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OATH OR AFFIRMATION

I, Debra J. Goodnight , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

PFM Fund Distributors, Inc. , as

of December 31, , 20 18 , are true and correct. I further swear (or affirm) that -
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

I

Commonwealth of Pennsylvania pt is.

} . gnatureCountyof in Secretary, Financial& Operations Principal
Title

Notar Public Commonwealth of Pennsylvania - Notary Seal
Y Kathy L.Whitman, Notary Public

Dauphin County
This report ** contains (check all applicable boxes): MycommissionexpiresJanuary15,2023

(a) Facing Page. Commission number 1196149
/ (b) Statement of Financial Condition. Member, Pennsylvania Association of Notaries

7 (c) Statement of Income (Loss).

7 (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

7 (g) Computation ofNet Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

/ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of W
consolidation.

S/ (1) An Oath or Affirmation./ (m) A copy of the SIPC Supplemental Report.

() (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

i The Members of the Shareholder and Board of Directors ofPFM Fund Distributors, Inc. (A Wholly-Owned Subsidiary of
PFM Asset Management LLC)

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of PFM Fund Distributors,
Inc. (a wholly-owned subsidiary of PFM Asset Management LLC) as of December 31,2018,the
related statements of operations, changes in stockholder's equity, and cash flows for the year
then ended, and the related notes and schedules (collectively referred to as the financial

statements). In our opinion, the financial statements present fairly, in all material respects, the
financial position of PFM Fund Distributors, Inc. as of December 31, 2018 and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of PFM Fund Distributors Inc.'smanagement.
Our responsibility is to express an opinion on PFM Fund Distributors Inc.'sfinancial statements
based on our audit. We are a public accounting firm registered with the Public Company
Accounting Oversight Board (United States) (PCAOB)and are required to be independent with
respect to PFM Fund Distributors, Inc. in accordance with the U.S.federal securities laws and
the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud. Our audit

included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those
risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion.

1 Member of The Leading Edge Alliance

100 Witmer Road, Suite 350, Horsham, PA 19044-2369 | 215-441-4600 | fax: 215-672-8224 | www.kmco.com



I .

Auditor's Report on Supplemental Information

The supplemental information on Schedule I, Computation of Net Capital Under Rule 15c3-1 of
the Securities and Exchange Commission and Schedule II, Information Relating to the
Possession or Control Requirements Under Rule 15c3-3 of the Securities and Exchange
Commission has been subjected to audit procedures performed in conjunction with the audit of
PFM Fund Distributors, Inc.'s financial statements. The supplemental information is the
responsibility of PFM Fund Distributors, Inc.'smanagement. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the

underlying accounting and other records, as applicable and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In
forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with Rule 17a-5 of the
Securities Exchange Act of 1934. In our opinion, the supplemental information on Schedules I
and II is fairly stated, in all material respects, in relation to the financial statements as a whole.

We have served as PFM Fund Distributors, Inc.'sauditor since 2001.

Horsham, Pennsylvania
February 27, 2019
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PFM FUND DISTRIBUTORS, INC.
(A Wholly-Owned Subsidiary of PFM Asset Management LLC)

Statement of Financial Condition
December 31,2018

ASSETS

Cash $ 142,215

Prepaid expenses 88,361

Total assets $ 230,576

LIABILITIES AND STOCKHOLDER'S EQUITY

Accounts payable $ 27,590
Due to parent 21,635

Total liabilities 49,225

Stockholder's equity:
Common stock, $10 par value; 100 shares

authorized, issued, and outstanding 1,000
Additional paid-in capital 179,000
Retained earnings 1,351

Total stockholder's equity 181,351

Total liabilities and stockholder's equity $ 230,576

See accompanying notes to financial statements.
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PFM FUND DISTRIBUTORS, INC.
(A Wholly-Owned Subsidiary of PFM Asset Management LLC)

Statement of Operations
Year Ended December 31,2018

Revenue:

Marketing and distribution fee income $ 2,249,708
Other income 2,946,107

Total revenue 5,195,815

Expenses:
Salaries and bonuses 3,385,421

Employee benefits 983,759
General and administrative expenses 603,167
Registration fees and dues 135,686
Other operating expenses 87,782

Total expenses 5,195,815

Net income $ -

I Seeaccompanying notes to financial statements.
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PFM FUND DISTRIBUTORS, INC.
(A Wholly-Owned Subsidiary of PFM Asset Management LLC)

Statement of Changes in Stockholder's Equity
Year Ended December 31, 2018

Additional Total
Common Paid-In Retained Stockholder's

Stock Capital Earnings Equity

Balance, December 31, 2017 $ 1,000 $ 179,000 $ 1,351 $ 181,351

Net income - - - -

Balance, December 31, 2018 $ 1,000 $ 179,000 $ 1,351 $ 181,351

Seeaccompanying notes to financial statements.
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PFM FUND DISTRIBUTORS, INC.
(A Wholly-Owned Subsidiary of PFM Asset Management LLC)

Statement of Cash Flows
Year Ended December 31,2018

Cash flows from operating activities:
Net income $ -

Adjustments to reconcile net income to net
cash provided by operating activities:

Increase in prepaid expenses (3,653)
Increase in accounts payable 5,779
Increase in due to parent, net 39,344

Net cash provided by operating activities 41,470

Net increase in cash 41,470

Cash, beginning of year 100,745

Cash,end of year $ 142,215

Seeaccompanying notes to financial statements.



