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Public Accountant
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OATH OR AFFIRMATION

1, Mark A Coffelt : -, swedd(ctaffirm) that, to the bestof .
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of -
Empiric Distributors, Inc, - , as

of Determber 8T F{ Sy oS 2/ , 20181 7, are true and correct. I further swear (ot affirm) that
7 . .

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: : :

/] N
R
T Presivens

Title

| WA, NICHOLAS A. GEGEN
. g*,\’ ‘f;g MY COMMISSION EXPIRES B
S OCTOBER 6, 2021

NOTARY 1D: 131307959 B

Wy

Z NBéry Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation §-X). :

7] (d) Statement of Changes in Financial Condition.

v] (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3;

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 andthe

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

] &) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.
|

.
Pan N
HIPEISERTN
/,,'Eo;(“(\\

l[,

ORI SIS

(m) A copy of the SIPC Supplemental Report. S
| (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

*%For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Jennifer

16418 Beewood Glen Dr Sugar Land, TX 77498 Tel: 281-923-7665 Email: jenniferwraycpa@yahoo.com PCAOB#6328

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the member of
Empiric Distributors, inc

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Empiric Distributors, Inc as of December 31,
2018, the related statements of income, changes in shareholder’s equity, and cash flows for the 2018 then ended,
and the related notes and schedules. In our opinion, the financial statements present fairly, in all material respects,
the financial position of Empiric Distributors, Inc as of December 31, 2018 and the results of its operations and its
cash flows for the 2018 then ended in conformity with accounting principles generally accepted in the United States
of America. . .

Basis for Opinion

These financial statements are the responsibility of Empiric Distributors, Inc’s management. Our responsibility is to
express an opinion on Empiric Distributors, Inc’s financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to Empiric Distributors, Inc in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCACB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and

significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Auditor’s Report on Suppiemental Information

The supplementary information contained in Schedules | on the pages 3-4 has been subjected to audit procedures
performed in conjunction with the audit of Empiric Distributors, Inc’s financial statements. The supplemental
information is the responsibility of Empiric Distributors, Inc’'s management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of
_ the information presented in the supplemental information. In forming our opinion on the supplemental information,
we evaluated whether the supplemental information, including its form and content, is presented in conformity with
17 C.F.R. §240.17a-5. In our opinion, the Supplementary schedule is fairly stated, in all material respects, in relation
to the financial statements as a whole. o

Jennifer Wray CPA PLLC

We have served as Empiric Distributors, Inc’s auditor since 2019.
Sugar Land, Texas
Feb 22,2019



T OMBAPPROVAL

_ UNITED STATES R gy%g?mb;f - 13?22652-3123
SECURITIES AND EXCHANGE COMMISSION R ated avarage burden

Washington, D,C. 20549 hours pertesponss. . . <. .12.00

- Form
X-17A-5

FOCUS REPORT
{Finangial and Operational Combined Uniform Single Report)

PART llAm

(Please read instructions before preparing Form.)

This teport Is bing filéd pursuant to (Check Applicable Block(s)): )
1) Rule 17a-5(2) [ ¥/116] 2) Rule 17-5¢0) [_[17]
4) Special Tequest by designated examining authorlty [ 118

3) Rule17a-11
5) otner [ [26]

NAME OF BROKER-DEALER TSEC FILENO.
, __ b3r4y (1]
‘Empinic Distributors, Inc, ] FIRM L.D. NO.
ADDRESS GF PRINGIPAL PLAGE OF BUSINESS {Da ot Use P.0. Box NoJ _'“'9’4'33‘\»! 5]
500 N Capital of Texas Huy Building 8 - Suite 150 - oD ECARRIRR AT
~ {No. and Street) ‘ 01/01/18 241
] e . AND ENDING (MM/DDB/YY)
Austin r7]  Texas 23] 76748 (23] , :
(City) (State) {@ip Cade) 12/81/18 [25 ]
\AMIE AND TELEPHONE NUMBER OF PERSON T0 CONTACT IN REGARD TO THIS REPORT (Ared Gode) — Telephone No.
_ MarkGofflt (512) 326-0321 Ext 2 ' IR -} [31]
NAME(S) OF SUBSIDIARIES OR AFFILIATES GONSOLIDATED IN THIS REPORT; , OFFICIAL USE
[34] [35]
[36] . [87]
r ] 50ES RESPONDENT CARRY 8 OWN CusToMER Accounts?  ves [0 no [V/TAT]
CHECK HERE (FRESPONDENT 18 FILING AN AUDITED REPORT [Taz]
EXECUTION: :
The tegistrant/broker or dealer submitting this Form and its attachments and the person(s) by |
whom It 1$ executed represent hireby that all information containied therein is true, Corfect and
complete. It is understood that all required items, statements, and sehedules are considered
integrajiparts of this Form and that the submission of any ‘amandment represents that all
unamehiled items, statements and schedules remain true, correct and complete as previously
submjttbd. N P
Dateq the _, [\ o day of __{Eu i\ 2019
Manfial jsight by ~ ?
NVRVA AP AN v w WA
Principal Executive Officer o' Maffagihg Partner
2) v .
Principal Financial Officer or Partner
Principal Operations Officer or Partner
ATTENTION — Intentional misstatements or omissions of facts constituts Federal
Criminal Violations. (See 18 U.8.C. 1 001 and 15 11.8.0, 78:f(a})
1——- -,-‘-J Persons who respond tothe collection ofinformation contained inthisform

