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Information Required of Brokers and Dealers Pursuant to Section 17 of the
' Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING01 101718 AND ENDING 12/31/18
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: STONINGTON CORPORATION OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
342 WEST 22ND STREET ‘
(No. and Street)
NEW YORK NY 10011
(City) o (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
William Forster 646-541-1134

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Thayer O'Neal Company, LLC '

(Name - if individual, state last, first, middie name)

101 Parklane Blvd., Suite 201 Sugar Land TX 77478
(Address) (City) (State) (Zip Code)
CHECK ONE:

Certiﬁed Public Accountant

Public Accountant
Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

1, _William Forster , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
STONINGTON CORPORATION , as

of December 31 ,20_18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

President

KE Imred

Notary Public

—

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) - Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital. .

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

|_| (m) A copy of the SIPC Supplemental Report.

I (m) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit,

MM TENORN &RNE

(]

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Signature of Document Signer No. 1 Signature of Document Signer No. 2 (if any)
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o>

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the document
to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of California ‘ Subscribed and sworn to (or affirmed) before me
| ol M 50\
County of \/O% Bﬁ% on this \ day.of ‘J\ 20\ |
. by Date Month Year
I o WA D FocsTe
— JAQOAN MIRZA % (and (2) ( -——-———- )
; NotLar: zﬁggfe ; gg“m;ma z Namef(s) of Signer(s)
o %
_ Commission # 2149783

proved to me ¢n the basis of satisfactory evidence to
be the personi@rwho appeared before me.

Signature /\_.

Place Notary Seal and/or Stamp Above nature of Notary Public

’ My Comm. Expires APC 2 2020

<

OPTIONAL

Comp/eting'this information can deter alteration of the Hocument or
fraudulent reattachment of this form to an unintendgd|document.
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THAYERONEAL

CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Director and Shareholder
Stonington Corporation
342 West 22nd Street
New York NY 10011

Opinion on The Financial Statements

We have audited the accompanying statement of financial condition of Stonington Corporation (the "Company”)
as of December 31, 2018, and the related statements of operations, changes in stockholder's equity, and cash flows
for the year then ended, December 31, 2018, and the related notes to the financial statements and supplemental
information (collectively referred to as “financial statements™) filed pursuant to Rule 17a-5 under the Securities
and Exchange Act of 1934. In our opinion, the financial statethents present fairly, in all material respects, the
financial position of the Company as of December 31, 2018, and the results of its operations and its cash flows
for the year ended December 31, 2018, in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express
an opinion on the Company’s financial statements based on our audit. We are a public accounting firm registered
with the Public Company Accounting Oversight Board (United States) (“PCAOB”) and are required to be
independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance that the financial statements are free from material misstatement,
whether due to error or fraud. The Company is not required to have, nor were we engaged to perform, an audit of

its internal control over financial reporting. As part of our audits we are required to obtain an understanding of
internal control over financial reporting but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit
also included evaluating the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for the audit opinion.

8 thembat of the Public Company CPA Alliance | wwwihayeronesl som.
10t Parkiane Soievard, Sulte 201 | Sugar Land, TX 774718 | 1 2818628430 | ¥ 2816528481



Report on Supplementary Information

The supplementary information contained in the supplemental schedules required by Rule 17a-5 under the
Securities Exchange Act of 1934, including the Computation of Net Capital under Rule 15¢-3, Computation for
Determination of Reserve Requirements and information relating to Possession or Control Requirements Under
15¢3-3, statement related to material inadequacies with respect to the computation of net capital, and the Agreed
Upon Procedures Report (statement related to SIPC reconciliation), if and as applicable, is presented for additional
analysis and is not a required part of the financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements.

The information has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures to test the completeness and accuracy of the supplemental information presented.
In forming my opinion on the supplemental information, I evaluated whether the supplemental information, in
form and content, is presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934 and in
accordance with auditing standards of the Public Company Accounting Oversight Board (United States). In my
opinion, the information is fairly stated in all material respects in relation to the financial statements as a whole.

THAYER O’NEAL & COMPANY, LLC

777,@» 0%/&4/63»@04?, LLE

We have served as the Stonington Corporation’s auditor since 2018.

