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'OATH OR AFFIRMATION

1, . DAVID PANAGROSSE ' ' ' i ,swear(orafﬁrm)!hat‘tothe'

best of my knowledge and belief'the: accompanymg fi nancnal s(alemem and supportmg schedules pertammg to the: ﬂrm of
CMG: SECURITIES LLC _ o asof
December31 . 2018, are true: and correct l furxher swear (or afﬁrm) that: neuher the: company

NOF any partner, propriétor, prmclpal ofﬁcer or dtrector has any pmpneta;y interest in-any accoiint class:f' ed solcly as that of
‘4 customer, except as’ follows : -

_,NONE. -

Efmiqmm' ™

e

This repon** contams (che.ck alf apphcable boxes)
(a) Facing page

- {b) ‘Statement of: Financial Cendmon
- (e).Statement of fricome’ (Loss)

(d) Statement-of Cash Flows
(c) Statement of Changes in S{ockholders Equity:or Parlners or Scde Propnctors Capnat
(f) Statement of Changes in. Ltabﬂmcs Subordmated to:Claims. of Crcduors

{g) Computation of Net Capital. - o
th) Computauon for Determmauon of Reserve Requlremems Pursuant
(i) Information Rclatmg to the Possession: or: control chu:remems Under‘

4) A Reconculmuon, mcludmg appmpnatc explanation; of'the Computauo' of:
Computation for Determmanon of the-Reserve Requirements Under F

Net Capua[ Unider Rule 15631 and the
A ofRule 15¢3-3. -

k) A Rcconcmanon betw::cn the audited and unaudited Slalements of Fmancra} Cendmon with respect to methods of con=-
solidation.

- An Oath or Af ﬁrmauon

(n). Exemption Report ‘

Easa cj @ Dmmmmmétﬁm

*¥For conditions: of confidential treatment of certain gog*:i"oh_& of this filing, ,_.se'e:séc)ian 240.1 ?&;5 oH(3)
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Wex_ntraub & Assoclates, LLP

Certified Pubiw Accountants. - o \ 200 Mamaroneck Avenue-
Suite 502
Whlte Plains, New York 10601

" Tothe Board: of Dnrectors and Members
of CMG: Secuntles LLG

Opinion on the Financial Statements

We. have ‘audited 'the»iaccompanymg statement of fsnanctai condition of CMG Securities, LLC as of December 31,
2018, the related statements of operations, changes in members" equity, and cash flows for the- period then ended,

‘and the related notes and schedules (collectively referred to as the "financial. statements"); In our opinion; the _

financial: statements resent fairly, in all material respects; the financial position ‘of CMG: Seount:es, LLC as of

December 31, 2018, and the results of its operations and its cash flows for the penod then ended in: conformnty
- with aocountmg pnnc:ples generally. accepted in the Umted ‘States of America.

Basis for meion

These fmancual statements. are. the responsibility of CMG Securities; ELC's: management. QOur responsibility is.to
express ‘an opinion .on- CMG Securities; LLC's financial statéments based on our audit. ‘We ‘are & public
- -accounting firm: registered with the Public Company. Accounting Overssght Board (United States). (POAOB) angd.
are required to be independent with respect to CMG Securities, LLC in accardance with the U.S. federal securities
laws ‘and the applicable riles and: regu!aﬁons of the Securities and Exchange Commassron and the PCAOB :

‘We conducted our. audit in accordance with the standards of the PCAOB. Those standards require that we- plan
~and perform the audit to obtain reasonable assurance about whether the financial statements are free of mal
‘misstatement; whetherdue to error-or fraud. Our audit included performt g procedures to assess. the risl
material misstatement 'of the financial statements. ‘whether due to-error o aud, and performing procedures that
respond to those risks. Such procedures.included examining, ‘'on a test basis, evidence: regarding the: amounts
‘and disciosures in the financial statements. Our audit also included: evaluating the. -accounting principles used and.
.Slgmﬂcant estlmates ‘made by management, as well as -evaluating: the overall presentation of- the fine :
‘statements. We beueve that our audit provides a reasonable bas;s for-our opinion. _ ‘

Auditor's Report on. Suppiemental Information

The Computatuon of Net Capital Under Rule 15¢3+1 of the Secunt;es and Exchange Commrss:cn has been
_subjected to audit procedures perfarmed in: conjuriction: with the ‘audit' of CMG  Securities, LLC’S financial
‘statements. The suppleméntal information is:the respons:bmty of CMG Securities; LLC's management. Our: ,
.procedures included :determining whether the ‘supplemental information o'ncxles to the financial statements. or
the underlying accounting and other records, as applicable, and performing procedures to test the compteteness
-and accuracy .of the information presented in ‘the supplemental information. In forming -Gur opinion -on the
‘supplemenital information, we evaluated whether the supplemental information, including its form and.content; is.
presented in-conformity with 17 C.F.R. §240.17a-5. In our opinion; the Computation of Net: Capital Under Rule:
15¢3-1 of the Securities and Exchange Commission is fairly: stated, ln all matenal respects, in relatuon to the
financial statements as a: whole.. :

