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OATH OR AFFIRMATION

%

1, William K Do,y%le‘ , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining 1o the fum of

Kerin Capital Group LLC as
of December ,2018 | are true and correct. [ further swear (or affirm) that

neither the compiany nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely gs that of a customer, except as follows:

[ LN
| WA i = g
Signature N
Managing Partner

Titie

Not:?ry Public

This report ** conl‘tains (check all applicable boxes):

Mo Facing Page

7 () Stagmen  of Financial Condition.

s (©). statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprchensive Income (as defined in §210.1-02 of Regulation $-X).

(d) Statementof Changes in Financial Coudition. :

(e} Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

() Statementiof Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital. '

(h) Computdtion for Determination of Reserve Requitements Pursuant to Rule 15¢3-3.

/l (i) Informatign Relating to the Possession or Control Requirements Under Rule 15¢3-3. :

(i) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D {k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respectto methods of

consolidation.

vl () An Oath o Affirmation.
"] (m) A copy ofthe SIPC Supplemental Report.
] (n) Areportdescribing any material inadequacies found to exist or found to have existed since the dats of the previous audit.

' i
*%Fgr conditions o?’ confidential treatment of certain poriions of this filing, see section 240.17a-5(e)(3).
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CALIFORNIA ALL-PURPOSE
CERTIFICATE OF ACKNOWLEDGMENT

| A notary public orother officer completing this certificate verifies only the identity of the individuat whoagned
1 the dom%nentto which this certificate is attached, and not the truthfulness, acouracy, or validity of that document,

|

|
State of California
County of Orange

, Notary Public,

On;asfn HH ZotA__ before me,

person%lly appeared C )i llsenn W pole ,
who proved to me on the basis of satisfactory evidence to be the persongs) whose
() is/aze subscribed to the within instrument and acknowledged to me that
, ofthey executed the same in his/hepéthmir authorized capacity(igs), and that by
his/kerftheir signaturets) on the instrument the person(@), or the entity upon behalf
of which the person(®) acted, executed the instrument. .

I certify under PENALTY OF PERJURY under the laws of the State of California
that the foregoing paragraph is true and correct. :

o AUBRY EDWARDS |
) 'COMM..2255381 ©
PUBLICCALIFORNIA -3

ADDITIONAL INFORMATION (OPTIONAL)

IDESCRIPTION OF THE NOTARY PUBLIC
TTECHED DOCUMENT CONTACT INFORMATION
: : — oot ' The UPS.Store
- Chilo or desciption of atis " 668 N Coast Hwy
| Laguna Beach, CA 92651
[ (e st e 949494-4420 tel
Number gt pages _|_ DocumentDae _2-4{=(G 949-494-9850 fax
store0 120@theupsstore.com
TAdGona] TiorDaLion) www.TheUPSStore.com/0120
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Jennifer Wray CPA PLLC

16418 Beewood Glen Dr Sugar Land, TX 77498 Tel: 281-923-7665 Email: jenniferwraycpa@yahoo.com PCAOB#6328

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the member of
Kerlin Capital Group LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Kerlin Capital Group LLC as of December
31, 2018, the related statements of income, changes in member's equity, and cash flows for the 2018 then ended,
and the related notes and schedules. In our opinion, the financial statements present fairly, in all material respects,
the financial position of Kerlin Capital Group LLC as of December 31, 2018 and the results of its operations and its
c?sAh ﬂoyvs for the 2018 then ended in conformity with accounting principles generally accepted in the United States
of America.

Basis for Opinion

These financial statements are the responsibility of Kerlin Capital Group LLC's management. Our responsibility is
to express an opinion on Kerlin Capital Group LLC's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to Kerlin Capital Group LLC in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Auditor's Report on Supplemental Information

The supplementary information contained in Schedules | and I on the pages 10-11 has been subjected to audit
procedures performed in conjunction with the audit of Kerlin Capital Group LLC’s financial statements. The
supplemental information is the responsibility of Kerlin Capital Group LLC's management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and content, is
presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the Supplementary schedule is fairly stated, in
all material respects, in relation to the financial statements as a whole.

Jennifer Wray CPAPLLC

W V4 -

We have served as Kerlin Capital Group LLC’s auditor since 2019.

