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OATH OR AFFIRMATION

1, Tiffany Lauterbach , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
CSP Securities, LP , as
of December 31 2018, are trugumi@ofifieyill Rrther@@@irtg affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: broso /2

QAL FosW N

ashington, DC

JAWAY

"1 pd—

Signature

Chief Financial Officer / Financial Operations Principal

Title

R Bt KANDICE REID
“ A% Notary Pubtic, State of Texas
2o PN oF My Commission Expires
mesi\  September 15, 2019

Wity
WHea¥0,

Notar\\Publié

<

—

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

| | (m) A copy of the SIPC Supplemental Report.
[] (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

NN

REENREN

O

**Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CSP SECURITIES, LP
Statement of Financial Condition
December 31, 2018

ASSETS
Cash $ 408,843
Accounts receivable 10,563,522
Other assets 5,725
Total assets $ 10,978,090
LIABILITIES AND PARTNERS’ CAPITAL

Liabilities:
Commissions payable $ 2,094,005
State margin tax payable — General Partner 92,961
2,186,966
Partners’ capital 8.791,124
Total liabilities and partners’ capital $ 10,978,090

The accompanying notes are an integral part of these financial statements.
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Revenues:
Success fees
Consulting fees
Interest
Currency translation adjustment

Expenses:
Compensation and related costs
Office and administrative services
Other

Net Income

The accompanying notes are an integral part of these financial statements.

CSP SECURITIES, LP

Statement of Operations
For the Year Ended December 31, 2018

3

$ 8,837,882
40,000
315,276

(89,765)

9,103,393

1,816,555
840,000
105,768

2,762,323

$6,341,070



Balances at
December 31, 2017

Capital distributions

Net income

Balances at
December 31, 2018

CSP SECURITIES, LP
Statement of Changes in Partners’ Capital

For the Year Ended December 31, 2018

General Limited
Partner Pariner Total

$ 683640  $ 13616414  $14,300,054
- (11,850,000)  (11,850,000)

63411 6,277,659 6,341,070

$ 747051 § 8004073  $8.791.124

The accompanying notes are an integral part of these financial statements.
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CSP SECURITIES, LP
Statement of Cash Flows
For the Year Ended December 31, 2018

Cash flows from operating activities:

Net income $ 6,341,070
Adjustments to reconcile net income to net cash
provided by operating activities:
Change in assets and liabilities:

Decrease in accounts receivable 5,929,227
Decrease in prepaid expense, related party : 90,000
Decrease in commissions payable (761,426)
Decrease in state margin tax payable — General Partner (25,409)
Net cash provided by operating activities 11,573,462
Cash flows from financing activities
Capital distributions (11.850,000)
Net cash used in financing activities (11.850,000)
Net decrease in cash (276,538)
Cash at beginning of year 685,381
Cash at end of year $ 408843
Supplemental schedule of cash flow information:
State taxes paid $__ 26409
Interest $ 0

The accompanying notes are an integral part of these financial statements.
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Note 1 -

Note 2 -

CSP SECURITIES, LP
Notes to Financial Statements
December 31, 2018

Organization and Nature of Business

CSP Securities, LP (the “Partnership”), a Delaware limited partnership, is a broker-dealer in securities registered with
the Securities and Exchange Commission under (“SEC”) Rule 15¢3-3(k)(2)(i) and is a member of the Financial
Industry Regulatory Authority (‘FINRA”). The Partnership began operations on January 26, 2006.

The Partnership acts as a placement agent for private placement offerings of high-quality investment firms
specializing in private equity and other altemative asset investment strategies. The Partnership raises capital for
these offerings exclusively from sophisticated institutional and commercial investors.

The General Partner, Capstone Partners GP, LLC, manages the affairs of the Partnership.

Significant Account Policies

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Revenue Recognition

Revenue from contracts with customers includes success fees and consulting fees related to best efforts private
placement offerings. The recognition and measurement of revenue is based on the assessment of individual contract
terms. Significant judgment is required to determine whether performance obligations are satisfied at a point in time or
over time; how to allocate transaction prices where multiple performance obligations are identified; when to recognize
revenue based on the appropriate measure of the Partnership’s progress under the contract; and whether constraints
on variable consideration should be applied due to uncertain future events.

