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OATH OR AFFIRMATION

I, PRASHIR SHIVDASANI . , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Allianz Global Investors Distributors LLC , as
of DECEMBER 31 ,2018 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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i HOWARD F. SMITH Jr.
Notary Public Notary Public, State of Naw York
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(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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Report of Independent Registered Public Accounting Firm
To the Member Allianz Global Investors Distributors LLC
Opinion on the Consolidated Financial Statements

We have audited the accompanying consolidated statement of financial condition of Allianz Global
Investors Distributors LLC (the “Company”) as of December 31, 2018, and the related consolidated
statements of operations, of changes in member’s capital and of cash flows for the year then ended,
including the related notes (collectively referred to as the “consolidated financial statements”). In our
opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2018, and the results of its operations and its cash flows
for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Basis for Opinion

These consolidated financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on the Company’s consolidated financial statements based on
our audit. We are a public accounting firm registered with the Public Company Accounting Oversight
Board (United States) (PCAOB) and are required to be independent with respect to the Company in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit of these consolidated financial statements in accordance with the standards of
the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free of material misstatement,
whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the
consolidated financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the consolidated financial statements. Our audit also included evaluating
the accounting principles used and significant estimates made by management, as well as, evaluating
the overall presentation of the consolidated financial statements. We believe that our audit provides a
reasonable basis for our opinion.

Supplemental Information

The supplemental information in the accompanying Computation of Net Capital under Rule 15¢3-1 of
the Securities and Exchange Commission, Computation for Determination of Reserve Requirements
under Rule 15¢3-3 of the Securities and Exchange Commission, and Information Relating to
Possession or Control Requirements under Rule 15¢3-3 of the Securities and Exchange Commission
has been subjected to audit procedures performed in conjunction with the audit of the Company’s
consolidated financial statements. The supplemental information is the responsibility of the
Company’s management. Our audit procedures included determining whether the supplemental
information reconciles to the consolidated financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is
presented in conformity with Rule 17a-5 under the Securities Exchange Act of 1934. In our opinion, the
supplemental information in the accompanying Computation of Net Capital under Rule 15¢3-1 of the
Securities and Exchange Commission, Computation for Determination of Reserve Requirements under

: PricewaterhouseCoopers LLP, 300 Madison Avenue New York, NY 10017
T: 646-471-3000, F: 813-286-6000, www.pwc.com



Rule 15¢3-3 of the Securities and Exchange Commission, and Information Relating to Possession or
Control Requirements under Rule 15¢3-3 of the Securities and Exchange Commission is fairly stated,
in all material respects, in relation to the consolidated financial statements as a whole.

itk o LLP

March 13, 2019

We have served as the Company's auditor since 2018.



ALLIANZ GLOBAL INVESTORS DISTRIBUTORS LLC
Consolidated Statement of Financial Condition

Assets

Cash and cash equivalents $ 47,318,174
Receivable from affiliates 7,378,469
Investments in deferred compensation plans, at fair value 5,867,594
Distribution and servicing fees receivable 3,306,989
Prepaid expenses 637,629
Other 218,457

Total assets $ 64,727,312

Liabilities and Member’s Capital

Accrued compensation 8,480,615
Payable to deferred compensation plans participants 4,796,617
Accounts payable and accrued expenses 6,751,366
Commissions payable $ 5,597,591
Payable to affiliates 2,022,669

Total liabilities 27,648,858
Member’s capital 37,078,454

Total liabilities and member’s capital $ 64,727,312

The accompanying notes are an integral part of these consolidated financial statements.



ALLIANZ GLOBAL INVESTORS DISTRIBUTORS LLC
Consolidated Statement of Operations

Year ended December 31, 2018

Revenues:
Marketing service fees $ 78,437,081
Distribution and servicing fees 47,770,789
Sales fees and other 5,866,429
Interest income 478,522
Total revenues 132,552,821

Expenses: 5
Commissions 46,819,922
Compensation and benefits 31,485,851
General and administrative 31,469,573
Marketing and promotional 14,205,055
Occupancy and equipment 1,463,577
Professional Fees 517,996
Insurance 123,724
Other 2,748,264
Total expenses 128,833,962

