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OATH OR AFFIRMATION

I, JOHNS LARSON , swear(oraffirm)that, to the bestof

my knowledge andbelief the accompanyingfinancial statementandsupporting schedulespertaining to the firm of
RICHARDSMERRILL& PETERSONINC ,as

of DECEMBER31 , 20 18 ,are true andcorrect.I further swear(or affirm) that

neither the companynor any partner,proprietor, principal officer or director has any proprietary interestin any account

classifiedsolely asthat of acustomer,except asfollows:

TOMMCDONALD
STATEOF WASMINGTON

NOTARYPUBLIC
MYCOMMISSIONEXPIRES09-20-19

Etie

This report **contains(check all applicableboxes):

2 (a) Facing Page.
v (b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, aStatement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

d) Statementof Changesin Financial Condition.
e) Statementof Changesin Stockholders' Equity or Partners' or SoleProprietors' Capital.
(f) Statementof Changes in Liabilities Subordinatedto Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 andthe

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
An Oath or Affirmation.
A copy of the SIPC SupplementalReport.

(n) A report describingany material inadequaciesfoundto exist or found to have existed sincethe date of the previous audit.
e (o) Management StatementRegardingCompliance with CertainExemption Provisions Under 15c3-3.
«(p) Report of IndependentRegisteredPublic Accounting Firm.
**Forconditions of confidential treatment of certain portions of this filing, seesection 240.17a-S(e)(3).
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withSupplementalInformationfor
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RICHARDS,MERRILL & PETERSON,INC.
STATEMENTOF FINANCIAL CONDITION

ASSETS

December 31,
2018

Cash $ 28,884
Receivable from clearingorganization 169,737
Furniture andequipment,at cost,lessaccumulateddepreciation of $115,727 30,868
Prepaidexpenses 10,335
Deposit with clearing organization 250,000

Total assets

LIABILITIES ANDSTOCKHOLDERS'EQUITY

LIABILITIES

Accounts payableand accrued liabilities 7,315
Federal income tax payable 7,385
Deferred incometaxes 356

Total liabilities 15,056

STOCKHOLDERS'EQUlTY
Common stock $1 par value; 50,000shares authorized;

600sharesissued andoutstanding 600
Additionalpaid-in capital 89,610
Retained earnings 384,558

Total stockholders'equity 474,768

Total liabilities andstockholders'equity $ 489,824

3 Seeaccompanying notes.



RICHARDS,MERRILL & PETERSON,INC.
STATEMENTOFINCOME

YearEnded
December31,

2018

REVENUES
Commissionincome $ 2,416,409

Investmentadvisoryfee income 808,872

3,225,281
EXPENSES

Commissions 1,805,450

Employeecompensation 740,450
Serviceprovider charges 138,261
Professionaiservices 149,201
Occupancy 104,381
Salesexpenses 51,894
Communications 29,952
Subscriptions 9,487
Taxesother than income taxes 52,492
Regulatory fees 25,799
Quotation services 30,472
Otheroperatingexpenses 31,989

3,169,828

Income from operations 55,453

OTHERINCOME
Other 23,658

23,658

Incomebeforeincometax 79,111

Incometax expense (benefit)
Current 22,958
Deferred (185)

22,773

Netincome Â===5Ét2E.

Seeaccompanying notes. 4



RICHARDS,MERRILL & PETERSONINC.
STATEMENT OFCHANGES IN STOCKHOLDERS'EQUITY

Additional
Common Paid-In Retained

Stock Capital Earnings Total

Balance,December 31,2017 $ 600 $ 89,610 $ 364,604 $ 454,814

Net income - - 56,338 56,338
Dividends paid to stockholders - - (36,384) (36,384)

Balance,December 31,2018 $ 600 $ 89,610 $ 384,558 $ 474,768

Seeaccompanyingnotes, 5



RICHARDS,MERRILL & PETERSON,INC.
STATEMENT OF CASH FLOWS

YearEnded
December 31,

2018

CASHFLOWSFROM OPERATINGACTIVITIES
Net income $ 56,338
Adjustments to reconelle net incometo net cash

from operating activities
Depreciation expense 11,462
Changein assetsand liabilities

Receivable from clearing organization (1,526)
Other assets (47)

Federal incometax payable 5,537
Deferredfederalincome tax (185)
Accountspayableandaccrued liabilities 2,313

Net cashusedin operatingactivities 73,892

CASHFLOWSFROMINVESTING ACTIVITIES

Purchaseof furniture andequipment (18,238)

Net cashused in investing activities (18,238)

CASHFLOWSFROMFINANCING ACTIVITIES

Dividendspaid to stockholders (36,384)

NETCHANGEIN CASH 19,270
I

Cash,beginningof year 9,614

Cash,endof year $ 28,884

SUPPLEMENTALDISCLOSUREOFCASHFLOWS
INFORMATION

Cashpaidduring the year for income taxes $ 17,421

Seeaccompanying notes. 6



Note 1 - Organization and Nature of Business

Richards,Merrill & Peterson, Inc. (Company) is a registered broker-dealer engaged primarily in
providing brokerage and investment advisory services to clients in Spokane,Washington, and the
surrounding area.

