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OATH OR AFFIRMATION

I, Dean Pelos , swear(or affirm) that,to the best of

my knowledge andbelief the accompanying financial statement and supporting schedulespertaining to the firm of
M FinancialSecuritiesMarketing,Inc- , as

of December31 ,20 18 .are true and correct. I further swear (or afHrm) that

neither the company nor any partner,proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer,except as follows:

Signature

CTdOm STAMP

G SUSANC PROVENCHER
NOTARYPUBUC.OREGON

Tiis report **contains (check all applicable boxes): COMMISSIONNO.947885
2 (a) Facing Page- Myosm%PIRES MARCil03,2020
/ (b) Statement of Financial Condition.
/ (c) Statementof Income (Loss).

(d) Statementof Changes in Financial Conditíon.
4 (e) Statementof Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(t) Statementof Changesin Liabilities Subordinated to Claims of Creditors.
e (g) Computation of Net Capital.
< (h) Computation for Determination of ReserveRequimments Pursuant to Rule 15c3-3.
4 (i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriateexplanation of the Computation ofNet CapitalUnder Rule 15c3-1and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or AfHrmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing anymaterial inadequaciesfound to exist or found to haveexistedsincethe dateofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-S(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors,and Audit Committee of M Financial Securities Marketing, Inc.:

Opinion on the Financial Statements

We have audited the accompanying statements of financial condition of M FinancialSecurities Marketing, Inc.
(the "Company")as of December 31, 2018 and 2017, the related statements of operations,changes in
stockholder's equity, and cash flows for the years then ended, and the related notes (collectively referred to as
the "financialstatements"). In our opinion, the financial statements present fairly, in all material respects, the
financial position of the Companyas of December31, 2018 and2017, and the resultsof its operationsand its
cash flows for the years then ended, in conformity with accounting principles generally accepted in the United
States of America.

Basis for Opinion

These financial statements are the responsibility of the Company'smanagement.Our responsibility is to
expressan opinion on the Company'sfinancial statements based on our audits. We are a publicaccountingfirm
registered with the Public Company Accounting Oversight Board (United States) ("PCAOB")and are required to
be independent with respect to the Company in accordancewith the U.S.federal securitieslawsand the
applicable rules and regulations of the Securities and Exchange Commissionand the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonableassurance aboutwhether the financialstatements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the
risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respondto those risks. Suchprocedures included examining, on a test basis,evidence
regarding the amounts and disclosures in the financial statements.Our audits also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentationof the financial statements.We believe that our audits providea reasonable basis for our opinion.

Supplementary information Pursuant to Rule 17A-5 of the Securities Exchange Act of 1934

The supplemental informationhas beensubjected to audit procedures performed inconjunctionwith the audit
of the Company's financial statements.The supplementalinformation is the responsibilityof Company's
management.Ouraudit proceduresincludeddeterminingwhether the supplemental informationreconcilesto
the financial statementsor the underlyingaccountingand other records,as applicable,and performing
procedures to test the completeness and accuracyof the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with Rule 17A-5 of the Securities
Exchange Act of 1934. In our opinion, the supplemental information is fairly stated, in all material respects, in
relation to the financial statements as a whole.

We have served as the Company's auditor since 2015.

Milwaukee, Wisconsin
February 22, 2019
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M FINANCIAL SECURITIES MARKETING, INC.
(A Wholly Owned Subsidiary of M Financial Holdings Incorporated)

Statements of Financial Condition

December 31, 2018 and 2017

Assets 2018 2017

Cash and cash equivalents $ 5,817,905 $ 7,397,769
Intermediary fees receivable 666,517 612,110
Prepaid expenses andother assets 38,392 38,641
Deferred income tax assets(note 4) - 2,482

Total assets $ 6,522,814 $ 8,051,002

Liabilities and Stockholder's Equity

Liabilities:

Payable to parent for income taxes (note 4) $ 1,725,978 $ 2,491,574
Payable to parent (note 3) 474,147 539,351
Other liabilities 3,432 8,613
Deferred income tax liabilities (note 4) 2,375 -

Total liabilities 2,205,932 3,039,538

Stockholder's equity:

Common stock, no par value.Authorized 1,000 shares;
issued and outstanding 100 shares 1,000 1,000

