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OATH OR AFFIRMATION

I, NicholaHunter , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

LIQUIDITY EDGE, LLC , as

of DECEMBER31 , 2018 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signatt(fe

CEO

Title

ota JAY GETTENBERG
Notary Public, State of New York

No.01GE6180376
This report ** contains (check all applicable boxes): Qualified in New York County
2 (a) Facing Page. Commission Expires March 8, 2020
/ (b) Statement of Financial Condition.
/ (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

/ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

e (g) Computation of Net Capital.
e (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
e (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
] (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

6/ (1) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.
D (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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withum
ADVISORY TAX AUDIT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of LiquidityEdge, LLC and Subsidiary

Opinion on the Financial Statements

We have audited. the accompanying statement of financial condition of LiquidityEdge, LLC and Subsidiary (the
"Company"),as of December 31, 2018, the related statements of operations, changes in members' equity and cash
flows for the year then ended, and the related notes and schedules (collectively referred to as the "financial
statements"). In our opinion, the financial statementspresentfairly, in all material respects, the financial positionof
the Company as of December 31, 2018, and the results of its operations and its cash flows for the year ended
December 31, 2018, in conformity with accounting piinciples generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company'smanagement.Our responsibilityis to express an
opinion on these financial statementsbased on our audit. We are a public accountingfirm registered with the Public
Company Accounting Oversight Board (United States) ("PCAOB")and are required to be independent with respect
to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commissionand the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statements,whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements. Our audit also included evaluating the accounting principles.used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statements. We
believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The supplementary information, the Computationof Net Capital under Rule 15c3-1 of the Securitiesand Exchange
Commission and the Computation for Determination of Reserve Requirements and Information Relating to
Possession or Control Requirements Under Rule 15c3-3 of the Securities and Exchange Commission, has been
subjected to audit procedures performed in conjunction with the audit of the Company's financial statements.The
supplemental information is the responsibility of the Company's management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying accounting
and other records,às applicable, and performing procedures to test the completenessand accuracyof the information
presented in the supplemental information. In forming our opinion on the supplementary information,we evaluated
whether the supplementary information, including its form and content, is presented in conformity with 17 C.F.R.§
240.17a-5. In our opinion, the supplemental information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

We have served as the Company'sauditor since 2016.

New York, New York
February 25, 2019

WithumSmith+Brown, Pc 1411 Broadway, 9th Floor, New York, New York 10018-3496 •T1212) 7519100 F (212] 7503262 withum.com

AN INDEPENDENT MEMBER OF HLB - THE GLOBAL ADVISORY AND ACCOUNTING NETWORK



LiquidityEdge LLC and Subsidiary
(A LIMITED LIABILITY COMPANY)

Consolidated Statementof Financial Condition

December31, 2018

ASSETS

Cash $ 2,750,539
Due from clearing firm 3,652,116
Accounts receivable 1,408,615

Prepaidexpenses 34,876
Other assets 90,240

Property and equipment, net of accumulated depreciation of $117,300 579,655

TOTAL ASSETS $ 8,516,041

LIABILITIES AND MEMBERS' EQUITY

LIABILITIES:

Accounts payable $ 857,641
Accrued compensation 1,000,000
Due to affiliate 244,562

Accrued expenses . 211,886

TOTAL LIABILITIES . 2,314,089

MEMBERS' EQUITY 6.201.952

TOTAL LIABILITIES AND MEMBERS' EQUITY $ 8,516,041

The accompanyingnotes are an integral part of these consolidated financial statements

This report is deemed Confidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.
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LiquidityEdge LLC and Subsidiary
(A LIMITED LIABILITY COMPANY)

Consolidated Statement of Operations

For the Year EndedDecember31, 2018

REVENUE:
Commission income $ 9.214.592

Total revenue 9,214,592

OPERATING EXPENSES:

Salaries,commissions and related costs 3,151,497
Commission and clearanceexpense 4,173,179
Professionalfees 720,652
Travel and entertainment 256,432
Insurance 172,956
Data services and communications 195,179

Marketing 90,634
Rent 131,827

Duesand subscriptions 44,594
Regulatory fees 26,173
Depreciation 86,779
Office and other ' I19,187

