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OATH OR AFFIRMATION

I. Craig Smith , swear (or affirm) that, to the best of

my knowledge and belief the accompanying finuncial statement and supporting schedules pertaining to the firm of

SycamoreFinancialGroup, Inc· , as

of December 31· .20 18 .are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

President

Title

/Ú ANiTAL FAULKNER
This report ** contains (check all applicable boxes): (' HowardCounty2 (u) Facing Page. '%·sg.g MyCommissionExpires

/ (b) Statement of Financial Condition. '''-·" February28,2024
/ (c) Statement of income (Loss).
¡ (d) Statement of Changes in Finunuini Cundition.

/ (e) Statementof Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statementof Changesin Liabilities Subordinated to Claims of Creditors.

.e (g) Computation of Net Capital.
(h) Computation for Determination of ReserveRequirementsPursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing anymaterial inadequaciesfound to exist or found to haveexisted since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing. see section 240.17a-5(e)(3).
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THOMAS FAUST,CPA
CertifiedPublicAccountant
174ColdbrookCt.
Lafayette, IN 47909

765-427-4534 thomasfaustepa2@gmail.com

REPORTOF INDEPENDENT REGISTEREDPUBLIC ACCOUNTING FIRM

To the Board of Directorsand Stockholdersof
sycamore Financial Group, Inc.

Opinion on the Financial Statements

I have audited the accompanying statement of financial condition of Sycamore Financial Group, Inc.,as of December

31, 2018, the related statements of income,changes in stockholder'sequity, changes in liabilities subordinatedto
claimsof general creditors,and cashflows for the year then ended,and the related notesand schedules(collectively
referred to as the financialstatements). In my opinion,the financial statementspresent fairly, in all material aspects,
the financial position of SycamoreFinancialGroup,Inc.as of December31,2018 and the results of its operations
and its cashflows for the year then ended in conformity with accounting principlesgenerally acceptedin the United
States of America.

Basis for Opinion

These financial statementsare the responsibility of SycamoreFinancial Group,Inc.'smanagement.My responsibility
is to express an opinion on Sycarnore Financial Group, Inc.'sfinancial statements based on our audit. I am a public
accounting firm registered with the Public CompanyAccounting Oversight Board (United States) (PCAOB) and am
required to be independent with respect to SycamoreFinancial Group, Inc. in accordancewith the U.S.federal
securities laws and the applicable ruies and the regulations of the Securities and Exchange Commission and the
PCAOB.

I conducted my audit in accordancewith the standardsof the PCAOB.Thosestandards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial staternents are free of material
misstatement,whether due to error or fraud.My audit included performing procedures to assessthe risks of material
misstatementof the financial statements,whether due to error or fraud and performing procedures that respondto
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.My audit also included evaluating the accounting principlesusedand significant estimates
made by management,as well as evaluating the overall presentationof the financial statements. I believe that my
audit providesa reasonablebasisfor my opinion.

Supplemental Information

The Scheduleof Computation of Net Capital RequirementsUnder SEC Rule 15c3-1 has been subjected to audit
proceduresperformed in conjunction with the audit of SycamoreFinancialGroup,Inc.'sfinancial statements.The
supplementalinformation is the responsibility of Sycamore FinancialGroup,Inc.'smanagement.My audit procedures
induded determining whether the supplementalinformation reconcilesto the financial statementsor the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presentedin the supplementalinformation.In forming my opinion onthe supplementalinformation,
I evaluatedwhether the supplemental information, including its form and content,is presented in conformity with
17 C.F.R.§240.17a-5.In my opinion,the Scheduleof Computationof Net Capital RequirementUnderSECRule 15c3-
1 is fairly stated, in all material respects,in relation to the financial statementsas a whole.

Thomas Faust,CPA
$jecamorepinanbia/3roup,inc.



I haveservedasthe Company'sauditorsince2018.

Lafayette, Indiana
February25, 2019



SYCAMORE FINANCIAL GROUP,INC.
STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31, 2018

ASSETS

ASSETS

Cashand cashequivalents $ 284,114

Investmentsecurities 1,241,242

Commissionsand fees receivable 995,220

Office furniture,fixtures and equipment,net of accumulateddepreciation -

TOTAL ASSETS 2,520,576

LIABILITIES AND STOCKHOLDERS'EQUITY
LIABILITIES

Accountspayableand accruedexpenses 28,111

TOTAL LIABILITIES 28,111

STOCKHOLDERS'EQUITY

Commonstock (10,000 sharesauthorized; 4,392 sharesissuedand outstanding) 43,897

Additional paid in capital 27,300

Treasury stock (790 shares) (22,257)