Revenue for success fees is generally recognized at the point in time that performance under the arrangement is
completed (the closing date of the transaction) or the contract is cancelled. Success fees are considered variable
consideration as the uncertainty is dependent on the timing and amount of the closing, both of which are highly
susceptible to factors outside the Partnership’s influence. Revenues are recognized once it is probable that a
significant reversal will not occur.

Revenue for consulting fees are recognized by the Partnership over time as the performance obligations are
simultaneously provided by the Partnership and consumed by the customer.

Translation of Foreign Currencies

Assets and liabilities denominated in foreign currencies are translated at year-end rates of exchange, whereas,
statement of income amounts are translated at average rates of exchange for the year. Gains or losses from foreign
currency fransactions are included in net income.



Note 2 -

Note 3 -

CSP SECURITIES, LP
Notes to Financial Statements (cont.
December 31, 2018

Significant Account Policies (cont.)

Income Taxes

Taxable income or loss of the Partnership is included in the income tax retums of the partners; therefore, no provision
for federal income taxes has been made in the accompanying financial statements.

As of December 31, 2018, open Federal tax years subject to examination include the tax years ended December 31,
2015 through December 31, 2017.

The Partnership is subject to state income taxes.

Related Party Transactions / Economic Dependency / Concentration of Services

The Partnership, the Limited Partner, and the General Partner are related parties under common control and the
existence of that control could create operating results and financial positions different than if the entities were
autonomous.

The Partnership and Capstone Partners, LP (‘Limited Partner”), the limited partner of the Partnership, have entered
into an office and administrative services agreement effective February 1, 2017, for a one-year term, automatically
renewable, unless cancelled by either party. This agreement has automatically renewed through February 1, 2020.
Under the agreement, the Limited Pariner provides all management and back office services required by the
Partnership, including, but not limited to administrative services. The Limited Partner allocates a pro-rate portion of
such expenses incurred by the Limited Partner on account of the Partnership. In making such allocation, the Limited
Partner equates the proportional cost of each facility or service with the proportional use or benefit derived by the
Partnership. The agreement requires the Partnership to pay a proportional allocation service fee of $70,000 per
month. Fees under this agreement totaled $840,000 for the year ended December 31, 2018.

Management and registered securities representatives of the Partnership are also management and employees of the
General Partner. The General Partner provides for all salaries and certain benefits to these dual Partnership
employees under the office and administrative services agreement. Compensation expense of the Partnership
consisted of commissions for registered securities representatives earned as a direct result of the Partnership’s
revenue.

Three registered securities representatives of the Partnership generated approximately 98% of the Partnership’s
revenue and accounted for substantially all of the Partnership’s compensation and related costs for the year ended
December 31, 2018. The Partnership is economically dependent upon these registered representative due to the
concentration of services provided by them.

The Partnership has state taxes payable due to the General Partner of $92,961 at December 31, 2018.



Note 4 -

Note 5 -

Note 6 -

CSP SECURITIES, LP
Notes to Financial Statements (cont.)
December 31, 2018

Net Capital Requirements

The Partnership is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires the maintenance
of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 1o 1. Rule 15¢3-1 also provides that equity capital may not be withdrawn or cash dividends paid if the
resulting net capital ratio would exceed 10 to 1. At December 31, 2018, the Partnership had net capital of $315,881,
which was $202,477 in excess of its net capital requirement of $113,404. The Partnership’s net capital ratio was 5.39

to1.
Concentration of Revenue and Credit Risk

The Partnership has accounts receivables due from seven investment firms totaling $10,530,310, or approximately
96% of total assets at December 31, 2018. For the year ended December 31, 2018, the Partnership eamed success
fees from these same investment firms totaling $8,771,458, or approximately 96% of total revenue.

At December 31, 2018, the Partnership has cash held at Texas Capital Bank totaling $408,843. The balance is
insured by the Federal Deposit Insurance Corporation up to $250,000. At December 31, 2018, the Partnership’s
uninsured cash balance totals $158,843. Cash balances fluctuate on a daily basis.

