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OATH OR AFFIRMATION

1, Shella Baird __, swear {or affirm) that, to the best of

my knowledge and belief the accompauymg financial stotement and suppor(ing schedules pertaining to the fitm of
Kimelmarn & Baird, LLG , as

of December 31 , 2018 are tue and corvect. T further swear (or affirm) that

neither tite company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of & custoiner, except as {ollows:
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= Siguature

Chief Compliance Officer
Title

/ﬂ AL/T - /} ( , PATRICIA KIMELMAN
_ LN A Lt Ao NOTARY PUBLIC-STATE OF NEW YORK
Notary Publio . No, 01KI461764¢
. . . Qualified in New York Count
Tlns report ** contains (check all applicable boxes): My Commission Explres October 81 Z&H~2 ot

¥{ (a) Facing Page.

[v] (b) Statement of Financial Condition.

7] (o) Statement of Iticoroe (Loss) or, if there is other comprehenstve income in the per md(s) presented, a Statemnent

of Comprehensive fncome (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

] (€) Statement of Changes in Stockholders® Equity or Partners® or Sole Proprietors’ Capital.

| } (f) Statement of Changes in Liabllities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

| | (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Controd Requirements Under Rule 15¢3-3.

(i) A Recouciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(k) A Reoncilintion between the audited and unaudited Statements of Financial Condition with respeet to methods of
consolidation. 3

{1 () AnOath or Affirmation.

v] (m) A copy of the SIPC Supplementaf Report,

| | (1) Areportdescribing any material inadequacies found to exist or found to haveexisted since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240. 17a-5(2}(3).
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DAVE BANERIJEE, CPA

An Accountancy Corporation — Member AICPA and PCAOB
21860 Burbank Blvd., Suite 150, Woodiand Hills, CA 91367® (818) 657-0288® FAX (818) 657-0299# (818) 312-3283

Report of Independent Registered Public Accounting Firm
To the Members of Kimelman & Baird LLC

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of Kimelman & Baird LLC (the "Company™) as
of December 31, 2018, the related statements of income, changes in members’ equity and cash flows, for the year
then ended, and the related notes (collectively referred to as the "financial statements™). In our opinion, the financial
statements present fairly, in all material respects, the financial position of the Company as of December 31, 2018,
and the results of its operations and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America,

Basis for Opinion
These financial statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on the Company's financial statements based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Qur audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statements, We believe that our
audit provides a reasonable basis for our opinion.

Supplemental Information

The information contained in Schedule I, II, and III (“Supplemental Information™) has been subject to audit
procedures performed in conjunction with the audit of the Company’s financial statements. The Supplemental
Information is the responsibility of the Company’s management. Our audit procedures included determining
whether the Supplemental Information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the Supplemental Information. In forming our opinion on the Supplemental Information, we evaluated
whether the Supplemental Information, including its form and content is presented in conformity with [7 C.F.R. §
240.17a-5. In our opinion, Schedules 1, II, and 1lI are fairly stated, in all material respects, in relation to the
financial statements taken as a whole.

hb&/\.')t &""—-7

Dave Banerjee CPA, an Accountancy Corporation
We have served as the Company's auditor since 2012.
Woodland Hills, California

February 26, 2019



KIMELMAN & BAIRD, LLC
Statement of Financial Condition

December 31, 2018
ASSETS
Current Assets
Cash and cash equivalents $ 762,218
Clearing firm deposit 50,000
Commission receivable ' 7,916
Advisory fees receivable 39,743
Securities owned 49,159
Prepaid expenses 38,436
Total Current Assets $ 947,471
Other Assets
Security deposit 76,648
Other assets 13,976
Total Other Assets $ 90,624
Total Assets $ 1,038,095
LIABILITIES AND MEMBERS' EQUITY
Current Liabilites:
Accounts payable $ 2,876
Clearing charge payable $ 1,390
Accrued expenses 46,242
Total Current Liabilities $ 50,507
Total Liabilities $ 50,507
Members' Equity $ 987,587
Total Liabilities and Members' Equity $ 1,038,095

The accompanying notes are an integral part of these financial statements



KIMELMAN & BAIRD, LLC

Statement of Income

For the Year Ended December 31, 2018

REVENUE

Commission
Investment advisory fees
Other income

Total revenue

EXPENSES:

Portfolio management expenses

- Employee compensation
Members' compensation
Custodian fees
Retirement plan
Quotes
Rent expense
Insurance
Professional fees
Auto expense
Clearing fees
Computer expense
Contributions
Travel and entertainment
Other expenses