are not required fo respond unless the form displays a currently valid OMB

sontrol number. ‘

SEC 1696 {02-08) 10116



3:03 PM o Empiric Distributors

02119119 7 ! statement of Cash Flows ™

January through December 2018

OPERATING ACTIVITIES

Net Income e :

Adjustments to recongile Net Income

to net cash provided by operations:
Accounts Receivable
Investments (@ cost) )
Investments (@ cost):Adj. to Market Value
Audit Costs '

Net cash provided by Operating Activities

FINANCING ACTIVITIES
Accrued Taxes Deferred
Due to/from Empiric Advisors
. Operating Income Tax Liability
Distributions

Net cash provided by F_inancing Activities
Net.cash increase for beriod
Cash at beginning of period
Cash at end of period

Jan -'Dec 18

30,223.28

-1,331.14

-59.99
4,082.26
-7,000.01

25,814.40

885.54
-4,000.00
-9,1568.83
-4,500.00

9,141.11
3,525.00

12,666.11

Page . 8



EMPIRIC DISTRIBUTORS, INC.

NOTES TO FINANCIAL STATEMENTS

Year ended December 31, 2018

(1)

BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
NATURE OF ORGANIZATION

Empiric Distributors, Inc. (the “Company”), a fully disclosed introducing broker-dealer
located in Austin, Texas, is registered with the Securities and Exchange Commission
(“SEC”), the State Securities Commission of Texas and the Financial Industry Regulatory

~ Authority (“FINRA”). The Company is engaged primarily in institutional and retail

securities brokerage services. The Company began operations August 30, 2002. The
Company, formerly Texas Capital, Inc., changed its name in January 2007.

INCOME TAXES
The Company files its taxes with its parent company, Empiric Advisors, Inc.

Management has analyzed the Company’s tax positions and has concluded that no
liability for unrecognized tax benefits should be recorded related to-uncertain tax
positions taken on federal, state, and local i income tax returns for open years (2014-

© 2016) or expected to be taken on the Company’s 2018 tax return

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could-differ from those estimates. .

INVESTMENTS

Investments are stated at fair value and unrealized gains and losses are recognized in
the statement of income. .

FAIR VALUE MEASUREMENT

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy which prioritizes the inputs to valuation technigues.
Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. A fair
value measurement assumes that the transaction to sell the asset or transfer the liability

‘.\'Q



occurs in the principle market for the asset or liability or, in the absence of a principle
market, the most advantageous market. Valuation techniques that are con5|stent with
the market, income or cost approach as specnfled by FASB ASC 820, are used to
measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure
fair value'into three broad levels:

‘Level 1~ inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities that the Company has the ability to'access.

Level 2 — inputs are inputs (other than quoted prices included in level 1) that are
observable for the asset or liability, either directly or indirectly.

Level 3 - are unobservable inputs for the asset or liability and rely on
management’s own assumptions about the assumptions that market
participants would use in pricing the asset or liability. (The unobservable
inputs should be developed based on the best information available in
the circumstances and may mc|ude the Company’s own data.)

The following table presents the Company s fair value hierarchy for those assets and
liabilities measured at fair value on a recurring basis as of December 31, 2018.

v Assets Level 1
Mutual Fund " 483,955

The carrying amounts of cash and cash equivalents, receivables, and accounts pavable
and accrued expenses approximate fair value because of the short maturity of these
items.

SUBSEQUENT EVENTS

Subsequent events after the balance sheet date through the date that the financial
statements were issued have been evaluated in the preparation of the financial
statements. Based upon the evaluation; management has determined that no
subsequent events have occurred which would require disclosure in the financial

" - statements.-

10



EMPIRIC DISTRIBUTORS, INC.

" NOTES TO FINANCIAL STATEMENTS

Year ended December 31, 2018

(2)

)

OTHER

Proprietary securities transactions in regular-way trades are recorded on the trade date,
as if they had settlied. Profit and loss arising from all securities transactions entered into
for the account and risk of the Company are recorded on a trade date basis. Customers’
securities transactions are reported on a settlement date basis with related commission
income and expenses reported on a trade date basis. |

Accounts receivable and payable for securities transactions that have not reached their
contractual settlement date are recorded net on the statement of financial condition.