Retainedearnings 2,443,525

TOTAL STOCKMOLDERS' EQUITY 2,492,465

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 2,520,576

Page{3-INEACCOMPANY/NGNOTESAREANINTEGRALPARTOFTHEFINANCIALSTATEMENTS.
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SYCAMORE FINANCIAL GROUP, INC.
STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER31, 2018

REVENUE

Advisory Fccs $ 4,117,583

Commissions 193,206

Rental income 18,744

Investment income (109,501)

TOTAL REVENUE 4,220,032

EXPENSES

Employeecompensation,commissionsand benefits 987,515

Rent - Occupancy 80,493

Promotional expenses 24,133

Propertytaxes 11,819

Other operating expenses 409,853
TOTAL EXPENSES 1,513,813

NET INCOME $ 2,706,219

Paige| 4- THF ACCOMPANylNR NOTFR ARF AN INTFRRAI PART OF THE FINANCIAI RTATFMFNTS
sYCAMORE FINANCIAL GROUP,/NC.



SYCAMORE FINANCIAL GROUP,INC.
STATEMENT OF CHANGES IN STOCKMOLDERS' EQUITY

FORTHE YEAR ENDEDDECEMBER31,2018

Additional Total

Common Paid-in Treasury Retained Stockholders'

Stock Capital Stock Earnings Equity

BEGINNING BALANCE $43,897 $ 27,300 Š(22,257) Š 2,141,590 $ 2,190,530

Net Income - - - 2,706,219 2,706,219

Stockholders'distributions - - - (2,404,284) (2,404,284)
ENDING BALANCE $43,897 $ 27,300 $(22,257) $ 2,443,525 $ 2,492,465

Page|5- THEACCOMPANYIMSNOTES AREANINTEGRALPARTOFTHEFINANCIAL STATEMENTS
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SYCAMORE FINANCIAL GROUP,INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2018

CASHFLOWS FROMOPERATING ACTIVITIES

Net Income $ 2,706,219

Adjustments to reconcilenet incometo net cashprovided by

Operating activities:

Unrealizedgainon investmentsecurities (152,494)

(Increase)decreasein operatingassets:
Commissions receivable 2,813

Investment securities (169,709)

Increase (decrease) in operating liabilities:

Accounts payableand accruedexpenses (65,361)

Net CashProvidedby OperatingActivities 2,321,468

CASHFLOWS FROM FINANCING ACTIVITIES

Stockholderdistributions (2,404,284)

Net CashUsedin Investing Activities (2r404,284)

NET INCREASE (DECREASE) IN CASH (82,816)

CASHAND CASHEQUIVALENTS AT BEGINNING OF YEAR 366,930

CASH AND CASH EQUIVALENTS AT END OF YEAR $ 284,114

Page|6- THE ACCOMPANYlNG NOTESARE AN INTEGRALPART OF THE RNANCIAL STATEMENTS.
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SYCAMORE FINANCIAL GROUP, INC.
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR DECEMBER31, 2018

NOTE 1: ORGANIZATION AND SUMMARY OFSIGNIFICANT ACCOUNTING POLICIES

A summaryof the Firm'ssignificantaccounting policiesconsistentlyapplied in the preparation of the
accompanyingfinancial statementsare as follows:

a. Nature of Operations-Sycamore Financial Group, Inc. (the Firm) was formed in 1983 as a
corporation in the state of Indiana, located in Kokomo,Indiana. The Firm is a securitiesbrokerage
firm. Currently the Firm does not self-carry any securities accounts except through their
correspondents,Militop Securities and Folio Institutional. The Firm also deals directly with certain
firms for mutual funds, unit trusts, gold and silver.The Firm maintainsno physicalsecurities,client
cash or margin accounts.The Firm has branch offices in Anderson, Indiana and Reston,Virginia
which run all of their transactions through the Kokomo office.

b. CashEquivalents-For purposesof the statementsof cashflows, the Firmconsidersall highly liquid
debt instrumentswith maturities of three months or lesswhen purchasedto be cash equivalents.
There were no cashequivalentsat December31, 2018.

c. Useof Estimates-The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires managementto make estimates and
assumptionsthat affect the reported amounts of assetsand liabilities, the disclosureof contingent
assets and liabilities at the date of the financial statements,and the reported amounts of revenue
and expenses during the reporting period. Actual results could differ from those estimates.

d. Concentrationsof Credit Risk-The Firm holds some of its cash in an account that is not FDIC
insured. The remaining cash is in an FDIC insured account and at times, the balance may exceed
FDICinsured limits.