Additional paid-in capital 279,148 279,148
Retained earnings 4,036,734 4,731,316

Total stockholder's equity 4,316,882 5,011,464

Total liabilities and stockholder's equity $ 6,522,814 $ 8,051,002

Seeaccompanying notes to financial statements.
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M FINANCIAL SECURITIES MARKETING, INC.
(A Wholly Owned Subsidiary of M Financial Holdings Incorporated)

Statements of Operations

Years ended December 31, 2018 and 2017

2018 2017

Revenues:
Intermediary fee income $ 16,781,045 $ 16,188,945
Interest income 33,720 22,518

Total revenues 16,814,765 16,211,463

Expenses:
Employee compensation and benefits 1,567,606 1,796,684
Meetings 1,122,420 801,213
Outside professional fees 600,171 723,242
Office 283,630 345,937
General and administrative 112,953 149,761
Travel 40,334 71,146
Other 30,456 76,118

Total expenses 3,757,570 3,964,101

Income before income taxes 13,057,195 12,247,362

Provision for income taxes (note 4) 3,730,065 5,520,292

Net income $ 9,327,130 $ 6,727,070

Seeaccompanying notes to financial statements.
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M FINANCIAL SECURITIES MARKETING, INC.
(A Wholly Owned Subsidiary of M Financial Holdings Incorporated)

Statements of Changes in Stockholder's Equity

Years ended December 31,2018 and 2017

Additional

Common stock paid-in Retained

Shares Amount capital earnings Total

Balances as of January 1,2017 100 $ 1,000 $ 279,148 $ 5,149,509 $ 5,429,657

Net income - - - 6,727,070 6,727,070

Dividends to parent - - - (7,145,263) (7,145,263)

Return of contributed capital - - (2,924,737) - (2,924,737)

Capital contributions from parent (note 3) - - 2,924,737 - 2,924,737

Balances asof December 31,2017 100 1,000 279,148 4,731,316 5,011,464

Net income - - - 9,327,130 9,327,130

Dividends to parent - - - (10,021,712) (10,021,712)

Return of contributed capital - - (1,938,288) - (1,938,288)

Capital contributions from parent (note 3) - - 1,938,288 - 1,938,288

Balances asof December 31, 2018 100 $ 1,000 $ 279,148 $ 4,036,734 $ 4,316,882

See accompanying notes to financial statements.
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M FINANCIAL SECURITIES MARKETING, INC.
(A Wholly Owned Subsidiary of M Financial Holdings Incorporated)

Statements of Cash Flows

Years ended December 31, 2018 and 2017

2018 2017

Cash flows from operating activities:
Net income $ 9,327,130 $ 6,727,070

Adjustments to reconcile net income to net cash provided by
operating activities:

Capital contributions from Parent for:
Provision for income taxes related to

Incentive Compensation Plan expense 1,094,842 1,762,353
Additional provision for income taxes on a stand-alone basis 843,446 1,162,384

Changes in operating assetsand liabilities:
Intermediary fees receivable (54,407) 14,165
Prepaid expenses and other assets 249 5,116
Deferred income tax assets 2,482 9,673
Payable to parent for income taxes (765,596) (152,405)
Payable to parent (65,204) 442,591
Other liabilities (5,181) 8,613
Deferred income tax liabilities 2,375 -

Net cash provided by operating activities 10,380,136 9,979,560
Cash flows from financing activities:

Dividends to parent (10,021,712) (7,145,263)
Return of contributed capital (1,938,288) (2,924,737)

Net cash used in financing activities (11,960,000) (10,070,000)

Net decrease in cash and cash equivalents (1,579,864) (90,440)

Cash and cash equivalents at beginning of year 7,397,769 7,488,209

Cash and cash equivalents at end of year $ 5,817,905 $ 7,397,769

Supplemental cash flow disclosures:
Noncash operating activity - capital contributions from parent $ 1,938,288 $ 2,924,737

Captial contributions from Parent for:
Provision for income taxes related to

Incentive Compensation Plan expense 1,094,842 1,762,353
Additional provision for income taxes on a stand-alone basis 843,446 1,162,384

See accompanying notes to financial statements.
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M FINANCIAL SECURITIES MARKETING, INC.
(A Wholly Owned Subsidiary of M Financial Holdings Incorporated)

Notes to Financial Statements

December 31,2018 and 2017

(1) Basis of Presentation and Significant Accounting Policies

(a) Organization and Nature of Business

M Financial Securities Marketing, Inc. (the Company), an Oregon corporation, was incorporated on
June 20, 2005. The Company is registered as a securities broker pursuant to the Securities Exchange
Act of 1934andis a member of the Financial Industry Regulatory Authority (FINRA). The
Company is a wholly owned subsidiary of M Financial Holdings Incorporated (the Parent).The
Company commenced operations in November 2006.

