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OATH OR AFFIRMATION

1, Margaret E. Hornbeck , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to thefirmsof

IMA Wealth, Inc. , as
of December 31 R 2018 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

- Signature

Title

PHY‘ LIS ©. TURKLE
‘iﬂ Notary Public - State of Keseas
My Appi. Expiree

Notary Public

-

h]S report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

NN
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O

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

lv] (m) A copy of the SIPC Supplemental Report.

DN

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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CURRENT ASSETS

IMA WEALTH, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2018

ASSETS

Cash and cash equivalents
Commissions receivable
Account receivable - other

Prepaid expenses

Total current assets

Property and equipment, net

Intangible asset, net of accumulated
amortization of $93,431

LIABILITIES

LIABILITIES AND STOCKHOLDER’S EQUITY

Accounts and producer payables
Accrued expenses, Parent
Income taxes payable, Parent

Total liabilities

STOCKHOLDER’S EQUITY
Common stock, $1 par value; 100,000
shares authorized, issued and outstanding
Additional paid-in capital

Retained earnings

Total stockholder's equity

The accompanying notes are an integral
part of these financial statements.

3

2018

$ 65,273,419
122,702
175,335

1,311

5,672,767

105,544

48,489

$ 5,726,800

$ 870,762
119,846
70,867

1,061,475

100,000
2,066,034
2,499,291

4,665,325

$ 5,726,800




IMA WEALTH, INC.
STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31, 2018

2018

Revenues:
Commission and fee income $ 5,906,494
Interest 17,525
5,924,019

Expenses:
Payroll, payroll taxes and benefits 4,041,297
General and administrative 1,691,002
5,632,299
Income before income taxes 291,720
Income taxes - current (71,005)
Net income $ 220,715

The accompanying notes are an integral
part of these financial statements.

4



Balance, December 31, 2017
Net income

Balance, December 31, 2018

IMA WEALTH, INC.
STATEMENT OF STOCKHOLDER'S EQUITY

YEAR ENDED DECEMBER 31, 2018

Common Stock

Additional
Number of Paid-in Retained
Shares Amount Capital Earnings Total
100,000 $ 100,000 $ 2,066,034 $2,278,576 $4,444 610
-- -- -- 220,715 220,715
100,000 $ 100,000 $ 2,066,034  $2,499,291 $ 4,665,325

The accompanying notes are an integral
part of these financial statements.
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IMA WEALTH, INC.
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2018

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash flow from
operating activities:
Depreciation and Amortization
Changes in operating assets and liabilities:
Commissions receivable
Accounts receivable - other
Prepaid expenses
Accounts and producer payable
Accrued expenses, Parent
Income taxes payable, Parent

Net cash flow provided by operating activities

Cash flows from investing activities:
Purchase of property and equipment

Net cash flow used in investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

The accompanying notes are an integral

part of these financial statements.
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2018

$ 220,715

41,354

(34,790)
(38,558)
(59)
132,551
46,210

(207,837)
169,586

(12,281)
(12,281)

147,305
5,126,114
$ 5,273,419



IMA WEALTH, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2018

BUSINESS OPERATIONS

IMA Wealth, Inc. (the “Company”) was incorporated in the State of Kansas in 2000 and is a
wholly owned subsidiary of The IMA Financial Group, Inc. (IMAFG’), a non-bank holding
company. The Company is registered with the Securities and Exchange Commission (“SEC’)
as a limited broker/dealer, and is a member of the Financial Industry Regulatory Authority
(“FINRA”). As such, the Company provides mutual fund recommendations and ongoing
monitoring services to employer sponsored, employee-directed retirement plans (i.e., 401(k)
and 403(b) plans). The Company is also registered with the SEC as an investment advisor.
The Company operates under the provisions of Paragraph (k)(1) of Rule 15¢3-3 of the SEC
and, accordingly, is exempt from the remaining provisions of that Rule. The Company is also a
Kansas domiciled insurance agency that makes available non-securities life, disability, and
long-term care insurance to individuals and corporate customers.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash Equivalents - For purposes of reporting cash flows, the Company considers all highly
liquid debt instruments with a maturity of three months or less at the date of purchase to be
cash equivalents.

