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. OATH OR AFFIRMATION

1, RobertC. Cox , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Kenmar Securities, LLC , as
of _ December 31 ,20_18 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

////M ZM

“ YSignature”

Chlef Compliance Officer
Title

L
)Nzc{aﬁmﬁz
This report ** contains (check all applicable boxes):
. (a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.
I (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

N3

consolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

A notary public or other officer completing this certificate
verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the
truthfulness, accuracy, or validity of that document.

State of N@w \10\(}('
County of __New YovlC
Subscrlbed and sworn to (or affirmed) before me on this 27 day of Yehvvaw ,

a2 \%

Soct C. COX proved to me on the basis of satisfactory evidences to be
the person who appeare re me.
Notary Public

RALPH RODRIGUEZ
Notary Public, State of New York

/ No. 01R06244293
Qualified in Richmond County

Commission Expires July 5, 2018
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(/ \) ALVAREZ & ASSOCIATES, INC
¢ CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Directors and Equity Owners of Kenmar Securities, LLC:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Kenmar Securities, LLC (the
"Company") as of December 31, 2018, the related statements of income, changes in member's equity, and cash
flows for the year then ended, and the related notes (collectively referred to as the "financial statements"). In
our opinion, the financial statements present fairly, in all material respects, the financial position of the
Company as of December 31, 2018, and the results of its operations and its cash flows for the year then ended,
in conformity with accounting principles generally accepted in the United States.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required
to be independent with respect to the Company in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.,

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures
that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall presentation
of the financial statements, We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The information contained in Schedules I and 1T (“Supplemental Information™) has been subjected to audit
procedures performed in conjunction with the audit of the Company’s financial statements. The Supplemental
Information is the responsibility of the Company’s management. Our audit procedures included determining
whether the Supplemental Information reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the Supplemental Information. In forming our opinion on the Supplemental
Information, we evaluated whether the Supplemental Information, including its form and content is presented
in conformity with 17 C.F.R. § 240.17a-5. In our opinion, Schedules | and 11 are fairly stated, in all material
respects, in relation to the financial statements taken as a whole.

> Q\W y b,
Alvarez & A iates, Inc.

We have served as the Company’s auditor since 2018.
Northridge, California
February 27, 2019

9221 Corbin Avenue Suite 165
«® 318-451-4661 Northridge, California 91324 ®
www.AAICPAs.com &




KENMAR SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION

L ________________________________________________________________________________ |
DECEMBER 31, 2018

ASSETS

Cash $ 20,139
Introductory fees receivable 42
Prepaid expenses 1,108

Total assets 21,2

LIABILITIES & MEMBERS EQUITY

Accounts payable $ 1,674
Accrued expenses 7,646
Total liabilities 9320
Member's Equity 11,969
Total liabilities and member’s equity $§ 21289

See accompanying notes.



KENMAR SECURITIES, LLC
STATEMENT OF INCOME

L _.______________________________________________________________________________________________|
FOR THE YEAR ENDED DECEMBER 31, 2018

REVENUE
Sales commissions and introductory fees $ 659,345
Miscellaneous 362
Total revenue 659,707
EXPENSES
Commissions 486,275
Regulatory and license fees 15,561
Professional fees 49,264
Other 3,117
Total expenses 554,217
NET INCOME $ 105490

See accompanying notes.



KENMAR SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBER’S EQUITY

L _________________________________________________________________|
FOR THE YEAR ENDED DECEMBER 31, 2018

Member's
Equity

Balance at

December 31, 2017 $ 13,767
Net income 105,490
Cash distributions (107,288)
Balance at

December 31, 2018 $§ 11969

See accompanying notes.



KENMAR SECURITIES, LLC
STATEMENT OF CASH FLOWS

. _____________________________________ |
FOR THE YEAR ENDED DECEMBER 31, 2018

Cash flows from (for) operating activities:
Net income $ 105,490
Adjustments to reconcile net income to
net cash from operating activities:
Changes in assets and liabilities:

Increase in receivables 2,495

Increase in accounts payable (377)

Decrease in accrued expenses (1,247)
Due to affiliate (2473)

Net cash from operating activities 103,888

Cash flows (for) financing activities

Member distributions (107,288)
Net decrease in cash (3,400
Cash, beginning of year 23,539
Cash, end of year $§ 20139

Supplemental disclosure of cash flow information
Cash paid during the year for:

Interest $ 0
Income taxes $ 0

See accompanying notes.



KENMAR SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

L __________________________________________________________ |
FOR THE YEAR ENDED DECEMBER 31, 2018

Note 1.

