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100 E. Sybelia Ave. Suite 130 Certified Public Accountants Telephone 407-740-7311

Maitland, FL 32751 Email: pam@ohabco.com Fax 407-740-6441

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder’s
of E1 Asset Management, Inc.

Opinion on the Financlal Statement

We have audited the accompanying statement of financial condition of E1 Asset Management, Inc. as of
December 31, 2018, and the related notes (coliectively referred to as the financial statement). In our opinion, the
statement of financial condition presents fairly, in all material respects, the financial position of E1 Asset

Management, Inc. as of December 31, 2018 in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

This financial statement is the responsibility of E1 Asset Management, Inc.'s management. Our responsibility is to
express an opinion on E1 Asset Management, Inc.'s financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to E1 Asset Management, Inc. in accordance with the U.S. federal

securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts

8Lk ool Cnpay

Ohab and Company, PA

We have served as E1 Asset Management, Inc.'s auditor since 2018.
Maitland, Florida

February 25, 2019



E1 ASSET MANAGEMENT, INC.

Statement of Financial Condition
December 31, 2018

ASSETS
Cash and cash equivalents $ 48,285
Commissions receivable from and deposit with clearing broker 64,404
Prepaid expenses 20,723
Net furniture, fixtures and equipment, at cost 7,038
Other assets 8,145
Deposit 9,802
Total assets $ 158,397
LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities:
Accounts payable $ 14,284
Accrued expenses 57,218
Total liabilities 71,502
Commitments and contingencies
Stockholder's equity:
Common stock, no par value; 200 shares authorized
issued and outstanding 109,270
Additional paid-in capital 478,000
Accumulated deficit (500,375)
Total stockholder's equity 86,895
Total liabilities and stockholder's equity $ 168,397

The accompanying notes are an integral part of these financial statements.



E1 ASSET MANAGEMENT, INC.

Notes of Financial Statements
December 31, 2018

NOTE A - NATURE OF BUSINESS

E1 Asset Management, Inc. (the “Company”) is an introducing broker-dealer, was formed in 1999 and incorporated in
New York State, registered with the Securities and Exchange Commission (SEC) and is a member firm of the Financial
Industry Regulatory Authority (FINRA) and the Securities Investor Protection Corporation (SIPC). The Company
conducts the majority of its business from its New Jersey City office which the Company moved to in April 2014 and
maintains satellite offices in New York and New Jersey. The Company’s primary source of income is commissions
received from providing brokerage services to customers (see Note B [5]). the Company is an introducing broker,
therefore all transactions for its customers are cleared through CorClearing LLC on a fully-disclosed basis.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

11

[2]

[3]

[4]

(8]

Basis of presentation:

The Company's financial statements are prepared in accordance with accounting principles generally accepted in
the United States of America.

Cash and cash equivalents:

The Company considers all highly liquid investment instruments purchased with a maturity of three months or less
to be cash equivalents. Cash balances are insured by the Federal Deposit Insurance Corporation up to $250,000.

Furniture, fixtures and equipment:

Furniture, fixtures and equipment are recorded at cost. Depreciation is provided on the straight-line method over
the estimated useful lives of the assets ranging from 3 to 7 years. Upon sale or retirement, the cost and related
accumulated depreciation is eliminated from the respective accounts and a resulting gain or loss is reported as
income or expense.

Revenue recognition:

The Company buys and sells securities on behalf of its customers. Each time a customer enters into a buy or sell
transactions, the Company charges a commission. Commissions and related clearing expenses are recorded on
the trade date (the date that the Company fills the trade order by finding and contracting with a counterparty and
confims the trade with the customer). The Company believes that the performance obligation is satisfied on the
trade date because that is when the underlying financial instrument or purchaser is identified, the pricing is agreed
upon and the risks and rewards of ownership have been transferred to/from the customer. Commissions and fees
are reported net of clearing costs.

Rent expense:

Rent is charged to operations on a straight-line basis over the term of the lease.

The accompanying notes are an integral part of these financial statements.
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E1 ASSET MANAGEMENT, INC.

Notes of Financial Statements
December 31, 2018

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

[€]

[71

[8]

[°1

Income taxes:

The Company, with the consent of its stockholder, has elected to be an “S” corporation for Federal and New
York State purposes. In lieu of corporation income taxes, the stockholder of an “S” corporation is taxed on
the Company’s taxable income. Therefore, no provision or liability for federal income taxes has been included
in the financial statements. The Company pays New Jersey City corporation income taxes.

Deferred income tax assets and liabilities are computed annually for differences between the financial
statement and tax basis of assets and liabilities that will result in taxable or deducible amounts in the future
based on enacted tax laws and rates applicable to the periods in which the differences are expected to affect
taxable income. Income tax expense is the tax payable for the period plus or minus the change during the
period in deferred taxes.

Pursuant to accounting guidance concerning provision for uncertain income tax provisions contained in
Accounting Standards Codification ("ASC”) 740-10, there are no uncertain income tax positions. There are
currently no income tax returns under audit. The Company is no longer subject to federal state or local income
tax returns examinations for years before 2015.

Use of estimates:

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Indemnification:

The Company has agreed to indemnify its clearing broker for losses that the clearing broker may sustain from
the customer accounts introduced by the Company.

Subsequent Events:

FASB ASC 855-10 establishes general standards of accounting and disclosure of events that occur after the
statement of financial condition date but before the date the financial statements are available to be issued.
Subsequent events have been evaluated through the date that the financial statements were available to be
issued.