INVESTMENTS
At December 31, 2018 investments consisted of the following:

| Cost Fair Vélue
Mutual Fund ’ , $73,805 = $83,955 ‘

Ih 2018, realized gains and change in unrealized gains on investmehts were $0 and

- $10,150, respectively.

REGULATORY REQUIREMENT

The Company is exempt from the provisions of Rule 15¢3-3 of the Securities Exchange
Act of 1934 (reserve requiremehf for brokers and dealers) as covered in Rule 15¢3-
3(k)(2){ii) in that it does not hold funds or securities for customers and it promptly
transmits all funds and delivers all securities in connection with its activities as a broker
or dealer.

The Company, as a registered broker-dealer, is subject to the Securities and Exchange

“Commission’s Uniform Net Capital Rule (SEC Rule 15¢3-1). This rule requires that the

Company maintain minimum net capital, as defined, or at least the greater of $5,000 or
6-2/3% of aggregéte indebtedness, whichever is greater, and a ratio of aggregate
indebtedness, as defined of not more than 15 to 1. Net capital and aggregate
indebtedness change from day to day, but as of December 31, 2018, the Company had

1



EMPIRIC DISTRIBUTORS, INC.

NOTES TO FINANCIAL STATEMENTS

Year ended December 31, 2018

@)

(5)

(6)

(7)

(8)

net capital of $86,455 which exceeded its net capital requsrement of $5 000 by $81, 455.
The Company'’s ratio was 0.027 to 1 of aggregate indebtedness to net capital.

INCOME TAXES

Thecurrent and deferred portlons of the federal income tax expense (beneflt) included
in the Statement of Income as determined in accordance with FASB ASC 740 are
$(2,_;273) and $0, respectively.

Deférred tax liabilities consist of unrealized éain on investments of $2,131.

CONCENTRATION OF RISK

The Company maintains bank accounts which may exceed federally msured Ilmlts
Hlstoncally, they have not experienced any credit-related losses.

OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RISK

The Company introduces customers’ securities transactions on a fully-disclosed basis to

its clearing broker/dealer. Off-balance-sheet risk exists with respect to these

transactions due to the possibility that customers may be unable to fulfill their
contractual commitments wherein the clearing broker/dealer may charge any losses it
incurs to the Company. The Company seeks to minimize this risk through procedures
designed to monitor the credit worthiness of its customers and that customer
transactions are executed properly by the clearing broker/dealer.

RELATED PARTIES/CONCENTRATION OF REVEi\‘IU‘\I‘E RISK |

One of the Company s directors is an officer of the Advisor to Empiric 2500 Fund from
which the Company receives the majority of its révenue. ‘

COMMITMENTS

As ofJuIy 31,2016 Empmc Distributors, inc. no. longer pays the rental obhga‘uons under
an operating lease. The parent company Empiric Advisors, Inc. has taken over the
obligations of the rental expense. Rent expense for 2018 was $51,546.

12



16418 Beewood Glen Dr Sugar Land, TX 77498 Tel: 281-923-7665 Email: jenniferwraycpa@yahoo.com PCAOB#6328

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Empiric Distributors, Inc

We have reviewed management‘s statements, inciuded in the accompanymg Exemptlon Report, in Wthh @)
Empiric Distributors, Inc identified the following provisions of 17 C.F.R. §15¢3-3(k) under which Empiric Distributors,
Inc claimed an exemption from 17 C.F.R. §240.15¢3-3(k)(2)(ii) (exemption prov13|ons) and (2) Empiric Distributors,
Inc stated that Empiric Distributors, Inc met the identified exemption provisions throughout the most recent fiscal

year without exception. Empiric Dlstrlbutors Inc s management is responSIbIe for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accountmg Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about Empiric
Distributors, Inc’s compliance with the exemptlon prowsnons A review is substantially less ifi scope than an
examination, the objective of which is the expression of an opinion on management's statements Accordingly, we
do not express such an opinion. ,

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provnsmns set forth
in paragraph (k)(2)(u) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Jennifer Wray CPA PLLC
0 ¢

Sugar Land, Texas.
Feb 22, 2019
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Empmc Dastnbutors, lrm.

Exemption Report

Empiric Dlstr(butors, inc. {the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.E.R. §240.17a-5;, “Reports to be made
by certain brokers and dealers”). This Exemption Report was prepared as required by 17 C.ER.
§240.17a- S(d)(l) and (4). To the best of its knowledge and belief, the Company states the fo!lowmg

{1) The sCompany claimed an exemption from 17 c. F R §240.15¢3-3 under provi sions of 17 C.F.R.

§240:15¢3-3 (K)(2)(ii); and |
- {2) The Company met the identified exemption provisions in 17 C.F.R. §240. 1503—3(!0 throughout

the most recent fiscal year without exception.

1, Mark.'.A"Coffe!t, swear (or affirm) that, to my best knowledge and belief, the Exemption Report is true
and correct. ' :

Mark A Coffelt
President

February 19, 2019
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