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REPORTOF INDEPENDENTREGISTEREDPUBLIC ACCOUNTINGFIRM

To the Board of Directorsand Members
of CMG Securities, LLC

Opinion on the Financlai Statements

We haveaudited the accompanying statement of financial condition of CMG Securities, LLC as of December31,
2018, the related statementsof operations,changesin members'equity, and cashflows for the period then ended,
and the related notes and schedules (collectively referred to as the "financialstatements"), in our opinion, the
financial statements present fairly, in all material respects, the financial position of CMG Securities, LLC as of
December31,2018, and the results of its operationsand its cashflows for the period then ended in conformity
with accounting principles generally acceptedin the United Statesof America.

Basis for Opinion

These financial statements are the responsibility of CMGSecurities, LLC's management.Our responsibilityis to
express an opinion on CMG Securities, LLC's financial statements based on our audit. We are a public
accountingfirm registered with the Public CompanyAccountingOversight Board (United States) (PCAOS)and
are required to be independent with respect to CMG Securities,LLC in accordancewith the U.S.federalsecurities
lawsand the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan
and performthe audit to obtainreasonableassuranceaboutwhetherthefinancial statementsare free of material
misstatement,whether due to error or fraud. Our audit included performingprocedures to assess the risks of
material misstatement of the financial statements,whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regardingthe amounts
anddisclosures in the financial statements.Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements.We believethat our auditprovides a reasonable basis for our opinion.

Auditor's Report on Suppienental Information

The Computationof Net Capital Under Rule 16c3-1 of the Securities and Exchange Commission has been
subjected to audit procedures performed in conjunction with the audit of CMG Securities, LLC's financial
statements.The supplemental informationis the responsibility of CMG Securities, LLC's management. Our audit
procedures included determiningwhether the supplementalinformation reconciles to the financial statementsor
the underlying accountingand other records,as applicable, and performing procedures to test the completeness
and accuracy of the information presented in the supplementalinformation, in forming our opinion on the
supplemental information, we evaluated whether the supplemental information,including its form andcontent, is
presented ínconformity with 17 C.F.R.§240.17a-5.In our opinion,the Computationof Net Capital Under Rule
15c3-1 of the Securities and Exchange Commission is fairly stated, in all material respects, in relation to the
financialstatementsas a whole

e traub & Associates,llP

5ecurities LLC.

White PlatusNewifork

February20 2019

Te891477%477f Fa.t(914 761+2942
Website:Mwn.neintraubcpa.com



CMG SECURITIES LLC

STATEMENTOFFINANCIAL CONDITION

December31,2018

ASSETS

Cashand cashequivalents $ 424,613
Depositwith clearing firm 1,000,000
Due from clearing firm 125,457
Prepaidexpense 8,5I 1

Total assets $ 1,558,581

LIABILITIES AND MEMBERS'EQUITY

Accounts payableandaccruedexpenses $ 4,274

Total liabilities $ 4,274

Members'Equity $ 1,554,307

Total liabilities and members'equity $ 1,558,581

The accompanyingnotywe an imeerdtpart (thaßnancial statemenn



CMG SECURITIES LLC

STATEMENT OFOPERATIONS

For the Period March 22,2018 to December 31,2018

REVENUES

Commissions $ 177,017
Interest 3,689

Total revenues 180,706

EXPENSES

Compensation, benefits & related expenses $ 50,259

Clearing charges 55,249

Dues& subscriptions 39,341

Professionalfees 59,091

General, administrative & other 34,258

Total expenses $ 238,198

Net loss $ (57,492)

Thea4corupanyingn ter are an integral part ofthepnanciptstatem ti
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$TATEMENTOF CHANGESNMEMBERS'EQUITY

For the PeriodMarck22 20%te&gerriber 3i, 2015

salanceatMercit22,2018 $ 41399

Member conteibuition 1;0002000

Netíoss

Balanceat December31, 204 554307

Thrasampanyingetes arean integelpart aithedinaedatotements



CMG SECURITIES LLC

STATEMENTOF CASH FLOWS

For the Period March 22,2018 to December31,2018

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss $ (57,492)
Adjustmentsto reconcile net lossto net cash provided by

operatingactivities:
Cashflow from changesin assetsand liabilities:

Increasein deposit with clearingbroker (1,000,000)
Increase in due from clearing broker (125,457)
Increasein prepaidexpense (8,511)
Decreasein accountspayableand accruedexpenses (12,426)
Decreasein dueto parent company (11,978)

Total adjustments (1,158,372)

Net cash used in operating activities $ (1,215,864)

CASH FLOWS FROM INVESTING ACTIVITIES $ -

CASH FLOWS FROM FINANCING ACTIVITIES

Member contribution $ 1,000,000

Net change in cash $ (215,864)
Cashand cash equivalents at beginning of year 640,477
Cashand cashequivalentsat end of year $ 424,613

SUPPLEMENTAL CASH FLOW DISCLOSURES:

Interestpaid $ -

Income taxes paid $ -

Theaccompanying notesare an Integral part ofthe jinancial statements.



