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OATH OR AFFIRMATION

I, ROBERT HAMMAN , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm or
FIRST ASSET FINANCIAL, INC. , as of
DECEMBER 31, 2018 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

. ; GABRIEL J. GRANT
EEAR Notary Public - State of Kansas e
My Appt. Expires (91];{,!’);1, A

Signature

AN

Q’VV Ulblic Notary

This report** contains (check all applicable boxes);

Xl (a) Facing page.

Xl (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements under Exhibit A of Rule 15¢3-1.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O0OX O OOOOOdod

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



hab and Company, P.A.

100 E. Sybelia Ave. Suite 130 Certified Public Accountants Telephone 407-740-7311
Maitland, FL 32751 Einail: pam@ohabeo.con Fax 407-740-6441

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder's
of First Asset Financial, Inc.

Opinion on the Financlal Statement

We have audited the accompanying statement of financial condition of First Asset Financial, Inc.as of December
31, 2018, and the related notes (collectively referred to as the financial statement). In our opinion, the statement
of financial condition presents fairly, in all material respects, the financial position of First Asset Financial, Inc. as
of December 31, 2018 In conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of First Asset Financial, Inc.'s management. Our responsibliity is to
express an opinion on First Asset Financial, Inc.'s financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to First Asset Financial, Inc. in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

Wae conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financlal statement Is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Otund rR Corepryg [
Ohab and Company, PA
We have served as First Asset Financlal, Inc.’s auditor since 2008.

Maitland, Florida
February 4, 2019



FIRST ASSET FINANCIAL, INC.

STATEMENT OF FINANCIAL CONDITION
December 31, 2018

ASSETS
Assets:
Cash and cash equivalents $ 174,983
Commissions receivable 26,184
Deposits with clearing broker 10,000
$ 211,167
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:
Accounts payable and accrued liabilities $ 5,102
Commissions payable 34,358
' 39,460
Stockholders' equity:
Common stock, $1 par value; 10,000 shares authorized,
issued and outstanding , 10,000
Additional paid-in capital 45,000
Treasury stock (3,000)
Retained earnings (deficit) 119,707
171,707
$ 211,167

The accompanying notes are an integral part of these financial statements.
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FIRST ASSET FINANCIAL INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2018

Note 1— Summary of Significant Accounting Policies
Nature of Business

First Asset Financial Inc. ("the Company") is a securities broker-dealer, registered with the Securities
Exchange Commission ("SEC"), a member of the Financial Industry Regulatory Authority ("FINRA"),
and a member of the Securities Investor Protection Corporation ("SIPC"). The Company was
incorporated in June 2005.

The Company's commission income is substantially derived from purchases and sales of securities on
behalf of customers. The Company does not engage in proprietary trading activities. In addition, the
Company is an approved dealer for various mutual fund houses and is an agent for various insurance
companies. Any transactions with these mutual fund houses or insurance companies are consummated
directly between the customer and the mutual fund house or insurance company; the Company receives
a commission as agent.

As is typical in the industry, the Company engages in activities with various financial institutions and
brokers. In the event these counter parties do not fulfill their obligations, the Company may be exposed
to risks.

Cash and Cash Equivalents

For purposes of reporting the statement of cash flows, the Company considers all cash accounts, which
are not subject to withdrawal restrictions or penalties, and all highly liquid debt instruments purchased with
a maturity of three months or less to be cash equivalents. Cash balances in excess of FDIC and similar
insurance coverage are subject to the usual banking risks associated with funds in excess of those limits.
At December 31, 2018, the Company had no uninsured cash balances.

Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Revenue Recognition

The Company buys and sells securities on behalf of its customers. Each time a customer enters
into a buy or sell transaction, the Company charges a commission. Commissions and related
clearing expenses are recorded on the trade date (the date that the Company fills the trade order
by finding and contracting with a counterparty and confirms the trade with the customer). The
Company believes that the performance obligation is satisfied on the trade date because that is
when the underlying financial instrument or purchaser is identified, the pricing is agreed upon
and the risks and rewards of ownership have been transferred to/from the customer.
Commissions and fee’s are reported net of clearing costs.

Commissions from the sale of mutual funds and variable annuities and 12b-1’s are recognized as
revenue at the point in time the associated service is fulfilled which is based on the trade date.



FIRST ASSET FINANCIAL INC

NOTES TO FINANCIAL. STATEMENTS
December 31, 2018 .

Note 1 — Summary of Significant Accounting Policies (cont.)

