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OATH OR AFFIRMATION

I, EricA.Bederman , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting scl g ggg g
Romano Brothers and Company as

of December 31 , 20 18 , are true and correct. I pf e s e affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary m m any account

classified solely as that of a customer, except as follows:

Wash ngton, DC

OFFICIAL SEAL Signature
HOLLY C.NANOS

NotaryPublic - Stateof Illinois CFO
My Commission Expires 3/30 2020 Title

Notary Public

This report **contains (check all applicable boxes):

0 (a) Facing Page.
2 (b) Statement of Financial Condition.
() (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

6 (d) Statement of Changes in Financial Condition.(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



RYAN &JUR ASKA I.LP
Certified Public Accountants

141West Jackson Boulevard
Chicago, Illinois 60604

Tel: 312.922.0062
Fax: 312.922.0672

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders
of Romano Brothers and Company

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Romano Brothers and Company
(the Company)as of December 31, 2018, and the related notes and supplementary schedules (collectively
referred to as the financial statement). In our opinion, the statement of financial condition presents fairly, in
all material respects, the financial position of RomanoBrothers and Company as of December 31, 2018 in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Romano Brothers and Company's management. Our
responsibility is to express an opinion on the Company's financial statement based on our audit. We are a
public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to Romano Brothers and Company in
accordance with the U.S. federal securities lawsand the applicable rules and regulations of the Securities
and Exchange Commission and the PCAOB. We have served as Romano Brothers and Company's auditor
since 1996.

We conducted our audit in accordancewith the standardsof the PCAOB.Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatementof the financial statement, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statement.Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the
overall presentationof the financial statement. We believe that our audit provides a reasonable basis for
our opinion.

Supplemental Information

The Supplementary Schedules (the "supplemental information") has been subjected to audit procedures
performed in conjunction with the audit of Romano Brothers and Company's financial statement. The
supplemental information is the responsibility of Romano Brothers and Company's management. Our audit
procedures included determining whether the supplemental information reconciles to the financial
statement or the underlying accountingand other records, as applicable, and performing procedures to test
the completeness and accuracy of the information presented in the supplemental information. In forming
our opinion on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the
Supplementary Schedulesare fairly stated, in all material respects, in relationto the financial statement as
a whole.

Chicago, Illinois
February 19, 2019



ROMANO BROTHERS AND COMPANY

Statement of Financial Condition

December 31, 2018

Assets

Cash $ 255,183
Securities owned, at fair value 1,783,356
Clearing deposit 100,000
Management fees receivable 1,316,338
Fixed assets (less accumulated depreciation 425,626) 285,254
Other assets 34,138

$ 3,774,269

Liabilities and Stockholders' Equity

Liabilities

Accounts payable and accrued expenses $ 1,043,664
Due to clearing firm 586,689

1,630,353

Stockholders' equity

Common stock, no par value; 500,000 shares authorized;
44,000 shares issued and outstanding 218,687

Retainedearnings 1,925,229
2,143,916

$ 3,774,269

See accompanying notes.



ROMANO BROTHERS AND COMPANY

Notes to Statement of Financial Condition

December 31, 2018

1. Organization and Business

Romano Brothers and Company (the "Company") was incorporated in the State of Illinois on
October 2, 1968. The Company is a registered securities broker-dealer and a registered
investment advisor.

2. Summary of Significant Accounting Policies

The Company's financial statements have been prepared in accordance with accounting
principles generally accepted in the United States of America and are stated in U.S. dollars.
The following is a summary of the significant accounting policies used in preparing the financial
statements:

Revenue Recognition and Financial Instruments Valuation
Commission revenue and related expenses on equity securities are recorded as earned on an
accrual basis. Securities transactions and related revenue and expenses are recorded on a
trade date basis and, accordingly gains and losses are recorded on unsettled transactions.
Management fee income is recorded on an accrual basis. All financial instruments are recorded
in the statement of financial condition at fair value in accordance with Accounting Standards
Codification ("ASC 820") - Fair Value Measurement and Disclosures (see Note 3).

The Company recognizes revenue in accordance with Financial Accounting Standards Board
of Accounting Codification ("FASB ASC") Topic 606, Revenue from Contracts with Customers.
That guidance was amended to require business entities to recognize revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange for those goods or services. The
amendment is effective for the Company for the fiscal years beginning after December 15,2017.
Management believes the impact of the amendment to Topic 606 had no material impact on its
statement of operations.