GENERAL DESCRIPTION OF THE COMPANY AND SIGNIFICANT ACCOUNTING POLICIES

A

General

Kenmar Securities, LLC (the “Company”} is a Delaware limited liability company, and the sole Member of the
Company is Kenmar Olympia, LLC.

The Company is a broker-dealer registered with the Securities and Exchange Commission, is a member of the
Financial Industry Regulatory Authority (FINRA) and is a member of the Securities Investor Protection Corporation
(SIPC). The Company is in the business of offering and selling securities of commodity pools operated by affiliated
companies and introducing and referring investors to affiliated and unaffiliated managers and other private
placements. The Company does not carry customer accounts, hold funds or securities for, or owe money to,
customers.

Method of Reporting

The Company’s financial statements are presented in accordance with accounting principles generally accepted
in the United States of America (U.S. GAAP). The Financial Accounting Standards Board Accounting Standards
Codification (the Codification) is the single source of U.S. GAAP. The preparation of financial statements in
conformity with U.S. GAAP requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities at the date of the financial statements and revenues and expenses during the
reporting period. Actual results could differ from those estimates, and such differences may be material to the
financial statements.

Cash

The Company maintains its cash with City National Bank. In the event of the financial institution’s insolvency, the
Company's recovery of the cash balance on deposit may be limited to account insurance or other protection
afforded such deposits.

Revenue Recognition

Sales commissions and fee revenues are recognized as income when eamed in accordance with the terms of
the applicable agreement, and the Company’s associated performance obligations are completed, and collection
is probable.

Income Taxes

The Company, as an LLC, is a disregarded entity for tax purposes, pursuant to which the Company does not pay
U.S. corporate or state income tax on its taxable income. Accordingly, the Company does not provide for income
tax expense or income tax liability on its net income.

The Company applies the provisions of Codification Topic 740, Income Taxes, which prescribe the minimum
recognition threshold a tax position must meet in connection with accounting for uncertainties in income tax
positions taken or expected to be taken by an entity before being measured and recognized in the financial
statements. This accounting standard requires the evaluation of tax positions taken or expected to be taken in the
course of preparing the Company's financial statements to determine whether the tax positions are “more-likely-
than-not” of being sustained by the applicable tax authority. Tax positions with respect to tax at the Company level
not deemed to meet the “more-likely-than-not” threshold would be recorded as an expense in the current year.
The Company has elected an accounting policy to classify interest and penalties, if any, as interest expense. The
Company has concluded that there is no tax expense or interest expense related to uncertainties in income tax



KENMAR SECURITIES, LLC
STATEMENT OF CASH FLOWS

]
FOR THE YEAR ENDED DECEMBER 31, 2018

Note 1.

Note 2.

Note 3.

GENERAL DESCRIPTION OF THE COMPANY AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

positions for the year ended December 31, 2018. The 2015 through 2018 tax years generally remain subject to
examination by U.S. Federal and most state tax authorities.

F.  Allocation of Net Income and Loss
The Company's net income or loss is allocated to the sole Member of the Company.

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1 and also requires that the Company maintain minimum net capital of $5,000.
At December 31, 2018, the Company had adjusted net capital of $10,820 which was in excess of its required net capital
by $5,820. The Company's ratio of aggregate indebtedness to net capital was .86 to 1.

SALES COMMISSIONS AND INTRODUCTORY FEES

The Company acts as the Selling Agent for World Monitor Trust Il (the “Trust’). The Managing Owner of the Trust
is Kenmar Preferred Investments, LLC, (“Preferred”), an affiliate of the Company. The Company receives from the
Trust a monthly sales commission equal to 1/12 of 1% (1% annually) of the Net Asset Value of the outstanding units
as of the beginning of each month. Sales commissions earned by the Company were $24,410 for the year ended
December 31, 2018, of which $42 remains receivable as of December 31, 2018.

The Company has entered into several introduction agreements with private placement issuers where the Company
agreed to seek to introduce or refer prospective clients to such private placement issuers in return for a fixed retainer
amount and or a percentage of any fees earned resulting from the introductions. The Company earned introductory
fees of $634,934 ($148,659) net of payments to registered representatives) pursuant to these agreements during the
year ended December 31, 2018 of which $0 remains receivable as of December 31, 2018.

Note 4. RELATED PARTY TRANSACTIONS

The Company has selling agreements with affiliated commodity pools pursuant to which the Company eams selling
agent fees. The Company did not receive any selling agent fees pursuant to such agreements during the year ended
December 31, 2018.

