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OATH OR AFFIRMATION

1, John W. Galuchie, Jr. , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

T.R. Winston & Company, LLC , as
of December 31 ,2018 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Piper S Sheldon

Notary Public
__ State of New Jersey President
Title

{My Cotomislion EspiesJly 13, 2021
Ol dou

"7+ 7T ¢ Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital. )

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3:

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(). An'Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

| | (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

[

O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



293 Eisenhower Parkway

g\ SOBEL & CO. 1ic Livingston, N 07039 1711
*

Fax: 973.994.1571

CERTIFIED PUBLIC ACCOUNTANTS & ADVISORS www.sobel-cpa.com

REPORT OF INDEPENDENT REGISTERED
PUBLIC ACCOUNTING FIRM

To the Members
of T.R. Winston & Company, LL.C

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of T.R. Winston & Company, LLC
(“the Company™) as of December 31, 2018, the related statements of operations, changes in members’
equity, and cash flows for the year ended December 31, 2018, and the related notes and schedule
(collectively referred to as the “financial statements™). In our opinion, the financial statements present
fairly, in all material respects, the financial position of the Company as of December 31, 2018, and the
results of its operations and its cash flows for the year ended December 31, 2018, in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

- These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)

(“PCAOB”) and are required to be independent with respect to the Company in accordance with the U.S.

federal securities laws, and the applicable rules and regulations of the Securities and Exchange
Commission, and the PCAOB. We conducted our audit in accordance with the standards of the PCAOB.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement, whether due to error or fraud. Our audit

included performing procedures to assess the risks of material misstatement of the financial statements,

whether due to error or fraud, and performing procedures that respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statements. We
believe that our audit provides a reasonable basis for our opinion.

(o C

fied Public Accountants

We have served as T.R. Winston & Company, LLC’s auditor since 2003.

Livingston, New Jersey

-February 15, 2019
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T. R. WINSTON & COMPANY, LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2018

ASSETS

Cash and cash equivalents $ 237,506

Securities owned 1,149,070
250,000

Deposit with clearing broker
Leasehold certificates of deposit . 175,030

- Receivable from clearing broker 180,425
Prepaid expenses 57,793
Leasehold improvements,

net of accumulated amortization of $44,013 12,178
Debenture receivable 300,000
Other ‘ 16,500

Total assets $ 2,378,502
LIABILITIES AND MEMBERS' E( 2UITY
Accounts payable $ 61,832
Accrued expenses 272,023
Deferred rent _ 85,944
Total liabilities 419,799
COMMITMENTS AND CONTINGENCIES
Members' equity 1,958,703
Total liabilities and members' equity _ $ 2,378,502

The accompanying notes are an integral part of these financial statements.
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T. R. WINSTON & COMPANY, LLC

STATEMENT OF LOSS
For the Year Ended
December 31, 2018
Revenues:
Brokerage commissions $ 975,432
Mutual fund commissions and fees 372,703
Investment banking and consulting fees 2,165,464
Principal transactions, net:
Trading (587,506)
Investing 8)
Interest, dividends and other 184,618
Total revenues 3,110,703
Expenses:
Commissions and related expenses 590,139
Employee compensation and benefits 2,387,312
General and administrative 475,145
673,715

Clearing fees and charges
690,790

- Occupancy .
Total expenses 4,817,101

Net loss $ (1,706,398)

The accompanying notes are an integral part of these financial statements.



T. R. WINSTON & COMPANY, LLC

STATEMENT OF CHANGES IN MEMBERS’ EQUITY

Members' Equity

Balance at December 31, 2017 $ 3,665,101
Net loss, year ended December 31, 2018 . (1,706,398)

Withdrawal of capital by members ~ -

Balance at December 31, 2018 $ 1,958,703

The accompanying notes are an integral part of these financial statements.



T. R, WINSTON & COMPANY, LLC

STATEMENT OF CASH FLOWS

Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash
used in operating activities:
Amortization of leasehold improvements
Changes in operating assets and liabilities:
Change in net receivable from clearing broker
Change in debenture receivable
Change in securities owned
Change in prepaid expenses
Change in securities sold not yet purchased
Change in accounts payable
Change in accrued expenses
Change in deferred rent
Net cash used in operating activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Supplemental Disclosure of Cash Flow Information:
Cash paid for state and local taxes

For the Year Ended
December 31, 2018

$ (1,706,398)

11,242

(91,829)
(300,000)
2,791,699
(855)
(1,013,737)
(9,248)
45,481
(42,291)

(315,936)

(315,936)
553,442

$ 237,506

$ - 63,102

The accompanying notes are an integral part of these financial statements.



