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JEFF ROSENKRANZ (312) 2391850

{Area Code ~ Telaphone Number)

B. ACCOUNTANT IDENTIFICATION
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OATH OR AFFIRMATION

1, JEFF ROSENKRANZ » swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

METRONOME SECURITIES LLC , as

of Fein 20092, 1, & L2004 , are true and correct, 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of-a customer, except as follows:

J AN N
) Signature@

MANAGING PARTNER

Title

Notary Public

VICKIE K SHIELDS
Official Seaf
Notary Public - Staie of ilfinoig

My Commission Expires Jan 6, 2020

This seport ** contains (check all applicable boxes):
(a) Facing Page.
) Statement of Financial Condition. o~ -
D,_ (c) Statement of Income {Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation $S-X).
@ (d) Statement of Changes in Financial Condition.

{e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
B (8) Computation of Net Capital.
{b) Computation for Determination of Resetve Requirements Pursuant to Rule 15¢3-3.
{i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(] (i) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

] (k). A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation,
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit,

**For conditions of confidential treatment of certain portions. of this Jfiling, see section 240.17a-5(e)(3).




RUBIO CPA, PC

CERTIFIED PUBLIC ACCOUNTANTS

- 2727 Paces Fenty Road SE
Building 2, Suite 1680
Allanta, GA 30339

Ottice: 770 690-8995
Fax: 770838-7123

REPORT OF INDEPENDENT
REGISTERED PUBLIC ACCOUNTING FIRM
To the Members of
Metronome Securities, LLC
ini the Financial nt

We have audited the accompanying statement of financial condition of Metronome Securities, LLC (the

“Company”) as of December 31, 2018, the related statements of operations, changes in members’ equity,

and cash flows for the year then ended and the related notes (collectively referred to as the “financial

statements”). In our opinion, the financial statements present fairly, in all material respects, the financial

position of the Company as of December 31, 2018, and the results of its operstions and its cash flows for

t;:e year then ended in conformity with accounting principles generally accepted in the United States of
merica.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statements ‘based on our audits, We are a public
accounting firm registered with the Public Company Accounting Oversight Board {(United States)
(“PCAOB”) and are required to be independent with respect to the Company in accordance with the U.S.
federal securities laws and the applicable risles and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain ressonable assurance about whether the financial statements are free
of material misstatement, whether due to error or fraud. The Company is not required to have, nor were
we engaged to perform, an audit of its internal control over financial reporting. As part of our audits we
are required to obtain an understanding of intemnal control over financial reporting but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion.

Our andit included performing procedures to assess the risks of material misstatement to the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the

. finanicial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statements.
We believe that our audit provides a reasonable basis of our opinion.

Supplem atio;

The information contained in Schedules I, Il and III has been subjected to audit procedures performed in
conjunction with the audit of the Company’s financial statements. The supplemental information is the

responsibility of the Company’s management. Our audit procedures included determining whether the
information in Schedules I, I and III reconciles to the financial statements or the underlying accounting

and other records, as applicable, and performing procedures to test the completeness and accuracy of the



information presented in the accompanying schedules. In forming our opinion on the accompanying
schedules, we evaluated whether the supplemental information, including its form and content, is
presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the aforementioned supplemental
information is fairly stated, in all material respects, in relation to the financial statements as a whole,
We have served as the company’s auditor since 2018,

Febroary 27, 2019

Atlanta, Georgia - [ ﬂ ”, ,90
/% 4

Rabio CPA, PC



METRONOME

SECURITIES LLC

Metronome Securifies, LLLC

Statement of Financial Condition
December 31, 2018

Assets

Cash $ 373,048

Other assets 1,118
Total assets $ 374,164

Liabilities and Members’ Equity

Members’ equity $ 374,164

The accompanying notes are an integral part of these financial statements.



METRONOME

SECURITIES LLC

Metronome Securities, LLC

Notes to Financial Statements

Note 1. Nature of Business and Significant Accounting Policies

Metronome Securities, LLC (an lliinois limited liability company, the “Company”) began operations on July
13, 2011, and is a registered securities broker and dealer operating in the United States of America. The
Company was organized to sell securities and shall have a perpetual existence, unless otherwise
terminated as provided in the Operating Agreement. The Company has a single class of members.

The Company operates under the provisions of Paragraph (k)(2)(i) of Rule 15¢3-3 of the Securities
Exchange Act of 1934 and, accordingly, is exempt from the remaining provisions of that rule, including the
requirement to make the reserve computation under Rule 15¢3-3.

A summary of the Company's significant accounting policies follows:

Accounting policies: The Company follows generally accepted accounting principles (GAAP), as
established by the Financial Accounting Standards Board (the FASB) to ensure consistent reporting of
financial condition, results of operations and cash flows.