Woeintraub & Associates, LLP
. -‘Certuﬁed Public Accountants

*

| Thts is:the lmttal year we are servmg as audftors for. MG Securmes LLC.
Whnte Plairis, New York.
Feb_ruar_y.ZQ, 2019

TTel 914) 7614775 « Fax: (914) 7613902
- Website: www.weintraubcpa.com



. CMGSECURITIESLLC
STATEMENT OF FINANCIAL CONDITION
~ December31,2018

ASSETS

Cash and cash equivalents $ 424,613
Deposit with clearing firm SR ' o 1,000,000
Due from clearing firm : L 125457
Prepaid expense S o 8sIL

Totalassets : ‘ 1558381

LIABILITIES AND MEMBERS' EQUITY

Accounts payable and accrued expenises : $ 4274

Total liabilities . - § 4274

Members' Equity ' o 3 1,554,397

Total liabilities and 'rne,_mbersffequ’i;y: B $ I‘;,S;S-"8";5_i 1

The accompanying notes are an integral pari of the financial statements.



 CMGSECURITIESLLC
STATEMENT OF OPERATIONS
For the Period March 22, 2018 to December 31, 2018

REVENUES

Commissions $ 177017
- Interest o 3689
- Total revenues - 180,706

EXPENSES

Compensation, ‘b_ex‘mbf'ifsr‘& related expenses ' ' | . s 50,259
,"Cleari‘n‘g? charges | . ' . | | - | 55?,'249 : |
‘Dues»&..sﬁbscriptions : - | 39,341
RrofeSSionaljfees - o ' ,59’,‘,@91_.’1», _,

General, administrative & other | | , 34,‘2;5}:3;

~ Total expenses

238,198

Netloss e 8 (57492

The accompanying notes. are an integral part of the financial statements..



CMG SECURITIES LLC
 STATEMENT OF CHANGES IN MEMBERS' EQUITY

For'the Period March 22, 2018 toDecember 31 ;2018

Balance at March 22, 2018 L $ 611799
* Member contribuition ‘_- B - SRR , SN   '1_1 ,;000;0.‘00:
Net loss | | | _(57492)

_Balance-at December 3"1‘,__20:'18, o e %

The accompanying notes are an integral part of the financial stotements.



© CMG SECURITIES LLC
STATEMENT OF CASH FLOWS
For the Period March 22, 2018 to December 31,2018

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss $  (57492)

Adjustments to teconcile net loss to net cash provxded by : DR
operating acuvmes

Cash flow from changes in assets and habxlmes . S
Increase in dep@sxt with clearing broker AR S {1,000,000)
Increase in due from clearmg broker ' ‘ (125.457)
Increase in prepaid expense ‘ S E3E SRR ¢.7- 15 DI
Decrease in accounts payable and accrucd expenses - ' (12,426)

_Decrease in due to parent company : : S (11,978)

 Total adjustments | - - o (1,15837)

Net cash used in operating activiies - 8 (1215864)

CASH FLOWS FROM INVESTING ACTIVITIES s .

CASH FLOWS FROM FINANCING ACTIVITIES 3 »
‘Member contribution Lo _ $ 1,000,000

Net: change in.cash : o RN : : '$; (215,81 “4).:"
Cash and cash equivalents at begmmn‘g of year o 640,477 _'_:
Cash and cash equwalents at end ofyear = - . 8 424

SUPPLEMENTAL CASH FLOW DISCLOSURES:

Interest paid R o | gt e

Income taxes paid (R e B e

The. accompanying notes are an integral part of the firancial statements..



CMG Secu riti’es,'fLLC
Notes to Financial Statement
December 31, 2018

NOTE 1 ~ NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Operations

CMG  Secwrities, LLC (“the Company™), a wholly-owned subsidiary of CMG Financial
Services. The Company became a broker-dealer registered with the Securities and Exchange
Comimnission (“SEC”) and a member of the Financial Industry Regulatory Authorxty. :
(“FINRA”) on March 22, 2018.