T. R. WINSTON & COMPANY, LLC

Notes to Financial Statements
for the year ended December 31, 2018

Organization and Nature of Business

T.R. Winston & Company, LLC (the “Company”) is a licensed securities broker-dealer in all
states and the District of Columbia and is registered with the Securities and Exchange
Commission (“SEC”). The Company is also a member of the Financial Industry Regulatory
Authority, Inc. ("FINRA"), The NASDAQ Stock Market, LLC (“NASDAQ”) and the
Securities Investor Protection Corporation (“SIPC”). The Company conducts retail and
institutional securities brokerage, trading and investment banking business.

Significant Accounting Policies

Basis of Accounting:

The financial statements have been prepared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America (“U.S.
GAAP”). The Company is engaged in a single line of business as a securities broker-dealer,
which comprises several classes of services, including principal transactions, agency
transactions, investment banking, investment advisory and venture capital businesses. The
Company records all securities transactions and the related revenues and expenses on a trade-
date basis. The effect of all unsettled transactions at December 31, 2018 is accrued in the

statement of financial condition.

Use of Estimates:

The preparation of financial statements in conformity with U.S. GAAP requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates. '

Securities Owned and Securities Sold, Not Yet Purchased:

The Company takes proprietary trading securities positions to satisfy customer demand for
NASDAQ market and over-the-counter securities. Realized and unrealized gains and losses
from holding proprietary trading positions for resale to customers are included in principal
transactions trading revenues. The Company also holds principal investment securities.
Realized and unrealized gains and losses from principal investment securities are included in
principal transactions investing revenues. All securities are presented at fair value.



T. R. WINSTON & COMPANY, LLC

Notes to Financial Statements
for the year ended December 31, 2018 (Continued)

Fair value is defined as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. A fair
value measurement assumes that the transaction to sell the asset or transfer the liability occurs
in the principal market for the asset or liability or, in the absence of a principal market, the
most advantageous market. The fair value hierarchy prioritizes the inputs to valuation
techniques used to measure fair value into three broad categories:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Company can access at the measurement date.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable
for the asset or liability either directly or indirectly.

Level 3 — Unobservable inputs for the asset or liability.

The availability of observable inputs can vary from security to security and is affected by a
wide variety of factors, including, for example, the type of security, the liquidity of markets
and other characteristics particular to the security. To the extent that valuation is based on
models or inputs that are less observable or unobservable in the market, the determination of
fair value requires more judgment. Accordingly, the degree of judgment exercised in
determining fair value is greatest for instruments categorized as Level 3.

Revenue Recognition:

The Company recognizes revenue in accordance with the recently issued Accounting
Standards Update (ASU) No. 2014-09, Revenue from Contracts with Customers (Topic 606).

The Company records brokerage commissions, mutual fund commissions and fees and related
~ expenses on a trade-date basis as transactions occur.

Investment banking fees include net revenues arising from securities offerings in which the
Company acts as a placement agent and are recorded when each transaction is closed.
Investment banking fees also include revenues earned from providing merger and acquisition
and strategic and restructuring advice to corporate clients and are recorded as revenue when
earned, which varies by engagement. The Company will supplement its existing employees
by engaging independent licensed contractors to perform some of the services required.



T. R. WINSTON & COMPANY, LLC

Notes to Financial Statements
for the year ended December 31, 2018 (Continued)

Interest Income/Expense:
The Company receives interest income on its credit balances at the clearing broker and is

charged interest expense on its debit balances, if any, at the clearing broker. The Company
nets such interest income and expense.

Income Taxes:

The Company was formed as a Delaware limited liability company during 2003 and as such
is classified as a partnership for federal income tax purposes; therefore, the taxable income or
loss from the Company’s operations is allocated to the Company’s members. However, the
Company is responsible for franchise tax fees, rent taxes and other minimum taxes imposed
by several state and local authorities. The Company is required to pay franchise taxes to the
City of Los Angeles and rent taxes to New York City which amounted to approximately
$9,000 and $16,000, respectively, during the year ended December 31, 2018. For financial
statement purposes, the Company utilizes recognition threshold and measurement principles
of tax positions taken or expected to be taken on a tax return. At December 31, 2018, there
were no significant income tax uncertainties that are expected to have a material impact on
the Company's financial statements. In addition, no interest or penalties were recorded as of

December 31, 2018.

