $41,998 which was $36,998 in excess of its required net capital of $5,000. The
Company's net capital ratio was 1.27 to 1.

8.  Profit Sharing and Saving Plan

The Company has a Profit Sharing and Savings Plan (the "Plan") which provides for discretionary
Company contributions and/or a salary deferral at the option of the employees. The Plan has an optional
Company matching clause, and covers substantially all employees of the Company who meet certain age
and length of employment requirements.

Under the salary deferral component of the Plan, eligible employees may contribute any whole percentage
of their compensation varying from 1% to 15%, up to the maximum permitted under the Internal Revenue
Code, and the Company may make discretionary matching contributions. The Company made no
contribution to the Plan for the year ended December 31, 2018.

9.  Recently Issued Accounting Pronouncements

Adoption of New Accounting Standard — On January 1, 2018, the Company adopted ASU No. 2014-09,
“Revenue from Contracts with Customers” (“ASC Topic 606”) using the modified retrospective method
(i.e., applied prospectively effective January 1, 2018 without revising prior periods), which had no impact
on the Company’s opening retained earnings.

Revenue from contracts with customers is recognized when, or as, the Company satisfies its performance
obligations by transferring the promised services to the customers. A service is transferred to a customer
when, or as, the customer obtains control of that service. A performance obligation may be satisfied at
appoint in time or over time. Revenue from a performance obligation satisfied at a point in time is
recognized at the point in time that the Company determines the customer obtains control over the
promised service. Revenue from a performance obligation satisfied over time is recognized by measuring
the Company’s progress in satisfying the performance obligation in a manner that depicts the transfer of
the services to the customer. The amount of revenue recognized reflects the consideration the Company
expects to receive in exchange for those promised services (i.e., the “transaction price”). In determining
the transaction price, the Company considers multiple factors, including the effects of variable
consideration, if any.

The Company’s advisory fees from investment banking engagements are recognized at a point in time
when the related transaction is completed, as the performance obligation is to successfully broker a specific
transaction.



Emerging Growth Equities, Ltd.
Notes to Financial Statements (Continued)
December 31, 2018

10.

Recently Issued Accounting Pronouncements (Continued)

New Accounting Standard Not Yet Adopted — In February 2016, the FASB issued ASU 2016-02, which
created ASC 842, Leases. The new standard requires the lessee to account for leases as finance or
operating leases. Both types of leases will result in the lessee recognizing a right-of-use asset and a
corresponding lease liability on the statement of financial condition. The new standard is effective for the
fiscal years beginning after December 15, 2018, with early adoption permitted. The Company does not
expect that ASC 842 will have an effect on its financial statements.

Going Concern

In connection with the Company’s assessment of going concern consideration in accordance with ASU
2014-1 5. (Disclosure of uncertainties about as entity’s ability to continue as a going concern).
Management has determined that the Company has access to funds from the Parent that are sufficient to
fund the working capital and minimum net capital needs of the Company for one year from the date of
issuance of these financial statements and the Parent has committed to such funding and has stated that it
intends to continue to make capital contributions to the Company. On January 31, 2019, the Parent made
an additional capital contribution to the company of $15,000.