Sugar Land, Texas
Feb 22, 2019



Kerlin Capital Group, LLC
STATEMENT OF FINANCIAL CONDITION
December 31, 2018
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Kerlin Capital Group, LLC
STATEMENT OF OPERATIONS
For Year Ended December 31, 2018
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Kerlin Capital Group, LLC
STATEMENT OF MEMBERS' EQUITY
For the Year Ended December 31, 2018
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Kerlin Capital Group, LLC
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2018
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Kerlin Capital Group, LLC (the Company) is a "mergers and acquisitions type” FINRA broker/
dealer that provides investment banking, management consulting and strategic planning services
to corporate clients within the United States. The Company has no subsidiaries. The Company
does no underwriting, carries no customer accounts, and has no inventory of marketable
securities.

The Company has only one class of members with all rights and privileges of voting, contribution
and %ism'bmion. Members have limited liability, to the extent of their agreed capital
contributions.

Accounts receivable are customer obligations dus ynder normal trade terms. The Company
performs continuing credit evaluations of its customers' financial condition. Management reviews
accounts receivable on a regular basis, based on contracted terms and how recently payments
have been received, to determine if any such amounts will potentially be uncollected. The
Company includes any balances that are determined to be uncollectible in its allowance for
doubtful accounts. After all attempts to collect a receivable have failed, the receivable is written
off.

Property and Equipment

Property and equipment are stated at cost. Depreciation is computed over the estimated lives of
the assets, three to seven years, using accelerated methods, except for leasehold improvements,
which are depreciated over the term of the lease, under the straight-line method.

Income Taxes

The Company is organized as a limited liability company. The Company is not liable for federal
income tax but is annually liable for a minimum state franchise tax of $800 plus an annual fee
based upon gross revenuc. The members are personally tigble for income taxes on their réspective

shares of the Company's income.

Uncertain Tax Positions

In accordance with FASB ASC 740-10, the Company undergoes an annual analysis of its various
tax positions, assessing the likelihood of those positions being upheld upon examination with
relevant tax authorities, as defined by FASB ASC 740-10. At December 31, 2018, the Company
had no tax positions that would not be held up under examination.

The Company is no longer subject to Federal tax examinations by tax authorities for years before
2015 and state examinations for years before 2014.

Revenue Recognition

In general, revenue is recognized when the service is performed. Some advisory fees are
contingent upon the success of a contemplated transaction. Such fees are recognized when the
contingency is met. At December 31, 2018, the Company had no deferred revenue.




Cash Flows

For the purpose of the statement of cash flows, the Company considers cash equivalents to
include cash and short term money market mutual funds.

Estimates

Generally accepted accounting principles require that the financial statements include estimates
by management in the valuation of certain assets and liabilities. Management estimates the vseful
lives of property and equipment, the allowance for doubtful accounts and the value of its
investment in a private company. Management uses its historical records and knowledge of its

business in making these estimates. Actual results could differ from those estimates applied in the
preparation of the financial statements.

Fai 0 i i ents

The Company has adopted guidance issued by the FASB that defines fair value, establishes a
framework for measuring fair value in accordance with existing generally accepted accounting
principles, and expands disclosures about fair value measurements. Assets and liabilities recorded
at fair value in the statement of financial condition are categorized based upon the level of
judgment associated with the inputs used to measure their fair value. The categories are as

follows:
Levéliiput " tpwDefmifion T

- Level 1 . . Inputs are unadjusted, quoted prices for identical assets or liabilities in .
'  active markets at the measurementdate. .
* Inputs, other than quoted prices included in Level 1, that are observable for
_the asset or liability through corroboration with market data at the
... measurementdate. o e e
- Level T ! Unobservable inputs that reflect management's best estimate of what market
- participants would use in pricing the asset or liability at the measurement '

. date.

TLevell

The following table summarizes fair value measurements by level at December 31, 2017 for
assets and liabilities measured at fair value on a recurring basis:

 Investment in private company 3 $ -

The Company invested in a private company, which does not have a quoted market price and is
therefore classified as Level III. The Company purchased the investment at its fair value at the
date of acquisition. Management reviews the financial results of the operating activities of the
private company annually. Management determined in 2016 that the financial results of the
private company did not justify a carrying value at the original cost, and wrote down the value of
the investment to estimated fair market value. At the December 31, 2018, Management’s
estimate of the net carrying value approximates market value at the end of 2016.

The following table summarizes our fair value measurements using significant Level TI inputs,
and changes therein, for the year ended December 31, 2018:




e e

 Balance as of December 31,2017 8 50000
(.. Transfersin(outof Level I = -

;. Net purchases (sales) o =
i.......Net unrealized gains (losses) i .. (41,860)
: Net realized gains (losses) o -

oS P AN 8 Vi 880

The Company's financial instruments, including accounts receivable, accounts payable and
accrued expenses are carried at cost, which approximates their fair value, due to the relatively
short maturity of these instruments.