PFM FUND DISTRIBUTORS, INC.
(A Wholly-Owned Subsidiary of PFM Asset Management LLC)

Notes to Financial Statements

December 31,2018

(1) Organization and Nature of Business

PFM Fund Distributors, Inc. (the Company) was formed as PFMAM, Inc. on July 16,2001,

I to operate as a broker-dealer under the Securities Exchange Act of 1934. The Company'ssole purpose is to serve as the distributor or marketing agent for local government
investment pools and registered investment companies for which the Company's parent

I serves as investment adviser and/or administrator and/or transfer agent. Shares in theselocal government investment pools and registered investment companies are offered and
sold only to institutional investors, the majority of which are state and local governmental
entities. The Company has no present plans to buy, sell, or trade securities.

PFM Asset Management LLC (the Parent) is the sole stockholder of the Company. To date

I and in the foreseeable future, the Company will be dependent on its parent for capitalinfusions and administrative support. The Parent is a wholly-owned subsidiary of PFM
Investment, LLC, which is a wholly-owned subsidiary of PFM I, LLC.

I (2) Summary of Significant Accounting Policies

Related Party Transactions

The Company bills the Parent for marketing activities related to the Parent's investment

I advisory and administrative contracts relating to pool investment vehicles managed by theParent ("Funds"). Amounts billed to the Parent by the Company represent the excess of
expenses incurred by the Company over the amount of revenues recognized by the

I Company in servicing such contracts, as well as its own marketing and distribution servicecontracts. In 2018,the Company billed the Parent $2,946,107 for activities related to the
Parent's investment advisory and administrative contracts, which is included as "other

I income" in the accompanying financial statements. Certain expenses of the Company arepaid by the Parent on the Company's behalf. At December 31, 2018, the Company owed
the Parent $21,635 pursuant to these arrangements.

Revenue Recognition

I Financial Accounting Standards Board (FASB) Accounting Standards Update (ASU) 2014-09,Revenuefrom Contracts with Customers (Topic 606) became etfective for annual reporting
periods beginning after December 15, 2018. The core principle of this guidance is that an

I entity should recognize revenue to depict the transfer of promised goods or services tocustomers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods and services. The Company adopted the ASU on

I January 1,2018,using the modified retrospective approach and applied the ASU only toexisting contracts as of January 1, 2018. The adoption of the new standard had no impact
on the financial statements.

Continued...
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PFM FUND DISTRIBUTORS, INC.
(A Wholly-Owned Subsidiary of PFM Asset Management LLC)

Notes to Financial Statements

December 31,2018

(2) Summary of Significant Accounting Policies, Continued

The Company generally bills in arrears for marketing agent and distribution services
which are provided on a daily basis. The Company believes the performance obligation

I for providing marketing agent and distribution services is satisfied over time because theFunds are receiving and consuming the benefits as they are provided by the Company.
Typically, such fees are calculated as a percentage of the underlying fund's net assets and

I recognized as revenue in the month to which they relate as they relate specifically to theservices provided in that period, which are distinct from the fees earned for services
provided in other periods. Fees are typically collected by the Parent in the month that
follows. At December31,2017,the receivable from the Parent was $17,709.

Income Taxes

The Company recognizes deferred tax assets on deductible temporary differences and
deferred tax liabilities on taxable temporary differences. Temporary differences are the

I differences between the reported amounts of assets and liabilities and their tax bases. Asthose differences reverse, they will enter into the determination of future taxable income.

I Deferred tax assets are reduced by a valuation allowance when, in the opinion ofmanagement, it is more-likely-than-not that some portion or all of the deferred tax assets
will not be realized. Deferred tax assets and liabilities are adjusted for the effects of

changes in tax laws and rates on the date of enactment.

FASBAccounting Standards Codification (ASC) 740,Income Taxes, is the authoritative
pronouncement on accounting for and reporting income tax liabilities and expense. FASB
ASC 740 prescribes a more-likely-than-not recognition threshold and measurement
attribute for the financial statement recognition and measurement of a tax position taken
or expected to be taken. In addition, FASB ASC 740 provides guidance on derecognition,
classification and disclosure.

The Company files income tax returns in the U.S.federal jurisdiction, and various other
state jurisdictions. With few exceptions, the Company is no longer subject to U.S.federal,
or state and local income tax examinations by tax authorities for years before 2015. It is
difficult to predict the final timing and resolution of any particular uncertain tax position.
Based on the Company's assessment of many factors, including past experience and
complex judgments about future events, the Company does not currently anticipate
significant changes in its uncertain tax positions over the next 12 months.