Cash and Cash Equivalents:
The Company considers as cash equivalents all short-term investments with an original

maturity of three months or less, which are highly liquid and are readily exchangeable for
cash at amounts equal to their stated value. The Company maintains cash and cash equivalent
balances at financial institutions which, at times, exceed insured limits.

Leasehold Improvements:

The Company records all leasehold improvements at cost. Amortization of leasehold
improvements is computed using the straight-line method over the five year life of the lease.
Amortization of leasehold improvements for the year ended December 31, 2018 amounted to

- $11,242.

Subsequent Events:
The Company has evaluated its subsequent events and transactions occurring after December

31, 2018 through February 15, 2019, the date which the financial statements were available
to be issued. The Company is not aware of any subsequent events which would require
recognition or disclosure in the financial statements.



T. R. WINSTON & COMPANY, LLC

Notes to Financial Statements
for the year ended December 31, 2018 (Continued)

Recently Issued Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) No. 2014-09, Revenue from Contracts with Customers (Topic 606),
which is a comprehensive new revenue recognition standard that will supersede existing
revenue recognition guidance. The core principle of the guidance is that an entity should
recognize revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in exchange
for these goods or services. The Company has adopted the standard using the modified
retrospective method. The adoption of this standard did not have a material impact on how
the Company recognizes revenue, measures revenue and presents disclosures in its financial

statements.

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). This update requires
lessees to recognize a right of use asset and lease liability on the balance sheet for all leases
with a term longer than 12 months. Under Topic 842, a modified retrospective transition
approach is required, and the new standard is applied to all leases existing at the date of initial
application. An entity may choose to use either its effective date or the beginning of the
earliest comparable period presented in the financial statements as it date of initial application.
The standard is effective for annual reporting periods beginning after December 15, 2019.
Earlier adoption is, permitted subject to certain limitations. The Company is currently
evaluating the effect the provisions of this ASU will have on the financial statements.

Clearing Broker

The Company has entered into a Fully Disclosed Clearing Agreement with Pershing, LLC, a
subsidiary of The Bank of New York Mellon Corporation, (the “Clearing Broker”). The
Clearing Broker catries cash and margin accounts of the customers introduced by the
Company and clears transactions on a fully disclosed basis for such accounts. In addition, the
Clearing Broker is responsible for carrying, maintaining and preserving such books and
records pertaining to its function as a Clearing Broker pursuant to the requirements of Rules
17a-3 and 17a-4 of the Securities Exchange Act of 1934.



T. R. WINSTON & COMPANY, LLC

Notes to Financial Statements
for the year ended December 31, 2018 (Continued)

Pursuant to the fully disclosed clearing agreement, the Company has a deposit of $250,000
on account with the Clearing Broker. At December 31, 2018, the amount receivable from the
‘Clearing Broker was $180,425. The Company is subject to credit risk should the Clearing
Broker be unable to repay the deposit, amounts due from the Clearing Broker or the securities
owned by the Company and held in custody by the Clearing Broker.

Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15to 1. At December 31, 2018,
the Company had net capital of $1,113,672 which was $1,013,672 in excess of its required
net capital of $100,000. The Company's ratio of aggregate indebtedness to net capital was
.38 to 1. The Company is not required to furnish the “computation of reserve requirements”
under Rule 15¢3-3 of the Securities and Exchange Commission due to the fact that it qualifies
for, and complies with, the exemptive provision k(2)(ii) of Rule 15¢3-3. This provision
exempts brokers or dealers who clear all transactions on behalf of customers with a Clearing
Broker on a fully disclosed basis (Note 3) from having to furnish the “computation of reserve
requirements.”

Commitments and Contingencies

Leases:
The Company leases its main office facilities under an initial five-year lease agreement with

an unrelated party, the latest renewal of which, expires August 31, 2020. The Company has
signed five-year lease agreements for its Los Angeles, California and New York, New York
offices with different unrelated parties. As a condition to these leases the Company had to
provide the Los Angeles and New York landlords with irrevocable letters of credit in the
amounts of $40,000 and $135,030, respectively. These letters of credit are collateralized by
certificates of deposit of like amounts and are included in leasehold certificates of deposit.
There were no amounts drawn on either letter of credit as of December 31, 2018.