'E1 ASSET MANAGEMENT, INC.

Notes to Financial Statements
December 31, 2018

NOTE C - NET FURNITURE, FIXTURES AND EQUIPMENT

Furniture, fixtures and equipment, net, consists of the following at December 31, 2018:

Office Equipment $ 1,403
Computer Equipment 7,695
Less Accumulated Depreciation 2,060

Total $ 7,038

Depreciation expense for the year ended December 31, 2018 was $2,060.

NOTE D - COMMITMENTS - OPERATING LEASES

The Company leases office space in New Jersey which will expire in May, 2019.

Future minimum lease payments under operating leases are as follows:

Year Ending

December 31, 2018 Total Premises
2019 $ 29,559 3 29,559
Totals $§ 20559 $§ 20559

Rent expense amounted to $59,706 for the year ended December 31, 2018.

There are no commitments or contingences for the year ended December 31t, 2018.

NOTE E - DEFERRED COMPENSATION PLAN

During 2008, the Company implemented a non-qualified deferred compensation plan (the “Plan”) that is unfunded
and is maintained by the Company primarily for the purpose of providing deferred compensation for certain
employees. The plan is managed by the Board of Directors and is authorized to issue up to of 1,000,000 Units.
Each unit shall correspond to 0.00004 share of the Company's common stock.

During the year ended December 31, 2018, the Company did not grant any units. 200,000 units were granted in
prior years and are still outstanding as December 31, 2018. All units remain unvested until the following occurs:
(1) a Company sale which in general means a sale of substantially all of the Company’s assets or a sale of a
controlling interest representing more than 50% of the voting power of the Company's equity or (2) a Public Sale
which generally means, a registered offering of the Company’s common stock in which at least 50% of the
Company's Common Stock is registered. Simultaneously, when a vesting event occurs the Plan participants
become eligible to receive a distribution.

The amount of the distribution will be equal to the product of: (i) the participant’s number of vested units; and (ii)
the fair value of 0.00004 shares of the Company's common stock on the distribution date. If a plan participant's
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”E‘i ASSET MANAGEMENT, INC.

Notes to Financial Statements
December 31, 2018

employment with the Company terminates for any reason prior to the effective date of a Company Sale or Public
Sale, as defined, the participant will forfeit all of the units granted under the Plan.

NOTE F - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC rule 15¢3-
1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness
to net capital, both as defined, shall not exceed 15 to 1. The rule also provides that equity capital may not be
withdrawn, cash dividends paid, or the Company’s operations expanded, if the resulting net capital ratio would
exceed 10to 1. At December 31, 2018, the Company had net capital of $40,786 which was $35,786 in excess of
its required net capital of $5,000. The Company’s aggregate indebtedness to net capital as defined was 1.75 to 1.

NOTE G - RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

On January 1, 2018, the Company adopted ASU 2014-09 Revenue from Contracts with Customers and all
subsequent amendments to the ASU (collectively, “ASC 606”) using the modified retrospective method of adoption.
ASC 606 created a single framework for recognizing revenue from contract with customers that fall within its scope.
Under ASC 606, revenue is recognized upon satisfaction of performance obligations by transferring control over
goods or services to a customer. The adoption of ASC 606 did not result to any changes to beginning retained
earnings for the year ended December 31, 2018 or net income for the preceding year end.

In February 2016, the FASB issued ASU 2016-02 Leases — (Topic842). ASU 2016-02 will require the recognition
of lease assets and lease liabilities on the balance sheet related to the rights and obligations created by lease
agreements, including for those leases classified as operating leases under previous GAAP, along with the
disclosure of key information about leasing arrangements. ASU 2016-02 is effective for fiscal years beginning after
December 15, 2019. Early application is permitted. The Company has not evaluated the impact this new standard
will have on its financial position and results of operations.

NOTE H — FINANCIAL INSTRUMENTS WITH OFF — BALANCE SHEET RISK AND CONCENTRATIONS OF CREDIT RISK

The Company’s customer securities activities are transacted on either a cash or margin basis. In margin
transactions, the Company’s Clearing Broker extends credit to the customer, subject to various regulatory and
internal margin requirements, collateralized by cash and securities in the customer’s account. As a result of
guaranteeing customer margin balances carried by the Clearing Broker, the Company may be exposed to off —
balance sheet risk in the event margin requirements are not sufficient to fully cover losses the customer may incur.
At December 31, 2018, margin account guaranteed by the Company were not material.

The Company is also exposed to off — balance sheet risk of loss on transactions during the period from the trade
date to the settlement date, which is generally three business days. If the customer fails to satisfy its contractual
obligations to the Clearing Broker, the Company may have to purchase or sell financial instruments at prevailing
market prices in order to fulfill the customer’s obligations. Settlement of these transactions are not expected to
have a material effect on the Company’s financial position.

The Company seeks to control the risks associated with its customer activities by requiring customers to maintain
margin collateral in compliance with varies regulatory and the Clearing Broker’s guidelines. The Company monitors
required margin levels daily, and pursuant to such guidelines, requires customers to deposit additional collateral,
or to reduce positions, when necessary.

The Company maintains cash and other deposits with banks and brokers, and, at times, such deposits exceed

applicable insurance limits. The Company reduces it exposure to credit risk by maintaining such deposits with
high quality financial institutions.