(b) Basis of Presentation

The financial statements and footnotes have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America (U.S.
GAAP).

(c) Adoption of New Accounting Pronouncement

In May 2014, the FASB issued Accounting Standards Update No.2014-09 or Accounting Standards
Codification (ASC) Topic 606, Revenuefrom Contracts with Customers (ASU 2014-09) requiring an
entity to recognize revenue for the transfer of goods or services equal to the amount that it expects to
be entitled to receive for those goods or services. The Company adopted ASU 2014-09 effective
January 1,2018 using the modified retrospective transition approach, which had no impact on the
Company's opening retained earnings. The Company completed its analysis and the adoption of
ASU 2014-09 did not have an impact on the Company's Financial Statements.

(d) Revenue Recognition

Revenues from contracts with customers include intermediary fee income. The recognition and
measurement of revenue is based on the assessment of individual contract terms.Significant

judgment is required to determine whether performance obligations are satisfied at a point in time or
over time, whether multiple performance obligations exist and whether constraints on variable
consideration should be applied due to uncertain future events.

Intermediary Fee Income

The Companyis engaged asa limited purpose broker-dealer, which primarily receives
intermediary fees in the form of compensation from selected direct writing life insurance
companies and financial service providers (Financial Service Providers) for providing
intermediary services that may be based upon the volume of premiums and type of variable
insurance and other financial service products sold by Member Firms.

Intermediary fee income is recorded at a point in time, which is the issue date.The Company
believes that the performance obligation is satisfied on the issue date because that is when
the underlying financial instrument or purchaser is identified, the pricing is fixed and the risk
and rewards of ownership have been transferred to/from the customer.Such revenues
primarily arise from transactions in insurance and other financial service products.
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M FINANCIAL SECURITIES MARKETING, INC.
(A Wholly Owned Subsidiary of M Financial Holdings Incorporated)

Notes to Financial Statements

December 31, 2018 and 2017

(e) Intermediary Fees Receivable

Management believes intermediary fees receivable at December 31, 2018 and 2017 are collectible;
accordingly, no provision for uncollectible accounts has been recorded.

(f) Cash and Cash Equivalents

The Company's cash and cash equivalents consist of bank deposits, money market instruments, and
investments, primarily commercial paper.For purposes of the Statements of Financial Condition and
CashFlows, the Companyconsiders all highly liquid debt instruments with a remainingmaturity of
three months or less,when purchased, to be cash equivalents. Amounts may exceed federally insured
limits, but management does not believe that the Company is exposed to any significant risks.

(g) Income Taxes

The Company is included in the consolidated federal income tax return filed by the Parent. The
Company recognizes deferred income taxes for the tax consequences in future years of the
differences between the income tax bases of assetsand liabilities and their financial reporting

amounts at each year-end, based upon statutory income tax rates applicable to the periods in which
the differences are expected to affect taxable income.The Company provides a valuation allowance,
if necessary, to reduce deferred income tax assets, if any, to their estimated realizable values.

The Company recognizes and measures its unrecognized income tax benefits in accordance with
FASB ASC 740, Income Taxes. Under that guidance the Company assessesthe likelihood, based on
their technical merit, that tax positions will be sustained upon examination based on the facts,
circumstances and information available at the end of each period. The measurement of
unrecognized income tax benefits is adjusted when new information is available, or when an event
occurs that requires a change.As of December 31, 2018 and2017, the Company did not have any
unrecognized income tax benefits.

(h) Use of Estimates

The preparation of financial statements in conformity with U.S.GAAP requires management to
make estimates that affect the reported amounts of assetsand liabilities and disclosures of contingent
assetsand liabilities at the date of the financial statements andreported amounts of revenues and

expenses during the reporting period. Actual results could differ from those estimates.

(i) Subsequent Events

The Company hasevaluated subsequent events through the date that the financial statements were
issued, noting no material events that would require disclosure.