Total expenses 9,169,089

NET INCOME $ 45,503

The accompanying notes arean integral part of theseconsolidated financial statements

This report is deemedConfidential in accordancewith Rule 17a5-(e)(3)under the Securities ExchangeAct of 1934.
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LiquidityEdge LLC and Subsidiary
(A LIMITED LIABILITY COMPANY)

Consolidated Statement of Changesin Members' Equity

For the Year Ended December31, 2018

MEMBERS' EQUITY, January 1,2018 $ 5,656,449

Capital contributions 500,000

Net income 45,503

MEMBERS' EQUITY, December 31,2018 $ 6,201,952

The accompanying notes arean integral part of theseconsolidated financial statements

This report is deemedConfidential in accordancewith Rule 17a5-(e)(3) under the Securities ExchangeAct of 1934.
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LiquidityEdge LLC and Subsidiary
(A LIMITED LIABILITY COMPANY)
Consolidated Statementof CashFlows

For the Year Ended December31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $ 45,503

Adjustments to reconcile net income to net cashprovided by
operating activities:

Depreciation expense 86,779
Changes in operating asssetsand liabilities

Decreasein due from clearing firm 1,129,362
Increasein accounts receivable (858,836)

Decreasein prepaid expenses 5,177
Increasein other assets (90,240)
Decreasein due from affiliate 128,768
Increase in accounts payable 513,840

Increasein accrued compensation 1,000,000
Increase in due to affiliate 244,562

Increasein accrued expenses 46,336

NET CASH PROVIDED BY OPERATING ACTIVITIES 2,251,251

CASH USED IN INVESTING ACTIVITIES:

Purchaseof fixed assets (625,678)

CASH PROVIDED BY FINANCING ACTIVITIES:

Capital contributions 500,000

NET INCREASE IN CASH 2,125,573

CASH AT BEGINNING OF YEAR 624,966

CASH AT END OF YEAR $ 2,750,539

The accompanyingnotesarean integral part of these consolidatedfinancial statements

This report is deemedConfidential in accordancewith Rule 17a5-(e)(3) under the Securities ExchangeAct of 1934.
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LiquidityEdge LLC and Subsidiary
(A LIMITED LIABILITY COMPANY)

Notes to Consolidated Financial Statements

For the Year EndedDecember31, 2018

1.Organization and Nature of Business
LiquidityEdge LLC (the "Company"or "Parent") is incorporated in the state of Delaware and is a non-introducing
brokerdealer registeredwith the Securitiesand Exchange Commission("SEC") and is registered with the Financial
Industry Regulatory Authority ("FINRA"). .LiquidityEdge LLC owns 100% of LiquidityEdge UK Ltd. (the "Subsidiary").
Collectively, the Company is majority owned by RF7, LLC (the "Member"), formerly known as R3CEV, LLC. The
Company is a user defined U.S.Treasury trading market place. The platform used by the Company facilitates fully
disclosed relationship based trading. The Company received approval of the regulatory authorities in June 2015
and began processing transactions in November 2015.

2.Summary of Significant Accounting Policles

a) Basis of Presentation and Principles of Consolldation
The consolidated financial statements have been prepared in accordance with accounting principles generaliy
accepted in the United States of America ("US GAAP") and include the accounts of the Subsidiary. All significant
intercompany transactions and account balances have been eliminated in consolidation,

b) Cash and Cash Equivalents and Concentrations of Credit Risk
The Company considers money market funds and all investments purchased with an original maturity of three
months or less to be cash equivalents. The Company's cash is held at one financial institution which is insuredby
the Federal Deposit Insurance Corporation and at times mayexceed federally insured limits. The Companyhas not
experienced losses in such accounts and believes it is notsubject to any significant credit risk on cash.

