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Report of Independent Registereci Pub ic Accounting Firm

The Boardof Directors of c e
Payden & Rygel Distributors

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Payden & Rygel Distributors (the
Company) as of December 31,2018, the related statements of operations, changes in shareholders' equity, and
cash flows for the year then ended, and the related notes (collectively referred to as the "financial statements").
In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Company at December 31, 2018, and the results of2its óperations and its cash flows for the year then ended in
conformity with U.S.generally accepted accounting principles.

Basis for Opiniorr

These financial statements are the responsibilityof the Company's management.Our responsibility is to express
an opinion on the Company's financial statements based on our audit.We are a public accounting firm registered
with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to e
independent with respectto the Cbmpany in accordancewith the U.S.feddraiseouritieslaws andthe applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

Woconducted.o.ur audit.in accordance witi) the standards of the PCAOB.Those standards require that we,plan
and.performthe audit to obtain reasonable assuranceabout whether the financial statementsare free of material
misstatement,whetherdue to errór or haud.Our audit included performing procedures to assessthe risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks.Such procedures included examining,on a test basis,evidenceregardingthe amöunts
and disclosures in the financial statements. Our audit also included evaluating the accounting principles used
and>significantestimates made by management, as;weil as evaluating thesoverall presentation of the financjal
statements.We believe that our audit providesa reasonable basis for our opinion.

Supplemental information

The accompanyinginformationcontainedin SchedulesI and il has been subjectedto audit procedures
performed in conjunction with the audit of the Company's financial statements. Such information is the
responsibility of the Company's management. Our audit procedures inciuded determining whether the
information reconciles to the financial statements or the underlying accounting andother records, asapplicable,
and performing procedures to test the completeness and accuracy of the information, in forming our opinion on
the information, we evaiuated whether such information, including itsform and content, is presented in conformity
with Rule 17a-5 under the Securities Exchange Act of 1934.In our opinion,the information is fairly stated,in all
material respects, in relation to the financial statements asa whole.

We have served as the Company's auditor since 2003.
LosAngeles, Califomia
January 31, 2019



Payden,&sRygel;Disttibutors ,

(alwholly owned subsidiary of Payden & Rygel)

Statement of Financial Condition

. December 3E,2018

Assets

Cash $ 65,000
Distribution fee receivable 46,432
Due from parent 119,598.
Prepaid expenses 27,496
Total assets $ 258,526

Liabilities and shareholder's equity
Liabilities: $ -

Shareholder's equity:

Common stock, $10 par value:
1,000,000authorized, 250 issued and outstanding 2,500
Additional paid-in capital 322,699
Accumulated deficit (66,673)

Total shareholder's equity 258,526
Total liabilities and shareholder's equity $ 258,526

See accompanying notes.
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Payden &oRygel Distributors
(a whatly owned subsidiary of;Payden & Rygel)

Statementof Operations -

Year Ended December 31, 2018

Distribution fee revenue (see Note 5) $ -
Service fee income from Parent (see Note 5) 93,507
General and administrative expenses . (93,507)
Income before income tax -

Income tax
Nettincorhe $ -

See accompanying notes.
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Payden & Rygel Disteibutors
(a ivholly owried subsidiary of Payden & Rygel)

Statement of Changes iii Shareholder's Equity

Yeaí· Ended December 31,2018

Additional

Common Paid-in Accumulated

Stock Capital Deficit Total

Balance at December 31, 2017 $ 2,500 $ 322,699 $ (66,673) $ 258,526
Net income ' - -

Balance at December 31,2018 $ 2,500 $ 322,699 $ (66,673) $ 258,526

See accompanying notes.
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Payden & Rygel Difstributors
(a wholly ownedsubsidiary of Payden & Rygel)

Statement of Cash:Flows

Year Ended December 31,2018.

Operating activities . i i

Net income .as .: . . . $ -

Adjustments to reconcilo net income to net cash used ine -

operating activities:
Decrease in distnbution fees receivable . 144,759
Increase in due from Parent (142,483)

Increáse in prepaid expenses (2,276)
Net cash used in operating activities -

Cash at beginning of year 65,000
Cash at end of year $ 65,000

See accompanying notes.
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. Payden & Ryge1 Distríbutors
(a wholly owned subsidiary of Payden & Rygel)

Notes to Financial Statements

December 31, 2018

1.Organization

Payden & Rygel Distributors, a California corporation (the Company), was incorporated on
February 13, 1992, and is a wholly owned subsidiary of Payden & Rygel (the:Parent). The
Company is a registered broker-dealer under the Securities Exchange Act of 1934 and is also a
member of the Financial Industry Regulatory Authority. The Company serves as distributor of
shares of the Payden & Rygel Investment Group, a series of mutual funds (collectively, the Fundi).
The Company assists the Funds in marketing and advertising the availability of Fund shares and
enters into agreements withithird-party brokèr-dealers to assistein the distribution of Fund shares.
Purchases of Fund shares areemade through these third-party broker-dealers or directly from the
Funds themselves. Proceeds from the sale af the Funds' shares are deposited directly with the
Funds' transfer agent and are not inaintained in any oustomeraccount with the Company.

As the Company neither carries customer accounts, nor performs custodial functions related to
customer securities, it is exempt from the provisions of Rule 15c3-3 of the Securities and Exchange
Commission.

