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OATH OR AFFIRMATION

I John J. Evanich , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
ATIS, Inc ,as of

December 31 » 20 18 , are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

%@MO

President
Title

¥ U7 Notary Public

o | Lamuisspd pupnss fory 3 202

This report ** contains (check all applicable boxes):

K]l (a) Facing page.

X1 (b) Statement of Financial Condition.

E_] () Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a
Statement of Comprehensive Income (as defined in 210.1-02 of Regulation S-X.

X1 - (d) Statement of Cash Flows,

Xl (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

OO0 (© Statementof Changes in Liabilities Subordinated to Claims of Creditors.

] (g) Computation of Net Capital

B & Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Kl (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

B () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O & A lReconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

K1 (1) An Oath or Affirmation.

K] (m) A copy of the SIPC Supplemental Report.

] () Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(o) Exemption Report

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 (e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
of ATIS, Inc

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of AT IS, Inc, as of December 31,

2018, the related statements of income, changes in stockholders’ equity, and: cash flows for the year then

ended, and the related notes (collectively referred to as the financial statements).. In our opinion, the

financial statements present fairly, in all material respects, the financial position. of ATIS, Inc. as of

December 31, 2018, and the results of its operations and its cash flows for the year then ended in-
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the vesponsibility: of ATIS, Iné’s management. Our responsibility. is to
express an opinion on ATIS, Inc’s finarncial statements based-on.our audit. We are a public accounting,
firm registered with the Public Company Accounting Oversight. Board (United States) (PCAOB).and.are
required to be independent with respect.to ATIS, Ine in accordance with the U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange: Commission and the PCAOB:

We conducted our audit in accordance with the standards of the PEAOB. Those standards require that we
plan and perforin the audit to obtain reasonablé assurance about 'whether the financial statements-are frée
of material misstatement, whether due to error or fraud. Our audit included performing procedures to
assess the risks of material misstatement of the financial statements, whether due to error or fraud, and
performing procedures that respond to those risks, Such procedures inicluded examining, on & test basis,
evidence regarding the amounts and disclosures. in the financial statements. Our audit also -included
evaluating the accounting principles used and significant estitiates- made. by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides: a
reasonable basis for our opinion.

Supplemental Information

The Computation of Net Capital Pursuant to Rule 15¢3-1(f) -has been subjected to audit procedures
performed in conjunction with the. audit of ATIS, Inc’s financial statements. The suppleiniental
information is the responsibility of ATIS, Inc’s management, Our audit procedures included determining
whether the supplemental information reconciles to the finaneial statements or the underlying accounting
and other records, as applicable, and performing procedures to test the completeness and .aceuracy .of the
information presented in the ‘supplemental information. Lii forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including -its form. and ‘content, is
presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the Computation of Net Capital
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pursuant to Rule 15¢3-1(f) is fairly stated, in all material respects, in relation to the financial statements as
a whole,

We have served as ATIS, Inc.’s auditor since 2009.

W%W,pgﬁaw& /Zzwc%,&,

Kehlenbrink, Lawrence and Pauckner
Indianapolis, Indiana
February 11, 2019



ATIS, Inc.

Statement of Financial Condition

December 31,

Assets 2018
Cash and cash equivalents $ 72,242.00
Accounts receivable $ 16,244.00
Interest receivable $ 68.00
Deposit with clearing organization $ 50,000.00
Securities owned $ 96,725.00
Officer Life Insurance §  32,983.00
Property, net $ 2,716.00
Prepaid Deposits $ 618.00

Total Assets $ 271,596
Liabilities and Stockholders' Equity

Liabilities _
Accounts payable and accrued expenses $ 15,373.00
Stockholders' Equity .

Common stock, no par value, 100 shares authorized,

issued and outstanding $  5,000.00
Additional paid in capital $ 125,000.00
Retained earnings $ 126,223.00

Total Stockholders' Equity $ 256,223.00

Total Liabilities and Stockholders' Equity $ 271,596

The accompanying notes are an integral part of these financial statements
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ATIS, Inc.

Statement of Income
For the Year Ended
December 31,
2018
Revenues '
Commissions $ 305,277
Investment advisory fees $ 327,516
Interest and Dividend income $ 8,188
Gain (loss) on securities $ (8,505)
Other income $ 125,872
$ 758,348
Operating Expenses
Employee compensation and benefits $ 420,054
Data processing and clearing charges e 3 101,564
Occupancy expenses . $ 22,914
Communications $ 2,386
Administrative expenses $ 130,636
Legal and professional fees $ 13,800
Other operating expenses $ 5,217
$ 596,571 -
Net Income $ 161,777

The accompanying notes are an integral part of these financial statements
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ATIS, Inc.