Total expenses

NET INCOME BEFORE INCOME TAXES

Unincorporated business tax

NET INCOME

The accompanying notes are an integral part of these financial statements

$ 212,703
3,771,600
96,321

$ 4,080,624

$ 127318
380,140
817,169

87,069
35,046
126,911
339,379
64,610
69,682
44,304
42,697
80,616
43,070
64,018
201,201

$§ 2,523,231

$ 1,557,393

93,818

$ 1,463,575




KIMELMAN & BAIRD, LLLC

Statement of Changes in Members' Equity
For the Year Ended December 31, 2018

Beginning balance January 1, 2018
Net Income

Distributions to members

Total
Members'
Equity

834,495
1,463,575

(1,310,483)

Ending balance December 31, 2018

987,587

The accompanying notes are an integral part of these financial statements



KIMELMAN & BAIRD, LLC

Statement of Cash Flows
December 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income $ 1,463,575
Adjustments to reconcile net income to net cash
provided/(used) by operations:

(Increase) decrease in:

Commission and advisory fee receivable 56,181
Other assets/ prepaid 1,405
Increase (decrease) in:
Accounts payable and accrued expenses (84,752)
Total adjustments § (27,166)
Net cash provided by operating activities ‘ $ 1,436,409
FINANCING ACTIVITIES
Member's distributions $ (1,310,483)
Net cash used by financing activities $ (1,310,483)
NET INCREASE IN CASH $ 125,926
Cash - beginning of year $ 636,292
Cash - end of period $ 762,218

The accompanying notes are an integral part of these financial statements



Kimelman & Baird, LLC
Notes to Financial Statements
December 31, 2018

Note 1:  Organization and Nature of Business

Kimelman & Baird, LLC (the “Company™) is a Limited Liability Company organized under
the laws of the State of New York. The Company is a broker-dealer and investment advisor
registered with the Securities and Exchange Commission (SEC) and is a member of the
Financial Industry Regulatory Authority (FINRA). The Company operates under the
exemptive provision of SEC Rule 15¢3-3(k)(2)(ii), which provides an exemption for broker
dealers whose customer transactions are cleared through another broker-dealer on a fully
disclosed basis.

Note 2: Summary of Significant Accounting Policies

Basis of Presentation

The accompanying financial statements of the Company have been prepared in accordance
with accounting principles generally accepted in the United States of America. The Company
uses accrual method of accounting,

Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements as well as the reported
amount of revenues and expenses during the reporting period. Actual results could differ
from these estimates.

Cash and Cash Equivalents

The Company considers all highly liquid instruments with an original maturity of three
months or less when purchased to be cash equivalents. Amounts maintained with the bank
are insured by the Federal Deposit Insurance Corporation (FDIC). The Company has, on
occasion, exceeded the insured balance during the year.

Due from Broker

The Company maintains a clearing deposit account with its clearing broker National Financial
Services, LLC. As of December 31, 2018 the Company had a deposit of $50,000 with
National Financial Services, LLC.



Kimelman & Baird, LLC
Notes to Financial Statements
December 31, 2018

Note 2: Summary of Significant Accounting Policies (continued)

Accounts Receivable

Management considers all amounts recorded as accounts receivables to be fully collectible;
accordingly no allowance for doubtful accounts is required. All amounts are due from
various entities and financial institutions. Investment advisory fees receivable are collected
quarterly in advance and no allowance is provided based for cancellation of advisory
agreements. If accounts become uncollectable, they will be charged to operations when that
determination is made.

Property and Improvements

Property and improvements are stated at cost, net of accumulated depreciation. Assets are
depreciated using the Accelerated and Modified Accelerated Cost Recovery System over the
estimated useful life of the assets. Application of these methods does not differ materially
from generally accepted accounting principle.

Revenue Recognition

Securities transactions are recorded on a trade date basis with related commission income
also recorded on a trade date basis. The Company recognizes commissions due to its
salesmen at the end of each month, after receiving confirmation from the clearing firm of the
amount due to the Company. Investment advisory fees are realized quarterly and are
recognized on a pro-rata basis.

Note 3: Securities Owned

As of the balance sheet date, the Company owns securities which are stated in the balance
sheet at fair market value of $49,159.

Note 4: Income Taxes and Limited Liability Company Fees:

Under cwrent law, no federal or state income taxes are paid directly by limited liability
companies. All items of income and expense of the Company are allocable to and reportable
by its members on their respective income tax returns. Accordingly, no provision is made in
the accompanying financial statements for federal or state income taxes. The Company is
subject to New York City Unincorporated Business Tax. Provision for New York City
Unincorporated business tax is $92,246.

