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OATH OR AFFIRMATION

I, Eddie Le, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statement and supporting
schedules pertaining to the firm, as of December 31, 2018, are true and correct. I further swear (or affirm) that neither the
company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely
as that of a customer, except as follows:

None
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Chief Executive Officer (CEO)

Notary Public
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Facing page

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Cash Flows.

Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprietor’s
Capital.

Stagement of Changes in Liabilities Subordinated to Claims of Creditors.
Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule
15¢3-3.

Information Relating to the Possession or control Requirements Under Rule
15¢3-3.

A Reconciliation, including appropriate explanation, of the Computation of Net
Capital Under Rule 15¢3-1 and the Computation for Determination of the Reserve
Requirement Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial
Condition with respect to methods of consolidation.

An Oath or Affirmation.

A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to have
existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



CALIFORNIA NOTARY ACKNOWLEDGMENT

For An Individual Acting In His/Her Own Right:

A notary public or other officer completing this _
certificate verifies only the identity of the individual who
signed the document to which this certificate is attached,
and not the truthfulness, accuracy, or validity of that
document.

State of California )

) ss.
County of C(M’\'YACOG"?\ )

On Bz-\ 7—-0 |7’0\0| before me, - Cﬂ ' Notary Public, personally appeared
Eddie. Le SS E

. who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the
within instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is
true and correct.

WITNESS my hand and official seal

Signature
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ERN S T WIN TTER & ASSOCIATES LLP Certified Public Accountants

675 Ygnacio Valley Road, Suite 4200 (925) 933-2626
Walnia Creek, CA 94596 Fax (925) 944-6333

Report of Independent Registered Public Accounting Firm

To the Members
Lomos Partners, LL.C

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Lumos Partners, LLC (the “Company™) as of
December 31, 2018, and the related notes (collectively referred to as the: financial statement). In our opinion, the statement of
financial condition presents fairly, in all material respects, the financial position of the Company as of December 31, 2018 in
conformity with accounting principles generally accepted.in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to express an opinion on
the Company’s financial statement based on our audit. We are a public accounting firm registered with the Public Company
Accounting Oversight Board (United States) (PCAOB) aud are required to be independent with respect to the Company in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statement is free of material misstatement, whether due
to error or frand. Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit also
included evaluating the accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statement. We believe that our audit provides a reasonable basis for our opinion.

faﬂg%%fxm“w Usse ecitz s (AT

We have served as Lumos Partriers, LLC’s auditor since 2015.
Walnut Creek, California
February 19, 2019



" Lumos Partners, LLC

Statement of Financial Condition

December 31, 2018

Assets

Cash $ 384,840
Prepaid expenses and ofher assets 9,473
Property & equipment, net of $5,012 accumulated depreciation 212,814
Total Assets _ $§ 607,127

Liabilities and Members' Equity

Accounts payable $ 61,661
Accrued expenses 34,223
Unearned revenue 15,000
Total Liabilities 110,884
Members' Equity 496,243
Total Liabilities and Members' Equity $ 607,127



" Lumos Partners, LLC

Notes to the Financial Statement

December 31, 2018

1.

Organization

Lumos Partners, LLC (the “Company”’) was organized as a Delaware limited liability company in April, 2014
and is registered to do business and operate in the state of California. The Company conducts all its business
from Lafayette, California. Under this form of organization, the liability of the owners (members) for debts and
obligations of the LLC is limited to their financial investment. However, like a limited partnership, profit or
losses flow through to its members. The Company is a securities broker dealer registered on December 26,
2014, with the Securities and Exchange Commission and a member of Financial Industry Regulatory Authority
(FINRA) and the Securities Investor Protection Corporation (SIPC).

The Company engages in mergers and acquisitions and private placement advisory services on a fee basis.
Investment banking fees consist of retainers that are paid after letters of engagement are signed for services, as
well as success fees upon closing of transactions in which the Company participated.

The Company does not clear securities for customers and as such the Company is exempt from the requirement
of Rule 15¢3-3 under the Securities Exchange Act of 1934 pertaining to the possession or control of customer
assets and reserve requirements.

Significant Accounting Policies

Cash and Cash Equivalents

The Company considers all demand deposits held in banks and certain highly liquid investments with original
maturities of three months or less to be cash equivalents. There were no cash equivalents at December 31, 2018.
The Company maintains bank accounts at a financial institution. These accounts are insured by the Federal
Deposit Insurance Commission (FDIC), up to $250,000. At times during the year ended December 31, 2018,
cash balances held in financial institutions were in excess of the FDIC insured limits. The Company has not
experienced any losses in such accounts and management believes that it has placed its cash on deposit with
financial institutions which are financially stable.

