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OATH OR AFFIRMATION

I, Mark A Coffelt. . (sw (naffirm) that; to the best.of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firn1 of .
Empiric Distributors, Inc. _ , as

of }/7(4 Š| , 20 %/ 9 , are true and correct. I further swear (or affirm) ihat

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

Title

IICHOLASA.GEGEN

N ry Public à _MY ccMMISSloN EXPIRES
OCTOBER 6, 2021

This report ** contains (check all applicable boxes): NOTARYfD:131307959

0 (a) Facing Page.
2 (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

3 (d) Statement of Changes in Financial Condition.
d (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Inforrnation Relating to the Possession or Control Requirements Under Rule 1503-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule I Sc3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Jennifer Wray CPA PLLC
16418 Beewood Glen Dr Sugar Land, TX 77498 Tel: 281-923-7665 Email: jenniferwravcoa@vahoo.comPCAOB#632.8

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the member of
Empiric Distributors, Inc

Opinion on the Financial Statements

We haveaudited the accompanying statement of financial condition of Empiric Distributors, Inc as of December 31,
2018, the related statements of income, changes in shareholder's equity, and cash flows for the 2018 then ended,
and the related notes and schedules. In our opinion, the financial statements presentfairly, in all rrìaterial respects,
the financial position of Empiric Distributors, Inc as of December 31, 2018 and the results of its operations and its
cash flows for the 2018 then ended in conformity with accounting principles generally accepted in the UnitedStates
of America.

Basis for Opinion

These financial statements are the responsibility of Empiric Distributors, Inc's management. Our responsibility is to
express an opinion on Empiric Distributors, Inc's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to Empiric Distributors, Inc in accordance with the U.S.federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB.Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the fisks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements.We believe that our audit provides a reasonable basis for our opinion.

Auditor's Report on Supplemental Information

The supplementary information contained in Schedules I on the pages 3-4 has been subjected to audit procedures
performed in conjunction with the audit of Empiric Distributors, Inc's financial statements. The supplemental
information is the responsibility of Empiric Distributors, inc's management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, asapplicable, and performing prooedres to test the completeness and accuracy of
the information presented in the supplemental information. In forming our opinion on the supplemental information,
we evaluated whether the supplemental information, including its form and content, is presented in conformity with

17 C.F.R.§240.17a-5. In our opinion, the Supplementary schedule is fairly stated, in all material respects, in relation
to the financial statements as a whole.

Jennifer Wray CPA PLLC

We have served as Empiric Distributors, Inc's auditor since 2019.

Sugar Land, Texas

Feb 22, 2019



5

OMB APPROVAL
OMB Alumber: 3235-Oi23

UNITED STATES Expirag: August34,1020
SECURITIES AND EXCHANGE COMMISSION Estiinsted average burdón

Washington,D,0. 20549 houtsperresponse,.. .00

Form FOCUS REPORT

X-17A-5 ****""*"ggigg'"''''''' "1
(Please read instructions before preparing Form.)

his tAportNb%eilledpurseettto (Ch ckAngligableSt k(s)):

5(a)Lit(6] 2) Rule176-5(h) Si l%lei7a-M TiT|

4) $peciáliequßstby dAsignatedexaminingethrity fi) Other Í¯TE6}

NAMá0FisR0eREDEALei SECFILENO.53747 [Til

Engic Distributorsainc RRMLD.No.

ÁDDNRSSGFPNNCIPALftACEOFBUSINaS$idoNotilse VA noxNoj 119143FÓRPGB100BEONNNG(MM/00iVY)

500 NCapita0of TexasHwy Building8 - Suite 150
No.andStreet) 01/01/18

ANDENDING:(MM/097YY)

Austin pyj) Taggs 78746

(atyy (state) gip code 12/31/18

NAMEANDTEl.EPHOMENUMBEROFPERSONTOCONTACTINREBARDTOTHISHEPORT (AradAnde)- TafäphoneNá.
MarkCoffeti ($12)328-9321 Ext.2

NAME(S)OFSilBSIDIARIESORAFFIUATESCONSOUDATEDINTHISREPORT; OFÉlOIALU$Érari rW)
rail rail
rail ršri
i¯ääl ETiri

OESfiŠŠPOÑO(NTCARFNITE091800BTONEFACOGUNTŠ? YÈßL__140 I Ad
CHECKHERE(FRESPONDENT(SRLINGANAUDITEDREPORT [ 142 |

EnCUTION:
Theregistrant/brokeror dealersubmitting this Formandits attachments.sodthe person4s)by
whetaltlé executedrepresentharehyiltetallitifórmationcontaittedthereinis trite,torrectand
ca late.It is understoodthatall requitetlitems,statements,And scheda(esarecortsidered
in ts of th)A FormandthŠt the tuomissionut any amendmaatT40r40entsthat all
unam Itema statementsandschedulesremaintrue,correctandcompleteaspreviously
subin d. A ,
Date e a I i )4> day of $4.1%% È0 I

frincipal ExestitivéOfficersoda e aner
21

ä)œ�t_Partner

3)
PrincipalOperationsOffiter orPartner

ATTENTION- Intentionalmisstatementsor omissionsof 1aótscónstitutéFedefal
CrimkialViolations.(See18U.8,0.ið1 and15U.SC,18:f(g))