(2) Net Capital and Reserve Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15c3-1), which requires the maintenance of minimum net capital. The Company haselected to use
the basic method, permitted by the rule, which requires that the Company maintain minimum net capital as
defined, equal to the greater of $5,000 or 6-2/3% of the aggregate indebtedness balance, as defined. The
net capital rule of the "applicable" exchange also provides that equity capital may not be withdrawn or

7



M FINANCIAL SECURITIES MARKETING, INC.
(A Wholly Owned Subsidiary of M Financial Holdings Incorporated)

Notes to Financial Statements

December 31, 2018 and 2017

cash dividends paid if resulting regulatory net capital would be less than 5% of aggregate indebtedness. As
of December 31,2018 and 2017, the Company hasregulatory net capital of $3,611,973and $4,358,231,
which is $3,464,911 and $4,155,595in excess of its required net capital of $147,062 and $202,636. As of
December 31, 2018 and 2017, the Company has a ratio of aggregate indebtedness to net capital of 0.61 to
1.00and 0.70 to 1.00,respectively.

The Company is exempt from the provisions of Rule 15c3-3 under paragraph (k)(2)(i) of the Rule because
the Company carries no customer accounts and, therefore, does not hold funds or securities for, or owe
funds or securitiesto, customers.

(3) Related-Party Transactions

The Company's Parent allocates certain overhead and indirect expenses to the Company. These overhead
and indirect expenses include those expenses related to shared occupancy, equipment, utilities, employees,
supplies and administrative costs of the Company. Direct expenses are incurred and expensed by the
Company. Such direct expenses include registrations, assessments, fees, taxes and outside professional
services, which are specific to the Company. All expenses are paid by the Parent and then reimbursed by
the Company to the Parent. As of December 31, 2018 and 2017, $474,147and $539,351,respectively, was
payable to the Parent for expenses.

The Company currently earns net income to support its operations, however, the Parent has represented
that in the event the Company may no longer have revenues large enough to fund its operations, the Parent
will provide financial support to the Company until such time that the revenues earned are sufficient to
cover the Company's operating expenses and required net capital.

In cases where the Company has excess capital from operations it may pay dividends to its Parent. In 2018
and 2017, the Company paid dividends to its Parent of $11,960,000 and $10,070,000,respectively, a
portion of which was treated as a return of contributed capital. In 2018 and 2017, the return of contributed
capital totaled $1,938,288and$2,924,737,respectively, as a result of the Company's income tax sharing
agreement with the Parent (note 4).

(4) Income Taxes

The Company is included in the consolidated federal income tax return filed by its Parent. The Company
also files consolidated and separate income tax returns in various states. With few exceptions, the
Company is no longer subject to examination by taxing authorities for years prior to 2015. For purposes of
the financial statements, federal and state income taxes are calculated as if the Company filed separate
federal and state income tax returns. The provision for income taxes included in the Statements of
Operations is as follows:

2018 2017

Current $ 3,725,208 $ 5,510,619
Deferred 4,857 9,673

$ 3,730,065 $ 5,520,292

8



M FINANCIAL SECURITIES MARKETING, INC.
(A Wholly Owned Subsidiary of M Financial Holdings Incorporated)

Notes to Financial Statements

December 31, 2018 and 2017

On December 22, 2017, the Tax Cuts and JobsAct (the Tax Act) was signed into law, which enacted major
changes to the U.S.federal income tax laws, including a permanent reduction in the U.S.federal corporate
income tax rate from 35% to 21%, effective January 1,2018. The Tax Act includes changes to operating
net losscarryback andcarryforward rules. For the year ending December 31,2017, the Tax Act resulted in
approximately $625 in additional income tax expense, due to the re-measurement of deferred income tax
assetsand liabilities.

Reconciliations of the amounts computed by applying the statutory U.S.federal income tax rate of 21% in
2018 and35%2017 to income before income taxes and the actual provision for the yearsendedDecember
31,2018 and 2017 are as follows:

2018 2017

Computed "expected"provision for income taxes $ 2,742,011 $ 4,286,577
Change in provision for income taxes resulting from:

State income taxes 890,524 1,190,244
Meals and entertainment 93,269 35,648
Other 4,261 7,198
Rate change - 625