e. Commissionsand Fees Receivable-Commissionsand Fees Receivableconsists of commissions,
fees and other amounts owed to the Firm. The Firm considers all commissions receivable to be
fully collectible. Uncollectibleaccounts receivable are charged directly against operations when
they are determined to be uncollectible. Use of this method does not result in a material
difference from the valuation method required by accounting principles generally accepted in the
United States of America.Management believes an allowance is unnecessary. Commissions
receivableare written-off when collectionefforts havebeen exhausted.

f. Rey2Due-RecA90ltinD-TheFirmearns wealth managementand investment brokeragefeesfrom its
contracts with customersto manage assets for investment, and or to transact on their accounts.
These fees are primarily earned over time as the Firm provides the contracted quarterly services
and are generally assessedbased onan agreed upon rate of the market value of the assetsunder
management. Fees that are transaction based are recognized at the point in time that the
transaction is executed.

In May 2014, FASBissued ASU 2014-09, Revenuefrom Contractsand Customers: Topic 606 to
supersedenearly all existing revenue recognition guidance under GAAP.The Firm has performed
an assessment of its revenue contracts and has noL idenlified any material changes to the Liming

or amount of its recognition under ASU 2014-09. The principles of revenue recognition from ASU
2014-09 are largely consistentwith the current practicesof the Firm.

Page/ 7- SYCAMORE RNANC/AL GROUP, INC.



SYCAMOREFINANCIAL GROUP,INC.
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR DECEMBER 31, 2016

NOTE 2: COMMISSION AND FEES RECEIVABLES

Receivables from brokers represent advisory fees due and accrued to the Firm from their
correspondents.At December31,2018,receivableswere $995,220.

NOTE 3: EXEMPTION UNDER RULE 15c3-3

The Firmdaims an exemption under Rule 15c3-3 in accordancewith the provisionof paragraph (k)
(2)(ii) "All customertransactionscleared through another broker-dealeron a fully disclosedbasis".
During the year ended December 31, 2018 there were no amounts to be reported pursuant to the
possessionor control requimments under Rule 15c3-3, and the Firm is in compliance with their
stated exemptive provisions,and thus is exempt from the provisionsof Rule 15c3-3.

NOTE4: INCOME TAX EXPENSE

The Firm has elected to be treated as an S Corporation for tax purposes. In lieu of corporate
incometaxes,the shareholdersof an S Corporation are taxed on their proportionate share of the
Firm's taxable income. Therefore, no provision or liability for income taxes has been included in
these financiai statements.

Accounting principles generally accepted in the United States of America require the Firm to
examine its tax positions for uncertain positions. Management is riot aware of any tax positions

that are more likely than not to change in the next twelve months or that would not sustain an
examination by applicabletaxing authorities.

The Firm's policy is to recognize penalties and interest as incurred in its Statement of Income,
there were none for the year ended December31, 2018.

The firm's federai and state income tax returns for 2014 through 2017 aresubject to examination
by the applicable tax authorities, generally for three years after the later of the original or
extendeddue date.

NOTE5: INVESTMENT SECURITIES

The Firm has investment equity securities which are stated at current fair market value.These
equity securities areall classifiedasLevel 1 assets in the fair valuehierarchy established in FASB
157.These securities are valued at quoted prices for identical assets in active markets.Increases
ordecreasesin market value are reflected in the income statement

Page|a- sYCAMORE FINANCIAL GROUP,INC.



SYCAMORE FINANCIAL GROUP, INC.
NOTESTO THE FINANCIAL STATEMENTS
FORTHE YEAR DECEMBER31, 2018

NOTE 6: ACCOUNTING FOR UNCERTAINTY IN INCOME TAXES

In June 2006, the Financial Accounting Standards Board (FASB) issued FASB Interpretation
Number 48 (FIN 48), Accounting for Uncertainty in Income Taxes - an Interpretation of FASB
Statement No.109 (SFAS109). The interpretation contains a two-step approach to recognizing
and measuringuncertain tax positions accounted for in accordancewith SFAS 109.The Firm has
elected to defer the adoption of FIN 48 as allowed in FASBStaff Position (FSP-48-3) issued
December30, 2008. The adoption of this standard is not currently anticipated to have a material
impact on the Firm's financial position, resuits of operations,or cash flows; however, the effect on
future financial statements of this pronouncement cannot be determined at this time.
Management will continue to evaluate any uncertain tax positions, if any, during the deferral
period.

