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OATH OR AFFIRMATION

1, Stephen D. Tally , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

BFT Financial Group, LLC , as
of December 31 ,2018 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

=7 N s

Signature
CEQ/CCO
Title
Notr/Peblic : SN, ATULCHANDRAKANT MAIMUDAR
/ _:_‘?:-%*5 %z Notary Public, State of Texas
This report ** contains (check all applicable boxes): “4?‘7»5 «*F: Comm. Expires 01-08-2022
7, OF
(a) Facing Page. K Notary iD 131400198
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(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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@ MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Members
BFT Financial Group, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of BFT Financial Group, LLC (the
Company) as of December 31, 2018 the related statements of income, changes in members’ equity,
and cash flows for the year then ended, and the related notes (collectively referred to as the financial
statements). In our opinion, the financial statements present fairly, in all material respects, the
financial position of the Company as of December 31, 2018 and the results of its operations and its
cash flows for the year then ended, in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is
to express an opinion on the Company’s financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures to respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Opinion on the Supplemental Information

The supplemental information in Schedule 1 has been subjected to audit procedures performed in
conjunction with the audit of the Company’s financial statements. The information in Schedule |, is the
responsibility of the Company’s management. Our audit procedures include determining whether the
information in Schedule | reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in Schedule I. In forming our opinion on the information in Schedule |, we
evaluated whether the information in Schedule |, including its form and content is presented in
conformity with 17 C.F.R. §240.17a-5. In our opinion, the information in Schedule | is fairly stated in
all material respects in relation to the financial statements as a whole.

/7{14@ AAame L9

Dallas, Texas
February 22, 2019

We have served as the Company’s auditor since 2016.



BFT Financial Group, LLC
Statement of Financial Condition
December 31, 2018

ASSETS

Cash
Other assets

Total Assets

LIABILITIES AND MEMBERS' EQUITY

195,954
40,708

236,662

Liabilities
Accounts payable and accrued expenses

Total liabilities
Members' equity

Total Liabilities and Members' Equity

The accompanying notes are an integral part of these financial statements.

141,452

141,452

95,210

236,662




BFT Financial Group, LLC
Statement of Income
For the Year Ended December 31, 2018

Revenue
Distribution fees $ 450,360
Investment advisory fees : 4,337,602
Other revenue 143,236
Total revenue 4,931,198
Expenses
Registered representatives compensation 4,330,829
Compensation and benefits 281,082
Communications 22,933
Occupancy and equipment costs 48,000
Advertising and promotions 1,453
Data processing 67,296
Regulatory fees 22,491
Professional fees 74,399
Other 81,177
Total expenses 4,929,660
Net Income $ 1,538

The accompanying notes are an integral part of these financial statements.



. BFT Financial Group, LLC
Statement of Changes in Members' Equity
For the Year Ended December 31, 2018

Balance, December 31, 2017 $ 93,672
Net income 1,538
Balance, December 31, 2018 $ 95,210

The accompanying notes are an integral part of these financial statements.



BFT Financial Group, LLC

Statement of Cash Flows
For the Year Ended December 31, 2018

Cash Flows from Operating Activities
Net income
Adjustments to reconcile net income to net
cash provided (used) by operating activities:
Change in assets and liabilities:
Decrease in other assets
Increase in accounts payable and accrued expenses
Net cash provided (used) by operating activities
Cash Flows from Investing Activities
Cash Flows from Financing Activities
Net increase in cash

Beginning cash

Ending cash

Supplemental Disclosures

There was no cash paid for income taxes or interest.

The accompanying notes are an integral part of these financial statements.

$

1,538

5,801
53,553

60,892

60,892

135,062

$

195,954




BFT FINANCIAL GROUP, LLC
Notes to Financial Statements
December 31, 2018

Note 1-  Accounting Policies Followed by the Company

BFT Financial Group, LLC (a Texas Limited Liability Company) (the “Company”) was formed December 8, 1999
and became effective as a broker/dealer in securities registered with the Securities and Exchange Commission
(SEC) on January 11, 2002. The Company operates under SEC Rule 15¢3-3(k)(1) which limits the Company’s
business to the distribution of mutual funds and variable life insurance or annuities. Additionally, no customer
funds or securities can be held, under this provision. The Company is also registered with the SEC as an
investment advisor under the Investment Advisers Act of 1940.