c) Revenue Recognition Standard - ASC 606
Effective January 1, 2018, the Company adopted ASC Topic 606, Revenue from Contracts with Customers ("ASC
Topic 606").The new revenue recognition guidance requires that an entity recognize revenue to depict the transfer
of promised goods or services to customers in an amount that reflects the consideration to which the entity expects
to be entitled in exchangefor those goods or services. The guidance requiresan entity to follow a five step model to
(a) identify the contract(s) with a customer, (b) identify the performanceobligations in the contract, (c) determine the
transaction price, (d) allocate the transaction price to the performanceobligations in the contract, and (e) recognize
revenuewhen (or as) the entity satisfies a performance obligation.In determining thetransactionprice, an entity may
include variable consideration only to the extent that it is probable that a significant reversal in the amount of
cumulative revenue recognized would not occur when the uncertainty associated with the variable consideration is
resolved. The Company applied the modified retrospective method. The Company did not record ariy cumulative
effect adjustment to opening equity. Results from reporting periods beginning after January 1, 2018 are presented
under Topic 606. The adoption of FASB ASC Topic 606 did not have an impact on the recognition of the Company's
primary sources of revenue, which are commissions earned on trade date. The timing and recognition of
substantially all of the Company'sremaining revenuewas also not impacted.

The Company's customers buy and sell securities using the Company'splatform. Each time a customerenters into
a buy or sell transaction, the Companycharges a commission,for which the Company invoices monthly. Invoices
are due upon presentation. Some customer contracts include variable consideration based upon the volume of
trades. The Company does not consider this variable consideration a material right because such discounts do not
exceedthe range of discounts typically given to that class of customer. Commissionsand related clearing expenses
are recorded on the trade date (the date the trade order is filled via the Company's platform by finding and
contracting with a counterparty and confirms the trade with each customer). The Company believes that the
performance obligation is satisfied on the trade date because that is when the underlying financial instrument or
purchaser is identified, the pricing is agreed upon and the risks and rewards of ownership have been transferred
to/from the customer. No deferred revenue would be applicabie as of the end of the fiscal year. As of January 1,
2018, the Company had an opening balance of accounts receivable related to commissionsof $549,779 and an
ending balance at December 31, 2018 of $1,408,615.

This report is deemedConfidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.
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LiquidityEdge LLC and Subsidiary
(A LIMITED LIABILITY COMPANY)

Notes to Consolidated Financial Statements

For the Year EndedDecember31, 2018

d) income Taxes
The Company is a limited liability company and is not a tax paying entity for federal or state income tax purposes.
Income of the Company is taxed to the members in their respective returns, Therefore,no provision or liability for
federal or state income taxes hasbeen included in the consolidated financialstatements.

The Company is subject to New York City Unincorporated Business Tax ("UBT"). For the calendar year 2018, the
statutory tax rate for NYC UBT is 4% on taxable income allocated to NewYork City. The Company had sustained
recurring losses until this year, which results in no UBT due for the year ended December 31, 2018, however,
previous losses result in a cumulative deferred tax asset amounting to approximately $108,000 as of December 31,
2018, which was reduced by approximately $1,000 due to current year income. A valuation allowance has been
established offsetting the total deferred tax asset as the ultimate realization of these benefits is uncertain. This
deferred tax asset will be recognized as an offset to UBT liabilities incurred in the future, should the Company
generate a profit. The net operating loss expires in 2038. There are no other significant book to tax differences that
would generate a deferred tax asset.

The Companyalso generated revenues in the state of lilinois. For the calendar year 2018, the statutory tax rate for
Illinois Replacement Tax is 1.5% on taxable income allocated to Illinois. Recurring losses until this year have
resulted in no balancedue for Illinois Replacement Tax, however, it does result in a cumulative deferred tax asset
amounting to approximately $29,000 as of December 31, 2018, which was reduced by approximately $500 due to
current year income. A valuation allowance has been established offsetting the total deferred tax asset as the
ultimate realization of these benefits is uncertain.

Management is responsible for evaluating the Company's uncertain tax positions in accordance with the Financial
Accounting Standards Board ("FASB") Accounting Standards Codification 740, income Taxes. The Company has
evaluated its tax positions taken for all open tax years and hasnot identified anyuncertain tax positions which would
require disclosure in the consolidated financial statements. The Company commenced operations in 2014 and,
therefore, the Company believes all of its returnsare still subject to examination by the taxing authorities.