Sugar Land, TX
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Stonington Corporation
- Financial Statements

Statement of Financial Condition
As of and for the Year-Ended December 31, 2018

ASSETS
CURRENT ASSETS
Cash § 16,88246
Prepaid Expenses . 472.00
Total Current Assets 17,354,46
TOTAL ASSETS $ 17,354.46

LIABILITIES and STOCKHOLDER'S EQUITY

CURRENT LIABILITIES
Income Tax Payable $ 175.00
Total Current Liabilities 175.00
LONG TERM LIABILITIES -
Total Liabilities 3 175.00
STOCKHOLDER'S EQUITY
Capital Stock, no par value $ 20.00
200 shares authorized, 20 shares
issued and outstanding
Paid in Excess 449,561.88
Retained Earnings (432,402.42)
Total Stockholder's Equity . 17,179.46
TOTAL LIABILITIES AND

STOCKHOLDER'S EQUITY § 17,354.46

The footnotes are an integral part of the financial statements
Page 5



Stonington Corporation
Financial Statements

Statement of Operations
As of and for the Year-Ended December 31, 2018

Revenues
Financial Advisory Fees $ 157,409.75
Investment Income 3.65
Total Revenues 157,413.40
Operating Expenses
Consulting Fees 167,000.00
Regulatory Fees 2,586.00
Other Expenses 7,925.00
Total Operating Expenses 177,511.00

Operating Income (Loss) (20,097.60)

State and Local Income tax $ (826.30)
Net Income (Loss) 5 (20,923.90)

The footnotes are an integral part of the financial statements
Page 6



Stonington Corporation
Financial Statements
Statement of Cash Flows
As of and for the Year-Ended December 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income (Loss) $ (20,923.90)

Adjustments to reconcile Net Income

(Loss) to net Cash provided by

{used in) operating activities:

Losses {(Gains) on sales of ‘ -

Fixed Assets

Decrease (increase) in

Operating Assets: v '

Accounts Receivables 1,216.92

Other : (47.00)

Increase (Decrease) in

Operating Liabilities:

Accounts Payables

Accrued Liabilities

Total Adjustments 1,169.92

Net Cash Provided By (Used m)
Operating Activities (19,753.98)

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from Sales of Fixed Assets -
Net Cash Provided By (Used In)
Investing Activities ’ -

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Sale of Stock -
Treasury Stock -
Net Cash Provided By (Used In)
Financing Activities . -

NET INCREASE (DECREASE) IN CASH

AND CASH EQUIVALENTS {19,753.98)
fro

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 36,636.44

CASH AND CASH EQUIVALENTS AT END OF PERIOD $ 16,882.46
Shm———

The footnotes are an integral part of the financial statements
Page 7



Balante at December 31, 2017
Net Income

Capital Transactions

Prior Period Adjustments

Balance at December 31, 2018

Stonington Corporation
Financial Staterents
Statement of Changes in Ownlership Equity
As of and for the Year-Ended December 33, 2018

Total
Retained Stockholder's
Preferred Stock Common Stock Paid-in Capital Earnings Equity
Ghares Amount Shares Amount Shares Amount Amount Amount

- - 20 § 20,00 20 § 44956188  § {411,47852) $ 38,103.36
- . - - - - (2092350}  (20,923.90}
$ - 20 % 2000 20 $ 449,561.88  §$(432,40242) § 17,179.46

The footnotes are an integral part of the financial statements

Page 8



Stonington Corporation

Notes to Financial Statements
As of and for the Year-Ended December 31, 2018

NOTE A - SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of applying those principles
which materially affect the determination of financial position, results of operations and cash
flows are summarized below:

Organization
Stonington Corporation (the “Company”) was incorporated in the state of New York effective
June 8, 1995, The Company has adopted a calendar year.

Description of the Business

The Company, located in New York, NY is a broker-dealer firm registered with the Securities and
Exchange Commission (“SEC”) and is a member of FINRA. The Company operates under SEC
Rule 15¢-3 (k){2){i), which provides an exemption because of “Special Account for the benefit of
Customers.” .

Basis of Accounting

The financial statements of the Company have been prepared on the accrual basis of
accounting and accordingly refiect all significant receivables, payables and other liabilities.

Cash and Cash Eguivalents

The Company considers as cash all short-term investments with an original maturity of three
months or less to be cash equivalents.

AcCco Receivable ~Recognitio B t

The Company considers accounts receivable to be fully collectible; accordingly, no allowance for
doubtful accounts is required. If amounts become uncoliectible, they will be charged to
operations when that determination is made,

Revenue Recognition

Advisory, consulting and private placement fees are recognized on a contractual basis with the
fee stipulated in the contract. Advisory and consulting fees are recognized ratably over the
prior period. Private placement fees are recognized when the proceeds of the private
placement are received. '

Page 9



Finder’s fees are recognized based on the agreement between the Company and the
investment manager of a group of funds. The Company is entitled to receive as compensation a
portion of the management fee and any incentive allocation earned by the investment manager
with respect to persons which the Company introduced to, and subsequently invested in, the

fund.

Depreciation

Depreciation is calculated using the straight-line method.