NOTE 7: TRANSACTIONS WITH RELATED PARTY

The Firm leases office space located at 2713 RockfordLane in Kokomo,Indiana from a stockholder
of the Firm under an operating lease.The rental rate per square foot of space is at market value
for the geographic area. The leasecontains a provision for annual renewalswith the same terms
and conditionsexcept for the rental rate. Future renewalsrates will reflect changes in the CPIor
will be based on mutually agreed upon amounts. The Company paid $66,000 in rent for the year
ended December 31, 2018.

The Firm subleasespart of the space to other professionalson a year-to-year basis. Both the
rental payments made and sublease rental payments received are shown separately. The Firm

receivedrental incomefrom the sub-lease of $18,744 for the year endedDecember31, 2018.

The Firmleasesoffice space located at 800 Main Street in Anderson,Indiana. The rental rate per
squarefoot of spaceis at market value for the geographicarea. Rent expensewas $7,320 on this
leasefor the year ended December31,2018.

NOTE 8: SELF-INSURED

During 2003 the Firm madc the decision to scif-insurc and did not renew its insurance policy for

errors and omissions. Representationhas been made by managementthat they are not aware on
any pending or threatened litigation, claims, or assessmentsor unassertedclaims or assessments
that are required to be accrued or disclosed in the financial statements in accordance with
Statementof FinancialAccountingStandardsNo.5.

NOTE9: NET CAPITAL REQUIREMENTS

The Firm is required to maintain a minimum net capital under Rule 15c3-1 of the Securitiesand
Exchange Commission. Nel capital required under the rule is the greater of $50,000 or 6 2/3
percent of the aggregate indebtednessof the Firm.At December31, 2018, net capital asdefined
by the rules,equaled$2,300,113.The ratio of aggregate indebtednessto net capital was 1.27%.
Net capital in excess of the minimum required was $2,240,113.

Page/ 9- SYCAMORE FINANCIAL GROUP, INC.



SYCAMORE FINANCIAL GROUP, INC.
NOTESTO THE FINANCIALSTATEMENTS
FOR THE YEAR DECEMBER31, 2018

NOTE 10: RECONCILIATION PURSUANTTO RULE 17A-5(D)(4)

There were no material reconciling itemsbetweenthe December31,2018 unaudited FOCUSreport
and this audit, in the computation of Net Capitalunder Rule 15c3-1.

NOTE 11: COMPUTATION FOR DETERMINATION OR RESERVE REQUIREMENTS PURSUANT TO
RULE 15c3-3

The Firm does not carry customer accounts as defined by the Securities ExchangeAct of 1934
under Section (a)(1) of Rule 15c3-3. Therefore, the Firm is exempt from the provisionsof that
rule.

NOTE12: FILING REQUIREMENTS

There were no liabilities subordinated to claims of creditors during the year ended December 31,
2017.Accordingly, no Statement of Changesin LiabilitiesSubordinatedto Claims of Creditors has
been included in these financial statements as required by rule 17a-5 of the Securities and
ExchangeCommission.

NOTE 13: SUBSEQUENT EVENTS

Managernent has evaluated subsequent events though the date whieh the report of the
independentregisteredaccountingfirm was availableto be issued.

Page|10- SYCAMORE FINANCIAL GROUP,INC.



SYCAMOREFINANCIAL GROUP,INC.
COMPUTATION OF NET CAPITAL REQUIREMENTS

AS OF DECEMBER31,2018

COMPUTATION OF NET CAPITAL

Totdl ownership equity from Statement of Financial Condition $ 2,492,465

lessnonallowableassetsfrom Statement of FinancialCondition -

Nct capitai beforc haircuts on securitics positions 2,'l92,465

Haircutson securities (192,352)
Net Capitai $ 2,300,113

Aggregate Indebtedness $ 28,111

Net capital required basedon aggregateindebtedness(6-2/3%) 1,875

COMPUTATION OF BASIC NETCAPITAL REQUIREMENTS

Minimumdollar net capital requirementof reporting brokeror dealer 50,000

ExcessNet Capital $ 2,250,113

COMPUTATION OF AGGREGATE REQUIREMENTS

(A) - 10% of total aggregateindebteness 2,811

(B) - 120% of minimum net capital requirement 60,000

Net Capitailess the greater of (A) or (B) $ 2,240,113

Percentage of Aggregate Indebtedness to Net Capital 1.22%

Pagef 11- SYOWOREFIN/INCIM GROUP,INC



THOMAS FAUST,CPA
Certified PublicAccountant
174 ColdbrookCt.
Lafayette, IN 47909
765-427-4534 thomasfaustcpa2@gmail.com