There were no interest or penalties recognized in the Consolidated Statement of Operations for the year ended
December 31, 2018.

e) Property and Equipment
Property and equipment are recorded at cost. Expenditures for renewals and betterments which extend the life of the
assets are capitalized. Depreciation on computer software is calculated on a straight-line basis using estimated
useful lives of three to five years. Leasehold improvementsare amortized ona straight-line basis over the shorterof
the term of the lease or the estimated useful life. Office equipment is amortized on a straight-line basis using an
estimated useful life of five years. Repairs and maintenance items are expensed as incurred. Gains and losses on
the retirement ordisposal of assets is included in the consolidated statementof operations in the year of disposal.

Property and equipment consisted of the following as of December 31, 2018:

Computer software $ 28,747
Leasehold improvements 21,821
Office equipment 20,709
Trading Systems 625.678
Sub-Total 696,655
Less: Accumulated depreciation 117,300
Property and equipment, not $ 579,655

Depreciation expense for the year ended December31,2018 was$86,779.

This report is deemedConfidential in accordancewith Rule 17a5-(e)(3) under the Securities ExchangeAct of 1934.
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LiquidityEdge LLC and Subsidiary
(A LIMITED LIABILITY COMPANY)

Notes to Consolidated Financial Statements

For the Year Ended December31, 2018

f) Use of Estimates
The preparation of consolidated financial statements in conformity with US GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and contingent assets and
liabilities at the date of the consolidated financial statements,and the reported amounts of revenue and expenses
during the reporting period.Actual resultscould differ from those estimates.

g) Accounts Receivable and Allowance for Doubtful Accounts
The Company grants credit to customers,substantially all of whom are banks and other financial companies. The
Company provides an allowance for doubtful accountsequal to the estimated collection losses that willbe incurred in
collection of all receivables. The estimated losses are based on historical collection experience coupled with review
of the current status of existing receivables. No allowancefor doubtful accounts was considered necessary at
December 31, 2018.

3.Clearing Deposit and Due From Clearing Firm
The Company,per the terms of its clearing agreement, is required to maintain a restricted security deposit with its
clearing broker. Such deposit amounts are refundable to the Company upon termination of the agreement. The
Companyclearssecurities transactionsthroughits clearing brokers.Receivablesdue to or from its clearingbrokers
are reconciled monthly and paid in the subsequent month. The Company is required to keep a deposit of
$5,000,000at all times. As of December 31, 2018 the clearing firm balancewas $3,652,116,which was comprised
of cashonly.

4.Commitments & Leases

The Company pays the Member rent for corporate office space, based upon the expense sharing agreement noted
in Note 13 below.The office is allocated based upon actual headcount and is to be reviewed quarterly. Under the
currentexpense sharingagreement for the year ended December31, 2018, the Company is responsible for paying
its proportionate share of the rent for the corporate office. The lease for the office space expires in November 2020.
In addition, there is a service agreement for office space in London for the Subsidiary. This is on a month-to-month
basis. The total rent expense for the year ended December 31, 2018 is $131,827. No leases are physically held in
the nameof the Company.

This report is deemedConfidential in accordancewith Rule 17a5-(e)(3) under the Securities ExchangeAct of 1934.
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LiquidityEdge LLC and Subsidiary
(A LIMITED LIABILITY COMPANY)

Notes to Consolidated Financial Statements

For the Year Ended December31, 2018

5.Off Balance Sheet Credit Risk

All transactions for the Company's customers are cleared through a carrying broker-dealer on a fully disclosed basis.
Accordingly, open customer transactions are not reflected in the accompanying consolidated financial statements.
The Company is exposed to credit losses in the event customers fail to satisfy their obligations in connectionwith
their securities transactions. As of December 31, 2018, all unsettled securities transactions were settled with no
resulting liability to the Company.The Company seeks to limit risk associated with nonperformanceby customers by
monitoring all customeractivity and reviewing information it receives from its.clearing organization on a daily basis.

6. Indemnifications

In the normal course of its business, the Company indemnifies and guarantees certain service providers against
specified potential losses in connection with their acting as an agent of, or providing services to, the Company. The
maximum potential amount of future payments that the Company could be required to make under these
indemnifications cannot be estimated.However,the Company believes that it is unlikely it will have to make material
payments under these arrangements and has not recorded any contingent liability in the consolidated financial
statementsfor these indemnifications.