Petoons who respond to the tollection ofinformaiton cofitained in this torm
are optreggiredto respeed unless thnform displayse currently vandOMB
contret number SEØ1696 (02-4$) i of 16



3:03 em Empiric Distributors

02pf9/19 Statement of Cash Flows
January through December 2018

Jan - Dec 18

OPERATING ACTIVITIES
Net Income 30,223.28

Adjustments to reconcile Net income
to net cash provided by operations:

Accounts Receivable -1,331.14
investments (@ cost) -59.99
investments (@ cost):Adj..to Market Value 4,082.26
Audit Costs -7,000.01

Net cash provided by Operating Activities 25,914,40

FINANCING ACTIVITIES
Accrued Taxes Deferred 885.54
Due tolfrom Empiric Advisors -4,000.00
Operating income Tax Liability -9,158.83
Distributions -4,500.00

Net cash provided by Financing Activities -16,773.29

Net cash increase for period 9,141.11

Cash at beginning of period 3,525.00

Cash at end of period 12,666.11

Page



EMPIRICDISTRIBUTORS,INC.

NOTES TO FINANCIALSTATEMENTS

Year ended December 31, 2018

(1) BUSINESS AND SUMMARY Of SIGNIFICANT ACCOUNTINÖŸOLICIES

NATUREOF ORGANIZATION

Empiric Distributors,.inc. (the "Company"),a fully disclosed introducing broker-dealer

located in Austin,Texas,is registered with the Securities and ExchangeCommission

("SEC"),the State Securities Commission of Texas and the Financial Industry Regulatory

Authority ("FINRA").The Company is engaged primarily in institutional and retail

securities brokerage services. The Company began operations August 30, 2002.The

Company, formerly Texas Capital, Inc.,changed its name in January 2007.

INCOME TAXES

The Company files its taxes with its parent company, Empiric Advisors, Inc.

l\/lanagement has analyzed the Company's tax positions and has concluded that no

liability for unrecognized tax benefits should be recorded related to uncertain tax

positions taken on federal,state, and local income tax returns for open years (2014-

2016) or expected to be taken on the Company's 2018 tax return.

USE OFESTIMATES

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires managementto make

estimates and assumptions that affect certain.reported amounts and disclosures.

Accordingly, actual results could differ from those estimates.

INVESTMENTS

Investments are stated at fair value and unrealized gains and losses are recognized in

the statement of income. .

FAIR VALUEMEASUREMENT

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and

establishes a fair value hierarchy which prioritizes the inputs to valuation techniques.

Fair value is the price that would be received to sell an asset or paid to transfer a liability

in an orderly transaction between market participants at the measurement date. A fair

value measurement assumes that the transaction to sell the asset or transfer the liability



occurs in the principle market for the asset or liability or, in the absence of a principle

market,the most advantageous market.Valuation techniques that are consistent with

the market, income or cos approach, as specified by FASB ASC 820, are used to

measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure

fair valuErinto three broad levels:

Level 1- inputs are quoted prices (unadjusted) in.active marketsfor identical
assetsor liabilities that the Company has the ability to access.

Level 2 - inputs are inputs (other than quoted prices included in level 1) that are
observable for the asset or liability, either directly or indirectly.

Level3 -- are unobservable inputs for the asset or liability and rely on

management's own assumptions about the assumptions that market

participants would use in pricing the asset odiability. (The unobservable

inputs should be developed based on the best information available in
the circumstances and may include the Company's own data.}

The folloviing table presents the Cornpany'sfair value hierarchy for those assetsand
liabilities measured at fair value on a recurring basis as of December 31, 2018.

Assets Level 1

Mutual Fund $83,955

The carrying amounts of cash and cash equivalents, receivables, and accounts payable

and accrued expenses approximate fair value because of the short maturity of these

items.

SUBSEQUENT EVENTS

Subsequent events after the balance sheet date through the date that the financial
statements were issued have been evaluated in the preparation of the financial

statements. Based upon the evaluation, management haidetermined that no

subsequent events have occurred which would require disclosure in the financial

statements.

10



EMPIRIC DISTRIBUTORS, INC.

NOTESTOFINANCIALSTATEMENTS

Year ended December 31, 2018

OTHER

Proprietary securities transactions in regular-way trades are recorded on the trade date,

as if they had settled. Profit and lossarising from all securities transactions entered into

for the account and risk of the Company are recorded on a trade date basis.Customers'

securities transactions are reported on a settlement date basis with related commission

income and expenses reported on a trade date basis.