Note 5: Profit Sharing Plan (Keogh)

The Company's Profit sharing plan covers all eligible employees. Contributions to the plan
are determined by the Company and subject to IRS guidelines. Actual contribution to the
plan amounting to $35,046 for the year 2017 was made during 2018. Accruals made in 2018

7



Kimelman & Baird, LLC
Notes to Financial Statements
December 31, 2018

toward the contribution were $35,653 and were reflected in the financial statement as of
December 31, 2018.

Note 6: Net Capital Requirements

Pursuant to the Basic Uniform Net Capital provisions of the Securities and Exchange
Commission, the Company is required to maintain a minimum net capital, as defined, in such
provision. Further, the provisions require that the ratio of aggregate indebtedness, as defined,
to net capital shall not exceed 15 to 1. Net capital and the related net capital ratio may
fluctuate on a daily basis. At December 31, 2018 the Company had net capital and net capital
requirements of $850,970 and $5,000 respectively. The Company’s net capital ratio was 0.06
to 1 which is less than 15 tol.

Note 7@ Commitments and Contingencies

The Company leases office space under a lease that commenced on February 1, 2017 and
ends April 30, 2022. The new lease agreement includes an annual rental rate of $306,592. A
security deposit of $76,648 and the first month’s lease of $28,816 were recorded on
December 30, 2016. Annual lease payments per terms of the lease are:

Year New lease Amount | Original lease Amount | Total lease Amount
2018 306,592 0 306,592
2019 306,592 0 306,592
2020 306,592 0 306,592
2021 306,592 0 306,592
2022 76,648 0 76,648

Rent expense is recorded on a straight-line basis over the term of the lease, with the
difference to the actual amount paid recorded as deferred rent. Rent expense pursuant to this
lease charged to operations for the year ended December 31,2018 amounted to $339,379.

Note 8: Fair Value

The Company adopted Financial Accounting Standards ("SFAS") ASC 820 for financial
instruments measured at fair value on a recurring basis. The Company held an equity position
valued at Level 1, whose valuation was based on quoted prices in active markets for identical
assets or liabilities that an entity has the ability to access. An amount of $49,159 was
recorded in its financial statements.



Kimelman & Baird, LLC
Notes to Financial Statements
December 31, 2018

Note 9: Recently issued accounting standards

ASC 606, Revenue from Contracts with Customers, was issued on May 28, 2014. ASC 606
provides guidance related to revenue from contracts with customers. Guidance applies to all
entities and to all contracts with customers, with the exception of the following transactions
noted in ASC 606-10: lease contracts, insurance contracts, financial instruments and other
contractual rights or obligations, guarantees, nonmonetary exchanges between entities in the
same line of business. For public business entities, certain not-for-profit entities, and certain
employee plans, the effective date for ASC 606 is annual reporting periods (including interim
reporting periods within those periods) beginning after December 15, 2017. The effective
date for all other entities is annual reporting periods beginning after December 15, 2018, and
interim reporting periods within annual reporting periods beginning after December 15,
2019. The new standard was adopted January 01, 2018 using the modified retrospective
method. The Company has performed an assessment of its revenue contracts as well as
wotked with industry participants on matters of interpretation and application and has not
identified any material changes to the timing or amount of its revenue recognition under ASU
2014-09. The Company's accounting policies did not change materially as a result of
applying the principles of revenue recognition from ASU-2014-09 and are largely consistent
with existing guidance and current practices applied by the Company.

Rules and interpretive releases of the Securities and Exchange Commission ("SEC") issued
under authority of federal securities laws are also sources of GAAP for SEC registrants.
Existing GAAP was not intended to be changed as a result of the Codification, and
accordingly the change did not impact the financial statements of the Company.

The Company has evaluated and is currently evaluating the implications, if any, of each of
these pronouncements and the possible impact they may have on the Company's financial
statements, In most cases, management has determined that the pronouncement has either
limited or no application to the Company and, in all cases, implementation would not have a
material impact on the financial statements taken as a whole.

Note 10: Subsequent Events

The Company has evaluated all material subsequent events through the date at which the
financial statements were available to be issued on February 26, 2019, and determined that
there are no events which took place that would have a material impact on its financial
statements.



KIMELMAN & BAIRD, LLC

Statement of Net Capital

Schedule I

For the Year Ended December 31,2018

Focus 12/31/18  Audit 12/31/18 Change

Members' equity, December 31, 2018 $ 987,587 § 987,587
Subtract: Non allowable assets:

Investments -

Other assets 129,276 129,276
Tentative net capital $ 129276  $§ 129,276
Haircuts: 7,341 7,341

NET CAPITAL $ 850,970 § 850,970
Minimum net capital (5,000) (5,000)

Excess net capital $ 845970 § 845,970
Aggregate indebtedness $ 50,507 § 50,507
Ratio of aggregate indebtedness to net capital 0.06 to 1 0.06to 1

There was no difference noted between the Audit and Focus reports

as of December 31, 2018.