The Companyprovides representationsand warrantiesto counterpartiesin connectionwith a variety of commercial
transactions and occasionally indemnifies them against potential losses caused by the breach of those
representationsand warranties.The Company may also providestandard indemnifications to some counterpartiesto
protect them in the event additional taxes are owed or paymentsare withheld, due either to a change in or adverse
application of certain tax laws.These indemnifications generally are standard contractual terms and are entered into
in the normal course of business. The maximum potential amount of future payments that the Cornpany could be
required to make under these indemnifications cannot be estimated. However, the Company believes that it is
unlikely it will have to make material payments under these arrangements and has not recorded any contingent
liability in the consolidated financial statements for these indemnifications.

7.Liquidity Risk
As shown in the accompanying consolidated financial statements, the Company generated net income of $45,503
during the year ended December 31, 2018. As of December 31, 2018, the Company'savailable non-subsidiary cash
was $2,673,472 and liabilities were $2,314,089. Management has evaluated these conditions and determined that
since the Company has historically relied on its Member to meet its cash flow requirements (through cash advances,
capital infusions, and lor forgiveness of intercompany debt), this is sufficientto alleviate the uncertainty created by
these conditions. In connectionwith the Company's assessmentof going concernconsiderations in accordance with
ASU 2014-15, "Disclosures of Uncertainties about an Entity's Ability to Continue as a Going Concern", management
has determined that the Company's support from its Member is sufficient to fund the working capital needs of the
Company until the earlier of one year from the date of issuance of these consolidated financial statements or the
occurrenceof sufficient future revenuetransactions.

8.Significant Customer
For the year then ended, 30% of gross revenueswere derived from one customer and 61% were derived from five
customers. Three customers accounted for 48% of accounts receivable as of December 31, 2018.

9.Trading Platform
The Company utilizes a third party trading platform to facilitate the execution of customer orders. The Company's
trading platform is GovEx, supported by .State Street Corporation ("State Street"). Under an agreement, the
Company agrees to white label GovEx and offer the platform to its clients ("Clients"). The Company can resell to
another party to white label ("Client Branded Platform"). The Companyrelies on State Street to provide technical
support and updates for GovEx. The Company could be negatively impacted should State Street cease providing
these technical support and updates. The Company has entered into a revenue sharing agreement with GovEx,
which is tiered based upon aggregate revenues.

This report is deemedConfidential in accordance with Rule 17a5-(e)(3) under the Securities ExchangeAct of 1934.

9



LiquidityEdge LLC and Subsidiary
(A LIMITED LIABILITY COMPANY)

Notes to Consolidated Financial Statements
For the Year EndedDecember31,.2018

10.Foreign Exchange Gain (Loss) Policy
The Subsidiary's local currency is the British Pound. The Company accounts for the foreign exchange gain or loss
from translationadjustments in accordance with ASC 830, Foreign Currency Matters. The Companyhas determined
the functional currency of the Subsidiary is the US Doliar. This is because the operations of the Subsidiary are
primarily a direct and integral component or extension of the Parent's operations. Financing is primarily obtained
from the Parent and, therefores day-to-day operations are dependent on the economicenvironment of the Parent's
currency, (the US Dollar). Changes in the Subsidiary directly impact the cash flows of the Parent. The loss on
foreign currency translation amounted to $32,166 and is included in other expenseson the consolidated statement of
operations.

11.Related Party Transactions
The Company has entered into an expensesharing agreement with the Member of the Company. The terms of the
expense sharing agreement are that any expenses paid on behalf of the Company and the Subsidiary, such as
salaries, rent and other various operating expenses are to be repaid to the Member at cost. Cash paid for services
provided on behalf of the Company was $1,637,630 for the year ended December 31, 2018. Of the amounts
included in accountspayableas of December31, 2018, $171,252 is payable to the Member and its affiliates.

12.Net Capital Requirement
The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC Rule 15c3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. At December 31, 2018, the Company had net capital of
$5,029,128, which was $4,874,856 in excess of its required net capital of $154,273. The Company's aggregate
indebtedness to net capital ratio was 46.01%. The Company does not hold customers' cash or securities and,
therefore,hasno obligations under SEC Rule 15c3-3 under the SecuritiesExchange Act of 1934.