Income Taxes

The Company, with the consent of its shareholders, has elected under the intemal Revenue Code to be
an S corporation for both federal and state Income tax purposes. In lieu of corporation income taxes, the
shareholders of an S corporation are taxed on their proportionate share of the Company’s taxable
income. Therefore, no provision or liability for federal or state income taxes has been included in the
financial statements. -

Uncertain tax positions

The company has adopted FASB ASC 740-10-25, Accounting for Uncertainty in Income Taxes. The
Company will record a liability for uncertain tax positions when it is more likely than not that a tax position
would not be sustained if examined by the taxing authority. The Company continually evaluates expiring
statutes of limitations, audits, proposed settlements, changes in tax law and new authoritative rulings.

The Company's evaluation of December 31, 2018 revealed no uncertain tax positions that would have a
material impact on the financial statements. The 2015 through 2018 tax years remain subject to
examination by the IRS. The Company does not believe that any reasonably possible changes will occur
within the next twelve months that will have a material impact on the financial statements.

Note 2 — Net Capital Requirements

The Company is subject to the Securities and Exchange Commission's Uniform Net Capital (Rule15c3-
1), which requires the maintenance of minimum net capital at an amount equal to the greater of $5,000
or 6 2/3% of aggregate indebtedness, and requires that the ratio of aggregate indebtedness to net
capital not to exceed 15 to 1.

At December 31, 2018, the Company had excess net capital of $162,654 and a net capital ratio
of 82.29% to 1.

Note 3— Commitments and Contingencies

The Comoration does not have any commitments or contingencies.



FIRST ASSET FINANCIAL INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2018

Note 4 - Financial Instruments with Off-Balance Sheet Risk and Concentrations of
Credit Risk

The Company's customer securities activities are transacted on either a cash or margin basis. In margin
transactions, the Company's Clearing Broker extends credit to the customer, subject to various
regulatory and intemal margin requirements, collateralized by cash and securities in the customer’s
account. As a result of guaranteeing customer margin balances carried by the Clearing Broker, the
Company may be exposed to off-balance sheet risk in the event margin requirements are not sufficient to
fully cover losses the customer may incur. At December 31,

2018, margin accounts guaranteed by the Company were not material.

The Company is also exposed to off-balance sheet risk of loss on transactions during the pericd from the
trade date to the settiement date, which is generally three business days. If the customer fails to satisfy
its contractual obligations to the Clearing Broker, the Company may have to purchase or sell financial
instruments at prevailing market prices in order to fulfill the customer’s obligations. Settlement of these
transactions is not expected to have a material effect on the Company's financial position.

The Company seeks to control the risks associated with its customer activities by requiring customers to
maintain margin collateral in compliance with various regulatory and the Clearing Broker's guidelines.
The Company monitors required margin levels daily and, pursuant to such guidelines, requires
customers to deposit additional collateral, or to reduce positions, when necessary.

The Company maintains cash and other deposits with banks and brokers, and, at times, such deposits
exceed applicable insurance limits. The Company reduces its exposure to credit risk by maintaining such
deposits with high quality financial institutions.

Note 5 - Employee Benefit Plan

The Company has a SIMPLE IRA plan covering all of its eligible employees. All employees who have
attained the age of 21 and eam at least $5,000 per year are eligible to participate. The Company may
contribute 2% of the employees' wages in the SIMPLE IRA. Employees are immediately 100% vested in
all contributions. The employee may elect additional salary deferral in the plan up to $12,000 per year
(with an additional $2,500 if they are over age 50 in 2017). The Company contributed $2,181 to the plan
in 2018.

Note 6- Related Party Transactions
The Company rents its facilities, and some of its fumiture and equipment from organizations comprised

of members of the stockholders' family under an annual agreement. The Company paid $6,000 in rent to
the related parties for the lease term January 1, 2018 through December 31, 2018.



FIRST ASSET FINANCIAL INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2018

Note 6- Related Party Transactions (continued)

The Company has entered into an agreement with another organization comprised of members of the
stockholder's family whereby office overhead is reimbursed by the related party. The amount received as a
reimbursement from the related party under this arrangement and included in the accompanying financial
statements as "other income" was $12,000.

Note 7- Subsequent Events

In accordance with the Subsequent Events Topic of the FASB Accounting Standards Codification No.
855 ("FASB ASC 855"), the Company has evaluated those events and transactions that occurred from
January 1, 2018 through February 4, 2019, the date the financial statements were available to be issued.
No material events or transactions have occurred during this period which would render these financial
statements to be misleading.

Note 8 — Recently Adopted Accounting Guidance

Effective January 1, 2018, the Company adopted ASU 2014-09, which provides guidance on the recognition
of revenues from contracts and requires gross presentation of certain contract costs. This change was
applied prospectively from January 1, 2018 and there was no impact on our previously presented results.
The adoption of the new revenue standard resulted in no change to beginning members’ equity.