Net income $ . 3,718,859

The accompanying notes are an integral part of these consolidated financial statements.
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ALLIANZ GLOBAL INVESTORS DISTRIBUTORS LLC
Consolidated Statement of Changes in Member’s Capital
Year ended December 31, 2018

Member’s capital, beginning of year $ 37,253,376
Net Income ' 3,718,859
Distributions (3,893,781)
Member’s capital, end of year $ 37,078,454

The accompanying notes are an integral part of these consolidated financial statements.
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ALLIANZ GLOBAL INVESTORS DISTRIBUTORS LLC

Consolidated Statement of Cash Flows
Year ended December 31,2018

Cash flows from operating activities:

Net income $ 3,718,859
Adjustment to reconcile net income to net cash provided by operating activities:
Changes in:
Receivable from affiliates 89,545
Activity in deferred compensation plans, net (5,867,594)
Distribution and servicing fees receivable 1,367,511
Prepaid expenses (3,600)
Deferred sales charges 244,107
Other current assets 311217
Accrued compensation 1,215,012
Accounts payable and accrued expenses 1,340,078
Payable to deferred compensation plan participants 4,796,617
Commissions payable (2,491,399)
Payable to affiliates (1,365,717)
Other current liabilities (31,448)
Net cash provided by operating activities 3,323,188
Cash flows from financing activities:
Distribution (3,893,781)
Net cash and cash equivalents used in financing activities (3,893,781)
Net decrease in cash and cash equivalents (570,593)
Cash and cash equivalents, beginning of year 47,888,767
Cash and cash equivalents, end of year $ 47318174

The accompanying notes are an integral part of these consolidated financial statements.
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ALLIANZ GLOBAL INVESTORS DISTRIBUTORS LLC
Notes to Consolidated Financial Statements

December 31, 2018

Organization and Business

Allianz Global Investors Distributors LLC (AGID or the Company) is a single-member limited liability
company wholly owned by Allianz Global Investors U.S. Holdings LLC (AGI US Holdings), which in turn
is wholly owned by Allianz Asset Management of America L.P. (AAM LP). Allianz SE indirectly owns
the majority interest of AAM LP. Allianz SE is an international financial services company engaged in
property and casualty protection, life and health insurance, and asset management. AGID is a registered
broker/dealer with the Securities and Exchange Commission (SEC) and is a member of the Financial
Industry Regulatory Authority (FINRA).

AGID serves as the distributor and provides shareholder services to certain affiliated institutional and retail
mutual funds (Allianz Funds and 529 Plans) for which AGI US Holdings and its subsidiaries provide
investment management and advisory services.

AGID does not carry security accounts for customers and does not perform custodial functions relating to
customer securities and, therefore, claims exemption from the provisions of Rule 15¢3-3 of the SEC.

Significant Accounting Policies

(a) Basis of Accounting

The accompanying consolidated financial statements have been prepared in accordance with the
United States Generally Accepted Accounting Principles (GAAP). All balances are stated in U.S.
dollars.

(b) Principles of Consolidation

The consolidated financial statements include the accounts of the Company and the deferred
compensation plan, which is a variable interest entity (VIE) and consolidated in accordance with
ASC 810, Consolidation. The Company's maximum exposure to loss related to the VIE is limited to
the carrying amount of investments held by the VIE, which are recorded at fair value on the
consolidated statement of financial condition. All intercompany items have been eliminated in the
accompanying consolidated financial statements

(c) Recent Accounting Pronouncements

In May 2014, the FASB issued ASU No. 2014-09, "Revenue from Contracts with Customers (Topic
606)." The core principle of the revenue model is that an entity recognizes revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration to
which the entity expects to be entitled in exchange for the goods or services.

On January 1, 2018, the Company adopted Accounting Standards Codification Topic 606 (ASC
Topic 606), Revenue from Contracts with Customers, retrospectively with the cumulative effect of
initially applying the standard recognized on the date of initial application. There was no impact to
retained earnings or to revenue for the year ended December 31, 2018, as revenue recognition and
timing of revenue did not change as a result of implementing ASC Topic 606.

Sales commissions paid to third party intermediaries in connection with the sale of shares of
affiliated mutual funds sold without a front end sales charge were previously capitalized. As a result

7
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ALLIANZ GLOBAL INVESTORS DISTRIBUTORS LLC
Notes to Consolidated Financial Statements

December 31, 2018

of implementing ASC Topic 606, the Company elected the practical expedient to recognize as an
expense when incurred as these incremental costs of obtaining a contract had an amortization period
of one year or less. Any sales commissions that are recaptured through contingent deferred sales
charges are recorded as other revenue.