CMG Securities,LW
Notasje Financialkatement

December31,2018

NOTE E-RNATURE OF IsŠiNEŠŠAND ŠÚMMARŸOF SIGNIFICANT ACCOURÏiNG
POLICIP25

Natureof Operations

CMG Securities, LLC (fthe Companf), a wholipowned subsidiary of Cl%GFinageist
Serviets The Company bedantea brokerdealerregieteredwiththe Secrities andExchange
Comínínsion(fSEO') and a member of the Finansialindustr Regulatosy Autho ify
("FINRA")onÍVIarbhi2 2018

Revenue Recognitiort

The Cornpany'í eammission income it derivedfronipatohesesand šalesof inertgagenbanteed
securitytransaations

Revenueis recognígedin accordancewith FASB A$C Topic 606 as4ervientgre rendered
and the contracteidentifi4dperfornienceobligationshave been satisnek there were no
unsatisfiedperfomianceobligationeetDoodiaberŠlidó fŠ

As is typical in the industry, the Company engages in activities with various fmancial
institutions and brokers. In the event these counter parties do not fulfill their obligation, the
Companymay be exposedto risks.

Useof Estimatesand Subsequent Events

The preparation of financial statements in conformity with generally acceptedaccounting
principles requiresmanagement to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expensesduring the
reported period. Actual results could differ from those estimates. The Company has
evaluatedeventsand transactionsthat occurred through February 20,2019, which is the date
the financial statements were available for issuance,for possible disclosure and recognition
in the financial statements.

CashandCashEquivalents

Cash and cash equivalents include cash on hand, cash in banks, and short-term, highly liquid
investments purchasedwith an original maturity of three monthsor less.



CMG Securities, LLC
Notesto Financial Statement

December 31,2018

NOTE 1 - NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

IncomeTaxes

As a single member limited liability company, the Company's assets,iiabilities, income and
expenses are treated as if CMG Financial Services directly owned these amounts for federal
and state income tax purposes and,accordingly, the Company will generally not be subject to
income taxes. Rather, taxable items of income and deductible expensesare reflected on the
tax return of CMG Financial Services, its only member, which is treated asa partnership for
income tax purposes. Accordingly, the Company's results of operations are presented
without a provision for income taxes.

New Accountina Pronouncement

In February2016, the FASB amendedaccountingprinciples relatedto leases(ASC 842
Leases). The amendment aims at increasingtransparencyandcomparability among
organizations by recognizing lease assetsand lease liabilities on the balance sheet and
disclosing key information about leasingarrangements. The amendment effective in 2019is
beingevaluated by management.

NOTE 2-NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and ExchangeComraission Uniform Net Capital
Rule (Rule 15c3-1),which requiresthe maintenance of minimum net capital of $100,000and
requires that the ratio of aggregate indebtednessto net capital, both as defined,shallnot
exceed 8 to I (for first 12 months of operations). At December 31, 2018, the Company had
net capital of $1,545,796 which was $$1,445,796 in excessof its required net capital. The
Company's aggregateindebtedness to net capital ratio was .003to 1.

NOTE 3 - REGULATION

The Company is registered as a broker-dealer with the SEC.The securities industry in the
United States is subject to extensive regulation under both federal and state laws.The SECis
the federal agency responsible for the administration of the federal securities laws.Much of

the regulation of broker-dealershasbeen delegatedto self-regulatory organizations, such as
the FINRA, which had been designatedby the SEC as the Company's primary regulator.
Theseself-regulatory organizations adopt rules,subject to approval by the SEC,that govem
the industry and conduct periodic examinationsof the Company's operations. The primary
purpose of these requirementsis to enhance the protection of customer assets.These laws
and regulatory requirements subject the Company to standards of solvency with respect to
capital requirements, financial reporting requirements, record keepingand business practices.



CMG Securities, LLC
Notes to Financial Statement

December31, 2018

NOTE4 - CREDIT & OFF BALANCE SHEET RISK

The Company maintains its cash balancesin accounts which, at times, may exceedfederally
insured limits. The Company has not experiencedany lossesin such accounts and believes
there is little or no exposure to any significant credits risk.

NOTE 5- RELATEDPARTY TRANSACTIONS

The Companypaid $42,350during the period endedDecember31,2018 to a businessowned
by the presidentof the Companyfor compliance.