Depreciation
Furniture, equipment, and leasehold improvements are being depreciated over the estimated
useful lives of the assets using the straight-line method. Depreciation expense totaled $24,932
for the year ended December 31, 2018.

Use of Estimates
The preparation of financial statements in conformity with United State Generally Accepted
Accounting Principles ("U.S. GAAP") requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and the accompanying
notes. Management determines that the estimates utilized in preparing its financial statements
are reasonable and prudent. Actual results could differ from these estimates.

Income Taxes
For income tax reporting purposes, the Company has elected to file as a small business
corporation under Subchapter S of the Internal Revenue Code. Accordingly, no provision for
federal income taxes has been made in the financial statements as the taxable income is
included in the stockholders' individual income tax returns.

In accordance with U.S.GAAP, the Company is required to determine whether its tax positions
are more likely than not to be sustained upon examination by the applicable taxing authority,
based on the technical merits of the position. Generally, the Company is no longer subject to



ROMANO BROTHERS AND COMPANY

Notes to Statement of Financial Condition, Continued

December 31, 2018

2. Summary of Significant Accounting Policies, continued

income tax examinations by major taxing authorities for the years before 2015. Based on its
analysis, there were no tax positions identified by management which did not meet the "more
likely than not" standard as of and for the year ended December 31, 2018.

3. Fair Value Measurement and Disclosure

Accounting Standards Codification 820 defines fair value, establishes a framework for
measuring fair value, and establishes a fair value hierarchy which prioritizes the inputs to
valuation techniques. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement
date. A fair value measurement assumes that the transaction to sell the asset or transfer the
liability occurs in the principal market for the asset or liability or, in the absence of a principal
market, the most advantageous market. Valuation techniques that are consistent with the
market, income or cost approach, as specified by ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities the Company has the ability to access.

• Level 2 inputs to the valuation methodology include:

o Quoted prices for similar assets or liabilities in active markets;
o Quoted prices for identical or similar assets or liabilities in inactive

markets;
o Inputs other than quoted prices that are observable for the asset or

liability;
o Inputs that are derived principally from or corroborated by observable

market data by correlation or other means.

• Level 3 are unobservable inputs for the asset or liability and rely on
management's own assumptions that market participants would use in pricing
the asset or liability. The unobservable inputs should be developed based on
the best information available in the circumstances and may include the
Company's own data.

Following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in methodologies used as of December 31, 2018.

Investments in equities listed on an exchange and which are freely transferable are valued at
their last seles price on such exchange on the date of valuation. To the extent these securities
are actively trades and valuation adjustments are not applied, they are categorized in Level 1 of
the fair value hierarchy. Preferred, other equities and fixed income securities traded on inactive
markets or valued by dealer quotations on an alternative pricing source or model supported by
observable inputs are classified with Level 2.



ROMANO BROTHERS AND COMPANY

Notes to Statement of Financial Condition, Continued

December 31,2018

3. Fair Value Measurement and Disclosure, continued

Corporate and municipal bonds: Valued at the closing price reported in the active market in
which the bond is traded, if available. Certain bonds are valued at the last reported bid and ask
process and other bonds are valued based on yields currently available on comparable
securities of issues with similar ratings.

The preceeding methods described may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furhermore, although the
Company believes its valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to deliver the vair value of certain
financial instruments could result in different fair value measurement at the reporting date.

The following table presents the Company's fair value hierarchy for those assets measured at
fair value on a recurring basis as of December 31, 2018:

Fair Value Level 1 Level 2 Level 3

Common Stocks 1,647,113 1,647,113
MunicipalBonds 78,409 78,409
CorporateBonds 57,834 57,834

Total: $1,783,356 $1,647,113 $136,243 $0

4. Clearing Agreements

The Company has entered into a fully disclosed clearing agreement with First Clearing, a trade
name of Wells Fargo Clearing Services, LLC, ("First Clearing"), whereby First Clearing will offer
certain clearing, execution and related services for transactions in securities. The Company has
a potential termination fee with First Clearing until September 30, 2022. Management does not
anticipate early termination of the clearing agreement.

5. Credit Concentration

At December 31, 2018, a significant credit concentration consisted of approximately $1.3 million,
representing the fair value of the Company's accounts carried by its clearing firm, First Clearing.
Management does not consider any credit risk associated with this receivable to be significant.