Statement of Changes in Stockholders’ Equity

Additional
Common Paid in Retained
Stock Capital Earnings
Balance, December 31, 2017 $  5,000.00 $ 125,000 $ 104,446.00
Distributions $ 140,000
Net income | 161,777
Balance, December 31, 2018 5,000 125,000 : 126,223

The accompanying notes are an integral part of the financial statements.
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Cash and Cash Equivalents at End of Year

ATIS, Inc.

Statement of Cash Flows
‘December 31,
2018
Operating Activities
Net income 161,777
Adjustments to reconcile income to net
cash provided by operating activities:
Depreciation 2,679.00
Changes in operating assets and liabilities:
Prepaid Assets 3,883
Accounts receivable 12,936
Interest receivable
Utility Deposit
Accounts payable and accrued expenses (17,371)
Net Cash Provided by Operating Activities 163,904
Investing Activities
Life Insurance Cash Value (7,872.00)
Fixed Assets -
Change in investment inventory 8,520.00
Net Cash Used in Investing Activities 648
Financing Activities o
Shareholder distributions (140,000.00)
Net Cash Used in Financing Activities (140,000)
Increase (Decrease) in Cash and Cash Equivalents 24,552
Cash and Cash Equivalents at Beginning of Year 47,690
72,242

The accompanying notes are an integral part of these financial statements.
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ATIS, Inc.

Notes to Financial Statements
December 31, 2018

Note 1 - Significant Accounting Policies

Description of Business

ATIS, Inc. is a registered broker and dealer. As a securities broker and dealer, the Company is
engaged in various securities trading, brokerage activities, and wealth management services,
serving a diverse group of individuals. The trading and brokerage activities are provided through
the Company’s fully-disclosed correspondent relationship with RBC Capital Markets Corporation.

Accounting Method
The accounts of the Company are maintained on the accrual basis of accounting. Commission

revenues are recognized based on the transaction date of customer trades regardless of when cash is
received. Investment advisory fees are recognized when earned.

Accounting Estimates

The process of preparing financial statements in conformity with generally accepted accounting
principles requires the use of estimates and assumptions regarding certain types of assets, liabilities,
revenues and expenses. Such estimates primarily relate to unsettled transactions.and évents as of
the date of the financial statements. Accordingly, upon settlement, actual results may differ from
estimated amounts. -

Income Taxes

The Company has elected to be taxed under Subchapter S of the Internal Revenue Code.
Accordingly, corporate taxable income is taxed at the shareholder level only and there has been no
accrual of income taxes. Years prior to 2015. are no loriger subject to examination by federal and
Indiana tax jurisdictions.

Accounts Receivable )

Accounts receivable consists of comnrission revenues that. have been earned but not collected.
Management considers accounts receivable to be fully collectable; accordingly, no allowance for
doubtful accounts is required. If amounts become uncollectible, they will be charged to operations
when the determination is made.

Securities Owned :

Securities owned are valued at their quoted market value. Changes in the unrealized gains or losses
are included with realized gains and losses in the income statement under the title gain (loss) on
securities. :

Property and Equipment

Purchases of property and equipment are recorded at their cost. ‘Depreciation of $2,679 for the year
ended December 31, 2018 has been computed using accelerated and straight line methods of
depreciation.




ATIS, Inc.
Notes to Financial Statements
December 31, 2018

Note 1 - Significant Accounting Policies (continued)

Statement of Cash Flows

For purposes of the statement of cash flows, the Company considers all highly liquid debt
instruments purchased with an original maturity date of three months or less, to be cash equivalents.

The Company did not pay any interest or income taxes during 2018,

Note 2 — Securities Owned

Securities owned are securities that are carried at quoted market values and consist of the following:

December 31,
_ 2018
Treasury Bill Fund, maturing within 3 months $45,730
Preferred Equity Fund 20,538
John Hancock Financial Fund 13,965
Fidelity Advisor Equity Fund 1,701
DNP Utility Select Fund 5,200
Certificate of Deposit 9,591
Total $96,725

Note 3 - Property and Equipment

The following is a summary of property and equipment (at cost) less accumulated depreciation:

December 31,
2018
Furniture and office equipment $ 20286
Less: Accumulated depreciation 17,570

Total § 2716



ATIS, Inc.
Notes to Financial Statements
December 31, 2018

Note 4 - Net Capital Requirements

The Company is required to maintain a minimum net capital by SEC Rule 15¢3-1. Net capital
required under the rule is the greater of $50,000 or 6-2/3% of the aggregate indebtedness of the
Company. On December 31, 2018, the Company had net capital of $246,261, which was $196,261
in excess of its required net capital of $50,000. The percentage of aggregate indebtedness to net
capital was 6.242%.

