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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Statesman Corporate Finance, LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
1900 West Loop South, Suite 850

(No. and Street)

Houston TX 77027
(City) (State) (Zip Code)
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Moss Adams LLP

(Name — if individual, state last, first, middle name)

8750 N. Central Expressway, Suite 300 Dallas ™ 75231
(Address) (City) (State) (Zip Code)
CHECK ONE:

Certiﬁed Public Accountant

Public Accountant
Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5 (e)(2)
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OATH OR AFFIRMATION

I,__Scott Actkinson , swear (or affirm) that, to the best of my knowledge

and belief the accompanying financial statements and supporting schedules pertaining to the firm of Statesman

Corporate Finance, LLC, as of December 31

, 2018, are true and correct. | further swear (or affirm)

that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any
account classified solely as that of a customer, except as follows:
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Signature

&)

Title

G\ SUZANNA MARIE CANALES ‘
Notary ID #12317824 Y
& My Commiission Expires

May 1, 2021

Notary Public
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Facing Page.
Statement of Financial Condition.

| [(c)Statement of Income (Loss).

Statement of Cash Flows.

Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietor’s Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Recongiliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the Audited and Unaudited Statements of Financial Condition with respect to methods of
consolidation.

An Oath or Affirmation.

A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
Report of Independent Registered Public Accounting Firm on Management's Exemption Report.

*For conditions of confidential treatment of certain portions of this filing, see Section 240.17a-5(¢)(3).
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the Securities Exchange Act of 1934 as a Public Document



@ MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Members
Statesman Corporate Finance, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Statesman Corporate Finance,
LLC (the Company) as of December 31, 2018, that is filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, and the related notes (the financial statement). In our opinion, the
financial statement presents fairly, in all material respects, the financial position of the Company as of
December 31, 2018, in conformity with accounting principles generally accepted in the United States
of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statement,
whether due to error or fraud, and performing procedures to respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statement. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statement. We
believe that our audit provides a reasonable basis for our opinion.

/7{% AHame LL/P

Dallas, Texas
February 21, 2019

We have served as the Company’s auditor since 2016.



STATESMAN CORPORATE FINANCE, LLC
Statement of Financial Condition
December 31, 2018

ASSETS
Cash and cash equivalents
Accounts receivable
Prepaid expenses
LIABILITIES AND MEMBERS’ EQUITY
Liabilities

Accounts payable and accrued expenses
State income tax payable

Members' equity

The accompanying notes are an integral part of this financial statement.

$ 485287
47,500

310

$ 53,834
8,787

62,621
470,476

§ 533007



Note 1 -

Note 2 -

STATESMAN CORPORATE FINANCE, LLC
Notes to Financial Statement
December 31, 2018

Summary of Significant Accounting Policies

Statesman Corporate Finance, LLC, (the “Company”) operates as a broker-dealer in securities registered with the
Securities and Exchange Commission (“SEC”) under Rule 15¢3-3(k)(2)()). The Company provides merger and
acquisition, capital sourcing, and other general corporate finance advisory services for businesses. The Company
operates as a Texas Limited Liability Company (‘LLC"). Its members have limited personal liability for the obligations or
debts of the entity. The Company was incorporated on December 29, 2001 and became effective with the Financial
Industry Regulatory Authority (‘FINRA”) in January 2007. The Company’s customers are located throughout the United
States.

For purposes of reporting cash flows, cash and cash equivalents include interest bearing accounts and certificates of
deposits purchased with an original maturity of three months or less.

On January 1, 2018, the Company adopted the new accounting standard for revenue for contracts with customers. The
Company provides advisory services on mergers and acquisitions (M&A). Revenue for advisory arrangements is
generally recognized at the point in time that performance under the arrangement is completed (the closing date of the
transaction) or the contract is cancelled. However, for certain contracts, revenue is recognized over time for advisory
arrangements in which the performance obligations are simultaneously provided by the Company and consumed by the
customer. In some circumstances, significant judgment is needed to determine the timing and measure of progress
appropriate for revenue recognition under a specific contract. Retainers and other fees received from customers prior to
recognizing revenue are reflected as contract liabilities. At December 31, 2018, all amounts are immaterial.

The preparation of financial statements in conformity with accounting principles generally accepted in the United States
of America requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.

The Company’s net income will be taxed at the member level rather than at the corporate level for federal income
tax purposes.

Any potential interest and penalty associated with a tax contingency, should one arise, would be included as a
component of income tax expense in the period in which the assessment arises.

The Company’s federal and state income tax returns are subject to examination over various statutes of limitations
generally ranging from three to five years.

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and Exchange Act of 1934, the Company is
required to maintain a minimum net capital, as defined under such provisions. Net capital and the related net
capital ratio may fluctuate on a daily basis. At December 31, 2018, the Company had net capital of approximately
$422,666 and net capital requirements of $5,000. The Company’s ratio of aggregate indebtedness to net capital
was .15 10 1. The Securities and Exchange Commission permits a ratio of no greater than 15 to 1.



STATESMAN CORPORATE FINANCE, LLC
Notes to Financial Statement
December 31, 2018

Capital distributions to the members can be made under a capital distribution policy approved by the Company's
members. Periodic distributions approved by the members are made in order to enable the members to pay
federal income taxes on Company profits, among other purposes.

Note 3 - Concentration Risk
The Company may at various times during the year have cash balances in excess of federally insured limits.

Note 4 - Related Party Transactions/Economic Dependency

The Company and various entities are under common control and the existence of that control creates operating results
and financial position significantly different than if the companies were autonomous.

Note 5 - Subsequent Event
The Company paid distributions of $300,000 to its members.