Estimates |

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Fair Value of Financial Instruments

Financial Instruments that are subject to fair value disclosure requirements are carried in the
financial statements at the amount that approximate fair value and include cash and cash
equivalents. Fair values are based on quoted market prices and assumptions concerning the
amount and timing of estimated future cash flows and assumed discount rates reflecting
varying degrees of perceived risk.

Comprehensive Income

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive Income,
establishes requirements for disclosure of Comprehensive income that includes certain items
previously not included in the statement of income, including unrealized gains and losses on
available-for-sales securities and foreign currency translation adjustment among others. During
the year ended December 31, 2018, the Company did not have any components of
Comprehensive Income to report.

Concentrations

The Company concentration is in sefvices, and primarily the provision of merger and acquisition
advice and acting as an advisor and agent for private placements. The Company receives
revenue from finder’s fees paid by a fund manager.

Incote Taxes

The Company has elected to be taxed under the provisions of Subchapter “S” of the Internal
Revenue Code and New York State income tax regulations. Under those provisions the
Company does not pay federal or state income taxes.

Page 10



NOTE B — NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 13c3-3 of the Securities and Exchange Act of
1934, the Company is required to maintain a minimum net capital, as defined under such
provision. Net Capital and the related net capital ratio may fluctuate on a daily basis.

There were no material inadequacies in the amount reported as Net Capital in the audited
Computation of Net Capital and the broker-dealer’s corresponding in audited Part llA of the.
FOCUS report required under Rule 15¢3-1.

"NOTE C — POSSESSION OF CONTROL REQUIREMENTS

The Company does not have possession of control of customer’s funds or securities. There
were no material inadequacies in the procedures followed in adhering to the exemptive
provisions of SEC Rule 15¢-13-3(k)(2)(i) because the Company does not handle customer funds
or securities.

NOTE D — RELATED PARTY TRANSACTIONS

An affiliated entity owned by the stockholder of the Company provides office space, consulting,
personnel, and other services for the day-to-day operation of the Company under a master
services agreement. The Company was charged and paid $4,000 in fees during the year ended
December 31, 2018 related to this agreement, and a consulting fee of $167,000.

NOTE E — SIPC RECONCILIATION

SEA Rule 17a-5(e)(4) requires a registered broker-dealer to file a supplemental report which
included procedures related to the broker-dealer’s SIPC annual general assessment
reconciliation or exclusion-from-membership forms. In circumstances where the broker-dealer
reports $500,000 or less in gross revenues, it is not required to file the supplemental SIPC
report. The Company is exempt from filing the supplemental report under SEA Rule 17a-5(3)(4)
because it is reporting less than $500,000 in gross revenue.

NOTE F — COMMITMENTS AND CONTINGENCIES

Stonington Corporation does not have and never had any commitments, guarantees, or
contingencies (arbitrations, lawsuits, claims, etc.) that may result in a loss or future obligation
or that may be asserted against the firm a future date.

NOTE G — SUBSEQUENT EVENT

The Company has evaluated events subseqbent to the balance sheet date for items requiring
recording or disclosure in the financial statements. The evaluation was performed through
February 28, 2019, which is the date the financial statement was available to be issued. Based
upon this review, the Company determined that there were no events which took place that
would have a material impact on its financial statements.

Page 11



Stonington Corporation

Supplementary Schedules Reqaired by Rule 17a-5

As of and for the Year-Ended Daecember 31, 2018

mputation 1 tal
Total Stockholder's equlty
Allowable equity adjustment
Nonallowable Assets
Cash balance in FINRA Flex account
Other Assets
Haircuts on Securities Positions

Net allowabie capital

Computation of Basic ital £ ‘

Minimum net capital required as a percentage of aggregate indebtness
Minimum dollar net capital requirement of reporting broker or dealer
Net Capital requirement

Excess Net Capital

Total Aggregate Indebtedness

Percentage of Aggregated Indebtedness to Net Capital

Computation of Reconciliation of Net Capital

Computation of Net Capital reported on FOCUS HA as of December 31, 2017

Adlustments:
Change in Equity (Adjustments}
Change in Non Allowabie Assets
Change in Allowable Creditss

Page 12

$17,179.46

100.00
472.00

(372.00)
16,607.46

$ 11.67
b ]
$  5,000.00
bttt 17 e
$  5,000.00
B o e g

$ 11,607.46
fom e e

$ 17500
—

1.05%

$ 15,607.46

e
-

$ 16,607.46

-



Stonington Corporation
Supplementary Schedules Pursuant to SEA Rule 17a-5

Of the Securities and Exchange Act of 1934
As of and for the Year-Ended December 31, 2018