Provision for income taxes $ 3,730,065 $ 5,520,292

The Company has an income tax sharing agreement with the Parent. Under the income tax sharing
agreement, the Company shall pay the Parent the amount of federal income tax, if any, that the Company
would have paid had the Company filed a separate federal income tax return for such year. As of
December 31, 2018 and 2017, $1,725,978and $2,491,574,respectively, is payable to the Parent for income
taxes. Also under this agreement, the Company's income taxes payable to the Parent shall be calculated by
taking into account the Company's allocated share based on a stand-alone calculation of the Parent's
Incentive Compensation Plan (ICP) expense that would have been generated by the Company had the
Company filed its income tax return separately. The income tax related to the ICP expense is not included
in the Company's provision for income taxes calculation but is treated as a capital contribution from the
Parent andasa reduction in the payable for income taxes in accordance with the separate income tax return
allocation methodology.This contribution of capital is a noncash transaction in the amounts of $1,094,842
and $1,762,353 for the years ended December 31, 2018 and 2017, respectively.

In addition, the Company's provision for income taxes is calculated on both a stand-alone basis and on a
consolidated basis.The Company records the stand-alone basis provision for income taxes. The difference
between the stand-alone basis provision for income taxes calculation and the consolidated basis provision
for income taxes calculation is treated as a capital contribution from the Parent. This contribution of capital
is a noncash transaction in the amounts of $843,446 and $1,162,384for the years ended December 31,
2018 and 2017, respectively.
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M FINANCIAL SECURITIES MARKETING, INC.
(A Wholly Owned Subsidiary of M Financial Holdings Incorporated)

Notes to Financial Statements

December 31, 2018 and2017

The temporary differences that give rise to deferred income tax assets/liabilities as of December 31,2018
and 2017 relate to the following:

2018 2017

Deferred income tax assets(liabilities):
Start-up expenses $ 3,878 $ 5,246
Deferred state incometaxes,net of federal income tax effect (566) 549
Deferred rent (5,687) (3,313)

Net deferred income tax assets(liabilities) $ (2,375) $ 2,482

The Company believes that the deferred income tax assets listed above are fully recoverable and,
accordingly, no valuation allowance has been recorded. The Company bases its assessment as to the
realizability of the deferred income tax assets on available evidence including historical and projected
operating results, estimated reversals of temporary differences and,where applicable,tax planning strategies.
Estimates as to the realizability of deferred income tax assetsare subject to change.

(5) Concentrations of Credit Risk

The Company is engaged in various activities in which counterparties primarily include Financial Service
Providers. In the event counterparties do not fulfill their obligations, the Company may be exposed to risk.
The risk of default depends on the creditworthiness of the counterparty. It is the Company's policy to
review, as necessary, the credit standing of each counterparty.

(6) Disclosures about Fair Value of Financial Instruments

The financial instruments of the Company, which consist of cash and cashequivalents, are reported in the
Statements of Financial Condition at carrying values that approximate fair values, because of the short
maturities of the instruments.

(7) Commitments and Contingencies

The Company, its Parent, and its Parent's subsidiaries, in common with the insurance industry in general,
may be subject to litigation in the normal course of their business.Currently there is no known litigation
involving the Company.The Company is also unaware of any pending litigation.

(8) Regulatory Matters

As a regulated entity, the Company may be subject to certain audits,examinations, reviews, etc.,by
various regulatory agencies in the ordinary course of its business.FINRA conducted a routine examination
of the Company in 2018, which has been closed with no findings.

10
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M FINANCIAL SECURITIES MARKETING, INC.
(A Wholly Owned Subsidiary of M Financial Holdings Incorporated)

Schedule I - Computation of Net Capital under
Rule 15c3-1 of the Securities and Exchange Commission

December 31, 2018

Computation of net capital:
Total stockholder's equity in the Statement of Financial Condition $ 4,316,882
Less nonallowable assets:

Intermediary fee receivables 666,517
Prepaid expenses and other assets 38,392

Net capital $ 3,611,973

Computation of aggregate indebtedness:
Liabilities in the Statement of Financial Condition:

Payable to parent for income taxes $ 1,725,978
Payable to parent 474,147
Other liabilities 3,432
Deferred income tax liabilities 2,375

Aggregate indebtedness $ 2,205,932

Computation of basic net capital requirement:
Minimum dollar net capital requirement (the greater of 6-2/3% of aggregate

indebtedness or $5,000) $ 147,062
Excess net capital $ 3,464,911
Ratio of aggregate indebtedness to net capital 0.61 to 1.00

There are no material differences between the above computation of net capital under Rule 15c3-1

and the corresponding computation prepared by the Company for inclusion in its unaudited Part IIA
Focus Report as of December 31, 2018 as amended.