13.Lease Accounting

During February 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update
(ASU) No.2016-02, "Leases (Topic 842)." ASU No.2016-02 requires lesseesto recognize the assets and liabilities
that arise from leases on the balance sheet. A lessee should recognize in the statement of financial position a
liability to make the lease payments (the lease liability) and a right-of-use asset representing its right to use the
underlying asset for the leaseterm. ASU No.2016-02 is effective for annual periods and interimperiods within those
annual periods beginning afterDecember 15, 2018. Early adoption is permitted. The company does not believe that
the adoption of ASU No.2016-02 will have a material effect on its results of operations,financial position or cash
flows.

This report is deemedConfidential in accordancewith Rule 17a5-(e)(3) under the Securities ExchangeAct of 1934.
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LiquidityEdge LLC and Subsidiary
(A LIMITED LIABILITY COMPANY)

Computation of Net Capital Under Rule 15c3-1 of the Securities and ExchangeCommission
December31, 2018

SCHEDULE I

TOTAL MEMBERS' EQUITY QUALIFIED FOR NET
CAPITAL $ 6,201,952

DEDUCTIONS AND/OR CHARGES:

Aged receivables (390,985)
Property and equipment (579,655)
Cash in foreign subsidiary (77,067)
Other assets (90,241)

Prepaidexpenses (34,876)

NET CAPITAL $ 5,029,128

AGGREGATE INDEBTEDNESS:

Accounts payableand accrued expenses $ 2,314,089

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT -

Minimum net capital required (greater of $5,000 or 6 2/3% aggregate indebtedness) $ 154,273

Excess net capital $ 4,874,855

Percentage of aggregate indebtedness to net capital 46.01%

Thereareno material differences betweenthe audited computation of
net capital computed aboveand the corresponding scheduleincluded

in the Company'sunaudited December31, 2018 Part IIA FOCUS filing.

SeeReport of Independent RegisteredPublic Accounting Firm
This report is deemedConfidential in accordancewith Rule 17a5-(e)(3) under the Securities ExchangeAct of 1934.
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LiquidityEdge LLC and Subsidiary
(A LIMITED LIABILITY COMPANY)

Computation of Determination of Reserve Requirement under Rule 15c3-3

and Information for Possessionor Control Requirements under Rule 15c3-3

December31, 2018

SCHEDULE II

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER
RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

The Company isexempt from the provisions of Rule 15c3-3 under the Security

ExchangeAct of 1934 pursuant to paragraph (k)(2)(ii) of the rule.

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

The Company is exempt from the provisions of Rule 15c3-3 under the Security

ExchangeAct of 1934 pursuant to paragraph (k)(2)(ii) of the rule.

SeeReport of IndependentRegistered Public Accounting Firm
This report is deemedConfidential in accordancewith Rule 17a5-(e)(3) under the Securities ExchangeAct of 1934.
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withum*
ADVISONÝTAK AÙDit

REPORTOF INDEPENDENT REGISTERED.PUBLIC ACCOUNTING FIRM

To the Members of LiquidityEdge, LLC and Subsidiary

We have reviewed management'sstatements,included in the accompanying Rule 15c3-3 Exemption Report pursuant
to SEC Rule 17a-5, inwhich (1) LiquidityEdge, LLC and Subsidiary (the "Company") identified the following provisions
of 17 C.F.R.§240.15c3-3(k) under which the Company claimed an exemption from 17 C.F.R.§240.15c3-3: (2)(ii) (the
"exemptionprovisions")and (2) the Companystated that it met the identified exemption provisions throughout the
most recent fiscal year without exception. The Company's management is responsible for compliance with the
exemption provisions and its statements.

Our reviewwas conducted in accordancewith the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required. procedures to obtain evidence about the
Company'scompliance with the exemption provisions.A review is substantially less in scope than an examination,
the objective of which is the expression of an opinion on management'sstatements.Accordingly, we do notexpress
such an opinion.

Based on our review, we are not aware of any material niodifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisionsset forth in
Rule 15c3-3 under the SecuritiesExchange Act of 1934.