The Company is incorporated in the state of Washington and is registered with the Securities and

Exchange Commission (SEC).The Company is also a member of the Financial Industry Regulatory
Authority (FINRA).

Note 2 - Significant Accounting Policies

Basis of accounting - Customers'securities transactionsare recorded on a settlement-date basis,
generally three business days after trade date for municipal, corporate, and equity securities and one

business day after trade date for U.S.government securities.Related commission income andexpenses
are recorded on a settlement date basis.As of December31,2018,and for the year then ended,the
Company'sfinancial condition and results of operations using the settlement-date basis are not
materiallydifferent from recording transactions on a trade-date basis.

Cash and cash equivalents - For the purposes of reporting cash Hows,cash and cashequivalents
includedeposits with financial institutions.SeeNote 6 for additional details.

Deposits- The Company has anagreement with First Clearing Corporation (FCC),whereby FCCclears
all security transactions,carries all customeraccounts,financesandholdsthe Company'strading
inventory,andperforms certain other services.The agreement is cancelable upon30 days prior written
notice of eitherparty.As part of this agreement,the Companyis required to,anddoesmaintaina
deposit in the amount of $250,000 heldat FCCas of December 31,2018.

Receivables - Receivables consist primarily of commissions due from mutual fundsand the Company's
clearingbroker,andare typically received uponsettlement of the transaction.Accordingly,management
hasdetermined thatan allowancefor doubtful receivablesis not necessarybased on a review of
historical losses (none)and industry andeconomicconditions.

Depreciation - Furniture and equipment are stated at cost, less accumulated depreciation.
Depreciationis computedby the straight-linemethodover estimated useful lives of flye to sevenyears.
Depreciation expensefor the year endedDecember 31,2018 was $11,462.

Paid time off - Employees are entitled to paid vacation,sick,and personal days off depending on job
classification,length of service, andother factors.These benefits do not carry over andmust beused by
year end. Accordingly, no provision for such benefits is appropriate in the accompanying financial
statements.

Accounting estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of Americarequires managementto makeestimates

andassumptionsthat affect the reported amounts of assetsand liabilities and disclosureof contingent
assets and liabilities at the date of the financialstatements and the reported amounts of revenues and
expenses during the reporting period.Actual results could differ from those estimates.



RICHARDS,MERRILL & PETERSON,INC.
NOTESTO FINANCIAL STATEMENTS

Managedaccount fees - Managedaccountfeesare billed on a quarterly basisat the beginning of the
quarter, and allocated over three months.Any account refunds or credits are prorated over the
remainderofthe quarter.

Commissionincome - Commissionincome is recognizedon a settlement date basis on traditional
brokerageaccounts.

Income taxes- Incometaxesare accountedfor usingan assetand liability approachthat requires the
recognition of deferred tax assets and liabilities for the expected future tax consequences of temporary
differencesbetween the financial statementand tax basis of assetsand liabilities at the applicable
enactedtax rates.A valuation allowanceis providedwhen it is more likely than not that someportion or
all of thedeferredtax assets will not be realized.TheCompanyevaluatesthe realizability of its deferred
tax assets by assessing its valuation allowance and by adjusting the amount of such allowance, if
necessary.For the year ended December 31, 2018,the Company recorded a $185 deferred tax benefit.
Asof December31,2018 the companyrecorded a $356deferredtax liability.

The Companyapplies the provisions of Financial Accounting Standards Board (FASB) Accounting
Standards Codification (ASC) 740-10, IncomeTaxes,relating to accounting for uncertain tax positions.
The Company recognizesthetax benefit from uncertaintax positions only if it is more likely than not the
tax positions will be sustained on examination by the tax authorities,basedon the technical merits of
the position.The tax benefit is measured based on the largest benefit that has a greater than 50%
likelihoodofbeing realizedupon ultimate settlement.SeeNote 8 for additional details.

Subsequentevents - The Company hasevaluatedsubsequent events through February 21,2019, the
date theaudited financialstatements were available to beissued,and has recognized theeffects of those

subsequent events, if any,as required by accounting principles generally accepted in the United States of
America.