Use of estimates: The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expense during the reporting period. Actual results could differ from
those estimates.

Revenue Recognition: Success fees are earned in accordance with the terms of the executed
agreements, typically either a fixed dollar amount or percentage of the purchase price upon closing of the
transaction. Revenue is recognized as these events are completed. In some cases, revenue is collected
for payments received by clients after closing subject to certain tests or thresholds.

Revenue Recognition: Investment banking revenue are recognized in accordance with terms agreed
upon with each client and are generally based on (1) a percentage of capital raised or (2) profit allocated
and management fees earned by a client on funds received from investors introduced by the Company.

The Financial Accounting Standards Board (FASB), has issued a comprehensive new revenue
recognition standard that supersedes most existing revenue recognition guidance under GAAP (FASB
Accounting Standards Codification 606). The Company adopted this standard effective January 1, 2018.

The standard’s core principle is that an entity should recognize revenue when it transfers promised goods
or services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. ASU 2014-09 prescribes a five-step process to
accomplish this core principle, including:

Identification of contract with the customer

ldentification of the performance obligation(s) under the contract

Determination of transaction price;

Allocation of the transaction price to the identified performance obligation(s); and

Recognition of revenue as (or when) an entity satisfies the identified performance obligation(s).

The Company recognizes revenue upon completion of a success-fee based transaction as this satisfies
the only performance obligation identified in accordance with this standard.

Application of the standard in 2018 using the modified retrospective approach has no effect on reported
financial position, results of operations or related disclosures.



METRONOME

SECURITIES LLC

Metronome Securities, LL.C

Notes to Financial Statements

Income taxes: The Company has elected under the Internal Revenue Code to be taxed as a
partnership. As such, the members of the limited liability company are taxed on their proportionate share
of the Company’s taxable income. Therefore, no provision for Federal income taxes has been included in
the accompanying financial statements. The Company’s net income or loss is allocated among the
members in accordance with the Operating Agreement. The Company may be subject to various state
and local income taxes.

Recent accounting pronouncements: In February 2016, FASB issued ASU 2016-02, Leases (Topic
842). FASB issued ASU 2016-02 to increase transparency and comparability among organizations by
recognizing lease assets and lease liabilities on the balance sheet and disclosing key information about
leasing arrangements. Certain qualitative and quantitative disclosures are required, as well as a
retrospective recognition and measurement of impacted leases. The new guidance is effective for fiscal
years and interim periods within those years beginning after December 15, 201 9, with early adoption
permitted. Management is currently evaluating this standard.

Note 2. Related-Party Transactions

The Company has entered into an agreement with Metronome Partners, LLC ("Metronome Partners”), a
sister company effective May 1, 2012, whereby Metronome Partners has agreed to assume responsibility
for, and pays any and all overhead and operating expenses and liabilities of the Company, other than
certain expenses of the Company including but not limited to regulatory expenses and expenses incurred
in the Company’s name. Metronome Partners is entitled to make a claim for the Company's propotrtionate
share of office space and personal costs. For the year ended December 31, 2018, the amount under the

expense sharing agreement equaled $244,072. As of December 31, 2018, there were no amounts due fo
Metronome Partners under this agreement.

Note 3. indemnifications

In the normal course of business, the Company enters into contracts and agreements that contain a
variety of representations and warranties and which provide general indemnifications. The Company's
maximum exposure under these arrangements is unknown, as this would involve future claims that may
be made against the Company that have not yet occurred. The Company believes that it is unlikely it will
have to make material payments under these arrangements and has not recorded any contingent liability
in the financial statements for these indemnifications.

Note 4. Concentrations of Credit Risk

The Company’s credit risk relates to cash. The Company maintains its cash at a high credit quality bank.
Accounts are insured by the Federal Deposit Insurance Corporation (“FDIC”) up to an aggregate of
$250,000. At times, balances may exceed federally insured limits.

Two customers accounted for 100% of the Company’s revenue for the year ended December 31, 2018.

The ongoing operation of the Company is economically dependent on its ability to enter into contracts
referred by a related party.

Note 5. Net Capital Requirements

The Company is a broker-dealer subject to the Securities and Exchange Commission Uniform Net Capital
Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. SEC Rule 15¢3-
1 also provides that equity capital may not be withdrawn or cash dividends paid if the resulting net capital
ratio would exceed 10 to 1. At December 31, 201 8, the Company had net capital of $373,048 which was



METRONOME

SECURITIES LLC

Metronome Securities, LLC

Notes to Financial Statements

$368,048 in excess of its required net capital of $5,000. The Company’s ratio of aggregate indebtedness
to net capital was 0 to 1.
Note 6. Subsequent Events

Management has evaluated all subsequent events through the date the accompanying financial statements
were issued.