12



M FINANCIAL SECURITIES MARKETING, INC.
(A Wholly Owned Subsidiary of M Financial Holdings Incorporated)

Schedule II - Computation for Determination of Reserve Requirement and
Information Relating to Possession or Control Requirements under

Rule 15c3-3 of the Securities and Exchange Commission

December 31,2018

The Company is exempt from the provisions of Rule 15c3-3 under paragraph (k)(2)(i) of the Rule because
the Company carries no customer accounts and,therefore, does not hold funds or securities for, or owe
funds or securities to, customers.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNT Fggg

To the Boardof Directorsand Audit Committee of WSShington,DC
M Financial Securities Marketing, Inc.
Portland,Oregon

We have reviewed management'sstatements, included in the accompanyingExemptionReport, in which (1) M
Financial Securities Marketing, Inc. identified the following provision of 17 C.F.R.§15c3-3(k) under which M
FinancialSecurities Marketing, Inc. claimed an exemption from 17 C.F.R.§240.15c3-3: (2)(i) (the "exemption
provisions")and (2) M Financial Securities Marketing, Inc. stated that M Financial Securities Marketing, Inc.met
the identified exemption provisionsthroughout the most recent fiscal year, other than as specified in M Financial
Securities Marketing, Inc. exemption report. M Financial Securities Marketing, Inc.management is responsible
for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (UnitedStates) and, accordingly, included inquiries and other required procedures to obtain evidence
about M Financial Securities Marketing, Inc.compliance with the exemption provisions.A review is substantially
less in scope than an examination, the objective of which is the expression of an opinionon management's
statements.Accordingly,we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects,based on the conditionsset
forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Milwaukee,Wisconsin
February 22, 2019

Page 1



M Financial Securities Marketing, Inc.
Exemption Report

15c3-3(k) (2) (i)

M Financial Securities Marketing, Inc.(theCompany)is a registered

broker/dealer subject to Rule 17a-5 promulgated by the Securities&
Exchange Commission (17 C.F.R.240.17a-5,"Report to be made by

certain brokers and dealers"). This Exemption Report was prepared as
required by 17C.F.R.240.17a-5(d) (1) and (4).Tothe best of my
knowledge and belief, the Company states the following:

1.The company claimed an exemption from 17 C.F.R240.5c3-3
under the following provisions of 17 C.F.R.240.15c3-3(k):

• Operate pursuant to 17 C.F.R.240.15c3-3(k)(2)(i)

("Rule (k) (2) (i)")

2.The Company met and identified exemption provisions in 17

C.F.R.240.15c3-3(k) throughout the year without exception.

I, Dean Pelosaffirm to the best of my knowledge and belief, this
Exemption Report is true and correct for the year ended December 31,
2018.

Dean Pelos Date

Chief Compliance Officer

M Financial Securities Marketing, Inc.

Page2
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INDEPENDENT ACCOUNTANTS' REPORT ON APPLYlNG AGREED UPOEÛÛt0Ed@@SRELATED TO
AN ENTITY'S SIPC ASSESSMENT RECONCILIATION

Washington,DC
To the Boardof Directors and Audit Committee of M Financial Securities Marketing,Inc.

We have performed the procedures included in Rule 17a 5(e)(4) under the SecuritiesExchange Act of 1934
and in the Securities investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below,
and were agreed to by M Financial Securities Marketing, Inc. (the "Company")and the SIPC,solely to assist
you and the SIPC in evaluating the Company's compliance with the applicable instructions of the General
Assessment Reconciliation(FormSIPC-7). Managementof the Company is responsiblefor its Form SIPC-7
and for its compliancewith those requirements.This agreed upon proceduresengagementwas conducted in
accordance with the standards of the Public Company Accounting Oversight Board (United States) and in
accordance with attestationstandardsestablished by the American Institute of Certified Public Accountants.
The sufficiency of these proceduresis soleiy the responsibilityof those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below either
for the purpose for which this report has beenrequested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared listed assessment payments in Form SIPC-7 with respective cash disbursement records,
noting no differences.

2. Compared the Total Revenues reflected in the audited Form X-17A-5 for the year ended December 31,
2018 with amounts reportedin the Form SIPC-7 for the year endedDecember 31, 2018, noting no
differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules andworkpapers,noting
no differences.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
supporting schedules and workpaperssupporting the adjustments, noting no differences.