The Company subleases part of its main, Los Angeles and New York premises to several
subtenants on a monthly basis. Rental income under these sublease agreements in 2018 was
approximately $100,000. Aggregate net rent expense for the year ended December 31, 2018
was approximately $558,000. The Company leases one additional office space location under

a two-year lease agreement.
10



T. R. WINSTON & COMPANY, LLC

Notes to Financial Statements
for the Year Ended December 31, 2018 (Continued)

The Company leases all of its facilities under operating leases. Two of these lease agreements
provide for rent holidays and escalation clauses. U.S. GAAP requires rent expense to be
recognized on a straight-line basis over the lease term. The difference between the rent due
under the stated periods of the leases compared to the straight-line basis is recorded as
deferred rent. Future minimum rental requirements under the terms of all leases are

approximately:

Year . ‘
2019 $ 724,000
2020 397,000
2021 15,000
Total $ 1,136,000

Legal Matters:

The Company, as part of doing business, may from time to time be involved in legal matters.
In the opinion of management and after consultation with legal counsel, there are no matters,
alone or in the aggregate, that are considered to be material to the financial statements.

Securities Owned and Securities Sold, Not Yet Purchased

Securities owned consisted entirely of marketable equity securities. These securities are
recorded at fair values that were available in active markets for identical investments (“Level

1”’) as of December 31, 2018.

During the current fiscal year the Company had sold securities that it did not own and was
obligated to purchase such securities at future dates. As of December 31, 2018 the Company
had repurchased all such securities and did not have any securities sold, not yet purchased.

Approximately $9,000 of securities owned consisted of companies established under the laws
of a foreign country but are traded on U.S. markets.

11



T. R. WINSTON & COMPANY, LLC

Notes to Financial Statements .
for the Year Ended December 31, 2018 (Continued)

Debenture Receivable

Debenture receivable consisted of a 10% Senior Secured Debenture due April 24, 2020, from
an unrelated issuer. Interest is payable monthly and the issuer is current on all payments.
During the current fiscal year the Company received approximately $3,000 in interest. The
issuer may prepay any portion of the principal amount of the debenture if a twenty day written
notice is provided to the holder. The obligations of the issuer under the debenture are secured
by all assets of the issuer pursuant to a security agreement between the issuer, certain of its
subsidiaries and the holders of the debentures.

Off-Balance Sheet Risk

As a securities broker-dealer, the Company is engaged in various trading and brokerage
activities, on an agency and principal basis. The Company’s exposure to off-balance sheet
credit risk occurs if a customer, clearing agent or counterparty does not fulfill their obligations
arising from a transaction.

The agreement between the Company and its clearing broker provides that the Company is
obligated to assume any exposure related to nonperformance by its customers. The Company
seeks to control the risk associated with nonperformance by requiring customers to maintain
margin collateral in compliance with various regulatory requirements and the clearing
broker’s internal guidelines. The Company monitors its customer activity by reviewing
information it receives from its clearing broker on a daily basis, requiring customers to deposit
additional collateral, or reduce positions when necessary, and reserving for doubtful accounts
when necessary. '

12
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{ . LLC Office: 973.994.9494

¢ Fax: 973.994.1571

CERTIFIED PUBLIC ACCOUNTANTS & ADVISORS www.sobel-cpa.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
SUPPLEMENTARY INFORMATION REQUIRED BY RULE 17a-5 UNDER THE
SECURITIES EXCHANGE ACT OF 1934 '

To the Members
T.R. Winston & Company, LLC

We have audited the financial statements of T.R. Winston & Company, LLC (“the Company™) as of and
for the year ended December 31, 2018, and have issued our report thereon dated February 15, 2019,
which contains an unmodified opinion on those financial statements. Our audit was performed for the
purpose of forming an opinion on the financial statements as a whole. The Computation of Net Capital
under Rule 15¢3-1 of the Securities and Exchange Commission (“SEC”), contained on page 14, has
been subjected to audit procedures performed in conjunction with the audit of the Company’s financial
statements. The supplemental information is the responsibility of the Company’s management. Our audit
procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures to
test the completeness and accuracy of the information presented in the supplemental information. In
forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In
our opinion, the Computation of Net Capital under Rule 15c3-1 of the SEC is fairly stated, in all
material respects, in relation to the financial statements as a whole.

(. /Cc

ertified Public Accountants

Livingston, New Jersey
February 15, 2019
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Schedule I

T. R. WINSTON & COMPANY, LLC

COMPUTATION OF NET CAPITAL

UNDER RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION.