The Company maintains its cash in bank deposit accounts that, at times, may exceed federally
insured limits. The Company also maintains cash in a brokerage account. The Company has
not experienced any losses in such accounts. The Company believes it is not exposed to any
significant credit risk on cash.

Revenue Recognition — On January 1, 2018, the Company adopted the Financial Accounting
Standards Board (FASB) Accounting Standards Codification (ASC) Topic 606, Revenues from
Contracts with Customers, by applying the modified retrospective method. Results for
reporting periods beginning after January 1, 2018 are presented under Topic 606, while prior
period amounts are not adjusted and continue to be reported under the accounting standards
in effect for the prior period.

The adoption of FASB ASC Topic 606 did not have an impact on the recognition of the
Company’s primary sources of revenue such as commissions and fees; therefore, the
Company did not record any cumulative effect adjustment to opening equity.

In addition, the Company has elected to use the practical expedient under ASC Topic 340,
Other Assets and Deferred Costs, whereby the incremental costs of obtaining a contract may
be recognized as an expense when incurred if the contract is one year or less.

Advisory fees are recognized as earned in accordance with the terms of the client agreements.

Commissions and fees, consisting primarily of 401(k) finder fees, 401(k) commission trails,
insurance commissions and other fees are recorded as earned.

Income Taxes - The Company files consolidated income tax returns with IMAFG. Income
taxes are allocated to the Company on the basis of its individual taxable income or loss, using
a combined state and federal tax rate of approximately 24%. The result of these allocations is
reported on the statements of financial condition under the caption “income taxes payable,
Parent.”
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IMA WEALTH, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes (continued)

When applicable, deferred taxes are provided on a liability method, whereby deferred tax
assets are recognized for deductible temporary differences and operating loss and tax credit
carryforwards and deferred tax liabilities are recognized for taxable temporary differences.
Temporary differences are the differences between the reported amounts of assets and
liabilities and their tax bases. Deferred tax assets are reduced by a valuation allowance when,
in the opinion of management, it is more likely than not that some portion or all of the deferred
tax assets will not be realized. Deferred tax assets and liabilities are adjusted for the effects of
changes in tax laws and rates on the date of enactment. As of December 31, 2018, there
were no deferred tax assets or liabilities.

The Company recognizes the financial effects of a tax position only when it believes it can
more likely than not support the position upon an examination by the relevant tax authority.
Since the Company files a consolidated tax return with its parent, tax positions taken by the
Company are evaluated in the consolidated tax return. As of December 31, 2018, no amounts
have been recorded as uncertain tax positions in the Company’s financial statements.

Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates
and assumptions that affect: (1) the reported amounts of assets and liabilities, (2) disclosures
such as contingencies, and (3) the reported amounts of revenues and expenses included in
such financial statements. Actual results could differ from those estimates.

Intangible Assets - Intangible assets represent the cost to purchase a book of business. The
assets are amortized on a straight-line basis over a period of ten years. Amortization expense
is approximately $14,000 per year for the next three years and approximately $5,900 in the
fourth year.

Property _and Equipment — Property and equipment are stated at cost. Depreciation is
computed over the estimated useful lives of the assets using the straight-line method.
Maintenance and repairs are charged to expense as incurred; renewals and betterments are
capitalized. The estimated useful lives are as follows:

Furniture, fixtures, and equipment 5— 7 years
Data processing equipment 3 - 5Syears
Leasehold improvements 5-15years

Subsequent Events - Subsequent events have been evaluated through February 22, 2019,
which is the date the financial statements were available to be issued. There were no material
subsequent events that required recognition or disclosure in the financial statements.



IMA WEALTH, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2018

INCOME TAXES

The income tax provision differs from the amount of income tax determined by applying the
U.S. federal income tax rate to pretax income, primarily due to state income taxes and non-
deductible expenses.

The Tax Cuts and Jobs Act of 2017 was signed into law on December 22, 2017. The law
includes significant changes to the U.S. corporate income tax system, including a federal
corporate rate reduction from 35% to 21%. Other than the reduced corporate rate, the
Company does not expect a significant change due to the Act.