We were notengaged to, and did not conduct an examination or a review, the objective of which would be the
expression of an opinion or conclusion, respectively, on the Company'scompliancewith the applicable
instructions of the Form SIPC-7 for the year ended December 31, 2018. Accordingly, we do notexpresssuch
an opinion or conclusion.Had we performed additional procedures, other matters might havecome to our
attention that would have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC and is not intended to
be, and should not be used by anyoneother than these specified parties.

Milwaukee,Wisconsin
February 22, 2019
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SECURITIESINVESTORPROTECTIONCORPORATION

SWC-7 P·°· 8°×32183 2*0°25-h37n1gt83nD.C.20090-2185 SIPC-7
(36-REV 12/18) GeneralAssessmentReconciliation (36-REV 12/18)

For the fiscal year ended _______________
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

l Note: If any of the information shown on the067206 FINRA DEC mailing label requirescorrection,pleasee-mail
any corrections to form@sipc.organdso

M Financial Securities Marketing, Inc. indicateon the form filed.
1125 NW Couch Street, Suite 900 Nameandtelephone numberof personto CC
Portland OR 97209-4129 contact respecting this form.

I |

2. A. General Assessment (item 2e from page 2) $51.00

B. Lesspayment made with SIPC-6 filed (exclude Interest) ( 17.00
7/30/18

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for______days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAYMENT: Åthe box
Check malled to P.O.Box Funds WiredC ACHO
Total (must be same as F above) $

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby M Financial Securities Marketing, Inc.
that all information contained herein is true, correct
and complete. (Name of corporation, Partnership or other organization)

(Authorized signature)

Dated the day of , 20 . FINOP
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years In an easily accessible place.

E Dates:
Postmarked Received Reviewed

u.a
E Calculations Documentation Forward Copy

a Exceptions:

G Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 1/1/18
and ending 1:>/31/18

Eliminate cents
ItemNo
2a.Total revenue(FOCUSLine12/Part IIALine9, Code4030) $16,814,765

2b. Additions:
(1) Total revenuesfromthe securitiesbusiness of subsidiaries (exceptforeign subsidiaries) and

predecessorsnot includedabove.

(2)Net loss from principal transactionsin securitiesin tradingaccounts.

(3) Net lossfromprincipaltransactionsin commoditiesin tradingaccounts.

(4) Interestanddividendexpensedeductedin determiningitem2a.

(5)Net loss from managementof or participation in the underwriting or distribution of securities.

(6) Expensesotherthan advertising,printing,registration fees and legal fees deducted in determining net
profit from managementof or participation in underwriting ordistribution of securities.

(7) Net loss from securities in investment accounts.

Total additions 16,814,765

20. Deductions:
(1) Revenuesfrom the distribution of shares of a registered openend investment companyor unit

investment trust, from the saleof variableannuities,fromthe business of insurance,from investment

advisory servicesrendered to registered investment companiesor insurancecompanyseparate 16,781,045
accounts,andfromtransactionsin securityfuturesproducts.

(2) Revenuesfromcommoditytransactions.

(3) Commissions, floor brokerage and clearance paidto other SIPCmembersin connection with
securities transactions.

(4) Reimbursementsfor postage in connectionwith proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100%of commissionsandmarkupsearnedfrom transactionsin (i) certificates of deposit and
(ii) Treasury bills, bankersacceptancesor commercialpaperthat matureninemonths or less
from issuance date.

(7) Directexpensesof printingadvertisingandlegalfees incurredinconnectionwithotherrevenue
relatedto the securitiesbusiness(revenuedefined by Section 16(9)(L) of the Act).

(8) Otherrevenuenot relatedeitherdirectlyor indirectlyto the securities business.
(SeeInstructionC):

(Deductions inexcessof $100,000 requiredocumentation)

(9) (i) Total interest anddividend expense(FOCUSLine22/PART llA Line13,
Code4075 plusline 2b(4) above)but not in excess
of total interest anddividend income. $

(ii) 40%of margin interest earnedoncustomerssecurities
accounts (40% of FOCUSline 5, Code3960). $

Enter the greater of line (i) or (ii)

Total deductions 16,781,045

2d.SIPC NetOperating Revenues 33,720

2e.GeneralAssessment@ .0015 g 51.00
(to page 1, line 2.A.)
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