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OATH OR AFFIRMATION

I, David M.Hoff . , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement andsupporting schedules pertaining to the firm of

FirstHeattland Capital, Inc· . , as

of Decernber 31 , 20 18. , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

JEANNEA.JEHLE

NotaryPublic- Notary Seal i Si nÁtd
St Charles County - State of Missouri ' S

Commission Number 15000797
MyCommission Expires Jan 28,2023 President

Title

bli

This report **contains (check all applicable boxes):
2 (a) Pacing Page.
2 (b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 1503-3.

D (j). A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copyof the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to existor found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-S(e)(3).
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First Heartland® Capital, Inc.
Statement of Financial Condition

December 31,2018

Assets

Assets
Cash andcashequivalents $ 1,760,963
Commissionsreceivable 1,013,924
Representativereceivable 24,221
Due from related party 3,753
Deposits 124,326
Investments,at fair value 11,195
Property andequipment,net 232,920

Total Assets S _ 3dlL302

Liabilities and Stockholder's Equity

Liabilities

Accrued pension liability $ 241,726
Clearingfeespayable 21,840
Commissionpayable 913,523
Due to Related Party 87,015
Loan guaranteepayable 350,000
Payroll liabilities 42,185

Total Liabilities L656,289

Stockholder'sEquity
Commonstock, nopar value

Authorized - 30,000shares

Issuedandoutstanding- 3,000 shares 30,000
Additional paid-in capital 415,000

RetainedEarnings 1,409,052
Accumulated other comprehensive loss (339,039)

Total Stockholder'sEquity LS15,013

Total Liabilities and Stockholder's Equity $ .3J2L32

See notes to financial statements Page 5



First Heartland® Capital, Inc.
Statement of Income and Coinprehensive Income

Year Ended December 31,2018

Revenues
Commissions $ 18,671,735
12b-1 Fees 3,588,628
Administrative fees,net 2,035,680
Interest income 40,852

24,336,895

Expenses
Clearingfees 255,575
Commissions 17,827,703
Depreciationandamortization 65,451
Dues and subscriptions 38,301
Insurance 334,136
Leaders club 103,267
OffleeExpense 48,941
Professionalfees 74,058
Retirement contributions 532,756
Salaries 2,901,167
Taxes and licenses 307,382
Travel and entertainment 45,106

Technology 426,484
22,960,327

Income from Operations 1,376,568

Other Income(Expense)
Interest expense (4,809)
Representativereimbursements 1,136,948
Other expense (222,619)

Total Other Income (Expense) 909,520

Net Income 2,286,088

Other Comprehensive Income
Unrealized loss in fair value of pension assets (227,472)

Comprehensive Income $ 2&518.6.16

Seenotesto financial statements Pageå



First Heartland® Capital, Inc.
Statement of Changes in Stockholder's Equity

Year Ended December 31, 2018

Accumulated

Common Stock Additional Other

Paid-in Comprehensive Retained Stockholder's
Shares Amount Capital Income (Loss) Earnings Equity

December 31,2017 3,000 $ 30,000 S 415,000 $ (111,567) S 1,950,691 $ 2,284,124

Net income - - - - 2,286,088 2,286,088

Distributions to stockholders - - - - (2,827,727) (2,827,727)

Other comprehensive gain
Unrealized1oss in fair value of

pension assets __ - - - (227.472) - (227,472)

December31,2018 m $_30.000 S 415.000 $ (339,039) S 1.409.052 $ L515,013

See notes to financial statements Page 7



First Heartland® Capital, Inc.
Statement of Cash Flows

Year Ended December 31,2018

Cash Flows From Operating Activities
Net income $ 2,286,088
Adjustmentsto reconcile net income to net cashprovided by

operatingactivities
Depreciation 65,451

(Increase)decreasein assets
Commissionsreceivable (518,527)
Representative receivable (6,571)
Due from related party 44,340
Deposits 2,344

Increase (decrease) in liabilities
Accruedpension liability (24,125)
Clearingfeespayable 9,620
Commissions payable 448,813
Due to relatedparty 87,015
LoanGuarantee payable 200,000
Payroll liabilities 42,106