NewYork, New York
February 25, 2019

WithumSmith+Brown, PC lail Broadway.9th Floor,New York,New yoek100153494 T (2i2) 7519100 F (212)7505242 withum.com

AN INDEPENDENT MEMBER OF HLO - THE GLOSAL ADVISORY AND ACCOUNTING NETWORK
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Liquidity Edge, LLC
Exemption Report

As Of And For The Year
Ended December 31,2018

Securities and Exchange Commission
100 First Street, NE
Washington, D.C.20549

To whom it may concern:

Liquidity Edge, LLC (the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports to
be made by certain brokers and dealers"). This Exemption Report was prepared as required
by 17 C.F.R.§240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company
states the following:

(1) The Company claimed an exemption from 17 C.F.R.§ 240.15c3-3 under the
following provisions of 17 C.F.R.§240.15c3-3 (k): [(2)(ii)]

(2) The Company met the identified exemption provisions in Paragraph (k) of Rule 15c3-3
throughout the most recent fiscal year without exception.

I, Nichola Hunter , swear (or affirm) that, to my best knowledge and belief, we did not
identify any exceptions to this exemption during this period.

Title: Principal

1|1



SEcuanPf°°*
RB27109

Wassagton,DC

Schedule of SIPC Assessment and Payments

For the Year Ended December 31,2018



LiquidityEdge LLC

DECEMBER 31,2018

Table of Contents

East

Report of Independent Registered Public Accounting Firm 1

SIPC-7 Form 2, 3



W W J L

WI 11Um'
ADVISORY TAX AUDIT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYlNG AGREED UPON PROCEDURES

To the Members of

LiquidityEdge,LLC and Subsidiary

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and in
the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below, and were
agreed to by LiquidityEdge, LLC and Subsidiary (Company) and the SIPC, solely to assist you and the SIPC in
evaluating the Company's compliance with the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7) for the year ended December 31, 2018. Management of the Company is responsible for its Form
SIPC-7 and for its compliance with those requirements. This agreed-upon procedures engagement was conducted
in accordance with the standards of the Public Company Accounting Oversight Board (United States) and in
accordancewith attestation standards established by the American institute of Certified Public Accountants.The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the purpose for which
this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries noting no differences;

2. Compared the Total Revenueamounts reported on the Annual Audited Report Form X-17A-5 Part lil for
the year ended December 31, 2018, with the Total Revenue amounts reported in Form SIPC-7 for the
year ended December 31, 2018 noting no differences;

3. Compared any adjustments reported in Form.SiPC-7 with supporting schedules and working papers
noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpaymentapplied to the current assessment with the Form SIPC-7 on
which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination or a review, the objective of which would be the
expression of an opinion or conclusion, respectively, on the Company's compliance with the appiicable instructions
of the Form SIPC-7 for the year ended December 31, 2018. Accordingly, we do not express such an opinion or
conclusion.Had we performed additional procedures,other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the Company and the SIPC and is not intended to be and
should not be used by anyone other than these specified parties.

New York, New York
February 25, 2019

WithumSmith+Brown, Pc 1411 Broadway, 9th Floor.NewYork. NewYork 10018-3496 T (212|751 9100 F (212|750 3262 withum.com

AN INDEPENDENT MEMBER OF HLB - THE GLOBAL ADVISORY AND ACCOUNTING NETWORK



SEOURITIES INVESTORPROTECTIONCORPORATION

SIPC-7 P·°· 8°×32135 2"#E"E'S°S"eD·°·2°°9°·2185 SIPC-7
(35-REV6/17) 00R01'8| ASSGSSR1entReconcillation (35-REV6/17)

For the fiscal year ended December31,2018
(Reed carefully the Instructions in your WorkingCopy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1.Nameof Member,address, DesignatedExaminingAuthority, 1934 Act registration no.and month in whích fiscal yearends for
purposesof trie audit requirementof SEC Rule 17a-5:

Note:If any of the informationshownonthe
LiquidityEdge, LLC mailinglabel requirescorrection,pleasee-mail
1370 Broadway,Suite 1050 anycorrectionsto form@sipc.organd so 2
NewYork, NY 10018 indicateon the form filed.