The Company has a Services, Space Sharing and Expense Agreement (‘Expense Agreement”) with Kenmar Olympia,
LLC (“KOL"). Under the terms of such Expense Agreement, KOL agreed to make available to the Company Support
Services and Support Personnel (as defined in the agreement). KOL pays the associated costs of the Support Personnel
and any related Support Services costs including but not limited to salaries and employee benefits of the Support
Personnel (including the Chief Compliance Officer of the Company), rent and utilities related to the Company, travel and
entertainment expenses and any other operating expense not directly related to the Company. The Company will pay all
expenses related directly to its operations including but not limited to sales commissions to registered personnel,
licensing, examination fees, continuing education costs, audit fees, legal fees and any expense to an outside vendor with
which the Company has contracted directly.

Commission paid to an officer of the Company amounted to $8,096 for the year ended December 31, 2018. The
Company has an amount payable to a registered representative of $1,674 at December 31, 2018. No specific terms
apply to payments of amounts due to the Affiliate; however such amounts are settled periodically.



KENMAR SECURITIES, LLC
STATEMENT OF CASH FLOWS

L ]
FOR THE YEAR ENDED DECEMBER 31, 2018

Note 4.

Note 5.

Note 6.

Note 7.

Note 8.

RELATED PARTY TRANSACTIONS (CONTINUED)

See Note 3 with regards to sales commissions received from a related party.

FAIR VALUE

The Company accounts for its holdings at fair value. Fair value, as defined in the Fair Value Measurement Topic of the
Codification, is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value hierarchy, as set forth in the Fair Value
Measurement Topic of the Codification, prioritizes the inputs to valuation techniques used to measure fair value into three
broad levels: quoted market prices in active markets for identical assets or liabilities (Level 1); inputs other than quoted
market prices that are observable for the asset or liability, either directly or indirectly (Leve! 2); and unobservable inputs
for an asset or liability (Level 3). The Company did not hold nor acquired assets that required fair value during the year
ending December 31, 2018.

INDEMNIFICATIONS

In the normal course of business, the Company enters into contracts and agreements that contain a variety of
representations and warranties and which provide general indemnifications. The Company’s maximum exposure under
these arrangements is unknown, as this would involve future claims that may be made against the Company that have
not yet occurred. The Company expects the risk of any future obligation under these indemnifications to be remote.

RECENTLY ISSUED ACCOUNTNG STANDARDS

Financial Accounting Standards Board (“FASB") Accounting Standards Update ("ASU") 2014-09, Revenue from
Contracts with Customers: Topic 606, also referred to as Accounting Standards Codification Topic 606 (“ASC Topic
606"), supersedes nearly all existing revenue recognition guidance under GAAP. ASC Topic 606 requires a
principle-based approach for determining revenue recognition. The core principle is that an entity should recognize
revenue to depict the transfer of goods or services to customers in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goods or services. ASC Topic 606 is effective for the Company
as of its year ended December 31, 2018. ASC Topic 606 had no material impact on the Company’s financial
statements.

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842), which supersedes the existing guidance
for lease accounting. ASU 2016-02 requires lessees to recognize leases with terms longer than 12 months on their
balance sheets. It requires different patterns of recording lease expense for finance and operating leases. |t also
requires expanded lease agreement disclosures. Lessor accounting is largely unchanged. ASU 2016-02 is effective
for the Company as of its year ending December 31, 2019. Management has determined that ASU 2016-02 will not
have a material impact on the Company’s financial statements.

SUBSEQUENT EVENTS

The Company has evaluated events subsequent to the statement of financial condition date for items requiring
recording or disclosure in the financial statements. The evaluation was performed through the date the financial
statements were available to be issued. Based upon this review, the Company has determined that there were no
events which took place that would have a material impact on its financial statements.



KENMAR SECURITIES, LLC

%

FOR THE YEAR ENDED DECEMBER 31, 2018

SCHEDULE | - COMPUTATION of NET CAPITAL UNDER RULE 15¢3-1 of the SECURITIES AND EXCHANGE
COMMISSION

— — — —
T

Total member's capital $ 11,969
Deduct items not allowable for net capital
Non-allowable assets (42)
Prepaid assets (1,108)
Net capital § 10820
Minimum net capital required - 6 2/3% of aggregate indebtedness § 621
(Note 1, below)
Minimum regulatory dollar net capital requirement $ 5,000
Net capital shown above $ 10,820
Minimum net capital requirement 5,000
Excess net capital $ 5820
Total aggregate indebtedness $§ 9319
Ratio of aggregate indebtedness to net capital _______ 086101

Statement Pursuant to Paragraph (d) of Rule 17a-5:

There are no material differences between the computation of net capital and required net capital stated above and Kenmar
Securities, LLC’s computation of net capital and required net capital from the December 31, 2018 Unaudited Financial and

Operational Combined Uniform Single Report (FOCUS Il A).