Cash and cash equivalents

Cash and cash equivalents consist of cash on deposit with financial institutions and nonaffiliated
money market deposit accounts, which are carried at cost plus accrued income, which approximates
fair value. AGID considers all liquid financial instruments with an original maturity of less than
three months to be cash equivalents. The Company maintains cash at federally insured banking
institutions, which can exceed the Federal Deposit Insurance Corporation’s (FDIC) insurance
coverage, and as a result, there is a concentration of credit risk related to amounts in excess of FDIC
insurance coverage.

Investments in deferred compensation plans, at fair value

Investments in deferred compensation plans are recorded at fair value. The investments primarily
consist of regulated investment companies and common stock. The investments are measured using
actively traded market prices. Each Fund’s net asset value is normally determined as of the close of
regular trading (normally, 4:00 p.m. Eastern Time) on the New York Stock Exchange (NYSE) on
each day the NY'SE is open for business.

Deferred compensation plans liability

The Company accounts for its deferred compensation liability in accordance with ASC 710 and
adjusts the carrying value of the liability for changes in the assets held in the deferred compensation
trust. The carrying value of the deferred compensation liability approximates fair value.

Income taxes

Under current federal and applicable state tax laws and regulations, single-member limited liability
companies are generally not regarded as separate tax paying entities, and, accordingly, are not
themselves subject to income taxes in most jurisdictions. For tax purposes, income, loss, gain, credit,
or other elements of AGID are included on the AGI US Holdings separate income tax return. AGID
is subject to state and local taxes in certain jurisdictions.

The accounting standard for income taxes requires the evaluation of tax positions taken in the course
of preparing AGID’s tax returns to determine whether tax positions are “more likely than not” of
being sustained by the applicable taxing authority. Tax benefits of positions not deemed to meet the
more likely than not threshold would not be recognized. The Company’s policy is to recognize
interest and penalties, if any, related to certain tax positions as a component of other expense. There
were no uncertain tax positions identified in 2018, thus the Company did not recognize any interest
or penalties. The Company does not believe its position will change materially in the next 12
months.

AGID’s federal income tax returns remain open to examination for tax years 2015 through 2017 and
state income tax returns remain open to examination for tax years 2014 through 2017.

8
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ALLIANZ GLOBAL INVESTORS DISTRIBUTORS LLC
Notes to Consolidated Financial Statements

December 31, 2018

Distribution and servicing fees

Distribution and servicing fees is an ongoing fee that the Company receives for completing the
performance obligation of distribution and servicing activities on behalf of Allianz Global Investors
U.S. LLC (AGI US) mutual funds. For distribution and servicing fee revenue, the performance
obligation is considered a series of distinct services performed each day that are substantially the
same. This revenue is earned ratably over time to match the delivery of the performance obligation
each day over the life of the contract. As the distribution and servicing revenue amounts are based
on percentages of the average daily net assets of the AGI US mutual funds, the consideration for this
revenue is variable and deemed constrained due to dependence of unpredictable asset values. The
constraint is removed once these values can be determined.

Marketing service fees

AGID and AGI US, both wholly owned subsidiaries of AGI US Holdings, have a marketing services
agreement, whereby AGID earns marketing service fees from AGI US to compensate AGID for the
acquisition of new assets under management. Services include activities to market, promote, -
distribute and/or service the Allianz Funds. Compensation for these services is based on a fixed
margin of 5% above AGID’s net expenses (as defined within the marketing services agreement). The
performance obligation of marketing service fee revenue is considered a series of distinct services
performed each period that are substantially the same. This revenue is earned ratably over time to
match the continued delivery of the performance obligation over the life of the contract. The
constraint is removed once the services are provided and costs determined. Payment of the
marketing service fee is settled monthly.