~ The Company s commission income is derxved from purchases and sales of martgage—backed'_
-gecurity transacnons

Revenue is recognxzed in accordance with FASB ASC Topic 606 as services are rendered
and the -contracts identified performancc obllgations have been satisfied. There were 1o
unsatisfied perfonnance obligations. at Decernber 31, 201 8. '

Asis typlcal in the mdustry, the Company engages in activities - wnth ‘various ﬁnanmal_
institutions and brokers. In the event these counter parties do not fulfill their obligation, the
Company may be exposed to risks. :

Useof Estx-mates- and ~Subsegue‘nt Eveg’ ts

The preparation of financial statements in conformlty with generally accepted accounting -

‘principles requites management to make estimates and assumptions that affect the reported

‘amouints of assets and liabilities and disclosures of contmgent assets and habxhtxes at the date
of the finaficial staternents and the reported amounts of revenue and expenses durmg the
reported period.  Actual results could differ from those estimates. The Company has
evaluated events and transactions that occurred through February 20, 2019, which is the date
the financial statements were avallable for i 1ssuance, for possible dlsclosure and rccagmtlon
in the financial statements : .

Ca h 'd»Cas‘h E 1vale‘nts

Cash ‘a'n'd cash eqy ulvalents mclude cash on hand, cash in banks, and short'term, highly llquld
.invgs_tm‘ent_s purchased wu:h an otxgmal maturity of three. months or less,




~ CMG Securities, LLC
Notes to Financial Statement
 December 31, 2018

NOTE 1 = NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING |
POLICIES (corttmued) .

 Income Taxes

Asa sxngle member limited hablhty company, the Compariy’s assets, liabilities, income and
expenses. are treated as if CMG Financial Services directly owned these amounts for federal
gnd state income tax purposes and, accordmgly, the. Company will generally not be subject to
income taxes. Rather, taxable items of income -and deductible expenses are reflected on the:
tax return.of CMG F inancial Services, its only member, which is treated as.a. partnershxp for
income tax purposes Accordingly, the Company s results .of operations are presented
without a provision for income taxes.

New Accountxng Pronouncement

In February 2016, the FASBamended accountmg prmcxples related to leases (ASC 842
Leases). The amendment aims at increasing transparency and. comparablhty among
organizations by recognizing lease assets and lease liabilities on the balance sheet and
disclosing key information abouit leasmg arrangements. The amendment effectxve in 201 9is
being evaluated by management

NOTE 2~NET: CAPITAL REQUIREMENTS

‘The Company is subject to the Securities. and Exchange Comn*ussxon Umform Net Caplta}
Rule (Rule 15¢3-1), which requireés the maintenance of minimum net capital of $100,000 and_:' »
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 8 to 1 (for first 12 months of operations). At December 31, 2018, the Company had

net capital of $1,545,796 which was $$1,445, 796 in excess of its requlred net capxtal The
'Company s aggregate 1ndebtedness to net capital ratio was.003to 1.

NOTEZ.s‘ = REGULATION

The Company is registered as a broker-dealer with the. SEC. The securities industry in the-' B
United States is'subject to extensive regulation under both federal and state laws. The SECis
the federal agency responsible: for the administration of the federal securities laws. Much of

 the regulation of broker-dealers has been delegated to self-regulatory organizations, such as

~the FINRA, which had been desxgnated by the SEC as the Company’s primary . regulator
These self-regulatory organizations adopt. rnles, subJect to approval by the SEC, that govern
the. mdustry and conduct penodlc examinations of the Company s operations. The primary
purpose of these requirements is to enhance the protection of customer- assets, These laws:

- and regulatory requirements subject the- Company to-standards of solvency with respect to
cap1tal reqmrements financial. reportmg requirements, record keeping and business practices.



CMG Securities, LLC
- Notes to Financial Statement
‘ Deccmber31 2018

NOTE 4 CREDIT & OFF BALANCE SHEET RISK

The Company maintains its cash balances in accounts whwh at umes, may. exceed federally

insured limits. The Company has not experienced any losses in such accounts and believes
there is little or.no exposure to any- significant credits risk.

NOTE 5~ 'R‘ELA'TE‘D PARTY TRANSAC'TIONS

The Company paid $42, 350 during the. penod ended December 31,2018 to a busmess owned.
by the presxdent of the Company for comphance ‘ ‘ f

The Company had a three-year lease endmg June 2020 for office space thh an afﬁhatedﬂ
company by common ownership. $10,323 was- pald in rent to the affiliated company: durmgg
the period ending December 31, 2018, The lease ‘was terminated by the Company in
February 2019 and new lease executed for office space.in San Francisco..

NOTE 6 -~ COMMITMENTS AND CONTINGENCIES

The Company’s. future minimum lease: payments due under the terms of the agreement. eft‘ectwe. »
January 31,2019 (see Note 5) are as follows: , i
Year-end December 31, 2019 $i 14,300

‘December 31, 2020 : 117,729
» December 31, 2021 121,265
and thereafter 253533
Total S v $606,827

NOTE 7 - CUSTOM’ER'PROTEG‘I‘:ION RULE

The Company had no items: reportable as customers’ ful!y ‘paid securltles (1) not in the Company sg ‘
possession -or control as of the audit date (for which instrictions to reduce to possession or control
had been issued as of the audit ate) but for which the required ac

0 was. not taken by the: Company-.i'_ =

‘within the time frames specnf ied under Rule 15¢3-3 or (2) for which instructions to reduce- to-

possession or ‘control has not been issued as of the audit date, excluding items arising ‘from -
“temporary lags which result from normal business operatlons” as permltted under Rule 15¢3-3.