Net CashProvided By Operating Activities 2,636,554

Cash Flows From Investing Activities
Purchasesof property andequipment (71,565)

Net Cash Used in Investing Activities (71,565)

CashFlows From Financing Activities
Distributions to stockholder (2,827,727)

Net CashUsedin Financing Activities (2,827,727)

Net Decreasein CashandCash Equivalents (262,738)

CashandCashEquivalents,Beginning of Year 2,023,701

Cashand Cash equivalents, End of Year $ L760,963

Supplemental Disclosures of Cash Flow Information
Cashpaidfor

Interest $ 4,809

See notes to financial statements Page 8



First Heartland® Capital, Inc.
Notes to Financial Statements

December 31,2018

1. Nature of Operations and Basis of Presentation

Nature of Operations

First Heartland® Capital, Inc.(the "Company"),wasincorporatedin Missouri on March 23,1993andis a
broker-dealer registeredwith the SecuritiesandExchangeCommission ("SEC"). The Companyis a
memberof the Financial Industry Regulatory Authority, Inc.and the Securities Investor Protection
Corporation. The Company's customer baseincludesother institutional clients aswell as individualsand
entities,all of which effect transactions in a wide array of financial instruments.

The Company hasad agreement with anational broker-dealer to clear certain of its proprietary and
customertransactionson a fully disclosedbasis. This agreement requires that $100,000 of cash and/or
securities be maintainedwith the broker-dealer. At December31,2018, the Company has $i00,000
included in deposits relating to this requirement.

Basisof Presentation

The accompanyingfinancial staternents havebeenpreparedin accordance with the provisions of the
Financial Accounting Standard Board ("FASB"),Accounting Standards Codification (the "FASB ASC"),
which is the sourceof authoritative, non-governmentalaccountingprinciples generally acceptedin the
United States of America ("GAAP"). All referencesto authoritativeguidance contained in our disclosures
arebased on the general accounting topics within the FASB ASC.

2. Summary of Significant Accounting Polleies

Variable Interest Entities

The Companyfollows guidance issuedby the FASB onthe consolidation of variable interest entities. A
variableinterest entity ("VIB") is a legalentity whoseequity investors do not havethe characteristics of a
controlling financial interest or do not have sufficient equity at risk to permit the entity to finance its own
activities without additional subordinatedfinancial support from other parties. Guidanceissuedby the
FASB provides the framework for determining whether a VIE should beconsolidated based on the power
to direct the activities that most significantly impactthe VIE's economicperformance, the obligation to
absorb expected losses of the VIE, or the right to receive the expected residual returns of the VIE. A
variable interest holder that consolidates the VIE is called the primary beneficiary. The primary
beneficiary should include VIE's assets andliabilities and results of operations in its consolidatedfinancial
statements until a reconsideration event, as defined by FASB, occurs to require deconsolidation ofthe VIE.
At the deconsolidationdate, the assetsand liabilities of the VIE areremoved from the consolidated
financial statements and any assets andliabilities of the Companythat were eliminated in the consolidation
arerestored.

Useof Estimates

The preparationof financial statements in conformity with GAAP requires management to make estimates
andassumptions that affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.
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First Heartland® Capital,Inc.
Notes to Financial Statements

December 31,2018

Fair Value Measurements

The Companyfollows guidance issueciby theFASB on fair value measurements, which establishes a
framework for measuringfair values,clarifies the definition of fair value within that framework, and
expandsdisclosuresabout the useof fair value measurements.This guidanceapplieswhenever fair value is
the applicablemeasurement. The three generalvaluation techniques used to measure fair value arethe
marketapproach,cost approach, andincomeapproach.The guidance established a fair value hierarchy
which prioritizes the inputs to valuation techniquesused to measure fair value into Levels 1,2,and3.
Level 1 inputs consistof unadjusted quotedprices in active markets for identical instruments andhave the
highest priority. Level 2 inputs include quoted prices for similar instruments in active markets,quoted
pricesfor identical or similar instruments in marketsthat arenot active, or inputs other than quotedprices
that are directly or indirectly observable. Level 3 inputs areunobservableand are given the lowest priority.