Sales fees and other

Revenue associated with the sale of Class A shares of Allianz Funds is recorded on a trade-date
basis, and is primarily based on a percentage of the share’s public offering price. The Company also
earns an asset-based fee, based on the average net assets of the 529 College Savings Account Plans
for which it is the program manager. For this revenue, the performance obligation is considered a
series of distinct services performed each day that are substantially the same. As the these revenue
amounts are based on percentages of the average daily net assets of the 529 College Savings Account
Plans, the consideration for this revenue is variable and deemed constrained due to dependence of
unpredictable asset values. The constraint is removed once these values can be determined. For
single commissions received, the performance obligation of the Company is ultimately to facilitate
investor purchases of Class A shares of AGI US mutual funds, through third party intermediaries,
that will be issued by the named transfer agent. The total amount of the single commission is earned
as revenue when the AGI US mutual fund is sold, per the transaction date, as returns have been
deemed negligible and it is not probable that that there will be a significant reversal of revenue.
Payment of commissions is settled daily.

Sales charges

Sales commissions are paid to third party intermediaries in connection with the sale of shares of
affiliated mutual funds sold without a front-end sales charge. Sales commissions paid to third party
intermediaries in connection with the sale of shares of affiliated mutual funds sold without a front
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ALLIANZ GLOBAL INVESTORS DISTRIBUTORS LLC
Notes to Consolidated Financial Statements
December 31, 2018

end sales charge were previously capitalized. As a result of implementing ASC Topic 606, the
Company elected the practical expedient to recognize as an expense when incurred as these
incremental costs of obtaining a contract had an amortization period of one year or less. Any sales
commissions that are recaptured through contingent deferred sales charges are recorded as other

revenue.

Contract assets and liabilities

Revenues related to distribution and servicing fees, sales commissions and other are included in
distribution and servicing fees receivable in the accompanying consolidated statement of financial
condition. Revenues related to marketing service fees are included in receivable from affiliates in
the accompanying consolidated statement of financial condition. There was no impairment of any
receivables recognized during the year related to revenue from contracts with customers. There are
no contract liabilities related to these contracts.

Use of estimates

The preparation of the accompanying consolidated financial statements in conformity with
U.S. generally accepted accounting principles requires management to make estimates and
assumptions about future events. These estimates and the underlying assumptions affect the amounts
of assets and liabilities reported disclosures about contingent assets and liabilities, reported amounts
of revenues and expenses, and the accompanying notes. Management evaluates its estimates and
assumptions on an ongoing basis using historical experience and other factors, including the current
economic environment, which management believes to be reasonable under the circumstances.
Management adjusts such estimates and assumptions when facts and circumstances dictate. As future
events and their effects cannot be determined with precision, actual results could differ significantly
from these estimates. Changes in those estimates resulting from continuing changes in the economic
environment will be reflected in the consolidated financial statements in future periods.

Fair value measurements

ASC Topic 820 defines fair value as the price that would be received to sell an asset or would be paid to
transfer a liability (i.e., the exit price) in an orderly transaction between market participants at the
measurement date. There is a three level hierarchy for fair value measurements that distinguishes between
market participant assumptions developed based on market data obtained from sources independent of the
reporting entity (observable inputs) and the reporting entity’s own assumptions about market participant
assumptions developed based on the best information available in the circumstances (unobservable inputs).
The hierarchy level assigned to each asset or liability is based on the assessment of the transparency and
reliability of the inputs used in the valuation of such asset or liability at the measurement date. The three
hierarchy levels are defined as follows:

10
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ALLIANZ GLOBAL INVESTORS DISTRIBUTORS LLC
Notes to Consolidated Financial Statements
December 31, 2018

- Level 1 — Valuations based on unadjusted quoted market prices in active markets for identical securities;

- Level 2 — Valuations based on observable inputs (other than Level 1 prices), such as quoted prices for
similar assets at the measurement date, quoted prices in markets that are not active, or other inputs that are

observable, either directly or indirectly; and

- Level 3 — Valuations based on inputs that are unobservable and significant to the overall fair value
measurement, and involve management judgment.

Financial assets and liabilities are classified in their entirety based on the lowest level of input that is
significant to the fair value measurement. There have been no changes to the Company’s valuation policies
during the year ended December 31, 2018.

The Company’s assets held at fair value as of December 31, 2018 were $5,867,594. The underlying assets
are related to executive deferred compensation held in trusts, and primarily consist of Mutual Funds and
are assessed to be Level 1.

Revenues

Pursuant to the distribution agreements with the Allianz Funds, AGID acts as principal underwriter for
such funds. For providing such services, AGID receives distribution and servicing fees, along with sales
commission income.

