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NRPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING F1Rhi

To the Directors and Equity Owners of Cornpak Securities, Ince

We have audited the accompanying statement of financial condition of CompakSecurities, Inc. (the "Company")
asof December 31, 2018, the related statements of operations, ebanges in stockholders' equity and cash flows Mr
the year then ended, and the related notes (collectively referred to as the "financial statements"). In our opinion, the
financial statements present fåidy, in all material respects,the financial position of the Company as of December
31, 2018, and the results of its operations and its cashflows for the year then ended, in conformity with accounting
principles generally accepted in the United States,

misstatement whether due to error or noud.Our audit included performing procedures to assessthe risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to

those riske Such piecedures included examining, on a test basis, evidence regarding the amounts and disclosures

in the financial staternents. Our audit also included evahrating the accounting principles used and significant
estimates made by management, as wel as evakating the overal presentation of the financial statements. We

i
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COMPAK SECURITIES, INC.

Statement of Financial Condition

December 31,2018

ASSETS

Cash $27,950
Commissions receivable 10,898
Receivable from related party 6,413
Prepaid and other assets 8,004

Total assets $51265

LIABILITIES AND STOCKHOLDERS' EQUITY

I LiabilitiesAccounts payable and accrued liabilities $6,769

I Stockholders' equityCommon stock, no par value, 1,000shares authorized;
100 shares issued and outstanding 20,000

I Retained earnings 26,49646,496

Total liabilities and stockholders' equity SE265

I
I
I
I
I
I

Seenotes to financial statements.
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COMPAK SECURITIES, INC.

Statement of Operations

Year Ended December 31,2018

Revenues
Commissions $55,726

Total revenues 55,726

Expenses
Commissions 19,630

I Compensation 24,400Outside services 26,154
Insurance 25,779
Rent 12,000

I Licenses and registrations 8.829Total expenses 116.792

Loss before income taxes (61,066)

Income tax provision -

Net loss EE0g6)

See notes to financial statements.
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COMPAK SECURITIES, INC.

Statement of Changes in Stockholders' Equity

Year Ended December 31,2018

Common Stock Retained

i Shares Amount Earnings TotalBalance, beginning of year 100 $20,000 $87,562 $107,562
Distributions - - - -

Net income - - (61.066) (61.066)

Balance, end of year JE g(LON Agg gggy

See notes to financial statements.
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COMPAK SECURITIES, INC.

Statement of Cash Flows

Year Ended December 31,2018

Cash flows from operating activities
Net loss $(61,066)
Adjustments to reconcile net income

I to net cash provided by operating activities:(Increase) decrease in:
Commissions receivable 2,103

i Loan receivable 65,000Prepaid expenses I19
(Decrease) increase in:

Accounts payable and accrued liabilities 869
Total adjustments 68.001

Net cash provided by operating activities 7,025

Cash flows from financing activities -0-

Net increase in cash 7,025

Cash
Beginning of year 20,925

End of year $22,950

Supplemental disclosure of cash flow information:
Interest paid $ -

Taxes paid $ -

See notes to financial statements.
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COMPAK SECURITIES, INC.
Notes to Financial Statements

1. THE COMPANY AND ITS SIGNIFICANT ACCOUNTING POLICIES

I The Company. Compak Securities, Inc. (the "Company"), a California corporation, is a
registered broker-dealer licensed by the United States Securities and Exchange
Commission ("SEC") and is a member of the Financial Industry Regulatory Authority
("FINRA") and Securities Investor Protection Corporation ("SIPC").

Accounting Estimates. The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make estimates that
affect the reported amounts of assets and liabilities and disclosures of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results may differ from those estimates.

Investments. Investments are stated at market value, basedon quoted market prices.

Revenue Recognition. The Company is engaged in business as a securities broker-

I dealer, that provides several classes of services, including mutual fund retailer, sellingvariable life insurance or annuities.

I Income Taxes. The Company haselected S corporation status under the state and federaltax laws. Accordingly, income or losses pass through to the Company's stockholders,
and no provision for federal income taxes has been reflected in the accompanying
financial statements. State income taxes have been provided at the reduced rate
applicable to S corporations.

Concentration of Credit Risk. The Company maintains bank accounts with cash

I balances that exceed federally insured limits. No credit losses have been experienced onthese accounts. Management believes that any potential credit losses would be minimal
and, accordingly, no reserve for such losses has been established.