Profit and loss are allocated to members in accordance with their percentage ownership of outstanding units.
Each member's liability is limited to his capital account balance.

The Company provides investment advisory services on a daily basis. The Company believes the performance
obligation for providing advisory services is satisfied over time because the customer is receiving and consuming
the benefits as they are provided by the Company. Fee arrangements are based upon a percentage applied to
the customer's assets under management. Fees are received monthly and are recognized as revenue at that
time as they relate specifically to the services provided in that period, which are distinct from the services
provided in other periods.

The Company earns revenues for selling mutual funds, variable annuities and insurance products. The
performance obligation is satisfied at the time of each individual sale. A portion of the revenue is based on a
fixed rate applied, as a percentage, to amounts invested at the time of sale. The remaining revenue is
recognized over the time the client owns the investment or holds the contract and is generally earned based on a
fixed rate applied, as a percentage, to the net asset value of the fund, or the value of the insurance policy or
annuity contract. The ongoing revenue is not recognized at the time of sale because it is variably constrained
due to factors outside the Company's control including market volatility and client behavior (such as how long the
clients holds their investment, insurance policy or annuity contract). The revenue will not be recognized until it is
probable that a significant reversal will not occur.

The Company's customers are primarily individuals residing in the Dallas/Fort Worth metropolitan area and other
parts of Texas, Nebraska and California.

The Company is treated and taxed as a partnership for federal income tax purposes. Accordingly, any tax
fiability is the responsibility of the individual members.

Any potential interest and penalty associated with a tax contingency, should one arise, would be included as a
component of income tax expense in the period in which the assessment arises. The Company's income tax
returns are subject to examination over the statues of limitations, generally three years from the date of filing.

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.



Note 2 -

Note 3 -

In May 2014, the Financial Accounting Standards Board (‘FASB’) issued Accounting Standards Update (“ASU")
2014-09, Revenue from Contracts with Customers: Topic 606, to supersede nearly all existing revenue
recognition guidance under GAAP. ASU 2014-09 also requires new qualitative and quantitative disclosures,
including disaggregation of revenues and descriptions of performance obligations. The Company adopted the
provision of this guidance January 1, 2018 using the modified retrospective approach. The Company has
performed an assessment of its revenue contracts and has not identified any material changes to the timing or
amount of its revenue recognition under ASU 2014-09. The Company’s accounting policies did not change
materially as a result of applying the principles of revenue recognition from ASU 214-09 and are largely
consistent with existing guidance and current practices applied by the Company.

In February 2016, FASB issued ASU 2016-02, Leases, which establishes a right-of-use model that requires a
lessee to record a right-to-use asset and a lease obligation on the balance sheet for all leases with terms longer
than 12 months. Leases will be classified as either finance or operating, with classification affecting the pattern of
expense recognition in the statement of operations. The Company expects to adopt the provision of this
guidance on January 1, 2019. The right-of-use asset and corresponding lease liability for these leases will be
recognized on the Company’s balance sheet upon adoption. The Company is evaluating the impact that ASU
2016-02 will have on its related disclosures.

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is
required fo maintain a minimum net capital, as defined under such provisions. Net capital and the related net
capital ratio may fluctuate on a daily basis.

At December 31, 2018, the Company had net capital of approximately $54,502 and net capital requirements of
$9,430. The Company's ratio of aggregate indebtedness to net capital was 2.60 to 1. The Securities and
Exchange Commission permits a ratio of no greater than 15 to 1.

Related Party Transactions

The Company paid an affiliate $48,000 for office space during 2018 under an operating lease that terminated
December 31, 2018. A new lease was entered into with such affiliate, effective January 1, 2019, for a one year
period ending December 31, 2019, under the same rates and terms.