AGID receives distribution fees generally ranging from 0.25% to 0.75% of the average daily net assets
attributable to the Class C, and R shares of the Allianz Funds, and servicing fees equal to 0.25% of the
average daily net assets attributable to Class A, C, and R shares of the Allianz Funds.

AGID receives a sales commission up to 5.50% of the public offering price per share, on certain sales of
the Class A shares of the Allianz Funds.

Sales charges and other commission payments

In connection with the distribution of the Class A and Class C shares, AGID advances commissions to
third party intermediaries, which are expensed. AGID is entitled to recoup its marketing costs through an
ongoing fee stream from the respective funds as well as contingent sales charges. Initial Commissions are
generally paid at a rate of up to 1% for Class A shares (on sales of $1 million or more) and for Class C
shares. The charges are collected on certain early redemptions of such shares, unless the redemption
relates to balances accumulated through reinvested dividends and capital gain distributions or appreciation
on the account over the amount that was invested. The sales charge rate on Class C shares is 1% if
redeemed during the first year following purchase of the Allianz Funds.

Contingent sales charges may also be received on the redemption of Class A shares at a rate of 1% of the
net asset value of the redeemed shares, if the initial purchase of such Class A shares exceeded certain
thresholds.

Trail commissions consist of distribution and servicing payments to participating brokers for the
distribution of shares, providing personal services to shareholders, and maintaining shareholder accounts.
Such trail commissions, in total, are charged up to 1.00% of the average daily net assets for the Allianz
Funds.

11
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ALLIANZ GLOBAL INVESTORS DISTRIBUTORS LLC
Notes to Consolidated Financial Statements
December 31, 2018

Related-Party transactions

AGID reimburses AGI US Holdings and AGI US for services such as executive management, account
management, product management, finance, marketing, legal, compliance, information technology, salaries
and related benefits for finance, and other general and administrative services. AGID reimburses AGI US
Holdings and AGI US monthly for these services, which are allocated primarily based on net brokerage
income as defined by Allianz Global Investors GmbH Global Expense policy. The total amount of
allocated expenses for these services was $20,838,884, which is included in the general and administrative
expenses in the accompanying consolidated statement of operations.

AGID incurred $1,374,478 in office rental and occupancy and equipment expenses for the year ended
December 31, 2018, which was allocated from AGI US Holdings based on square footage, and is included
in occupancy and equipment in the accompanying consolidated statement of operations.

In addition, AGID incurred $802,417 in expenses from AGI US Holdings and US LLC for the benefit of
external services and various overhead operating expenses that were initially paid by AGI US Holdings
and AGI US.

As of December 31, 2018 $1,768,643 was payable to such affiliates.

AGID earned $78,081,578 of marketing service fees from AGI US during 2018, which is included in
marketing service fees in the accompanying consolidated statement of operations. As of December 31,
2018, $6,594,764 remained uncollected and is included within receivable from affiliates in the
accompanying consolidated statement of financial condition. AGID also provided marketing and client
related services for Pacific Investment Management Company LLC, an affiliate, earning $355,503 during
2018.

Certain administrative costs to oversee AGI US Holdings and its subsidiaries, including AGID, are
managed centrally by Allianz Global Investors GmbH, an indirect subsidiary of Allianz SE. These costs
are allocated to different entities benefiting from these services based on the proportion of net revenue
earned in each entity. Costs allocated to AGID for these services, which include global management,
finance, operations, technology, risk and legal, for the year ended December 31, 2018 were $2,951,320 and
are included in general and administrative expense in the accompanying consolidated statement of
operations.

Benefit plans

AAM LP is the sponsor of a defined contribution employee savings and retirement plan covering AGID
employees. The plan qualifies under Section 401(k) of the Internal Revenue Code and allows eligible
employees to contribute up to 100% of their annual compensation, as defined, and subject to 2 maximum
dollar amount determined from time to time by the Internal Revenue Code. New employees are generally
eligible on the first day of the month following the start date. After the completion of one year of credited
service, the Company matches an amount up to the first 5% of annual compensation, subject to Internal
Revenue Code limits, contributed by the employees. The amount of expense recorded by AGID related to
this plan during the year was $733,856. Under the plan, AGID may aiso make discretionary contributions
ranging from 5.4% to 10.8% of eligible compensation. The amount of expense recorded in 2018 by AGID

12
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ALLIANZ GLOBAL INVESTORS DISTRIBUTORS LLC
Notes to Consolidated Financial Statements

December 31, 2018

related to discretionary contributions was $1,175,612. These amounts are included in compensation and
benefits in the accompanying consolidated statement of operations.