Accounts receivable and payable for securities transactions that have not reached their
contractual settlement date are recorded net on the statement of financial condition.

(2) INVESTMENTS

At December 31, 2018 investments consisted of the following:

.Cost Fair Value

Mutual Fund $73,805 $83,955

in 2018, realized gains and change in unrealized gains on investments were $0 and

$10,150,.respectively.

(3) REGULATORYREQUIREMENT

The Company is exempt from the provisions of Rule 15c3-3 of the Securities Exchange

Act of 1934 (reserve requiremen brokers and dealers) as covered in Rule 15c3-

3(k)(2)(ii) in that it does not hold funds or securities for customers and it promptly
transmits all funds and delivers all securities in connection with its activities as a broker

or dealer.

The Company, as a registered broker-dealer, is subject to the Securities and Exchange
Commission's Uniform Net Capital Rule (SECRule 15c3-1). This rule requires that the

Company maintain minimum net capital, as defined, or at least the greater of $5,000 or

6-2/3% of aggregate indebtedness,whichever is greater, and a ratio of aggregate

indebtedness, as defined of not more than 15 to 1.Net capital and aggregate

indebtedness change from day to day, but as of December 31, 2018, the Company had



EMPIRIC DISTRIBUTORS,INC.

NOTESTO FINANCIAL STATEMENTS

Year ended December 31,2018

net capital of $86,455 which exceeded its net capital requirement of $5,000 by $81,455.

The Company's ratio was 0.027 to 1 of aggregate indebtedness to net capital.

(4) . INCOME TAXES

The current and deferred portions of the federal income tax expense (benefit) included

in the Statement of Income as determined in accordance with FASB ASC740 are

$(2,273) and $0, respectively.

DefÔrredtax liabilities consist of unrealized gain on investments of $2,131.

(5) CONCENTRATION OF RISK

The Company maintains bank accounts which may exceed federally insured limits.

Historically, they have not experienced any credit-related losses.

(6) OFF-BAl.ANCE-SHEETRISKAND CONCENTRATION OF CREDITRISK

The Company introduces customers' securities transactions on a fully-disclosed basis to

iÈsclearing broker/dealer.Off-balance-sheet risk exists with respect to these

transactions due to.the possibility that customers may be unable to fulfill their

contractual commitments wherein the clearing broker/dealer may charge any losses it

incurs to the Company. The Company seeks to minimize this risk through procedures

designed to monitor the credit worthiness of its customers and that customer

transactions are executed properly by the clearing broker/dealer.

(7) RELATED PARTIES/CONCENTRATIONOF REVENUE RISK

One of the Company's direótors is an officer of ee Advisor to Empiric 2500 Fund from

which the Company receives the niajority of its revenue.

(8) COMMITMENTS

Asof July 31, 2016 Empiric Distributors, inc. no longer pays the rental obligations under

an operating lease.The parent company Empirip Advisors, inc, has taken over the

obligations of the rental expense.Rent expense for 2018 was $51,546.



Jennifer Wray CPA PLLC
16418 Beewood Glen Dr Sugar Land, TX 77498 Tel: 281-923-7665 Email: jenniferwraycpa@vahoo.corn PCAOB#6328

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Empiric Distributors, Inc

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
Empiric Distributors, Inc identified the followingprovisions of 17 C.F.R.§15c3-3(k) under which Empiric Distributors,
Inc claimed an exemption from 17 C.F.R. §240.15c3-3(k)(2)(ii) (exemption provisions) and (2) Ernpiric Distributors,
Inc stated that Empiric Distributors, Inc met the identified exemption provisions throughout the most recent fiscal
year without exception. Empiric Distributors, Inc's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accountin Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about Empiric
Distributors, Inc's compliance with the exemption provisions. A review is substantially less it scope than an
examination, the objective of which is the expression of an opinion on management's statements Accordingly, we
do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairiy stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Jennifer Wray CPA PLLC

Sugar Land,Texas.

Feb 22, 2019



Ernpiric Distributors,Inc.

Exernption Report

Empiric Distributors¿ Ínc.(the "Company") is a registered broker-dealer subject to Rule 173-5

proinulgated by the Securities arid ExchangeCommissten(17C.F.Pa§240.17a-5,"Reports to be made
by certain brokers and dealers") This Exemption Reportwaspreparedasrequired by 17 C-F.R;
§240.17a-$(d)(1)and (4).To the best of its knowledgeand belief the Companystatesthe followingt

(1) The Company claimedan exerription from17 C.F.R.§240-1563-3 under provisions of17 C.F.R.
§24½.15c3-3(k)(2)(ii);and

(2} Th4Companymet the identified exemption provisionsin 17 C,F.R,§240,15c3-allythroughout

th mostrecent fiscal year without exception.

EmpiridDstributors Inc,

1,Marie Coffelt swear (or affirm) that, to my best knowledge and belief, the Exemption Report is true

andcorrect.

Mark Acoffelt

President

February19,2019