ROMANO BROTHERS AND COMPANY

Notes to Statement of Financial Condition, Continued

December 31, 2018

6. Guarantees

Accounting Standards Codification 460 ("ASC 460"), Guarantees, requires the Company to
disclose information about its obligations under certain guarantee arrangements. ASC 460,
defines guarantees as contracts and indemnification agreements that contingently require a
guarantor to make payments to the guaranteed party based on changes in underlying (such as
an interest or foreign exchange rate, security or commodity price, an index or the occurrence or
nonoccurrence of a specified event) related to an asset, liability or equity security of a
guaranteed party. This guidance also defines guarantees as contracts that contingently require
the guarantor to make payments to the guaranteed party based on another entity's failure to
perform under an agreement, as well as indirect guarantees of the indebtedness of others.

Other Guarantees
Customer transactions are introduced to and cleared through the Company's brokers on a fully
disclosed basis. Under the terms of its clearing agreements, the Company is required to
guarantee the performance of its customers in meeting contracted obligations. In conjunction
with the broker, the Company seeks to control the risks associated with its customer activities
by requiring customers to maintain collateral in compliance with various regulatory and internal
guidelines and, pursuant to such guidelines, customers may be required to deposit additional
collateral, or reduce positions, where necessary. The maximum potential amount of future
payments that the Company could be required to make under these guarantees cannot be
estimated. However, the Company believes that it is unlikely it will have to make material
payments under these arrangements and has not recorded any contingent liability in the financial
statements.

7. Credit Risk

Commissions receivable represent a concentration of credit risk. The Company does not
anticipate nonperformance by its customers or brokers. In addition, the Company has a policy
of reviewing, as considered necessary, the creditworthiness of the brokers with which it conducts
business.

8. Commitments and Contingencies

The Company conducts its operations in leased office facilities and annual rentals are charged
to current operations. The lease is subject to an escalation clause based on the operating
expenses of the lessor.

The Company recognizes leases in accordance with Financial Accounting Standards Board
Accounting Standards Codification ("FASB ASC") Topic 842, Leases. That guidance was
amended to require public business entities to recognize a right-of-use asset and a lease liability
in the statement of financial condition. The amendement is effective for the Company's fiscal
years beginning after December 15, 2018. Management has not estimated the impact of the
amendment to Topic 842 on its statement of financial condition.



ROMANO BROTHERS AND COMPANY

Notes to Statement of Financial Condition, Continued

December 31, 2018

9. Profit Sharing Plan

The Company has a profit sharing plan covering substantially all eligible employees. The
Company's contribution is discretionary.

10.Net Capital Requirements

The Company is a broker-dealer subject to the Securities and Exchange Commission Uniform
Net Capital Rule (Rule 15c3-1). Under this rule, the Company is required to maintain "net
capital" equivalent to $100,000 or 6%% of "aggregate indebtedness," whichever is greater, as
these terms are defined.

At December 31, 2018, the Company had net capital and net capital requirements of
$1,471,653 and $100,000, respectively.

11. Subsequent Events

The Company's management has evaluated events and transactions through February 19,
2019, the date the financial statements were issued, noting no material events requiring
disclosure in the Company's financial statements.



SUPPLEMENTARY SCHEDULES



ROMANO BROTHERS AND COMPANY

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

December 31,2018

The Company did not handle any customer cash or securities during the year ended December
31, 2018 and does not have any customer accounts.

ROMANO BROTHERS AND COMPANY

Information Relating to Possession or Control Requirements pursuant to Rule 15c3-3

December 31, 2018

The Company did not handle any customer cash or securities during the year ended December
31, 2018 and does not have any customer accounts.



ROMANO BROTHERS AND COMPANY

Computation of Net Capital for Broker and Dealers pursuant to Rule 15c3-1

December 31, 2018

Computation of net capital

Total stockholders' equity $ 2,143,916

Deductions and /or charges:
Nonallowable assets:

Fixed assets, net $ 285,254
Managementfees receivable 5,478
Other assets 34,138 (324,870)

Net capital before haircuts on securities positions $ 1,819,046

Haircuts on securities:
Trading and investment securities:

Exempt securities $ 2,336
Debt securities 3,534
Other securities 247,067
Undue concentration 94,456 (347,393)

Net capital $ 1,471,653

Computation of basic capital requirement

Minimum net capital required (greater of $100,000 or 6 %%
of aggregate indebtedness) 100,000

Net capital in excess of net capital requirement $ 1,371,653

Computation of aggregate indebtedness

Aggregate indebtedness $ 1,043,664

Ratio of aggregate indebtedness to net capital % 70.92

There are no material differences between the above computation and the Company's corresponding
unaudited Form FOCUS Part il filing as of December 31, 2018.

See accompanying notes.