Carryingamounts of certain financial instruments suchascashandcash equivalents, receivables,and
accountsandother payables approximate fair value due to their short maturities or because the terms are
similar to market terms. There have beenno changes to the above methodology during the year.

Cashand Cash Equivalents

The Company considersall temporary cashinvestmentswith an original maturity of three months or lessat
the time of purchase to be cash equivalents.

Investments

As of December 31, 2018, the Company classifiesall investments astrading securities. Trading securities
are carried at fair value with unrealized holding gainsandlossesincluded in earnings. Realizedgainsand
lossesareincluded in earningsandare derivedusing the averagecost methodfor determiningthe costof
securitiessold. Dividend and interest incomeis recognizedwhen earned.

Commissions Receivable

Commissionsreceivable areuncollateralized obligations due under normal trade terms generally requiring
payment within 30 days of the invoice date.

The Company provides an allowance for doubtful accountsequal to the estimatedlossesthat will be
incurredin the collection of commissions receivable,if any. When necessary, this estimate is based on

historical experiencecoupled with a review of the currentstatusof existing receivabies. The allowanceand
associatedcommissionsreceivableare reducedwhen the receivablesaredetermined to be uncollectible.
Currently, the Company considers comtnisslonsreceivableto be fully collectible.

Property and Equipment

Property and equipment is stated at cost. Major additions and improvements are capitalized, while
maintenanceand repairs areexpensedas incurred. When assets aresold or otherwise disposed of, the
relatedcost andaccumulateddepreciationareremovedfi•om the accounts. Any gain or loss arisingfrom
such disposition is included as income or expensein the year of disposition.

Depreciation is computed using the straight line method over the estimated useful lives of the assets,which
is estimated to be 5 years.

Page10



First Heartland® Capital, Inc.
Notes to Financial Statements

December 31,2018

Concentration of Credit Risk

Financial instruments,which potentially subject the Company to concentrations of credit risk, consist
primarily of cashandcashequivalents,receivables,andinvestments. The Company maintains its cash
primarily with three financial institutions. Deposits in non-interest bearing accounts at these banks are
insured by the Federal Deposit Insurance Corporation ("FDIC")up to $250,000. At December31, 2018,
the Company hasapproximately $255,921of uninsuredfunds.The Company performs ongoing credit
evaluationsof its customersand maintainsallowances,as needed,for potential credit losses. Although the
Companyis directly affected by the financial siability of its customer base,management doesnot believe
significant credit risk existsat December31,2018.The Company maintains its investments andbrokerage
depositwith one brokerage firm. Securities held at this firm are insured by the SIPC up to $500,000.

RevenueRecognition

Commission income is recognized as eamed. Billed, but not collected amounts, are reflected as
commissionsreceivable.

Income Taxes

The stockholder of the Company elected to be taxed under the provisions of Subchapter Sof the Internal
Revenue Code. Earnings andlossesafter the date of election are included in the personal incometax return
of the stockholder. Accordingly, the financial statements do not include a provision for income taxes.

The Company is required to evaluate tax positions taken (or expectedto be taken) in the courseof
preparingthe Company's tax returns andrecognizea tax liability if the Company has takenanuncertain tax
pósition that more likely than not would not besustained uponexamination by the applicable taxing
authorities. The Company has analyzed the tax positionstaken andhasconcluded that asof December31,
2018,there areno uncertain tax positions taken,or expected to betaken, that would require recognitionofa
liability or disclosure in the financial statements.

If applicable, the Company recognizedinterestandpenaltiesrelated to unrecognizedtax liabilities in the
statement of income andcomprehensiveincome.

Management is required to analyze all open tax years, as defined by the Statute of Limitations, for all major

jurisdictions, including federal and certainstatetaxing authorities.The Company is no longer subjectto
U.S.federal,state and local, or non-U.S. income tax examinations by taxing authorities for years before
2015.As of and for the year endedDecember31,2018, the Company did not have a liability for any
unrecognizedtaxes. The Companyhasno examinationsin progressand is not aware of any tax positions
for which it is reasonably possible that the total amounts of unrecognized tax liabilities will significantly
changein the next twelve months.