2.Summary of Significant Accounting Policies

The Company's financial statements have' been pi·eparèd in acóordense with UIS. generally
acòepted accounting principles (GAAP), whieh rå uires"nian'agementi fa makejudgríents and
assumptions that affect the amounts reported in ihe statement of financial oönditiöni and
accompanying notes. Actual results could differ from those estimates. The following is a summary
of significánt accounting and i·eporting policies:

Revenue Recognition

As the distributor of shares of the Funds,the Company receives distribution fees from the Adviser
and Retireinent classes of certain Funds which are recorded when earned. Distribution fees are

based on a percentage of average net assets in these Funds'sAdviser and Retirement classes.

The Company also earns fee revenue under an agi·eement with the Parent. SeeNote 5.
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Payden & Rygel Distributors
(a wholly owned pubsidiary of Payden & Rygel)

Notes to Financial Statements (continued)

2.Summary of Significant Accounting Policies (continued)

General and Administrative Expenses

General and administrativ.e expenses consist of registration, marketing, and professional fees, and
are expensed as incurred.

3.Net Capital Requirements. o

Pursuant to the Uniform Net Capital,requirements of the Securities and Exchange Commission
under Rule 15c3-1, the Company is required to:maintain a minimum net capital, as defined. In
addition, the ratio of aggregate indebtednessato net capital, both as defined, cannot.exceed 15to 1.
At year end, tl e:Company had.net.capital, asdefined, of $111,432, which was $106,432 in excess
of its net required capital of $5,000,and the ratio of aggregate indebtedness to net capital was 0 to
1.

4.Income Taxes

The Company files its tax return on a consolidated basis with the Parent and has a tax-sharing
agreement to compute income tax expense/benefit on a pro-rata basis. Tax years 2015 through
2018,are subject to:examination by the. federal taxing authority. In December.2018, the Internal
Revenue Seryice uptified the Parent tigt.its2017 retprn was selected for examination. There are
no,other income tax examinations curreptlytin prqgress.

Income taxes are provided for current taxes payable or refundable and .temporary differences
arising from future tax consequences of events that have been recognized in the Company's
financial statements or income tax returns. The effect of income taxes is measured based on
enacted tax laws and rates.

No income tŠÙsrecorded for ti year.:.As ÖfyearÒnd,.theCompa1y hÄa net defeEed tax asset
of $0. The net deferred tax asset is comprised of a gross deferred tax liability in the amount of
$46,824 related to account receivables and prepaid expenses, and a gross deferred tax asset in the
amount of $46,824 related to a net operating loss carryforward. The net operating loss carryforward
of $167,326 relates to operating losses generated at the Company, and used by the Parent to offset
its income in the consolidated tax return, for which the Company has not received benefit.
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Payden & Rygel Distributors
(a wholly owned subsidiary of Payden & Rygel)

Notes to Financial Statements (continued)

5.Related Parties

The Company has an agreement with its Parent whereby the Parent may pay the Company a fee in
connection with the expenses incurred by the Company. The amount and timing of payment are at
the discretion of the Parent, but shall not exceed the total expenses incurred by the Company, and
the timing of payment shall be such that the Company always maintains capital in excess of all
regulatory requirements. Amounts due from the Parent are noninterest bearing. During the year,
the Company recognized $93,507 as service fee income from the Parent which is recorded in the
statement of operations.

In addition, the agreement allows the Company to transfer all or a portion of the distribution fee
the Company receives from certain Funds to the Parent.During the year, the Company transferred
$699,240 of distribution fee- inconiëloathéMarent Nhfolilísi·ec6rdèd ne't in the statement of
operations.

As of yearend, the Company had a receivable of $119,598 due from the Parent.

6.Indemnifications

The Company enters into contracts that contain a variety of indemnifications. The Company's
maximum exposure under these agreements is not estimable. However, the Company has not had
prior claims or losses pursuant to these contracts and expects the risk of a material loss to be
remote.

7.Going Concern

Management has evaluated relevant conditions and events and has determined that there are no

conditions or events that raise substantial doubt about the Company's ability to continue as a going
concern.

8.Subsequent Events

The Company has evaluated subsequent events through the issuance date of the financial
statements, and determined no other events have occurred that require disclosure.
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Payden & Rygel Distributors
(a wholly owned subsidiary of Paydeu& Rygel)

Computation of Net Capital Pursuant to Rule 15c3-1

of the Securities andaEschange Co1tuitission

December 31, 2018

Computation of net capital
Total shareholder's equity from statement of

financial condition $ 258,526
Deductiöns:

Nonallowable assets:

Due from Parent $ 119,598
Prepaid expenses 27,496

Other deductions .

Total nonallowable ass ts Ï47,094
Net capital $ 111,432

Computation of basic net capital requirement
Minimum net capital required (6-2/3% of aggregate

indebtedness) $
Minimum dollar net capital requirement $ 5,000
Net capital requirement $ 5,000
Excess net capital $ 106,432

Computation of aggregate indebtedness
Total aggregate indebtedness included in statement of

financial condition $

Ratio of aggregate indebtedness to net capital 0%

There were no material differences between the above computation and the corresponding
amended schedule included in the Company's unaudited Part II of Form X-17A-5 as of
December 31, 2018.
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Payden & Rygel Distributors
(a wholly owned subsidiary of Payden & Rygel)

Statements Regarding Rule 15c3-3

of the Securities and Exchange Commission

December 31, 2018

1. Computation of Reserve Requirements Pursuant to Rule 15c3-3;

The Company is exempt from the Reserve Requirement of computation according to .the
provision of Rule 15c3-3(k)(1).

2. Information Relating to Possession or Control Requirements Under Rule 15c3-3:

The Company is exempt from Rule 15c3-3 as it relates to Possession and Control Requirements
under the (k)(1) exemptive provision.
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