Financial Instruments. The carrying values reflected in the statement of financial
condition at December 31, 2018 reasonably approximate the fair values for financial
instruments. In making such assessment, the Company hasutilized discounted cash flow

I analyses, estimates, and quoted market prices as appropriate. No allowance for potential
credit losses was considered necessary at December 31, 2018.

2. RELATED PARTY TRANSACTIONS

During the year ended December 31, 2018, the Company paid approximately $27,000 to
Compak Asset Management for the leasing of employees and facilities.

The Cornpany has a non-interest bearing loan receivable of $6,413,due on demand.

It is possible that the terms of certain of the related party transactions are not the same as
those that would result for transactions among wholly unrelated parties.
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COMPAK SECURITIES, INC.

Notes to Financial Statements

3. NET CAPITAL REQUIREMENTS(CONTINUED)

I Under Rule 1503-1 of the Securities Exchange Act of 1934, the Company is required tomaintain a minimum net capital (as defined) and a ratio of aggregate indebtednessto net
capital (as defined) not exceeding 15 to 1.

I The Company's ratio at December 31, 2018 was 0.28 to 1. The basic concept of the Ruleis liquidity, its object being to require a broker-dealer in securities to have at all times
sufficient liquid assets to cover its current indebtedness. At December 31, 2018, the

I Company had net capital of $24,451 which was $19,451 in excess of the amount requiredby the SEC.

4. COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
AND INFORMATION RELATING TO THE POSSESSION AND CONTROL

W REQUIREMENTS UNDER SEC RULE 15c3-3

The Company relies on Section k(2)(i) of the SEC Rule 15c3-3 to exempt them from the
provisions of these rules.

5. INCOME TAXES

I As discussed in the Summary of Significant Accounting Policies (Note 1), the Companyhas elected the Subchapter S Corporation tax status; therefore, no provision or liability
for federal income taxes is included in these financial statements. The State of California

I recognizes Subchapter S Corporations for state tax purposes. However, the state imposesa 1.5% tax on the net income and a minimum Franchise Tax of $800, whichever is
greater. The Company used income tax carry forwards, that were not reflected in the

I financial statements to apply the minimum franchise tax of $800 for the year endedDecember 31, 2018. The Company has remaining prepaid income taxes of $2,295
reflected in other assets on the statement of financial condition.

6. SUBSEQUENT EVENTS

The Company has evaluated subsequentevents from the statement of financial condition

I date through the date at which the financial statementswere available to be issued,anddetermined there were no events which took place that would have a material impact on
its financial statements.

7. RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

The Company management has reviewed the accounting standards updates issued by the
FASB that were either newly issued or had effective implementation dates that would
require these provisions to be reflected in the financial statements for the year ending
December 31, 2018. Based upon this review, the Company has implemented the
pronouncements that require adoption (if any). They have also concluded that the

remaining pronouncements have either limited or no application to the Company and in
all cases implementation would not have a material impact on the financial comments
taken as a whole.



I
COMPAK SECURITIES, INC.

Notes to Financial Statements

7. RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS (CONTINUED)

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842) ("ASU 2016-
02"). ASU 2016-02 requires that, at lease inception, a lessee recognize in the statements

of financial condition a right-of- use asset, representing the right to use the
underlying asset for the lease term, and a lease liability representing the liability to make
lease payments. The ASU also requires that for finance leases,a lessee recognize interest
expense on the lease liability, separately from the amortization of the right-of-use asset in
the statements of operations, while for operating leases,such amounts should be recognized
as a combined expense in the statements of operations. In addition, ASU 2016-02 requires
expanded disclosures about the nature and terms of lease agreements and is effective for
annual reporting periods beginning after December 15, 2018, including interim periods
within that reporting period. Early adoption is permitted. The Company is evaluating the
effect of ASU 2016-02 on its statement of financial condition and on net capital.

Financial Accounting Standards Board ("FASB") Accounting Standards Update ("ASU")
2014-09, Revenue from Contracts with Customers: Topic 606, also referred to as

I Accounting Standards Codification Topic 606, supersedes nearly as existing revenuerecognition guidance under GAAAP. ASC Topic 606 requires a principle-based approach
for determining revenue recognition. The core principle is that an entity should recognize

I revenue to depict the transfer of goods or services to customers in an amount that reflects theconsideration to which the entity expects to be entitled in exchange for those goods or
services. ASC Topic 606 is effective for the Company as of its year ended December 31,

I 2018.ASC Topic 606 had no material impact on the Company's financial statements.