Subsequent Events

The Company has evaluated subsequent events through February 26,2019, the date the financial statements
were available to be issued. In February 2019, the Company leased new offices in Lake St.Louis, Missouri
from anaffiliated corporation which the owner of the Corupanyalso controls. The affiliated corporation
leases the offices from a limited liability company,Triton Properties,LLC, in which the sole stockholder of
the Company has a 100% interest. As of February 13,2019,the Company has assigned, as collateral,
$19,865of the total balance of $505,921in the Enterprise Bank Account to secure a letter of credit for
Triton Properties, LLC (which is under common ownership with the Company).

Page 11



First Heartland® Capital, Inc.
Notes to Financial Statements

December 31,2018

3. Property and Equipment

Property and equipment at December 31, 2018, is as follows:

Computer hardware $ 392,912
Computer software 334,583
Furniture andfixtures 106,883

834,378
Lessaccumulated depreciation 601,458

Depreciation expense for the year ended December31,2018 totaled $65,451.

4. Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires the
maintenance of minimum regulatory netcapital of $50,000andrequiresthe ratio of aggregate indebtedness
to regulatory net capital shall not exceed 15 to 1. At December31, 2018,the Company was in compliance
with both of the above stated net capital rules.

5. Related Party Transactions and Variable Interest Entities

Leasing Arrangements

The Company leasesits offices in Lake St.Louis, Missouri from anaffiliated corporatiori which the owner
of the Company also controls. The affiliated corporation leasesthe offices from a limited liability company
in which the sole stockholder of the Companyhasa 40% interest. Rent expenseamountedto $72,585for
the year endedDecember31,2018.This expenseis recordedwith the administrative feesdiscussedbelow.

Variable Interest Entities

The Companyhas evaluatedthe aboveleasingarrangementto determinewhether they hold a significant
variable interest in a VIE and are the primary beneficiary. The affiliated corporation leases 45% of their
portion of the building to the Company. The Company has no exposure to loss as a result of this lease due
to the fact that the leaseis with anaffiliated corporation. The Company hasconcluded that since it doesnot
havethe power to direct the activities of the VIE that most significantly impact its economic performance,
the Company is not the primary beneficiary and, accordingly, consolidation of the VIE is not required.

Administrative Fees

The Companyreceivesadministrative feesfrom three affiliated entities, all of which arecontrolled by the
Company's owner, for their share of certain operating expenses.Administrative fees consist of payroll,
rent, andother operating expenses andareallocatedon aper employee basis. Allocations have beenbased
primarily of actual time spent by Company employees with respect to each entity. The Company believes
that suchallocation methods are reasonable.Administrative feestotaled $2,122,694for the year ended
December 31,2018.These feesarenetted against administrative fee expense paid to affiliated entities.
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First Heartland® Capital, Inc.
Notes to Financial Statements

December 31,2018

6. Retirement Plans

The Company provides retirement benefits to all of its employeesundervarious retirement plans.

Defined Benefit Plan

The Companysponsors a noncontributory, cashbalancedefined benefit plan for eligible employeeswho
havereaóhedthe age of 20.5andcompleted oneyear of service. Benefits are based onyearsof service
from January 1,2008 to normal retirement,asdefined. All participantsbecome100percent vestedafter 3
yearsof service. Participant "accumulation" accounts are credited annually with pay credits based upon a
percentageof eligible compensation,asdefined,and interest credits basedupon 5 percent of beginningof
theyear accumulationaccount balances. The Company'sfunding policy is to contribute annually at least
the minimum amount required tmder the provisions of theEmployee Retirement Income Security Act of
1974,asamended (ERISA). Company contributions for the year ending December 31,2019 were expected
to be$360,000. The Company usesa calendaryear-endmeasurement date for this plan.

The following tables set forth further information about the Company's defined benefit pensionplan as of
and for the year endedDecember 31, 2018.

