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OATH OR AFFIRMATION

I, MARK BELOYAN , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm or
TRADESPOT MARKETS, INC. ,as of
DECEMBER 31, 2018 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

ma Belsr

Signature

PRESIDENT
Title

/ Public Notary ey JENNIFER MICHELLE SMITH
(Y Notary Public - State of Florida

Commission # GG 98328
My Comm. Expires Apr 26, 2021

This report** contains (check all applicable boxes);

X (a) Facing page.

(b) Statement of Financial Condition.

[J (c) Statement of Income (Loss).

[] (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements under Exhibit A of Rule 15¢3-1.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(I) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

0 O000o0c

X

Wl

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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100 E. Sybelia Ave. Suite 130 Certified Public Accountants Telephone 407-740-7311
Maitland, FL 32751 Email: pam@ohabco.com Fax 407-740-6441

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder’s
of Tradespot Markets, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Tradespot Markets, Inc.as of December 31,
2018, and the related notes (collectively referred to as the financial statement). In our opinion, the statement of
financial condition presents fairly, in all material respects, the financial position of Tradespot Markets, Inc. as of
December 31, 2018 in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to Tradespot Markets, Inc. in accordance with the U.S, federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB,

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financlal statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disciosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion,

WML M'W

We have served as Tradespot Markets, Inc.'s auditor since 2015.
Maitland, Florida
February 11, 2019



TRADESPOT MARKETS INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2018

ASSETS
CASH $ 2,517
CASH ON DEPOSIT WITH CLEARING BROKER-DEALER 15,000
OTHER ASSETS 188
TOTAL ASSETS $ 17,705

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES
ACCOUNTS PAYABLE AND ACCRUED EXPENSES $ 796
DUE TO CLEARING FIRM 425
TOTAL LIABILITIES 1,221

COMMON STOCK - PAR VALUE $1.00 PER SHARE, 10,000
SHARES AUTHORIZED, 100 SHARES ISSUED AND

OUTSTANDING 100
ADDITIONAL PAID-IN CAPITAL 63,230
RETAINED DEFICIT (46,846)
TOTAL STOCKHOLDER'S EQUITY 16,484

TOTAL LIABILITIES AND STOCKHOLDER’S EQUITY $ 17,705

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL
STATEMENTS.
SEE REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM.
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TRADESPOT MARKETS INC.
NOTES TO FINANCIAL
STATEMENTS FOR THE YEAR
ENDED DECEMBER 31, 2018

NOTE 1- NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES

Tradespot Markets Inc. is a registered general securities broker-dealer which acts as a non-
clearing introducing broker. The company does not hold funds or securities for customers and
does not carry accounts of, or for customers. :

On December 18, 2018 the owner of Tradespot Markets Inc. sold 20% of his interest in Tradespot
Markets Inc. to a 3" party. The individual is a passive investor and not licensed with FINRA.
The Purchaser shall neither have any supervisory responsibility of the Company or its operations
nor shall he exert, or have any ability to exert, any control or supervision of the Company.

Revenue Recognition — The Company buys and sells securities on behalf of its’ customers. Each
time a customer enters into a buy or sell transaction, the Company charges a commission.
Commissions and related clearing expenses are recorded on the trade date (the date that the
Company fills the trade order by finding and contracting with a counterparty and confirms the
trade with the customer). The Company believes that the performance obligation is satisfied on
the trade date because that is when the underlying financial instrument or purchaser is identified,
the pricing is agreed upon and the risks and rewards of ownership have been transferred to/from
the customer.

The company has entered into a clearing agreement with COR Clearing FKA Legent Clearing
LLC (hereafier referred to as "COR") whereby COR clears transactions on a fully disclosed basis
for the customers of Tradespot Markets Inc. in accordance with this agreement, the company is
required to maintain a minimum deposit of $15,000 with COR. The company considers their
clearing deposit balance with COR to be a cash equivalent.

Cash and Cash Equivalents — For purposes of the statement of cash flows, the Company
considers all cash accounts, which are not subject to withdrawal restrictions or penalties, and
all highly liquid debt instruments purchased with a maturity of three months or less to be cash
equivalents. Cash balances in excess of FDIC and similar insurance coverage are subject to
the usual banking risks associated with funds in excess of those limits. At December 3 1,
2018, the company had no uninsured cash balances.

Estimates - The preparation of financial statements in accordance with accounting principles
generally accepted in the United States of America requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and revenues and
expenses during the reporting period. Actual results could differ from those estimates.
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TRADESPOT MARKETS INC.
NOTES TO FINANCIAL
STATEMENTS FOR THE YEAR
ENDED DECEMBER 31, 2018

NOTE 2 - NET CAPITAL REQUIREMENTS

Pursuant to the uniform net capital requirements of the SEC under rule 15¢3-1, the company
is required to maintain a minimum net capital defined under such rule. At December 31, 2018,
the Company had net capital of $16,296 or an excess of $1 1,296 over the minimum required net
capital of $5,000. In addition, the aggregate indebtedness as defined cannot exceed 1,500% of
net capital. At December 31, 2018, the Company's ratio of aggregate indebtedness to net capital
was .0749 to 1. The Company qualifies under the exemptive provisions of Rule 15¢3-3 under
Section (k)(2)(ii) of the Rule, as it does not carry security accounts of customers or perform
custodial functions related to customer securities.