I
I
I
I
I
I
I
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COMPAK SECURITIES, INC.
Schedule I

I Computation of Net Capital Requirements
Pursuant to SEC Rule 15c3-1

December 31,2018

Computation of net capital

Common stock $ 20,000

Retained earnings 26,496

Total stockholders' equity $ 46,496

I Less: Non-allowable assetsOther receivable (6,413)

Prepaid expense (8,004)
Receivables, non allowable (7,628)

Total non-allowable assets (22,045)

Net capital before haircuts 24.451

Net Capital 24,451

Computation of net capital requirements

Minimum net capital requirement

6 2/3 percent of net aggregate indebtedness $ 451

I Minimum dollar net capital required $ 5.000Net capital required (greater of above) (5.000)

Excess net capital $ 19.451

Aggregate indebtedness $ 6,769

Ratio of aggregate indebtedness to net capital 0.28:1

I There was no material difference between net capital computation shown here and the net capitalcomputation shown on the Company's unaudited Form X-17A-5 report dated December 31,2018.

soo report of Independent Registered rubiic accounting Firm

9



I
COMPAK SECURITIES, INC.

Schedule II

I Computation for Determination of Reserve RequirementsPursuant to Rule 15e3-3

December 31,2018

I The Company is exempt from Rule 15c3-3 under the exemptive provisions of section (k)(2)(i) and,
accordingly, has no reserve requirements. Consequently, a reserve requirement was not calculated
in Part II of Form X-17A-5 of this Company's FOCUS report as of December 31, 2018; and a
reconciliation to that calculation is not included herein.

See Report of Independent Registered Public Accounting Firm
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COMPAK SECURITIES, INC.

I Schedule IIIInformation Relating to the Possession or Control Requirements
Pursuant to Rule 15e3-3

December 31,2018

The Company is exempt from Rule 15c3-3 under the exemptive provisions of section (k)(2)(i) and,
accordingly, has no possession or control requirements.

See Report of Independent Registered Public .Accounting Firm
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I Compak Securities IncReport on Exemption Provisions

Report Pursuant to Provisions of 17 C.F.R.§15c3-3(k)

I For the Year Ended I)cccmber 31, 2018
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I
ALVAREZ & ASSOCIATEs, INC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

I
To the Directors and Equity Owners of Compak Securities. Inc.:

I
We have reviewed management's statements, included in the accompanying Assertions Regarding

I Exemption Provisions, in which (1) Compak Securities, Inc. identified the following provisions of17 C.F.R.§15c3-3(k) under which Compak Securities, Inc. claimed an exemption from 17C F.R.
§240.15c3-3: (k)(2)(i) (the "exemption provisions") and (2) Compak Securities, Inc. stated that

I Compak Securities, Inc. met the identified exemption provisions throughout the most recent yearended December 31, 2018, without exception. Compak Securities, Inc s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

i Oversight Board (United States) and, accordingly, included inquiries and other requiredprocedures to obtain evidence about Compak Securities, Inc.'s compliance with the exemption

provisions. A review is substantially less in scope than an examination, the objective of which is

I the expression of an opinion on management's statements. Accordingly, we do not express suchan opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

I
Alvarez & Associates, Inc.

I
Northridge, California
February 5, 2019

I

9221 Corbin Avenue Suite 165 g
& 818-451-4661 Northridge, California 91324

www.AAICPAs.com (9
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COMPAK SECURITIES, INC.
MEmu nu4 & SIPC

Assertions Regarding Exemption Provisions

We, as members of management of(Compak Securities, Inc.)("the Company"), are responsible for

compliance with the annual reporting requiremens under Rule 17a-5 of the Securities Exchange Act of
1934. Those requirements compel a broker or dealer to file annuals reports with the Securities
Exchange Commission (SEC) and the broker or dealer's designated examining authority (DEA). One
of the reports to be included in the annual tiling is an exemption report preparedby an independent

public accountant basedupon a review of assertions provided by the broker or dealer. Pursuantto that
requirement, the management of the Company hereby makes the following assertions:

Identified Exemption Provision:

The Companyclaims exemption from the custody and reserve provisions of Rule 15c3-3 by operating
under the exemption provided by Rule 1503-3, Paragraph (k)(2)(i).

I Statement Regarding Meeting Exemption Provision:

I The Companymet the identified exemption provision without exception for the year endedDecember31, 2018.

(Compak Securities, Inc.)

By:

I k
(Nameand Title)

I
I
I
I
I

1801 Dove Street • Newport Beach, CA 92660 • 949.679.2500 • 800.388.9700 • 949.679,2525 fax
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