Note 5 - Control Requirements

There are no amounts, as of December 31, 2018, to be reported pursuant to the possession or
control requirements under Rule 15¢3-3. The Company is in compliance with the exemptive
provisions of Rule 15¢3-3 under paragraph (k)(2)(ii) and thus is exempt from the provisions of Rule
15¢3-3.

Note 6 - Reconciliation Pursuant To Rule 17a-5(d)(4)

Computation of Net Capital Under Rule 15¢3-1

There were no reconciling items between the December 31,.2018 unaudited Focus report and this
report. The net effect on net capital was $0.

Net capital as reported on the unaudited Focus report of
December 31,2018 $_ 246.261

Net Capital as Audited $ 246261



ATIS, Inc.
Notes to Financial Statements
December 31, 2018

Note 7 ~ Revenue from Contracts with Customers

Brokerage Commissions

The Firm charges commissions for some of its customers on a transaction basis. Commissions and
related clearing expenses are recorded on the trade date. The Firm believes the performance
obligation is satisfied on the trade date because that is when the underlying security ownership is
identified and agreed upon :

Mutual Funds. Annuities, and Retirement Plans

The Firm enters into sales agreements with mutual fund and insurance companies for customers to
acquire pooled investment funds and insured products that may be of similar design. Sales
commissions are received upon the completion of such purchases. They may be received up front or
over time and recorded as received. Retention fees may also be received from time to time, which are
recorded when received. Such retention fees are based on the market values of the accounts involved.

Asset Management

Investment Advisory Services are provided by the Firm. Compensation for such services is
calculated as a percentage of the average annual client investment account balance. Fees are received
quarterly and are recognized monthly as they relate more specifically to the services provided in that -
period.

2018 revenues derived from the above mentioned contracts are as follows:

Brokerage Commissions -  $ 171,819
Mutual Funds - $ 133,457
529 Plan Commissions - $ 6,080
Annuities - $ 105,708
Retirement Plans - $ 12,843
Managed Account Fees $ 327.166

Total $ 757,073



ATIS, Inc.

Computation of Net Capital Pursuant to Rule 15¢3-1(f)

December 31, 2018
Net Capital
Stockholders' equity $ 256,223
Less nonallowable assets (3,402)
Net capital before haircuts on security position 252,821
Haircuts on securities . {6,500)
Net capital $ 246,261
Aggregate Indebtedness $ 15,373
Net capital required based on aggregate indebtedness $ 1,025

Computation of Basic Net Capital Requirement
Minimum net capital required (Based on minimum dollar _ '
requirement) $ 50,000

Excess Net Capital $ 196,261

Net Capital Less Greater of 10% of Aggregate Indebtednéss or

120% of Minimum Dollar Net Capital Requirement $ 186,261
Percentage of Aggregate Indebtedness to Net Capital 6.2%



ATIS, INC,

INFORMATION FOR POSSESSION OR CONTROL REQUIREMENTS UNDER RULE
15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISIION

AS OF DECEMBER 31, 2018

The SEC rules related to the “Possession or Control Requirements” are not
applicable because the Broker-Dealer is exempt under SEC Rule 15¢3-3(k)(2)(ii).



ATIS, INC.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2018

The SEC rules related to the “Computation for Determination of Reserve

Requirements” are not applicable because the Broker-Dealer is exempt under SEC
Rule 15¢3-3(k)(2)(ii).
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Lehlenbrink

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders
of ATIS, Inc

We have reviewed management's statements, included in the accompanying Exemption Report, in which
(1) ATIS, Inc identified the following provisions of 17 C.F.R. §15¢3-3(k) under which ATIS, Inc
claimed an exemption from 17 C.F.R. §240.15¢3-3: under paragraph (k)(2)(ii) (the “exemption
provisions") and (2) ATIS, Inc stated that ATIS, Inc met the identified exemption provisions throughout
the most recent fiscal year without exception. ATIS, Inc’s management is responsible for compliance
with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about ATIS, Inc’s compliance with the exemption provisions. A review is substantially
less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

idDsidiiid, Aoiiriecos freoran

Indianapolis, Indiana
February 11, 2019
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Investment Advisory Services

Exemption from SEC Rule 15¢3-3
~January 9, 2019

The following statements are made to the best knowledge and belief of ATIS, Inc.:

1. ATIS, Inc. is exempt from the provisions of SEC Rule 15¢3-3 because it
meets the conditions set forth under paragraph (k)(2)(ii}; ATIS, Inc. is an
introducing broker or dealer that clears all transactions with and for
customers on a fully disclosed basis with a clearing broker or dealer.:

2. ATIS, Inc. met the paragraph (k)(2){ii) exemption provisions throughout the
most recent fiscal year without exception.

John 1. Evanich

President

9717 Prairie Avenue - Highland, Indiana 46322
Phone 219-836-2102 - Fax 219-836-2368




ATIS, Inc.
Financial Report

December 31, 2018