As of December 31, 2018

Net Capital
Total members' equity from statement of financial condition

Subtract:
Other assets
Tentative net capital
Haircuts on securities owned
Undue concentration haircut
Net capital

Aggregate Indebtedness
Accounts payable

Accrued expenses
Deferred rent
Total aggregate indebtedness

Minimum net capital required [Pursuant to Rule 15¢3-1(a)(4)]
Excess net capital

Net capital in excess of 120% of minimum requirement

Ratio of aggregate indebtedness to net capital

Statement Pursuant to Paragraph (d)-(4) of Rule 17a-5

$ 1,958,703
(566,275)
1,392,428
(172,361)
(106,395)

3 1,113,672
$ 61,832
272,023

85,044

$ 419,799
$ 100,000
3 1,013,672
$ 993,672
0.38

There were no differences between this computation of net capital and the corresponding computation
prepared by T. R. Winston & Company, LLC, and included in the Company's unaudited Part IIA

FOCUS Report filing as of December 31, 2018.

sfeok ok ok ok ok ke ok Sk ok
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Fax: 973.994.1571

CERTIFIED PUBLIC ACCOUNTANTS & ADVISORS www.sobel-cpa.com

REPORT OF INDEPENDENT REGISTERED
PUBLIC ACCOUNTING FIRM

To the Members
T.R. Winston & Company, LLC

We have reviewed management's statements, included in the acéompanying Exemption Report, in which
(1) T.R. Winston & Company, LLC (“the Company”) identified the following provisions of 17 C.F.R.
§15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15¢3-3:(k)(2)(ii)
(“exemption provisions”) and (2) T.R. Winston & Company, LLC stated that the Company met the
identified exemption provisions throughout the most recent fiscal year without exception. The
Company’s management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on

the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

(3 cee

ttified Public Accountants

Livingston, New Jersey
February 15, 2019.
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Schedule II

T. R. WINSTON & COMPANY, LLC
EXEMPTION REPORT
As of December 31, 2018

T. R Winston & Company, LLC (“the Company) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R.
§240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. §240.15¢3-3 under the following
provisions of 17 C.F.R. §240.15¢3-3 (k): (2)(ii)

This provision exempts brokers or dealers, who clear all transactions on behalf of customers with a
Clearing Broker on a fully disclosed basis, from having to furnish the computation of reserve
requirements and from having to furnish information relating to possession or control requirements.
The Company was in compliance with this exemptive provision at all times during the year ended
December 31, 2018.

T.R. Winston & Company, LLC

I, John W. Galuchie, Jr., affirm that, to my best knowledge and belief, this Exemption Report is true
and correct.

16



T.R. WINSTON & COMPANY, LL.C

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES ON
GENERAL ASSESSMENT RECONCILIATION
ORM SIPC-7

DECEMBER 31, 2018
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CERTIFIED PUBLIC ACCOUNTANTS & ADVISORS wwwsobel-cpa.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES

To the Members
T.R. Winston & Company, LLC

We have performed the procedures included in Rule 17a-5(¢)(4) under the Securities Exchange Act of
1934 and in the Securities Investor Protection Corporation (“SIPC”) Series 600 Rules, which are
enumerated below and were agreed to by T.R. Winston & Company, LLC (“the Company”) and the
SIPC, solely to assist you and SIPC in evaluating T.R. Winston & Company, LLC’s compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7) for the year ended
December 31, 2018. T.R. Winston & Company, LLC’s management is responsible for its Form SIPC-7
and for its compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with standards established by the Public Company Accounting Oversight
Board (United States) and in accordance with attestation standards established by the American Institute
of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;
2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part III

for the year ended December 31, 2018, with the Total Revenue amount reported in Form SIPC-7 for
the year ended December 31, 2018, noting no differences; :

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
noting no differences;

4) Recalculated the arithmetical accuracy of the calculations reﬂected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied, if any, to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences.

Hligig)
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We were not engaged to, and did not, conduct an examination or review, the objective of which would
be the expression of an opinion or conclusion, respectively, on T.R. Winston & Company, LLC’s
compliance with the applicable instructions of the Form SIPC-7 for the year ended December 31, 2018.
Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC and is not
intended to be, and should not be, used by anyone other than these specified parties.