Accounts Receivable

Accounts receivable represent amounts earned per agreement that have not been collected. Management
reviews accounts receivable and sets up an allowance for doubtful accounts when collection of a receivable
becomes unlikely. There were no receivables at December 31, 2018.

Property & Equipment
Property and equipment are stated at cost less accumulated depreciation. Depreciation is calculated using the
straight-line method for over the estimated useful life of between five to seven years.

Revenue Recognition

On January 1, 2018, the Company adopted ASU 2014-09 Revenue from Contracts with Customers and all
subsequent amendments to the ASU (collectively, “ASC 606™) on a full retrospective method, which creates a
single framework for recognizing revenue from contracts with customers that fall within its scope.

The adoption did not result in an adjustment to the beginning balances.

Revenue is measured based on a consideration specified in a contract with a customer. The Company recognizes
revenue when it satisfies a performance obligation by transferring control over goods or service to a customer.
Services within the scope of ASC 606 include:

a. Investment banking Mergers & Acquisitions advisory fees

Refer to Revenue Recognition Note 4: Revenue from Contracts with Customers for further discussion on the
Company’s accounting policies for revenue sources within the scope of ASC 606.



‘ Lumos Partners, LLC

Notes to the Financial Statement

December 31, 2018

2.

Significant Accounting Policies (Continued)

Use of Estimates ‘
The preparation of financial statements in accordance with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates and may have an
impact on future periods. :

Fair Value of Financial Instruments

Unless otherwise indicated, the fair values of all reported assets and liabilities that represent financial
instruments (none of which are held for trading purposes) approximate the carrying values of such amounts.
The Company has no assets or liabilities that are required to be recorded at fair value on a recurring basis.

Recently Issued Accounting Pronouncements, Not Yet Adopted

Financial Instruments — Credit Losses

In June 2016, the FASB issued ASU No. 2016-13, “Financial Instruments - Credit Losses (Topic 326)” (“ASU
2016-13”), which will change the impairment model for most financial assets and require additional disclosures.
The amended guidance requires financial assets that are measured at amortized cost be presented at the net
amount expected to be collected. The allowance for credit losses is a valuation account that is deducted from
the amortized cost basis of the financial assets. The amended guidance also requires us to consider historical
experience, current conditions, and reasonable and supportable forecasts that affect the collectability of the
reported amount in estimating credit losses. ASU 2016-13 is effective for the Company commencing in the first
quarter of fiscal 2019 and will be applied through a cumulative-effect adjustment to retained earnings at the
beginning of the year of adoption. The Company is evaluating the impact of the adoption of this standard on
our financial statements and does not expect a material impact.

Leases .
In February 2016, the FASB issued ASU No. 2016-02, “Leases (Topic 842)” (“ASU 2016-02”), which amends
a number of aspects of lease accounting, including requiring lessees to recognize almost all leases with a term
greater than one year as a right-of-use asset and corresponding liability, measured at the present value of the
Jease payments. ASU 2016-02 is effective for the Company beginning on January 1, 2019 and is required to be
adopted using a modified retrospective approach. The Company is currently evaluating the impact of the
adoption of this standard on its financial statements.

Revenue from Contracts with Customers

Investment Banking, Merger and Acquisition (M&A) Services

The Company provides advisory services/corporate finance activity including mergers and acquisitions,
reorganizations, fundraising activity and the pricing of securities to be issued. These services include
agreements to provide advisory services to customers for which the Company charges the customers fixed and
variable fees that are earned at a point in time when the performance obligation is complete.

The agreement contains nonrefundable fixed retainer fees and/or variable success fees, which may be fixed or
represent a percentage of value that the customer receives if and when the corporate finance activity is
completed ("success fees"). Sometimes, the retainer fees reduce any success fee subsequently invoiced and
received upon the completion of the corporate finance activity. The Company has evaluated its nonrefundable
retainer payments, to ensure its fee relates to the transfer of a good or service, as a distinct performance
obligation, in exchange for the retainer. If a promised good or service is not distinct, the Company combines
that good or service with other promised goods or services until it identifies a bundle of goods or services that
is distinct. In some cases, that would result in the Company accounting for all the services promised in a contract
as a single performance obligation and the retainer revenue is classified as deferred revenue on the Statement
of Financial Condition.

In some circumstances, significant judgment is needed to determine the timing of revenue recognition.
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‘ Lumos Partners, LLC

Notes to the Financial Statement

December 31, 2018

4.