The Company is exempt from SEC Riile 15c3-3 pursuant to the exempttve provxslons under sub-?- -
vparagraph (k)(2)(ii). -As the Company: does not handle any customer funds, thete is no need to.
maintain a “Special Reserve Bank Acoount for the Excluswc Benef' tof Customers” i






CMG SECURITIES LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE .
SECURITIES AND EXCHANGE COMMISSION

As of December 31,2018

‘NET CAPITAL )
Total members' equity : -8 1,554, 307
Deduct member's equity not allowable for net capital L

Total member's equxty qualified for net capital , $ ‘1 554 307

-Additions: n‘pgc:

Deductions:
Non-allowable assets -
Tot_al-»»dcductions.

Net capital before haircuts on securities positions: $ 1,__.54‘5,'79.6*
Haircuts on securities L . =
Net eapital o e . $ 1,545,796

AGGREGATE INDEBTEDNESS '
~ Items included in statement of fi) ancial condltxon
~Accrued expenses and other payables ‘
Total aggregate mdebtedness '

s

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS
memum net capltal required (1:' 5% of aggregate mdebtedness) A)
;memum dollar net capztal requirement for reporting broker or dealer (B)
“Net capital requirement’ (greater of (A) ot (B)) : '

~Excess netcapital
‘Net capital less 120% of minimum requxred
Ratxo Aggregate mdebtedness to net capital- (percentage)

RECONCILIATION WITH COMPANY'S COMPUTATION
(Included in Part I1 A of Form X-17A-5 as of December 31, 2018)

Net capital as reported in Company sPartllA (unaudwed) FOCUS report $ 154579
: Roundmg b
Netcapial prabove o T § 1,545,796

The accompanying notes are an integral part of the financial statements.



Weintraub & Associates, LLP | |
Centified Public Accountants 200 Mamaroneck Aventie
Suite 302 .
White: Plains, New York 10607

To the Board of Directors and Members
of CMG Securmes, LLC

We have reviewed management‘s statements, included in the accompanylng CMG
Securities, LLC Exemption Report Pursuant to SEC Rule 17a-5, in which (1) CMG
Securities, LLC identified the following provisions of 17 C.F.R. §1503 3(k) under which
 CMG- Securities, LLC claimed an ‘exemption from 17 C.FR. §240.15¢3-3: (k)}2)(ii)
- (exemption provisions) and (2) CMG Securities, LLC stated that CMG Securmes, LLC
met the identified exemption provisions throughout the most recent fiscal year without
exception. CMG Securities, LLC’s management is responsible for compliance with the.
exemptxon provisions and its statements.

- Our review was conducted in accordance with the standards of the Pubhc Company
- Aceounting Over51ght Board (Umted States) and, accordmgly, included inquiries and
other required procedures to obtain evidence: about CMG Securities, LLC’s compliance
with the exemption provisions. A review is substantlally less in scope than an
examination, the objective of which is the expressmn ‘of an opinion on management s
statements. Accordmgly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made‘
to’ management’s statements referred to above for them to be fairly stated, in all. material
respects, based on the provisions set forth in paragraph’ (k)(2)(u) of Rule 15¢3-3- under
the Securities Exchange Act of 1934. :

‘Weintraub & Associates, LLP
Certified Public Accountants

White Plains, New York
February 20, 2019

Tel: (914) 76!4773 Fax (9!4) 76!-’7902
chﬁltc www, welntrgubgpa gm



‘CMG Securities LLC

Excmpuon Report.pursuant to. SEC Rule. 17a:5
‘For the Period Ended December 31,2018

CMG Securities LLC is a registered broker-dealer subject to Rule 17a-5 promulgated by the
Securities and Exchange Commission, This: Exomptxon Report was prepared as required by -
17 C.F.R. 240. 17a—5(d)(l) and ,(4) To the best of its knowledge and behef the Company E
states the followmg

CMG Securities LLC operates pursuant to paragraph (k)(2)(ii) of SEC Rule 15¢3-3 under
which the Company claims an exempuon fram SEC Rule 15¢3-3.

The Compaiiy has met the 1denuﬁed e\cempnon provzsxons throughout the most recent pemd
without exception; : :

1, David Panagrossi, afﬁrm that to my best knowledge and behef this Exemptxon Report 18’ .
true and correct. :

"David Panagrossi, CEOICCO