Statement Related to Uniform Net Capital Rul

The Company is a member of the FINRA and is subject to the SEC Uniform Net Capital Rule 15¢3-1. This rule
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 1500% (15:1}, or, during its first year of operations, 800% (8:1). Net
capital and the related net capital ratic may fluctuate on a daily basis. At December 31, 2018, the Company had
net capital of $16,607 which was $11,607 in excess of its required net capital of $5,000. The Company's ratio of
aggregate indebtedness to net capital was 1.05%. The Company has elected to use the basic computation method,
as Is permitted by the rule, which requires that the Company maintain minimum Net Capital pursuant w a fixed
dollar amount or 6-2/3% percent of total aggregate indebtedness, as defined, whichever is greater, and does not,
therefore, calculate its net capital requirement under the alternative reserve requirement method. There were no
material differences reported as Net Capital in the audited computation of Net Capital and the broker- desler’s
corresponding unaudited Part 1A of the FOCUS report required ungder Rule 15¢3-1.

Statement Related to Ex tive Provision {Possession and Control

The Company does not have possession or control of customer’s funds or securities. There were no material
inadequacies in the procedures followed in adhering to the exemptive provisions of SEA Rule 15¢3-3(k}{2}{i); “Special
Account for the Exclusive Benefit of customers” maintained.

Statement Related to Material Inadequacies

This audit did not disclose any material inadequacies since the previous audit of the financial statements contained
within the audit report of the Computation of Minimum Net Capital Reguirement as reported in the Supplemental
Schedules contained within the audit report or the filed Financial and Operational Combined Uniform Single
Report filed pursuant to SEA Rule 15¢3-1. The firm Is exempt from 15¢3-3; it does not maintaih customer funds or
securities and, therefore, does not maintain customer funds 1o segregate nor does it maintain separate accounts
for customers.

Statement Related to SIPC Reconciliation

SEA Rule 17a-5{e){4) requires 3 registered broker-dealer to file a supplemental report which includes procedures
related to the broker-dealers $IPC annual general assessment reconciiiation  or exclusion from membership forms.
In circumstances where the broker-dealer reports $500,000 or less in gross revenue they are not required to file the
supplemental SIPC report. The Company is exempt from filing the supplemental report under SEA Rule 17a-5{(e}(4}
because it is reporting  less than $500,000 in gross revenue,

Page 13



|THAYERONEAL

CERTIFIED PUBLIC ACCOUNTANTS

Supplementary Schedules Pursuant to SEA Rule 17a-5 Of the Securities and Exchange Act of 1934
As of and for the Year-Ended December 31, 2018

Report of Independent Registered Public Accounting Firm
Exemption Review Report Pursuant to 15¢3-3

Exemption: 15¢3-3(k)(2)(i)

William Forster
Stonington Corporation
342 West 22nd Street
New York, NY 10011

Dear William Forster:

We have reviewed management's statements, included in the accompanying Representation Letter of
Exemptions, in which Stonington Corporation identified 15¢3-3(k)(2)(i) as the provision under 17 C.F.R.
§ 15¢3-3(k) under which it claims exemption from 17 C.F.R. §240.15¢3-3. Stonington Corporation stated
that it has met the 15¢3-3(k)(2)(i) exemption throughout the most recent fiscal year without exception,
or, with exception, as noted in the Representation Letter of Exemption. Stonington Corporation’s
management is responsible for compliance with the exemption provisions and its statements. Our review
was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to ebtain evidence
about Stonington Corporation’s compliance with the exemption provisions. A review is substantially fess
in scope than an examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion. Based on my review, I am not aware of any
material modifications that should be made to management's statements referred to above for them to be
fairly stated, in all material respects, based on the provisions set forth in Rule 15¢3-3 under the Securities
Exchange Act of 1934.

THAYER O’NEAL & COMPANY, LLC

Sugar Land, TX
February 28, 2019

a mamber of ihe Public Cowpany CPAAliance. | wew thayeronesl com
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Stonington Corparétign
342 West 22nd Street
" ‘New York, NY 10011

fanuary 21, 2019
Thayer O'Neal & Company LLC
101 Parklane Blvd., Suite 201
Sugar Land, TX 77478
- Re: Exemption Report Pursuant 16 SEA Rule 17a-5(d){1)(){B)}2)
To the best knowledge and belief, Stonington Corporation;
1. Claims exemption 1503-;3(k)(2)(§) from 15¢3-3;

2. We have met the identified exemption from January 01, 2018 through December
31, 2018, without exception, unless, noted in numbers below;

3. We have no exceptions to report this fiscal year.

Regards,

A oo
ann
PrY s

William Forster
President
Stonington Corporation

Stonington Corporation - {212} §51-3550 - wforster@stoningtoncorp.com