N

ed Public Accountants

Livingston, New Jersey
February 15, 2019



SECURITIES INVESTOR PROTECTION CORPORATION

- P.0. Box 92185 Washington, D.C. 20090-2185
SEPG 7 202-371-8300 SEPC"?
(36-REV 12/18) General Assessment Reconciliation (36-REV 12/18)

For the fiscal year ended 12/31/12018
(Read carelully the Instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority. 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5;

' Nole: If any of the information shown on the
1242 . MIXED AADG : mailing labgl reguires correclion, please e-malil
57;;19 F;m DEC = any corrections to form@sipc.org and so
T RWINSTON & COMPANY LLE indicate on the form filed.
TS MAINST
BEDAMENSTER, N4 07821-2501 Name and telephone number of persen fo

con{act respecting this form,

| | JeAFey L. Criswell §0823%02¢0

. ] S _— . . _
2. A. General Assessment (item 2e from page 2) $ ) /353 - 60
B. Less paymen} made with SIPC-6 filed (exclude Interast) { :2/ {5 76 .3 3 )
7/13(18
Date Paid _
C. Less prior averpaymenl applied 4 { )
D. Assessment balance due or {overpayment) 2/(9.7 7' 9\7
E. Interesl compyied on lale payment {see instruction E) for days at 20% per annum _
F. Total assessment balance and interest due {or overpaymenl sarrled forward) $ Rl 617, 7‘7
G. PAYMENT: Y the box

Total (must be same a8 F above)

k mail 0.B IJF Wi N
Check mailed to P.0. Box unds Wired O ACHU$ 9"(,77‘9\7

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors. (P) included in this form {give name and 1934 Act registration number):

-—

The SIPC member submitting this form and 1he

person by whom il Is execuled represent thereby T R Whnws 1—0,\; e CO LLC.

that all information contalned herein is true, correct

and complete. (Namsgmn , Parineiship ofjolheg arganization)
4 (Authorized Signature)

Dated the____ day of 20f9 . v C O :
Titla)

This form and the assessment payment Is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years In an easily accessible place.

E Dates: . '

= Postmarked Received Reviewed

(3%}

E Calculalions ——_____ Documentation . Forward Copy
m .

e Exceptions:

a-

«» Disposition of exceplions:




DETERMINATION OF “SIPC NET OPERATING REVYENUES”

AND GENERAL ASSESSMENT Amounts for the tiscal period

beginning 1/1/2018
‘and ending 12/31/2018

Ellminate cents

ltem No. ' . 3/ 10, 70

2a. Total revenus (FOCUS Line 12/Part IIA Line 9, Code 4030)

2b. Additions: .
{1} Tolal revenues from the securilies buslngss of subsidiaries {except foreifin subsidiaries) and

“predecessars nol included above.
' 587506

(2) Net loss from principal transactions in securities in trading accounts.

{3) Net loss from principa! transactions in commodilies in trading accounts.

{4) Inlerest and dividend expense deducted in delermining ilem 2a.

(5) Nel loss from management of ar participation in the underwriling or distribution of securities.

(6) Expenses other than advertising, printing, registration fess and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities. g

{7) Net loss from securilies in investment accounts.

SBI,51Y4

Total additions

2c. Deductions:
(1) Revenues from the distribution of shares of a regisiered open end investmant comp,an{ or unit

Investment trust, from the sate of variable annuities, from the business of insuranoe, {rom invesiment
adyisory services rendered to registered invesiment comparies or insurance company sepaiale

accounts, and from jransactions in seurity fulures producis.

(2) Revenves from commodity transactions. ,
{3) Commissions, floor brokerage and clearance paid to other SIPG members In connection with o
[29,150

sacurifies transactions.

(4} Reimbursements for postage in connection with proxy salicitalion.

(5) Net galn from securities in investment accounts.

(6) 100% of commissions and markups earnad from transactions in (i} certificates of deposit énd
(il) Treasury bills, bankers acceptances or commefcial paper thal mature nine monihs or less

frgm issuance dale. .

(7) Diract expenses of printing advertising and legal fees incurred in connection with other revenue

relaled lo the securities business (revenue defined by Section 16(8)(L) of the Act).

{8) Other ravenue not relaled either directly or indirectly to the securities business.
{See Instruction C):

(Deguctions in excess of $100,000 require documentation)

(9) {i) Total interest and dividend expense (FOCUS Line 22/PART IIA Ling 13,
Code 4075 plus line 2b(4) above) bul not In excess

of lotal interest and dividend income. $
(ii) 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960). $
Enter the greater of line (i) or (ii) , '
| A 129 150

Total deductions

2d. SIPC Nel Operating Revenues A 3 3;2 (iq, a6’y
- s D53, 60

2e. General A§sessmen! @ .00t5
(lo page 1. line 2.A.)