Pensionplan obligations and funded status:

Benefit obligation at December 31 $ 3,078,497
Plan assetsat fair value December31 2,836,771

Fundedstatus $...... ___...G4.L72.O

Accumulated benefit obligation at December31 $ 3,078,497
Employer contributions 360,000
Participant contributions
Benefits paid (8,358)

Amounts recognized in the statement of financial condition consist of:
Accrued pension liability $ 241,726

Amounts recognized in accumulated other comprehensive income consist of:
Unrecognized net loss $ (227,472)

Net periodic pension cost for the year endedDecember31,2018was $ 335, 875

The following assumptions were usedin accountingfor the pension plan:

Weighted average assumptions to determine benefit obligations at December31,2018:
Discount rate 5.00%
Rate of compensation increase N/A

Weighted average assumptions to determine net pension beneflt cost for the year ended
December 31, 2018:

Discount rate 5.00%
Expected return on plan assets 5.00%
Rateof compensationincrease N/A
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First Heartland® Capital,Inc.
Notes to Financial Statements

December 31,2018

The expectedrate of return on plan assetsis determinedby thoseassets'historical long-term investment
performance,currentasset allocation, andestimatesof future long-term returnsby asset class.

The Company's overall investment strategyis to achieveamix of investmentsfor long-term growth and
near-term benefit paynients with a diversification of asset types. The target allocations for plan assetsare
approximately 60 percent to equities and40 percent to fixed income securities,excluding cash equivalents.

The fair values of the Company's plan assetsat December 31,2018, by asset category are as follows:
Quoted
PricesIn Significant Significant
Active Observable Unobservable

Markets Inputs Inputs
Asset Category Ioo.tal (Level D (Level 2) (Level 3)
Cashaild cash

equivalents $ 285,421 $ 285,421 $ - $ -

Mutual funds 2,078,179 2,078,179 - -

Equities 191,166 191,166
Exchange traded

Funds 282,005 282,005 - -

Annuity contracts - -

No plan assets areexpected to be returned to the Companyduring 2018.

Benefit payments are expected to bepaid asfollows:
Expected Benefit

leear Payments

2019 119,225
2020 2,990,772
2021
2022 32,887
2023 33,919

2024-2028 -

Total $......1,.1.25,&03

Defined Contribution Plan

The Companymaintains a contributory profit sharing plan underSection 401(k) of the Internal Revenue
Code covering substantially all employees who meet certain eligibility requirements. Employer
contributions to the plan totaled $186,989for the year endedDecember 31, 2018.

7. Contingencies

In the normal courseof businessthe Companyis party to litigation andarbitration actions involving their
broker activities. In the opinion of management and legalcounsel,all suchmatters are adequately covered
by insurance,or if not so covered, are without merit or involve suchamounts that unfavorabledisposition
would not have a material effect on the financial position of tbe Company.
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First Heartland® Capital, Inc.
Notes to Financial Statements

December 31,2018

8. Risk Associated with Financial Instruments

In the normal courseof business, the Company's customer andclearing agent activities involve the
executionandsettlementof various customersecurity transactions.Theseactivities may exposethe

Companyto certain risks in the event the customer or other broker is unable to fulfill its contracted
obligations and the Company must purchase or sell the financial instrument underlying the contract at a
loss.

The Company does not anticipate nonperformance by customers or it's clearing broker in the above
situations. In addition, the Company has a policy of reviewing, asconsidered necessary, the credit standing

ofthe customers,the clearing broker, and financial institutions with which it conducts business.

9. Revenue from Contracts with Customers

Brokerage Commissions. The Company buysandsells securitieson behalf of its customers. Typically,
eachtime a cus'tomer enters into abuy or sell transaction,the Company charges a commission.
Commissions and related cleai-ing expenses are recorded on the trade date (the date that the Company,
through its clearing firm, fills the trade order by finding andcontracting with a counterparty andconftrms
thetrade with the customer). The Company believes that the performance obligation is satisfied on the
trade datebecausethat is when the underlying financial instrument or purchaser is identified, the pricing is
agreed uponand the risks and rewards of ownershiphave beentransferredto/from the customer. For the
periodendedDecember 31,2018, brokerage commissionstotaled $1,431,932.