Subsequent Events

Management has evaluated the Partnership’s events and transactions that occurred subsequent to December 31,
2018, through February 18, 2019, the date which the financial statements were available to be issued. No issues
were identified.
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Schedule |

CSP SECURITIES, LP

Supplemental Information Pursuant to Rule 17a-5

As of December 31, 2018

COMPUTATION OF NET CAPITAL
Total partners’ capital qualified for net capital

Deductions and/or charges
Non-allowable assets:

Accounts receivable less direct related payables
Other assets

Net capital before haircuts on securities positions

Haircuts on securities (computed, where applicable,
pursuant to Rule 15¢3-1(f))

Net capital

AGGREGATE INDEBTEDNESS

items included in statement of financial condition:

State margin tax payable — General Partner
Commissions payable less than one year and not subject to offset

Total aggregate indebtedness

Page 10

$8,791,124

$(8,469,518)
(5,725) (8.475,243)

315,881

0-
$§ 315881

$ 92961
1,608,098

$1.701,059



Scheduie |

CSP SECURITIES, LP
Supplemental Information Pursuant to Rule 17a-5 (cont.
As of December 31, 2018

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required (6 2/3% of total
aggregate indebtedness) $ 113404

Minimum dollar net capital requirement of
reporting broker or dealer $ 5000

Net capital requirement (greater of above two

minimum requirement amounts) $ 113404
Net capital in excess of required minimum $ 202417
Ratio: Aggregate indebtedness to net capital 539101

RECONCILIATION WITH COMPANY’S COMPUTATION

Net capital, as reported in the Partnership's Part Il (unaudited) FOCUS report $304,882

Increase in accounts receivable $966,687
Increase in deduction for non-allowable accounts receivable (675,987)
Increase in commissions payable (290,701)
Decrease in state margin tax payable - General Partner 11,000
Net capital as computed above $315,881

Page 11



Schedule | (continued)

_ CSP SECURITIES, LP
Supplemental Information Pursuant to Rule 17a-5
As of As of December 31, 2018

STATEMENT REGARDING CHANGES IN LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

No statement is required as no subordinated liabilities existed at any time during the year.

STATEMENT REGARDING THE EXEMPTION FROM RESERVE REQUIREMENTS

The Partnership operates pursuant to section (k)(2)(i) exemptive provisions of Rule 15¢3-3 of the Securities Act of 1934. Under

these exemptive provision, the Computation for Determination of Reserve Requirements and Information Related to the
Possession and Control Requirements are not required.

Page 12



Report of Independent Registered Public Accounting Firm
On Management's Exemption Report

Required by SEC Rule 17a-5

Year Ended December 31, 2018
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PHILLIP V. GEORGE, PLLC

CERTIFIED PUBLIC ACCOUNTANT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Partners
CSP Securities, LP

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) CSP Securities, LP identified the following provisions of 17 C.F.R. §15¢3-3(k) under
which CSP Securities, LP claimed an exemption from 17 C.F.R. §240.15¢3-3:(2)(i) (exemption
provisions) and (2) CSP Securities, LP stated that CSP Securities, LP met the identified exemption
provisions throughout the most recent fiscal year without exception. CSP Securities, LP’s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures
to obtain evidence about CSP Securities, LP’s compliance with the exemption provisions. A review
is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

%\//&wﬂw

PHILLIP V. GEORGE, PLLC

Celeste, Texas
February 18, 2019
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PHILLIP V. GEORGE, PLLC

CERTIFIED PUBLIC ACCOUNTANT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Partners
CSP Securities, LP

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of CSP Securities, LP as of December
31, 2018, the related statements of operations, changes in partners’ capital, and cash flows for the year ended
December 31, 2018, and the related notes (collectively referred to as the “financial statements™). In our
opinion, the financial statements present fairly, in all material respects, the financial position of CSP
Securities, LP as of December 31, 2018, and the results of its operations and its cash flows for the year ended
December 31, 2018 in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

These financial statements are the responsibility of CSP Securities, LP’s management. Our responsibility is
to express an opinion on CSP Securities, LP’s financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(“PCAOB”) and are required to be independent with respect to CSP Securities, LP in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the
risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our
opinion.

Supplemental Information

The supplemental information contained in Schedule | has been subjected to audit procedures performed in
conjunction with the audit of CSP Securities, LP’s financial statements. The supplemental information is the
responsibility of CSP Securities, LP’s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content, is presented in conformity
with 17 C.F.R. § 240.17a-5. In our opinion, the supplemental information contained in Schedule 1 is fairly
stated, in all material respects, in relation to the financial statements as a whole.

%‘//&f« Puc

PHILLIP V. GEORGE, PLLC

We have served as CSP Securities, LP’s auditor since 2017.

Celeste, Texas
February 18, 2019
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