Revenue from Contracts with Customers (Continued)

Contract Costs
The Company incurs incremental transaction-related costs to obtain and/or fulfill contracts associated with

investment banking advisory engagements where the revenue is recognized at a point in time and the costs are
determined to be recoverable. There were no capitalized contract costs at December 31, 2018.

Contract Liabilities

Deferred revenue represents retainer fees received prior to completion of a performance obligation that are
recognized as revenue when the performance obligation is complete. Deferred revenue at January 1,2018 and
December 31,2018 was $0 and $15,000, respectively. .

Income Taxes

The Company, a limited liability company, is taxed as a partnership under the Internal Revenue Code and a
similar state statute. In lieu of income taxes, the Company passes 100% of its taxable income and expenses to
its members. Therefore, no provision or lability for federal or state income taxes is included in these financial
statements. However, the Company is subject to the annual Delaware and California LLC tax and a California
LLC fee based on gross revenue.

The Company is required to file income tax returns in both federal and state tax jurisdictions. The Company's
tax returns are subject to examination by taxing authorities in the jurisdictions in which it operates in accordance
with the normal statutes of limitations in the applicable jurisdiction. For federal purposes, the statute of
limitations is three years. The statute of limitations for state purposes is generally three to four years, but may
exceed this limitation depending upon the jurisdiction involved. Returns that were filed within the applicable
statute remain subject to examination. Accordingly, based on these statutes, the Company is subject to
examination for federal and state returns since formation.

On January 2, 2018, with an effective date of December 31, 2017, the Internal Revenue Service ("IRS") issued
final regulations affecting partnerships (and entities taxed as partnerships) that are intended to streamline the
tax examination process and allow the IRS to collect any underpayments of tax from the partnership rather than
the individual partners. Under the new process, the IRS will examine partnership items in a prior year under
examination and any tax adjustments will be taken into account at the partnership level in the current year when
the examination is complete. The partnership will pay the tax, interest, and penalties on underpayments using
the highest statutory corporate or individual rate, which can be reduced under certain circumstances. The final
regulations provide that partnerships can elect out of the new tax examination process if eligible. Management
does not believe these changes have an effect on the Company's financial statements at and for the year ended
December 31, 2018.

Lease Obligation

The Company rents office space in Lafayette, California under an operating lease expiring in September 2021.
Future minimum lease payments under the lease are as follows:

2019 $ 49350
2020 50,829
2021 38,979
Total $ 139,158

Related Party Transactions ;

The Company entered into a consulting agreement with Citiwide, Inc (“Citiwide”) on July 1, 2015. Citiwide
is owned by the Company’s Chief Executive Officer. Under this agreement, Citiwide provides consulting
services related to assisting with business strategies, marketing, and employment. No amounts were due to
Citiwide at December 31, 2018. The Company’s results of operations and financial position could differ from
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Lumos Partners, LLC

Notes to the Financial Statement

December 31,2018

7.

10.

11.

Related Party Transactions (Continued)

those that would have been obtained if the entities were autonomous. Compensation on the accompanying
statement of income is entirely to members.

Pension Plan

The Company maintains a Slmphﬁed Employee Pension — Individual Retirement Account (SEP-IRA) plan.
Under a SEP-IRA an employer is permitted to contribute, for any one employee, twenty-five percent of the
employee’s total compensation not to exceed $55,000 in 2018.

Member’ Equity
The Company has two types of ownership units, Common Units and Preferred Units.

Common Unit owners have a right to vote in Company matters but do not have a right to any distributions from
the profits of the Company. Common Unit owners have the right to nominate two members to the Board of
Managers who do not have to be a Common Unit owner.

Preferred Unit owners have a right to vote in Company matters and also have the right to distributions from the
profits of the Company. In addition, before any distributions are made, Preferred Unit owners have a right to
a yearly distribution of Available Cash as defined and determined by the Board of Managers. Preferred Unit
owners also have a right to nominate one Preferred Unit owner to the Board of Managers.

There are two members of the Company that own both Common Units and Preferred Units. These two members
are the Common Members on the accompanying statement of members’ equity.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission's uniform net capital rule (Rule 15¢3-1)
which requires the Company to maintain a minimum net capital equal to or greater than $5,000 and a ratio of
aggregate indebtedness to net capital not exceeding 15 to 1, both as defined. At December 31, 2018, the
Company’s net capital was $273,956, which exceeded the requlrement by $266,564.

Subsequent Events

The Company has evaluated subsequent events through February 19, 2019, the date which the financial
statements were issued and there were no additional events that took place that would have a material impact
on the financial statements.