The accompanying notes are an integral part of these financial statements
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KIMELMAN & BAIRD, L1L.C
December 31, 2018

Schedule I1
Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

The Company is exempt from the Reserve Requirement of computation
according to the provision of Rule 15¢3-3(k)(2)(ii)

Schedule 11X
Information Relating to Possession or Control
Requirements Under Rule 15¢3-3

The Company is exempt from the Rule 15¢3-3 as it relates to Possession and Control
requirements under the (k)(2)(ii) exemptive provision.

The accompanying notes are an integral part of these financial statements
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DAVE BANERJEE, CPA

An Accountancy Corporation — Member AICPA and PCAOB
21860 Burbank Blvd., Suite 150, Woodland Hills, CA 91367® (818) 657-0283® FAX (818) 657-0299® (818) 312-3283

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of Kimelman & Baird, LLC

We have reviewed management’s statements, included in the accompanying Kimelman & Baird, LLC
(“the Company”) Exemption Report in which (1) the Company identified the following provisions of 17
C.FR. §15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15¢3-3:
(k)(2)(ii) (the “exemption provision”) and (2) the Company stated that it met the identified exemption
provision throughout the most recent fiscal year of 2018, without exception. Company’s management is
responsible for compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and accordingly, included inquiries and other required procedures to
obtain evidence about the Company’s compliance with the exemption provision. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

I N

Dave Banetjee CPA, an Accountancy Corporation
We have served as the Company's auditor since 2012.
Woodland Hills, California

February 26, 2019



KIMELMAN & BAIRD, LLC
800 Third Avenue — Suite 2300
New York, NY 10022

Assertion Regarding Exemption Provision

February 25, 2019
Gentlemen:

We, as members of management of Kimelman & Baird, LLC (“the Company”), are responsible
for compliance with the annual reporting requirements under Rule 17a-5 of the Securities
Exchange Act of 1934, Those requirements compel a broker or dealer to file annual reports with
the Securities Exchange Commission (SEC) and the broker or dealer’s designated examining
authority (DEA). One of the reports to be included in the annual filing is an exemption report
prepared by an independent public accountant based upon a review of assertions provided by the
broker or dealer, Pursuant to that requirement, the management of the Company hereby makes
the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15¢-3-3 by
operation under the exemption provided by Rule 15¢3-3, Paragraph (k)(2)(ii).

Statement regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the period
covering January 1, 2018 through December 31, 2018,

KIMELMAN & BAIRD, LLC

Sheila Baird
Membet/CCO




DAVE BANERJEE, CPA

An Accountancy Corporation — Member AICPA and PCAOB
21860 Burbank Blvd., Suite 150, Woodland Hills, CA 91367® (818) 657-0288@ FAX (818) 657-0299# (818) 312-3283

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED UPON PROCEDURES

To the Members of Kimelman & Baird, LLC

We have performed the procedures included in Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934 and in
the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below, and were
agreed to by Kimelman & Baird, LLC (Company) and the SIPC, solely to assist you and the SIPC in evaluating the
Company’s compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7)
for the year ended December 31, 2018. Management of the Company is responsible for its Form SIPC-7 and for its
compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance with
the standards of the Public Company Accounting Oversight Board (United States) and in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures
is solely the responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose.

The procedures we performed, and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part III for
the year ended December 31, 2018, with the Total Revenue amounts reported in Form SIPC-7 for the
year ended December 31, 2018 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers noting
no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination or a review, the objective of which would be the
expression of an opinion or conclusion, respectively, on the Company’s compliance with the applicable instructions
of the Form SIPC-7 for the year ended December 31, 2018. Accordingly, we do not express such an opinion or
conclusion. Had we performed additional procedures, other matters might have come to our attention that would
have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC and is not intended to be and
should not be usedzanyone other than these specified parties.

C\B &ab’\”'t s~ a““’l "
Dave Banerjee CPA, an Accountancy Corp.
We have served as the Company's auditor since 2012.
Woodland Hills, CA
February 26, 2019



SECURITIES INVESTOR PROTEGTION CORPORATION

- P.O. Box-92185 Washington, D.C. 20090-2185 -
SIPG-7 202-371-8300 o SIPG-7
(36-REV 12/18) General Assessment Reconciliation {36-REV 12/18)

For the fiscal year ended 12/31/2018
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Deslgnated Examining Authority, 1934 Acl registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Ruls 17a-5:

| Note: If any of the information shown on the
, malling label requires correctlon, please e-mall
‘,’3‘;28 ‘:?SRA pEc ALL FOR AADG 160 g | any corrections o form@slpe.org and so
KIMELMAN & BAIRD LLC indicate on the form filed.
800 3R0 AVE STE 2300

Name and telephotie number of person to

NEW YORIK, NY 10022-7779 A
contact respecting this form.