Schedule |

BFT Financial Group, LLC
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
As of December 31, 2018

Computation of Net Capital
Total members' equity qualified for net capital $ 95,210
Deductions and/or charges

Non-allowable assets:
Other assets (40,708)

Net capital before haircuts on securities positions 54,502

Haircuts on securities (computed, where applicable,
pursuant to Rule 15¢3-1(f)): -

Net capital $ 54,502

Aggregate Indebtedness
Items included in statement of financial condition

Accounts payable and accrued expenses $ 141,452

Total aggregate indebtedness v v $ 141,452




Schedule | (continued)

BFT Financial Group, LLC
Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission
As of December 31, 2018

Computation of Basic Net Capital Requirement

Minimum net capital required (6 2/3% of total -
aggregate indebtedness)

Minimum dollar net capital requirement of
reporting broker or dealer

Minimum net capital requirement (greater of two
minimum requirement amounts)

Net capital in excess of minimum required

Net capital less greater of 10% of aggregrate
indebtedness, or 120% of minimum net capital

Ratio: Aggregate indebtedness to net capital

Reconciliation with Company's Computation

There are no material differences between this computation of
net capital and the corresponding computation prepared by the
Company and included in the unaudited Form X-17 A-5 Part |
FOCUS Report filing as of the same date.

9,430

5,000

9,430

45,072

40,357

260to1



@ MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Members
BFT Financial Group, LLC

We have reviewed management's statements, included in the accompanying BFT Financial Group,
LLC Exemption Report, in which (1) BFT Financial Group, LLC identified the following provisions of
17 C.F.R. §15c3-3(k) under which BFT Financial Group, LLC claimed an exemption from 17 C.F.R.
§240.15¢3-3: (k)(1) (the exemption provision) and (2) BFT Financial Group, LLC stated that BFT
Financial Group, LLC met the identified exemption provision throughout the most recent fiscal year
without exception. BFT Financial Group, LLC’s management is responsible for compliance with the
exemption provision and its statements. '

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the BFT Financial Group, LLC’s compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of
an opinion on management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the conditions set forth in paragraph (k)(1) of Rule 15¢3-3 under the Securities Exchange
Act of 1934.

/%m Adamae Le/P

Dallas, Texas
February 22, 2019



February 22, 2019
BFT Financial Group, LLC
Exemption Report

BFT Financial Group, LLC (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports to be made by
certain brokers and dealers"). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-
5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following provisions of 17
C.F.R. § 240.15¢3-3 (k)(1)

The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k)(1) throughout the
year ending December 31, 2018.

I, Stephen Tally, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is true
and correct.

v A

Stephen D. Tally

CEQ/CCO, BFT Financial Group, LLC

BFT FINANCIAL GROUP LLC
2312 School Lane

Bedford, TX 76021
817.354.1090

BFTFinancial.com

L | member FINRA SIPC MSRB



@ MOSSADAMS

Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures

To the Members
BFT Financial Group, LLC

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act
of 1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are
enumerated below and were agreed to by BFT Financial Group, LLC (Company) and the Securities
Investor Protection Corporation (SIPC), solely to assist you and the SIPC in evaluating the
Company’s compliance with the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7) for the year ended December 31, 2018. Management of the Company is responsible
for its Form SIPC-7 and for its compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;

2. Compared the total revenue amounts reported on the Annual Audited Report Form X-17A-5
Part lll for the year ended December 31, 2018 with the amounts reported in Form SIPC-7 for the
" year ended December 31, 2018, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers prepared by the Company, noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences; and,

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences.



We were not engaged to, and did not conduct an examination or review, the objective of which would be
the expression of an opinion or conclusion, respectively, on compliance with the applicable instructions of
the Form SIPC-7 for the year ended December 31, 2018. Accordingly, we do not express such an

opinion or conclusion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC, and is not
intended to be and should not be used by anyone other than these specified parties.