Note3 -Adoption of NewAccounting Standard

OnJanuary1,2018,the Companyadopted ASU2014-09 RevenuefromContracts with Customersandall
subsequent amendments to the ASU(collectively,"ASC606"),which (1) createsa single framework for
recognizing revenue from contracts with customers that fall within its scope and (11)revises when it is

appropriate to recognize a gain (loss) from the transfer of nonfinancial assets.The Company's
assessmentof keyrevenue sourcesincludes:

Brokerage commissions. The Companybuysandsellssecurities on behalfof its customers.Eachtime a
customer enters into a buy or sell transaction,the Companychargesa commission.Commissions and
relatedclearingexpenses are recorded on thetradedate (thedate that the Companyfills the trade order
by finding andcontracting with a counterparty and confirms the trade with the customer).TheCompany
believes that the performance obligation is satisfied on the trade date because that is when the
underlyingfinancial instrument or purchaseris identified,the pricing is agreedupon and the risks and
rewards ofownership have been transferred to/from the customer.

8



Investment advisory fees.The Companyprovides investment advisory services on a daily basis.The
Companybelieves the performance obligation for providing advisory services is satisfied over time

becausethe customeris receivingandconsumingthe benefitsas theyare provided by the Company.Fee
arrangementsare basedon a percentageapplied to the customer'sassets under management.Fees are
receivedquarterly andare recognized as revenueat that time as they relate specifically to the services
providedin that period,which are distinct from theservicesprovided in other periods.

Adoption of ASU2014-09 does not havea significant impact on the Company'sfinancial statements for
the year ended December 31,2018.

Note 4 - Net Capital Requirement

The Company is subject to the Securities and Exchange Commission's(SEC) Uniform Net Capital Rule
(Rule 15c3-1),which requires the maintenance of minimum net capital of $100,000.The SEC also
requires the ratio of aggagate indebtedness to net capital shall not exceed 1,500% (15 to 1). At
December31,2018, the Company hadnet capitalof $433,565which was$333,565 in excessof its total
Rule 15c3-1required net capital of $100,000.The Company'sratio of aggregate indebtedness to net
capital was.0339to 1.

Note 5 - DeßnedContribution 401(k) Plan

The Companysponsorsa defined contribution 401(k) plan that covers all employeeswho regularly
work 1,000hours or moreper year.Employeesmaycontribute up to 100% of eligible compensation up
to a federally mandated maximum.Employer contributions are discretionary with a minimum
contribution of 4% of participants' compensation.For the year ended December 31, 2018,the Company
made discretionarycontributions of $65,518.

Note 6 - Concentration of Credit Risk

TheCompanyis engagedin various trading and brokerage activities in which counterparties primarily
includebroker-dealers,banks,andother financial institutions.In theevent counterparties do not fulfill
their obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthinessof the counterparty of issuerof the instrument.It is the Company'spolicy to review,as
necessary,the credit standing of eachcounterparty.

The amount ondeposit with financial institutions fluctuates but does not exceed the insured limit by the
U.S.FederalDeposit InsuranceCorporation.As of December 31,2018, the Companyhad no uninsured
deposits heldat corresponding financial institutions.

9



RICHARDS,MERRILL & PETERSON,INC.
NOTESTO FINANCIALSTATEMENTS

Note 7 - LeaseAgreement

The Company is leasing ofHcespaceon a five-year lease expiring October 31,2020.Total leaseexpensefor
the year ended December 31, 2018 was $76,210.Pursuant to the terms of noncancelable lease
agreements in effect at December 31, 2018, pertaining to premises and equipment, future minimum
leasecommitmentsundervarious operating leasesareas follows:

YearEndedDecember31,
2019 $ 76,580
2020 $ 65,150

Total minimum paymentsrequired ,$ 141,730

Note8 - IncomeTaxes

The deferred tax liability at December31, 2018, relates to differences between book and tax
depreciation.Thecomponentsof the deferredincometaxliability in thestatementof financialcondition
are as follows:

Deferredincometax liability

Depreciation , $356 ,

Theeffectivetax rate differs from thestatutory federalrate at December31,2018,presentedasfollows:

Federal income tax at statutory rates $ 16,691
Effect of permanent differences 6,641
Other (559)

Income tax expense $ 22,773

The Companyfiles incometax returns in the U.S.federaljurisdiction.The Company doesnot haveany
uncertaintax positions.As of December31,2018,there is no accruedinterest or penalties recorded in
the financial statements.