Distribution Fees. The Company entersinto arrangementswith managed accounts or otherpooled
investment vehicles (funds) to distribute sharesto investors. The Company may receivedistributions fees
paidby the fund up front, over time, upon the investor's exit from the fund (that is,a contingent deferred
sales charge),or as a combination thereof. The Companybelieves that its performanceobligation is the
saleof securities to investors andassuch this is fulfilled on the trade date. Any fixed amounts are
recognized on the trade date and variable amountsarerecognizedto the extent it is probable that a
significant revenuereversalwill not occuroncethe uncertainty is resolved.For variable amounts,asthe
uncertainty is dependenton the value of the sharesat future points in time as well asthe length of time the
investorremains in the fund,both of which arehighly susceptible to factors outside the Company's
influence, the Company doesnot believethat it canovercomethisrestraint until the market value of the
fund and the investor activities are known, which are usually monthly or quarterly. Distribution fees
recognized in the current period are primarily related to performanceobligations that have been satisfied in
prior periods. For the period ended December 31, 2018,distribution fees (12b-1 fees) totaled $3,588,628.

Other Non-Brokerage Commissions. In addition the Company enters into arrangements with other
investment product providers for the sale of various investmentproducts (insurance products). The
Company may receive commissionspaid by the investment provider up front or over time, or as a
combination thereof. The Company believesthat its performance obligation is the sale of investment
products to investors andas suchthis is fulfilled on the tradedate.Any fixed amountsarerecognizedon
the trade date andvariable amounts are recognized to the extent it is probable that a significant revenue
reversaltvill not occur once the uncertainty isresolved. For variable amounts, as the uncertainty is
dependenton the value of the product at future points in time as well as the length of time the investor
remainsin the product, both of which arehighly susceptibleto factors outside the Company's influence, the
Company does not believe that it canovercomethis restraint until the market value of the product andthe
investor activities areknown, which are usuallyquarterly or annually. Any commissions recognized but
not collected are reflected ascommissions receivable. For the period endedDecember 31,2018,non-
brokerage commissions from fixed and variable insurance sales totaled $17,239,803.
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First Heartland® Capital, Inc.
Computation of Net Capital, Aggregate Indebtedness,and Ratio of Aggregate Indebtedness

to Net Capital Under Rule 15c3-1
Schedule 1

December 31,2018

Total Stockholder'sEquity qualified for net capital $ 1,515,013

Lessnon-allowable assets:
Investments 11,195
Company'sportion of agedcommissions receivable 83,604
Representative receivable 24,221
Property and equipment, net 232,920
Due from relatedparty 3,753
CRD deposit 4,326
NSCC deposit 20,000

Total non-allowableassets 380,019

Net capital before haircuts on securities positions 1,134,994
Haircuts on securities

Net Capital $ ...._l,DA29A

Aggregate Indebtedness
Items included in statement of financial condition

Accrued pension liability $ 241,726
Clearingfees payable 21,840
Commissions payable 913,523
Dueto related party 87,015
Loanguarantee payable 350,000
Payroll liabilities 42,185

'I'otal aggregate indebtedness $ 1,656,289

Minimum net capital required (6 2/3% of total aggregateindebtedness) $ . 110,419

Minimum dollar net capital requirement $ 50.000

Excessnet capital $__......1024.575

Ratio of aggregate indebtednessto net capital 1359 to 1

There areno differencesbetween the audited Computation of Net Capital above and the Company's corresponding
computation in the unaudited Part IIA FOCUS Report.
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First Heartland® Capital, Inc.
Exemption Report

Schedule 2
December 31,2018

First Heartland® Capital, Inc. (the "Company"), is a registered broker-dealer subject to Rule 17a-5 promulgated by
the Securities andExchange Commission (17 C.F.R.§240.17a-5,"Reports to bemade by certainbrokers and
dealers").This Exemption Report was preparedasrequiredby 17C.F.R.§240.17a-5(d)(1)and (4). To the best of
its knowledge andbelief,the Company states the following:

(1) The Company claimed anexemption from 17 C.F.R.§240.1503-3under the following provisions of
17C.F.R.§240.15c3-3(k)(2)(ii) asthe Companyclears all transactions with and for customers on a fully
disclosedbasiswith a clearing broker dealer,andpromptly transmits all customer funds and securities to
the clearingbroker or dealerwhich carries all of the accounts of such customers and maintains and
preservessuchbooksand record pertainingthereto pursuantto the requirementsof 17C.F.R,§240.17a-3
and240.17a-4,as arecustomarily madeandkept by a clearingbroker or dealer.

(2) The Companymet the identified exemptionprovisions in 17 C.F.R.§240.15c3-3(k)(2)(ii) throughout the
most recent fiscal year without exception.

First Heartland® Capital, Inc.

I, DavidM.Hoff, swear (or affirm) that, to the best of my knowledge andbelief, this Exemption Report is true and
correct.

Presiden

02/26/19
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ANDÉRS

Report of Independent Registered Public Accounting Firm

Stockholder ahd Board of Directors
First Heartland Capital, inc.
Lake St.Louis, Missouri

We have reviewed management's statements, included in the accompanying Schedule 2 -

Exemption Report, In which (1) First Heartland Capital, Inc.identified the following provisions of
17 C.F.R.§15c3-3(k) under which First Heartland Capital, Inc. claimed an exemption from 17
C.F.R.§240.15c3-3: Provision (2)(ii) (the "Exemption Provision") and (2) First Heartland Capital,
Inc.stated that First Heartland Capital, Inc. met the identified Exemption Provision throughout
the most recent fiscal year without exception. First Heartland Capital, Inc.'s management is
responsible for compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about First Heartland Capital, Inc.'s compliance with the
exemption provision. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
rnanagement'sstatements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

February 26, 2019
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Report of Independent Registered Public Accounting Firm

Stockhoiderand Board of Directors
First Heartland Capital, Inc.
Lake St.Louis, Missouri

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of First Heartland Capital,
Inc. as of December 31, 2018, and the related statements of income and comprehensive
income, changes in stockholder's equity, and cash flows for the year then ended, and the
related notes and schedules (collectively referred to as the "financial statements"). In our
opinion, the financial statements present fairly, in all material respects, the financial position of
First Heartland Capital, Inc.as of December 31, 2018, and the results of its operations and its
cash flows for the year then ended in conformity with accounting principles generally accepted
in the United States of America.

Basis for Opinion

These financial statements are the responsibility of First Heartland Capital, Inc.'smanagement.
Our responsibility is to express an opinion on First Heartland Capital, Inc.'sfinancial statements
based on our audit. We are a public accounting firm registered with the Public Company
Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to First Heartland Capital, Inc. in accordance with the U.S. federal sedurities laws and
the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud. Our audit
included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those
risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disciosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion.

Anders MinklerHuber & Holm o I 800 Market Street-Sulte 500 | St.Louis MO 631062501 I p (314) 655-5500 i f (314) 655-5501 | www.andelsepacom
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Auditor's Report on Supplemental Information

The Schedule 1 - Computation of Net Capital, Aggregate Indebtedness, and Ratio of Aggregate
indebtedness to Net Capital Under Rule 1503-1 and Schedule 2 - Exemption Report have been
subjected to audit procedures performed inconjunction with the audit of First Heartland Capital,
Inc.'sfinancial statements. The supplemental information is the responsibility of First Heartland
Capital, Inc.'s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting
and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion
onthe supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with 17 C.F.R.§240.17a-5.In our opinion, the
Schedule 1 - Computation of Net Capital, Aggregate Indebtedness, and Ratio of Aggregate
Indebtedness to Net Capital Under Rule 15c3-1 and Schedule 2 - Exemption Report are fairly
stated, in all material respects, in relation to the financial statements as a whole.

We have served as First Heartland Capital, Inc.'sauditor since 2006.

February 26,2019
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