AAM LP has a nonqualified deferred compensation plan pursuant to which a portion of the compensation
otherwise payable to certain eligible employees will be mandatorily deferred, and pursuant to which such
eligible employees may elect to defer additional amounts of compensation. The plan is maintained
primarily for the purpose of providing deferred compensation for a select group of highly compensated
management employees, within the meaning of Sections 201(2), 301(a)(3), and 401(a)(1) of the Employee
Retirement Income Security Act of 1974, as amended. Amounts deferred under the plan are invested in
marketable securities as directed by the employees and are held in trust at AAM LP. Total investments
held in trust and liability as of December 31, 2018 was $2,351,125, and are included in the investments in
deferred compensation plans, at fair value and payable to deferred compensation plans participants on the
consolidated statement of financial condition. Losses from these investments in the amount of $536,736
are reflected in other expense with a corresponding decrease in compensation expense in the
accompanying consolidated statement of income. During 2018, management determined the plan should be
reflected in the consolidated financial statements of the Company. The Company evaluated the impact of
not including these amounts in prior periods and concluded the impact to the previously issued financial
statements was not material. There was no impact to net capital or excess net capital.

AGID has various incentive compensation programs that compensate participants on the basis of certain
sales and provides discretionary bonuses. Compensation under these programs was $9,669,896 for the year
ended December 31, 2018 and is included in compensation and benefits in the accompanying consolidated
statement of operations.

AAM LP has a long-term incentive plan to reward certain key employees for AGID’s long-term growth
and profitability. Awards are primarily based on achieving certain company growth targets and are paid at
the end of three years from the date of grant. Compensation expense is recognized over the vesting period.
Total expense under this program was $1,625,654 for the year ended December 31, 2018 and is included in
compensation and benefits in the accompanying consolidated statement of operations.

AGID also has a long-term deferral plan to reward certain key employees for long-term growth and
profitability of Allianz Funds. Awards are primarily based on achieving certain company growth targets
and are funded on grant date into a deferred trust. Compensation expense of the notional award is
recognized over the three year vesting period. Compensation expense and unrealized gains or losses are
also recognized to the extent the underlying investments (Allianz Funds) appreciate or depreciate in value.
Total investments held in trust and liability as of December 31, 2018 was $3,516,468 and $2,445,492
respectively, and are included in the investments in deferred compensation plans, at fair value and payable
to deferred compensation plans participants in the consolidated statement of financial condition.
Compensation expense under this program for the year ended December 31, 2018 was 1,167,591, which is
included in compensation and benefits in the accompanying consolidated statement of operations. Losses
from these investments in the amount of $250,527 are reflected in other expense with a corresponding
decrease in compensation expense in the accompanying consolidated statement of operations. During
2018, management determined the trust assets and liabilities should be classified separately in the financial
statements of the Company. The Company evaluated the impact of not classifying these amounts
separately in prior periods and concluded the impact to the previously issued financial statements was not
material. There was no impact to net capital or excess net capital.
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ALLIANZ GLOBAL INVESTORS DISTRIBUTORS LLC
Notes to Consolidated Financial Statements

December 31, 2018

Commitments and contingencies

AGID is subject to various pending and threatened legal actions and regulatory inquiries, which arise in the
normal course of business. The Company’s management, upon the advice of legal counsel, believes that
the outcome of these matters will not have a material adverse effect on AGID’s consolidated financial
condition or results of operations. The Company expenses related legal fees as incurred.

Net capital

AGID is subject to the Uniform Net Capital Rule (Rule 15¢3-1) under the Securities Exchange Act of
1934, which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15-to-1. As of December 31, 2018, AGID had
net capital of $24,465,933 for regulatory purposes, which was $22,942,450 in excess of its required net
capital of $1,523,483. AGID’s aggregate indebtedness to net capital ratio was 1-to-1.07 as of
December 31, 2018.