2. COMMITMENTS AND CONTINGENCIES
Operating Lease
The Company entered into a new sublease on its facilities on October 16, 2018 that set its

monthly lease payment at $1,500 per month. The new sublease is on a month-to-month basis
cancelable by either party upon 30 days written notice.

Total rent expense for the year ended December 31, 2018, with respect to this lease, totaled
$30,350. .

Legal Matters

No legal proceedings have arisen that in the opinion of management would have a material
adverse impact on the financial position or results of operations of the Company.

3. NET CAPITAL

Pursuant to Rule 15¢3-1 of the Securities and Exchange Commission ("SEC"), the Company was
required to maintain net capital of not less than $5,000 at December 31, 2018. The net capital of
the Company at December 31, 2018, amounted to $41,981. :

4. EXEMPTION FROM THE REQUIREMENT INCLUDING THE EXEMPTIVE PROVISION
The. Company neither clears securities accounts for customers nor performs custodial functions
relating to customers' securities. The Company is exempt. from computing the reserve
requirement for the year ended December 31, 2017, under SEC Rule 15¢3-3 and is also exempt
from the provisions of the Possession or Control provision under SEC Rule 15¢3-3¢kX2)().

5. CONCENTRATIONS

Cash

The Company maintains its cash at financial institutions which may, at times, exceed federally
insured limits. Historically, the Company has not experienced any losses in such accounts and
believes it is not exposed to any significant credit risk on cash and cash equivalents. There was no
uninsured cash at December 31, 2018.

Customers

During the year ended December 31, 2018, the Company generated 84% of Kerlin’s net revenues
one company.

8




6  SUBSEQUENTEVENTS

The Company has evaluated events occurring after the date ofthe accompanying- statement of
financial condition through February 22, 2019, the date the financial statemerits. were-available

to be issued.




Kerlin Capital Group, LLC
Schedule I - Computation of
Net Capital Under Rule 15¢3-1
December 31, 2018
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Kerlin Capital Group, LLC
Schedule I - Computation for Determination of Reserve Reqmremenfs
Under Rule 15¢3-3 of the Securities and Exchange Commission

As of December 31, 2018
O ,&813 T T WM i ., L ( -
Ttems included in statement of financial condition: e b
Short-term bank loans (secured by customer’s ! ¢

securities)

~Drafe Pay&b,!g,,,m’::W. s e e
nd

Market value of securities borrowed for Wh1ch no
equivalent value ispaid orcredited |

o indebtedness fonetcapital |
Note: There are no material differences between the preceding computation and the Company's
corresponding unaudited part IT of Form X-17A-5 as of December 31,2018.




Jennifer Wray CPA PLLC

16418 Beewood Glen Dr Sugar Land, TX 77498 Tel: 281-923-7665 Email: jenniferwraycpa@yahoo.com PCAOB#6328

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Kerlin Capital Group LLC

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1) Kerlin
Capital Group LLC identified the following provisions of 17 C.F.R. §15¢3-3(k) under which Kerlin Capital Group LLC
claimed an exemption from 17 C.F.R. §240.15¢3-3(k)(2)(i) (exemption provisions) and (2) Kerlin Capital Group LLC
stated that Kerlin Capital Group LLC met the identified exemption provisions throughout the most recent fiscal year
without exception. Kerlin Capital Group LLC's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about Kerlin
Capital Group LLC’s compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly, we
do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Jennifer Wray CPA PLLC

Sugar Land, Texas.
Feb 22, 2019
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KERLIN CAPITAL GROUP

Private Investment Bankers

January 21, 2019
To Whom It May Concern:
RE: Kerlin Statement Regarding Exemption Requirements

This confirms that Kerlin Capital Group, LLC is an M&A Type Broker Dealer and does
not hold any customer funds, does not clear customer transactions, and has never
had customer accounts. This has been the case since Kerlin was formed in 1994 and
continues to this date. Kerlin has no intention in the future of holding customer
funds, clearing customer transactions or holding customer accounts.

Based on the foregoing, Kerlin is exempt under SEC Rule 15¢3-3(k)(2)(i)
Computation of Reserve Requirement and Information Relating to Possession or
Control Requirements.

AN

william K. Doyle
Managing Partner

Kerlin Capital Group, LLC
624 South Grand Avenue, Suite 24 10, Los Angeles, CA 90017
Tel 213.627.3300 Fax 213.947.1073
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