REPORTOF INDEPENDENT REGISTEREDPUBLIC ACCOUNTING FIRM ON APPLYING
AGREED-UPON PROCEDURES

The Boardof Directors

SycamoreFinancialGroup, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with SIPC Series 600 Rules, I
have performed the procedures enumerated below with respect to the accompanying General Assessment
Reconciliation(Form SIPC-7) to the SecuritiesInvestor ProtectionCorporation(SIPC)for the year ended December
31,2018,which were agreedto by SycamoreFinancialGroup,Inc.and SIPC,Securitiesand ExchangeCommission,
and FinancialIndustry RegulatoryAuthority, Inc.,solely to assist you and the other specified parties in evaluating
Sycamore Financial Group, Inc 's compliance with the appiicable instructions of Form SIPC-7. Sycamore Financial
Group,Inc 's managementis responsiblefor SycamoreFinancialGroup,Inc.'scompliancewith those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards estabilshed by
the AmericanInstitute of Certified PublicAccountants.The sufficiencyof these proceduresis solelythe responsibility
of those parties specified in this report.Consequently, I make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any other purpose.
The proceduresI performed, and my findings are as follows:

1) Compared the listed assessmentpayments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 (FOCUSReport) for the year ended
Deœmber 31, 2018 with the amounts reported in Form SIPC-7 for the year ended December31, 2018,
noting no differences;

3) Compared any adjustmentsreported in FormSIPC-7 with supportingschedulesand working papers,noting
no differences;

4) Proved the arithmetical accuracyof the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments,noting no differences; and

5) Compared the amount of any overpaymentapplied to the current assessment with the Form SIPC-7 on
which it was originally computed, noting no differences.

I was not engaged to, and did not conduct an examination, the objective of which would be the expressionof an
opinion on compliance.Accordingly,I do not expresssuch an opinion.HadI performed additional procedures,other
matters might have come to my attention that would have been reported to you

This report is intended snialy for the information and use of the specified parties listed shove and is not int@ndad to
be and should not be usedby anyoneother than these specified parties.

Thomas Faust, CPA

Lafayette, Indiana
February 25, 2019

SycamoreFinancialGroup,Inc.



Sycamore Financial Group, Inc.
Broker Dealer Exemption Report

SEC RULE 15C3-3
December 31, 2018

THOMAS FAUST,CPA
Certified PublicAccountant



THOMAS FAUST, CPA
Certified PublicAccountant
174 ColdbrookCt.
Lafayette, IN 47909
765-427-4534 thomasfaustcpa2@gmail.com

REPORTOF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directorsand Stockholdersof
Sycamom FinancialGroup Inc.

I have reviewed management'sstatements, includedin the accompanyingExemptionreport of Broker and Dealers,
in which SycamomFinancialGroup Inc.,identified the following provisions 17 C.F.R.§ 15c3-3(k) under which the
Firm daimed an exemptionfrom 17 C.F.R.§240.15c3-3: (k) (2) (ii), andSycamoreFinancialGroup Inc.stated that
Sycamore FinancialGroup Inc.to the best of their knowledge has met the above exemption provisions without
exception for the year ended December 31, 2018. Sycamore Financial Group Inc.'s management is responsible for
compliancewith the exception provisionsandits statements.

My review was conducted in accordance with the standards of the PublicCompanyAccounting Oversight Board
(United States)and accordingly included inquiries andother required procedures to obtain evidence about the Firm's
compliancewith the exemptionprovisions.A review is substantially less in scopethan an examination,the objective
of which is the expression of an opinion on management'sstatements.Accordingly,I do not expresssuchan opinion.

Basedon my review, I am not aware of any material modificationsthat should be madeto management'sstatements
referred to above for them to be fairly stated, in all material respects,basedon the provisionsset forth in paragraph
(k) (2) (ii) of Rule 15c3-3 under the SecuritiesExchangeAct of 1934.

Thomas Faust,CPA
Lafayette, Indiana
February25,2019

SycamoreFinancialGroup,Inc



SycamoreFinancialGroup
INVESTMENT SECURITIES

Serving investors Since 1983

February 10,2019

Thomas Faust, CPA
Lafayette, Indiana

Dear Mr.raust,

RE: Exemption Statement 15c-3-3

Sycamore Financial Group is a $50,000 minimum net capital non-carrying, non-clearing

broker/dealer and is exempt from the reserve requirements, with exemptions, according to rule 15

e3-3(k)(2 )( ii ).
To the best of my knowledge Sycamore Financial Group has met the above exemption provisions

without exception for the y ded December 31, 2018.

Craig Smith

Kokomo, Indiana Anderson, Indiana Reston, Virginia
(765)455-1554 (765)643-9333 (765)201-4758

Member: FINRA, SIPC www.sycamoreweb.com