Subsequent events

The Company has evaluated events occurring after the consolidated statement of financial condition date
(subsequent events) through March 13, 2019, the date the financial consolidated statements were available
to be issued, to determine whether any subsequent events necessitated adjustment to or disclosure in the
consolidated financial statements, noting the Company has identified the following event to disclose:

Total distributions to AllianzGI U.S. Holdings subsequent to year end were $1,343,853.

14
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Schedule 1
ALLIANZ GLOBAL INVESTORS DISTRIBUTORS LLC
Computation of Net Capital under Rule 15¢3-1
of the Securities and Exchange Commission
December 31,2018
Member’s capital $ 37,078,454
Deductions and/or charges:
Nonallowable assets:
Receivable from affiliates 8,449,446
Other nonallowable assets 4,163,075
12,612,521
Net capital $ 24,465,933
Computation of basic net capital requirement:
Aggregate indebtedness $ 22,852,241
Ratio of aggregate indebtedness to net capital 1-t0-1.07
Minimum net capital required (the greater of $25,000 or 6-2/3% of aggregate
indebtedness) $ 1,523,483
Excess net capital $ 22,942,450

Note: The computation of net capital under Rule 15¢3-1 as of December 31, 2018 computed by Allianz
Global Investors Distributors LLC in its amended unaudited Form X-17a-5, Part II, filed with FINRA on
January 25, 2019 does not differ from the above computation, which is based upon the accompanying
audited financial statements.
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Schedule 11
ALLIANZ GLOBAL INVESTORS DISTRIBUTORS LLC

Computation for Determination of Reserve Requirements under
Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2018

The Company has claimed exemption under Section (k)(1) of Rule 15¢3-3 of the Securities and Exchange
Commission. As a result of this exemption, the Company has not included the schedule "Computation for
Determination of Reserve Requirements under Rule 15¢3-3 of the Securities and Exchange Commission.”
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Schedule III
ALLIANZ GLOBAL INVESTORS DISTRIBUTORS LLC

Information Relating to Possession or Control Requirements under
Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2018

The Company has claimed exemption under Section (k)(1) of Rule 15¢3-3 of the Securities and Exchange
Commission. As a result of this exemption, the Company has not included the schedule "Information
Relating to Possession or Control Requirements under Rule 15¢3-3 of the Securities and Exchange

Commission."

17
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Report of Independent Registered Public Accounting Firm
To the Member Allianz Global Investors Distributors LLC v

We have reviewed Allianz Global Investors Distributors LLC’s assertions, included in the accompanying
Allianz Global Investors Distributors LLC Exemption Report, in which (1) the Company identified 17
C.F.R. § 240.15¢3-3(k)(1) as the provision under which the Company claimed an exemption from 17 C.F.R.
§ 240.15¢3-3 (the "exemption provision") and (2) the Company stated that it met the identified exemption
provision throughout the year ended December 31, 2018 without exception. The Company’s management
is responsible for the assertions and for compliance with the identified exemption provision throughout
the year ended December 31, 2018.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about the Company’s compliance with the exemption provision. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
assertions. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's assertions referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(1) of 17 C.F.R. § 240.15¢3-3.

Phicsuitishwinslomgtrs LY

March 13, 2019

PricewaterhouseCoopers LLP, PricewaterhouseCoopers Center, 300 Madison Avenue, New York, NY 10017
T: (646) 471 3000, F: (813) 286 6000, www.pwc.com/us
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Allianz Global Investors Distributors LLC
(SEC Identification No. 8-41811)

Exemption Report

Allianz Global Investors Distributors LLC (the "Company") is a registered broker-dealer subject to
Rule 17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5,
"Reports to be made by certain brokers and dealers"). This Exemption Report was prepared as
required by 17 C.F.R. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the
Company states the following:

(1) The Company claimed an exemption from 17 C.F.R.
§240.15¢3-3 under the provision of 17 C.F.R. §240.15¢3-3(k)(1)

(2) The Company met the identified exemption provision in 17
C.F.R. §240.15¢3-3(k)(1) throughout the most recent fiscal year
ended December 31, 2018 without exception.

To our best knowledge and belief, we affirm that the Company’s Exemption Report is true and
correct.

Prashir Shivdasani

Chief Financial Officer
Allianz Global Investors Distributors LLC

March 13, 2019