NOTE 3- FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND
CONCENTRATIONS OF CREDIT RISK :

The Company’s customer securities activities are transacted on either a cash or margin basis. In
margin transactions, the Company’s Clearing Broker extends credit to the customer, subject to
various regulatory and internal margin requirements, collateralized by cash and securities in the
customer’s account. As a result of guaranteeing customer margin balances carried by the Clearing
Broker, the Company may be exposed to off-balance sheet risk in the event margin requirements
are not sufficient to fully cover losses the customer may incur. At December 31, 2018, margin
accounts guaranteed by the Company were not material.

The Company is also exposed to off-balance sheet risk of loss on transactions during the period
from the trade date to the settlement date, which is generally three business days. If the customer
fails to satisfy its contractual obligations to the Clearing Broker, the Company may have to
purchase or sell financial instruments at prevailing market prices in order to fulfill the customer’s
obligations. Settlement of these transactions is not expected to have a material effect on the
Company’s financial position.

The Company seeks to control the risks associated with its customer activities by requiring
customers to maintain margin collateral in compliance with various regulatory and the Clearing
Broker’s guidelines. The Company monitors required margin levels daily and, pursuant to such
guidelines, requires customers to deposit additional collateral, or to reduce positions, when
necessary. .

The Company maintains cash and other deposits with banks and brokers, and, at times, such
deposits exceed applicable insurance limits. The Company reduces its exposure to credit risk by
maintaining such deposits with high quality financial institutions.
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TRADESPOT MARKETS INC.
NOTES TO FINANCIAL
STATEMENTS FOR THE YEAR
ENDED DECEMBER 31, 2018

NOTE 4 - LEASE

Our current lease was renewed in March of 2018 for another 1 year period at the rate of $581

per month for the office space in Davie Florida. The company is obligated for rent payments of
$1,163 total for January and February of 2019. The company intends to renew its lease for an
additional 12 months from March 1, 2019 to February 28, 2020 at a rate of $613 per month.

NOTE S - INCOME TAXES

The Company with the consent of its shareholder, has elected under the internal revenue code
to be an S corporation effective January 8, 1992 (the date of inception) in lieu of corporation
income taxes, the shareholder of an S corporation is taxed individually on their
proportionate share of the company's taxable income or loss. Therefore, no provision for federal
or state income taxes has been included in these financial statements. The Shareholder and the
Company are generally not subject to US Federal, state or income tax examinations related
to the company’s activities for the tax years before 2015.

NOTE 6 — RELATED PARTY TRANSACTIONS

The Company is also a party to an agreement with a related party company owned by the
Company’s president which provides for a monthly retainer commitment to such party of $1,000
per month in exchange for yacht marketing services. The additional $11,600 was additional
yacht marketing services that were provided, and both are reported under marketing expenses
on the statement of income. During the year ended December 31, 2018, the Company paid the

company that is solely owned by the Company’s president a total of $23,600 in marketing
expense.

In addition, the Company is also a party to an Expense Sharing Agreement dated January 31,
2017, with a Company of which the President is the Chief Executive Officer. The expense
sharing agreement includes rent, electric and telephone expenses which are paid 50%/50%
and other office expenses and supplies.



TRADESPOT MARKETS INC.
NOTES TO FINANCIAL
STATEMENTS FOR THE YEAR
ENDED DECEMBER 31, 2018

NOTE 7 - CONCENTRATIONS OF CREDIT RISK
S=nn Lo INVENTRA LIONS OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which counterparties
primarily include broker-dealers, banks, and other financial institutions. In the event counterparties
do not fulfill their obligations, the Company may be exposed to risk. The risk of default depends
on the creditworthiness of the counterparty or issuer of the instrument. It is the Company’s policy
to review, as necessary, the credit standing of each counterparty.

The Company maintains its cash in bank accounts at high credit quality financial institutions. The
balances at times may exceed federally insured limits.

NOTE 8 — SUBSEQUENT EVENTS

The Company has evaluated events and transactions that occurred through February 11, 2019,
the date the financial statements were available to be issued, for potential recognition or
disclosure in the accompanying financial statements, Other than the disclosures shown, there
were no events or transactions that should be recognized or disclosed in the accompanying
financial statements. .

NOTE 9 — BUSINESS CONCENTRATIONS
The Company earned revenue from 3 major customers that accounted for 28.8%, 23.6% and 9.3%
of commissions for the year ended December 31, 2018.



TRADESPOT MARKETS INC.
NOTES TO FINANCIAL
STATEMENTS FOR THE YEAR
ENDED DECEMBER 31, 2018

NOTE 10 COMMITMENTS AND CONTIGENCIES

The Company had no commitments and contingencies for the year ended December 31, 2018.

NOTE 11 RECENTLY ADOPTED ACCOUNTING GUIDANCE
a L RN AVOPLED ACCOUNTING GUIDANCE

Effective January 1, 2018 the Company adopted ASU 2014-09, which provides guidance on the
recognition of revenues from contracts and requires gross presentation on certain contract costs.
This change was applied prospectively from January 1, 2018 and there was no impact on our
previously presented results. The adoption of the new revenue standard resulted in no change to
beginning stockholders equity.
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