Continued..
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PFM FUND DISTRIBUTORS, INC.
(A Wholly-Owned Subsidiary of PFM Asset Management LLC)

Notes to Financial Statements

December 31, 2018

(2) Summary of Significant Accounting Policies, Continued

Concentrations of Credit Risk

I Financial instruments that potentially expose the Company to concentrations of credit riskconsist principally of cash and, when applicable, amounts due from the Parent. The
Company uses a national bank to maintain its operating cash account. At certain times,

I the Company's balance in its bank account may be in excess of the Federal DepositInsurance Corporation insurance limits. Any amounts due from the Parent are unsecured.

The Company's sole customers are local government investment pools and registered
investment companies. Services to these customers are provided under contractual
arrangements. Historically, the Company has incurred no bad debt. The Company
assessesthe financial strength of its customers on an ongoing basis.

Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses

during the reporting period. Actual results could differ from those estimates.

Subsequent Events

The Company has performed an evaluation of subsequent events through February 27,
2019,which is the date the financial statements were issued.

(3) Net Capital and Reserve Requirements

The Company is subject to the Securities and Exchange Commission (SEC)Uniform Net
Capital Rule (SECRule 15c3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined in SEC
Rule 15c3-1, shall not exceed 15 to 1. At December 31,2018,the Company had net capital

I of $92,990,which was $67,990in excess of its required net capital of $25,000.TheCompany's aggregate indebtedness was $49,225;the ratio of aggregate indebtedness to net
capital was less than 1 to 1.

The Company does not carry securities accounts for customers or perform custodial
functions related to customer securities. This allows the Company to claim an exemption

I from SECRule 15c3-3 under subparagraph (k)(2)(i).

I
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PFlu FUND DISTRIBUTORS, INC.
(A Wholly-Owned Subsidiary of PFM Asset Management LLC)

Schedule I - Supplementary Information
Computation of Net Capital Under Rule 15c3-1 of the

i Securities and Exchange Commission
December 31, 2018

Net capital:

Total stockholder's equity $ 181,351

Deductions from and/or changes to stockholder's equity:

Total nonallowable assets (88,361)

Net capital 92,990

Computation of basic net capital requirement:

Minimum net capital required 25,000

Net capital in excess of minimum requirement $ 67,990

Net capital as reported on the
Company's FOCUS report - Part IIA $ 92,990

Computation of aggregate indebtedness:

Aggregate indebtedness $ 49,225

Percentage of aggregate indebtedness to net capital 52.94%

Statement Pursuant to Rule 17a-5(d)(4)

There are no material differences between the preceding computation and the Company's
corresponding unaudited part II of Form X-17A-5 asof December 31,2018.

I
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' PFM FUND DISTRIBUTORS, INC.
(A Wholly-Owned Subsidiary of PFM Asset Management LLC)

Schedule II - Supplementary Information
Information Relating to the Possession or Control Requirements Under Rule

I 15c3-3 of the Securities and Exchange CommissionDecember 31,2018

The Company does not carry securities accounts for customers or perform custodial functions

I related to customer securities. This allows the Company to claim an exemption from SEC Rule15c3-3 under subparagraph (k)(2)(i).

I
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Report of Independent Registered Public Accounting Firm

The Members of the Shareholder and Board of Directors of

PFM Fund Distributors, Inc. (A Wholly-Owned Subsidiary of
PFM Asset Management LLC)

We have reviewed management's statements, included in the accompanying Statement

Pursuant to Securities and Exchange Act of 1934 Rule 17a-5, in which (1) PFM Fund
Distributors, Inc. (a wholly-owned subsidiary of PFM Asset Management LLC), identified the
following provisions of 17 C.F.R.§15c3-3(k)under which PFM Fund Distributors, Inc. claimed
an exemption from17 C.F.R.§240.15c3-3(k)(2)(i)(the "exemption provisions") and (2) PFM Fund

i Distributors, Inc. stated that PFM Fund Distributors, Inc. met the identified exemptionprovisions throughout the year ended December 31, 2018, without exception. PFM Fund
Distributors, Inc.'smanagement is responsible for compliance with the exemption provisions
and its statements.

Our review was conducted in accordance with the standards of the Public Company

I Accounting Oversight Board (United States) and, accordingly, included inquiries and otherrequired procedures to obtain evidence about PFM Fund Distributors, Inc.'scompliance with

the exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management's statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities

Exchange Act of 1934.

I
Horsham, Pennsylvania
February 27,2019

Member of The Leading Edge Alliance

100 Witmer Road, Suite 350, Horsham, PA 19044-2369 | 215-441-4600 | fax: 215-672-8224 | www.kmco.com
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I PFM Fund Distributors, Inc.A Wholly-Owned Subsidiary of PFM Asset Management LLC

Statement Pursuant to Securities and Exchange Act of 1934 Rule 17a-5

PFM Fund Distributors, Inc. does not carry securities accounts for customers or perform custodial
functions related to customer securities. This allows the Company to claim an exemption from
SECRule 15c3-3 under subparagraph (k)(2)(i).

PFM Fund Distributors, Inc. met the identified exemption provisions throughout the most recent

fiscal year without exception.

Signed:

Debr'aJ.Goodnigh ( Date
Secretary, PFM Fund Distributors, c.