SCHEDULE Il - COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER RULE 15¢3-3 AND
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIRMENTS UNDER RULE 15¢3-3

p—

Kenmar Securities, LLC does not file information in accordance with Rule 15¢3-3 as it is a broker-dealer, which carries no margin
accounts and does not handie funds or securities for, or owe money to, customers. Therefore, the Company claims the (k)(2)(i)
exemption in relation to Rule 15¢3-3. See Report of independent registered public accounting firm.



@ALVAREZ & ASSOCIATES, INC

CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Directors and Equity Owners of Kenmar Securities, LLC:

We have reviewed management's statements, included in the accompanying Assertions Regarding
Exemption Provisions, in which (1) Kenmar Securities, LLC identified the following provisions
of 17 C.F.R. § 15¢3-3(k) under which Kenmar Securities, LLC claimed an exemption from 17
C.F.R. § 240.15¢3-3: (k)(2)(i) (the "exemption provisions") and (2) Kenmar Securities, LLC stated
that Kenmar Securities, LLC met the identified exemption provisions throughout the most recent
year ended December 31, 2018, without exception. Kenmar Securities, LL.C’s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Kenmar Securities, LLC's compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management's statements. Accordingly, we do not express such
an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under thc Securities
Exchange Act of 1934.

> (I~ , e
Alvarez & ASsociates, Inc.

Northridge, California
February 27, 2019

9221 Corbin Avenue Suite 165
@ 818-451-4661 . Northridge, California 91324 @

— www.AAICPAs.com @



KENMAR SECURITIES, LLC

%

FOR THE YEAR ENDED DECEMBER 31, 2018

Kenmar Securities, LLC
Exemption Report

Kenmar Securities, LLC (the “Company”) is a registered broker-dealer subject to Rule 17a-5 promulgated by the Securities and
Exchange Commission (17 C.F.R. 240.17a-5, “Reports to be made by certain brokers and dealers”). This Exemption Report was

prepared as required by 17 C.F.R 240.17a-5 (d) (1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from 17 C.F.R 240.15¢3-3 under the provisions of 17 C.F.R.15¢3-3 (k)(2)(i).

(2) The Company does not handle cash or securities on behalf of customers, and therefore, met the identified exemption
provisions in 17 C.F.R 240.15¢3-3 (k) throughout the most recent fiscal year without exception.

Kenmar Securities, LLC

|, Robert C. Cox, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is true and correct.

g 622749

By:
Robert C.
Chief Compliance Officer

11



(/‘\) ALVAREZ & ASSOCIATES, INC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED UPON PROCEDURES

To the Directors and Equity Owners of Kenmar Securities, LLC:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600 Rules,
we have performed the procedures enumerated below, which were agreed to by Kenmar Securities, LLC and the
Securities Investor Protection Corporation (“SIPC™) with respect to the accompanying General Assessment
Reconciliation (Form SIPC-7) of Kenmar Securities, LLC (the “Company™) for the year ended December 31, 2018,
solely to assist you and SIPC in evaluating Kenmar Securities, LLC’s compliance with the applicable instructions
of the General Assessment Reconciliation (Form SIPC-7). Management is responsible for the Company’s
compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the Public Company Accounting Oversight Board (United States). The
sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently,
{ we make no representation regarding the sufficiency of the procedures described below either for the purpose for

which this report has been requested or for any other purpose. The procedures we performed, and our findings are
as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part 111
for the year ended December 31, 2018, with the Total Revenue amounts reported in Form SIPC-7 for
the year ended December 31, 2018, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
noting no differences;

4, Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment or underpayment, if any, in the current assessment with the
Amended Form SIPC-7 on which it was computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance with the applicable instructions of the Form SIPC-7. Accordingly, we do not express such
an opinion. Had we performed additional procedures, other matters might have come to our attention that would
have been reported to you,

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

M&@M,w\

Alvarez & Associates, Inc.

Northridge, California
February 27, 2019

9221 Corbin Avenue Suite 165
@ 818-451-4661 Northridge, California 91324 @
WWW.AAICPAs.com @




KENMAR SECURITIES, LLC
R ————

FOR THE YEAR ENDED DECEMBER 31, 2018

Kenmar Securities, LLC
Schedule of Securities Investor Protection Corporation
SIPC-7 Assessments and Payments
For the Year Ended December 31, 2018

Amount
Total assessment $ 1,003.86
SIPC-6 general assessment
Payment made on August 1, 2018 ‘ (697.09)
Less prior overpayment applied (0)
SIPC-7 general assessment
Payment made on February 27, 2019 (306.77)
Total assessment balance
(overpayment carried forward) $ 0
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