%

| | Shewa Baey 212 bRL00

2. A. General Assessment (item 2e from page 2) $ ‘{: Q'J. b .(] O

B. Less payment made with SIPC-6 filed (exclude interest) { % . 9.1y )

1-%6 o
Date faid .

C. Less prior overpayment applied ( — )

D. Asssssment balance due or (overpayment) 9 ,‘10"}. ‘I%

£. Interest computed on late payment {see instruction E} for______ days al 20% per annum

v
F. Total assessment balance and interest due (or overpayment carried forward) $ o, 109, c\«%
G. PAYMENT: + the box .
Check mailed to P.O. Box ¥ Funds WiredQ ACHQ . 04,4 8
Total {must be same as F above) $ 5,9 s

H. Overpayment carried forward $( . )
3. Subsidiaries (S) and predecessors {P) included in this form (give name and 1934 Act reglstration number):
The SIPC member submimng'mls form and the \,C,
person by whom it is executed represent thereby
that all information contained herelin Is true, correct «H« CLMAN o ﬂb ALRD, L
and complete. Wal%n Pailgerahlp o;ﬁlher organlzalion}

7 {Authorized Signalute)
Dated theg-5 day of (v"l’wﬂ , 20 4 ) gH eip HRIgp -~ HE.Mb Zh
' [ 4 (Title).

This form and the assessment payment is due 606 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place. )

E Dates:
= Postmarked Received Reviewed
[ 9K ]
. E Caleulations Documentation ________ Forward Gopy
m " .
s Exceptions:
&

o Dispasition of exceptions:




DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amaunts for the fiscal period -
beginning 1/1/2018

and ending 12/31/2018

Ellminate cents

Item Ne.
2a. Tolal revenve (FOCUS Line 12/Part LA Line 9, Code 4030) , $ L{ri na 0, b 24

2. Additions:
(1) Tolat revenves from the securlties business of subsldiaries (except foreign subsidiaries) and

predecessors not Included above,

(2) Net loss from principal transactions in Securitigs in irading accounts.

{3) Nelloss from principal transactions in commodities in trading aceounts.

(4) Interes! and dividend expense deducled in determining item 2a.

(5) Netloss from management of or participation in the underwriting or distribution of securities.

(6) Expenses olher than advertising, printing, regisiration fees and legal fees deducted in determining net

prolit from management of or parli¢cipation in underwriting or distribution of securities.

{7} Net loss Irom securities in investment accounls,

Total additions

2¢. Deductlions:
(1) Revenues from the distribution of shates of a registered opan end investment company or unit
investment trust, from the sale of variable annuities, from the businass of Insurancs, {rom invesiment

advisory setvices rendared lo registered investment companies or insurance company separate (%é 6‘5’ ?} )
1

accounts, and from transaclions in security fulures progucts,

(2) Revenues from commodity transactions.

(3) Commissions, lloor brakerage and clearance paid to other SIPC members in connection with (L\ 1 loq \D ]
secuities transaclions, ]
(4) Reimbursements for postage in connection with proxy solicilation. ,
{5) Nel gain from securilies In investment accounts. ) (2/1 % "‘ VL)
{6} 100% of commisslons and markups earned (rom transactions in {i) cerlificates of deposil and )
(ii) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date. . .
(7) Direct expense's of printing advartising and legal fees incurred in connection with other revenue
refaled to the securities business (revenue delined by Seclion 16(9)(L} of the Act).
(8) Other revenue nol related sither directly o Indirectly to the securities business.
(Ses Instruction C): ‘ ]
{Daductions in excess of $100,000 require documentation)
{9) (i} Total interest and dividend expense (FOCUS Line 22/PART 1A Line 13,
" Code 4075 plus line 2b(4) abovs) bul not in excess
ol total interest and dividend income. $
(i} 40% of margin interest earned on customers securities
accounls {40% of FOCUS tine 5, Code 3960). 3
Enter the greater of line (i) or (i) \
Tolal deductions (." ! \ "'\ q 5)
2d. SIPC Net Operaling Revenyos s 5 949, 1

$ S“{g,'b,'w

2e. General Assessment @ .0015 )
(lo page 1, line.2.A.)