Mu«. Alamae LPP

Dallas, Texas
February 22, 2019



SECURITIES INVESTOR PROTECTION CORPORATION
P.0O. Box 92185 g\gazsg;nﬁtggdoac. 20090-2185

General Assessment Reconciliation

"SIPC-7

{36-REV 12/18)

SIPC-7

(36-REV 12/18)

: For the fiscal year ended 12/31/2018
(Read carefully the instryctions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

l Note: If any of the Information shown on the
mailing label requires correction, please e-mail
120 2remem g7 mmememessssereere X ED AADC 220 any corractions to form@sipc.org and so
S3487 FINRA DEC indicate on the form filed.
;l;rznwaﬁ GROUPLLC
SCHOOL LN
BEDFORD, TX 780214645 Name and telephone number of person to

contact respecting this form.

L |

2. A. General Assessment (item 2e from page 2) . $ " 9‘"

@

Less payment made with SIPC-6 flled (exclude interest) { 3 3 @ o

July 2008
Hhte Paid
Less prior overpayment applied (

Assessment balance due or (overpayment)

Interest computed on late payment (see instruction E) for days at 20% per annum

Tolal assessment balance and inlerest due (or overpayment carried forward) $ 53(2 l-

PAYMENT: < the box

Check mailed to P.0. Bon( Funds Wired @ ACHQ 33(_0{
Total (must be same as F above) $

® mm o o

H. Overpayment carried forward $ )

3. Subsidiaries {(S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the c
person by whom it is executed represent thereby nas e G-m, %) [ 1
that all informalion contained herein s true, correct BP’{’ ﬁ a1 Q’l

i 1
and complete. %é (Nai/'“" of Garporzy Pa%mgm ztion
. )
I

{Authenized Signature) [

Dated the A day of O’@/_\U.Q@ 2049 . CED/@cD

;Til!e)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retaln the Working Copy of this form
for a period of not fess than 6 years, the latest 2 years in an easlly accessible place.

&5 Dales:

= Postmarked Received Reviewed

[rT

;>: Calculations Documentation Forward Copy
m .

<> Exceptions:

=

7]

Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT . .
. Amounts for the fiscal period
beginning 1/1/2018 v
and ending 12/31/2018
ltem N Eliminate cents
em No, ;
2a. Total revenue (FOCUS Line 12/Part 1A Line 9, Code 4030) $ l+; 921 ) IQ 8

20. Additions:

(1) Total revenues from the securities business of subsidiaries (except forelgn subsidiaries) and
predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

{3) Net loss Irom principal transactions in commodities in trading accounts.

(4) interest and dividend expense deducted in determining item 2a.

{5) Net loss from management of or participation in the underwriting or distribution of securities.

{6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities. ‘

(7) Net loss from securities in investmant accounts.

Total additions

2c. Deductions: .
(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annulties, from the business of insurance, from investment

advisory services rendered to registered invesiment companies or insurance company separate ()
accounts, and from transactions in security futures products. L"L 5 z 260

(2) Revenues from commadity transactions.

{3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions.

{4} Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and

(if) Treasury bils, bankers acceptances or commercial paper that malure nine months or less
from issuance date.

(7} Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securilies business (revenue defined by Section 16(8}{L) of the Act).

{8) Other revenue nof related either directly or indirectly to the securlties business.
{See Instruction C):

{Deductions in excess of $100,000 require documentalion)

{8) (i) Total interest and dividend expense {FOCUS Line 22/PART 1A Line 13,
Code 4075 plus line 2b{4) above) but not in excess

of total interest and dividend income. $
{ii) 40% of margin inlerest earned on customers securities
accounts (40% ol FOCUS line 5, Code 3960). $
Enter the greater of line {i) or {ii)
Total deductions 450 5 (” D
2d. SIPC Net Operating Revenues ' $ L}:, ‘+§=0. g 38
2e. General Assessment @ .0015 $ (‘.97 2

(to page 1, line 2.A.)