The Company had a three-year lease ending June 2020 for office space with an affiliated
companyby common ownership.$10,323waspaid in rent to the affiliated companyduring
the period ending December 31, 2018. The lease was terminated by the Company in
February 2019 and new lease executed for office space in San Francisco.

NOTE 6 - COMMITMENTS AND CONTINGENCIES

The Company's future minimum lease payments due under the terms of the agreement effective
January31, 2019(see Note 5)are as follows:

Year-end December31, 2019 $114,300
December 31,2020 117,729
December31,2021 121,265
and thereafter 253,533
Total $606,827

NOTE 7 - CUSTOMER PROTECTION RULE

The Company had no items reportable as customers' fully paid securities: (1) not in the Company's
possessionor control asof the audit date (for which instructions to reduce to possessionor control
hadbeenissuedas of the audit date) but for which the required action wasnot taken by the Company
within the time frames specified under Rule 15c3-3 or (2) for which instructions to reduce to
possessionor control has not been issued as of the audit date, excluding items arising from
"temporary lagswhich result from normal businessoperations''as permitted under Rule 15c3-3.

The Company is exempt from SEC Rule 15c3-3 pursuant to the exemptive provisions under sub-
paragraph (k)(2)(ii). As the Company does not handle any customer funds, there is no need to
maintain a"SpecialReserveBankAccountfor the ExclusiveBenefitof Customers".
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CMGSECURlTÍESLLC

COMPUTATION OFNET CAPITAL UNDERRULE 1543;1OFTNE
SECURITIESANDFJECHANGECOMNfISSION

As afbecembeestati

NET CAPITAL

Total members'equity $ 1,554,307
Deductmember'sequity not allowable for net capital

Total member'sequity qualified for net capital $ 1,554,307

Additions: none

Deductions:

Non-allowable assets $ 8,51I
Total deductions $ 8,511

Net capital beforehaircutson securities positions $ 1,545,796
Haircuts on securities

Net capital $ 1,545,796

AGGREGATE INDEBTEDNESS
Items included in statement of financial condition

Accrued expenses and other payables $ 4,274
Total aggregate indebtedness 5 4,274

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS
Minimum net capital required (12.5%of aggregate indebtedness) (A) $ 534
Minimum dollar net capital requirementfor reporting broker or dealer(B) $ 100,000
Net capital requirement (greater of (A) or (B)) T-3600T'
Excessnet capital $ 1,445,796
Net capital less 120%of minimum required T'"1925"N6"
Ratio: Aggregate indebtedness to net capital (percentage) .0003to i

RECONCILIATION WITH COMPANY'S COMPUTATION

(Included in Part II A of Form X-17A-5 as of December31,2018)
Net capital asreported in Company'sPart II A (unaudited)FOCUS report $ 1,545,796
Rounding

Net capitalper above $ 1,545,796

7&acornpanyingwolesare an integral paet aftbefinancial statementi
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON EXEMPTION REPORT

To the Board of Directors and Members
of CMG Securities, LLC

We have reviewed management's statements, included in the accompanying CMG
Securities, LLC Exemption Report Pursuant to SEC Rule 17a-5, in which (1) CMG
Securities,LLC identified the following provisions of 17C.F.R.§15c3-3(k) under which
CMG Securities, LLC claimed an exemption from 17 C.F.R.§240.15c3-3: (k)(2)(ii)
(exemption provisions) and (2) CMG Securities, LLC stated that CMG Securities, LLC
met the identified exemption provisions throughout the most recent fiscal year without
exception.CMG Securities, LLC's managementis responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and
other required procedures to obtain evidence about CMG Securities, LLC's compliance
with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's
statements.Accordingly, we do not expresssuchan opinion.

Basedon our review, we are not awareof any material modifications that shouldbemade
to management's statements referred to above for them to be fairly stated, in all material
respects, based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under
the Securities Exchange Act of 1934.

eintraub8c Assostates,taLP
Certified PbHeeAccountets

TáE(914)?6M773 + Fa*:( 14%261-2902
Website nw.weintranopacom



CMG Securities LLC

Exemption Report pursuant to SECRule 17a-5
For the Period Ended December 31, 2018

CMG Securities LLC is a registered broker-dealer subject to Rule 17a-5 promulgated by the

Securities and ExchangeCommission.This ExemptionReportwaspreparedasrequiredby
17 C.F.R.240.17a-5(d)(1)and (4), To the best of its knowledge and belief, the Company
statesthe following:

CMG Securities LLC operates pursuant to paragraph (k)(2)(ii) of SEC Rule 15c3-3 under
which theCompany claims anexemption from SECRule I Sc3-3.

TheCompanyhasmet the identifiedexemption provisions throughout the most recent peiod
without exception.

1,David Panagrossi, affirm that, to my best knowledge and belief, this Exemption Report is
true and correct.

David Panagrossi,CEO/CCO