RICHARDS,MERRILL & PETERSON,INC.
SCHEDULEI - COMPUTATION OFNET CAPITALUNDER SECRULE 15c3-1

December 31,
2018

NETCAPITAL
Total stockholders' equity $ 474,768
Deduct nonallowable assets:

Furniture & equipment lessaccumulated depreciation 30,868
Prepaid expenses 10,335

Net capital $ 433,565

AGGREGATEINDEBTEDNESS
Total liabilities $ 15,056
Deduct deferred income tax 356

Total aggregate indebtedness $ 14,700

COMPUTATIONOFBASICNET CAPITAL REQUIREMENT
Netcapital $ 433,565
Minimum net capital required 100,000

Capital in excessof minimum requirement $ 333,565

Ratio of aggregate indebtedness to net capital 3.39%

11



MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders of
Richards, Merrill & Peterson, inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Richards, Merrill & Peterson,
Inc.(Company) as of December 31, 2018, the related statements of income, changes instockholders'
equity, and cash flows for the year then ended, and the related notes (collectively referred to as the
financial statements). in our opinion, the financial statements present fairly, in all material respects,
the financial position of the Company as of December 31, 2018, and the results of its operations and
its cash flows for the year then ended, in accordance with accounting principios generally accepted in
the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is
to express anopinion on the Company's financial statements based on our audit.We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted ouraudit in accordance with the standards of the PCAOB, Those standards require

that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud.The Company is not

required to have, norwere we engaged to perform, an audit of its internal control over financial
reporting. As part of ouraudit we are required to obtain an understanding of internal control over
financial reporting but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting.Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures to respond to those risks.Such
procedures included examining, on a test basis, evidence regarding the amounts and disciosures in
the financial statements.Our auditalso included evaluating the accounting principles used and

significant estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that our audit provides a reasonable basis for our opinion.

1



Opinion on the Supplemental Information

The supplemental information inScheduie I has been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements. The information in Schedule I is the
responsibility of the Company's management.Our audit procedures include determining whether the
information in Schedule i reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in Schedule l. In forming our opinion on the information in Schedule I, we
evaluated whether the information inScheduie I, including its form and content, is presented in
accordance with 17 C.F.R.§240.17a-5.In our opinion,the information in Schedule I is fairly stated in
all material respects in relation to the financial statements as a whole.

Spokane,Washington
February 21, 2019

We have served as the Company's auditor since 2007.

2



/A MOSSADAMS

Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures

To the Board of Directors
Richards, Merrill & Peterson, Inc.

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act
of 1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are
enumerated below and were agreed to by Richards, Merrill & Peterson, Inc.(Company) and the
Securities investor Protection Corporation (SIPC), solely to assist you and the SIPC in evaluating the
Company'scompliance with the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7) for the year ended December 31, 2018.Management of the Company is responsible
for its Form SIPC-7 and for its compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and in accordance with attestation standards established by the
American institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those partiesspecified in this report.Consequently, we make no representation
regarding the sufficiency of the procedures enumerated below either for the purpose for which this
report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences.

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5

Part lil for the year ended December 31,2018, with the Total Revenue amounts reported in
Form SIPC-7 for the year ended December 31, 2018, noting nodifferences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and the
related schedules and working papers supporting the adjustments, noting no differences.

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 onwhich it was originally computed, noting no differences.

We were not engaged to and did not conduct an examination or a review, the objective of which
would be the expression of an opinion or conclusion, respectively, on the Company's compliance with
the applicable instructions of the Form SIPC-7 for the year ended December 31, 2018. Accordingly,
we do not express such an opinion or conclusion.Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC, and is not
intended to be, and should not be,used by anyone other than these specified parties.

Spokane, Washington
February 21, 2019



/ MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders of

Richards, Merrill & Peterson, Inc.

We have reviewed management's statements, included in the accompanying Management Statement
Regarding Compliance with Certain Exemption Provisions Under Rule 15c3-3 of the Securities

ExchangeAct of 1934,in which(1) Richards,Merrill &Peterson,Inc.identifiedthe following
provisions of 17 C.F.R.§15c3-3(k) under which Richards, Merrill & Peterson, Inc.claimed an
exemption from 17 C.F.R.§240.1503-3:(2)(ii), (the exemption provisions) and (2) Richards, Merrill &
Peterson, Inc.stated that Richards, Merrill & Peterson, Inc. met the identified exemption provisions
throughout the most recent fiscal year without exception. Richard, Merrill & Peterson, Inc.'s
management is responsible for compliance with the exemption provisions and its statements.

Our review wasconducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Richard, Merrill and Peterson Inc.'scompliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the expression
of anopinion on management's statements.Accordingly, we do not express such an opinion.

Based on ourreview, we are notaware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth inparagraph (k)(2)(ii), of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Spokane, Washington
February 21,2019