Nameandtelephonenumberof personto AC
8-69570 contactrespectingthis form.

JayGettenberg(212)-668-8700

2. A. GeneralAssessment(item 20 from page2) $ 7,513

B.Lesspaymentmadewith SIPC-6 filed (exclude interest) . ( 3,160
July 31,2018

Date Paid

C. Lessprior overpaymentapplied

D. Assessmentbalance due or (overpayment) - 4,353

E. Interest computedon late payment (see instruction E) for days at 20% per annum
4,353F.Total assessmentbalance and interest due(or overpaymentcarried forward) $

G.PAYMENT: Åthe box

Check malled to P.O.Box Funds WiredÜ 4,353Total (must be sameas F a ove) S

H. Overpaymentcarried forward $( )

3.Subsidlaries(S) andpredecessors (P) included in this form (give nameand 1934 Act registration number):

The SIPC membersubmitting this form and the
person by whomit is executed represent thereby Li Idity Edge,LLCthat all information contained herein is true,correct qu
gå egg (Name of lon art rshi her organization)

(Auth0til04 signature)

Dated the day of JanUary , 20 . Financialand Ope tions Principal (FINOP)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years In an easlIy accessible place.

Dates:
3::: Postmarked Received . Reviewed
z.u
5 Calculatlons Documentation ForwardCopy
a::
e Exceptions:
CL.
E Dispositionof exceptions:
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DETERMINATIONOF "SIPC NETOPERATINGREVENUES"
ANDGENERALASSESSMENT

Amountsfor the fiscal period
beginning .ianu.si.sete
andending==.2..

Eilminate cents

ee.mNtarevenue(FOCUSLine12/PartilA Line9,Code4030) $ 9,1Š2,426

2b.Additions:
(1) Totalrevenuesfromthesecuritlesbusinessof subsidiaries(exceptioreignsubsidisiles)and

predecessorsnotincludedabove.

(2)Netlossfromprincipaltransactionsin securitiesin tradingaccounts.

(3)Netlossfromprincipaltransactionsin commoditiesin tradingaccounts.

(4) laterestanddividendexpensededucted ladeterminingitem28.

(5)Netlossfrommanagementof orparticipationIntheunderwritingordistributionof securities.

(6)Expensesotherthanadvertising,printing,registrationfeesandlegalfeesdeductedin determiningnet
prollt from managementof or participation in underwritingor distribution of securities.

(7) Net lossfromsecurftlesin investmentaccounts.

Totaladditions

2c.Deductlens:
ii (1) Revenuesfromthedistributionofsharesof a registeredopenendinvestmentcompanyor unit.

Investmenttrust,fromthe saleof variableannuities,fromthebusinessof insurance,frominvestment
2 . advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate

accounts,andfromtransactionsInsecurityfuturesproducts.

(2)Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageandclearance paid to other SIPCmembersinconnectionwith
securitiestransactions.

(4)Reimbursementsfor postagein connectionwith proxysolleitation.

(5)Netgainfromsecuritiesin investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin (i)certifloatesof depositand
(ii) Treasurybills,banketsacceptancesorcommercialpaperthatmatureninemonthsor less
fromissuancedate.

(7)Directexpensesof printingadvertisingandlegalfeesincurredin connectionwithotherrevenue
relatedto the securitiesbusiness(revenuedefinedby Section16(9)(L)of theAct).

3 (8) Otherrevenuenotrelatedeitherdirectlyor Indirectlyto thesecuritiesbustness.
(SeelustructionC):

(Deductionsinexcessof $100,000requiredocumentation)

(9) (i)Totalinterestanddividendexpense(FOCUSLine22/PARTliA Line13,
Code4075 plusline2b(4) above)butnotin excess
oftotal interestanddividendincome. S

(li)40%of margininterestearnedoncustomerssecurities
accounts(40%of FOCUSline5,Code3960). S

Enterthe greaterof line(I) or (ii)

Totaldeductions ' 73'9 4

2d, SIPC NetOperatingRevenues $ 5,008,522

20.GeneralAssessment@ .0015 Rate effective 1/1/2017 S 7,513
(to page1,line2.A.)

2