RELATED PARTY TRANSACTIONS

The Company is affiliated through common ownership with IMAFG and its subsidiaries
(“Affiliates”) which include the Company’s Parent, The IMA Financial Group, Inc. The
Company shares office space with its Affiliates and is allocated a portion of rent.
Administrative, recordkeeping, operational and other services necessary to conduct the
Company’s operations are provided to the Company by its Parent, other Affiliates or
employees of Affiliates. The cost of these services is allocated to the Company. The Company
recognized $981,693 of expenses for 2018 related to these sharing arrangements. The
expense is included within expenses on the statement of operations.

The Company owed Affiliates $119,846, reflected as “Accrued expenses — Parent’, on the
statement of financial condition at December 31, 2018.

Because the Company is under common ownership and management control with its
Affiliates, its operating results and financial position may differ from those that would have
been obtained had the Company been autonomous.

EMPLOYEE BENEFITS

The Company participates in the IMA Stock Bonus Plan, a plan the IMA Financial Group, Inc.
(Parent) sponsors, for the benefit of eligible employees. It is a defined contribution plan
subject to provisions of the Employee Retirement Income Security Act of 1974 (ERISA).
Employees enter the plan on January 1 or July 1 following completion of at least 1,000 hours
of service in two consecutive years of employment. The plan provides for an annual
contribution of a discretionary amount in either cash or common stock, as determined by the
Parent. Effective July 1, 2018, the IMA Stock Bonus Plan was terminated.

The Company also participates in the IMA Financial Group, Inc. 401k Profit Sharing Plan and
Trust, a plan the IMA Financial Group, Inc. (Parent) sponsors, for the benefit of eligible
employees. The Parent reserves the right to amend or terminate the plan at any time.
Included in compensation and employee benefits expense in the accompanying statements of
income is an estimated contribution of $105,000 for the year ended December 31, 2018.
Included in accounts and producer payables in the accompanying balance sheet is cash
contributions due of $105,000 at December 31, 2018.



IMA WEALTH, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2018

NET CAPITAL REQUIREMENTS

The Company is subject to the SEC uniform net capital rule (Rule 15¢3-1), which requires the
maintenance of a minimum amount of net capital and requires the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-1 also
provides that equity capital may not be withdrawn or cash dividends paid if the resulting net
capital ratio would exceed 10 to 1. At December 31, 2018, the Company had net regulatory
capital and net capital requirements of $4,188,927 and $70,765, respectively. The Company’s
aggregate indebtedness to net capital ratio was .25 to 1.
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IMA WEALTH, INC.

SCHEDULE 1 - COMPUTATION OF NET CAPITAL UNDER
RULE 15¢3-1 OF THE SECURITIES EXCHANGE COMMISSION

DECEMBER 31, 2018

SUPPLEMENTARY INFORMATION

2018
Aggregate indebtedness:
Accounts and producer payables $ 870,762
Accrued expenses, Parent 119,846
Income taxes payable, Parent 70,867
Total aggregate indebtedness $ 1,061,475
Net capital:
Credit items:
Common stock $ 100,000
Additional paid-in capital 2,066,034
Retained earnings 2,499,291
Total credit items 4,665,325
Deductions and charges:
Commissions receivable 122,702
Account receivable - other 175,335
Prepaid expenses 1,311
Property and equipment, net : 105,544
Intangible asset, net 48,489
Haircut on securities owned 23,017
Total deductions and charges 476,398
Net capital $ 4,188,927
Capital requirements:
Net capital $ 4,188,927
Greater of 6-2/3% of aggregate indebtedness or minimum
stated net capital for non-clearing firm ($5,000) 70,765
Net capital in excess of requirements $ 4,118,162
Ratio of aggregate indebtedness to net capital v 25101

There were no liabilities subordinated to the claim of general creditors at December 31, 2018.
Reconciliation with Company’s calculation:

There is no difference from the Company’s calculations included in its Part I| of Form
X-17a-5 as of December 31, 2018, and the audited computation above.
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Plante & Moran, PLLC

plante Suite 600

8181 E. Tufts Avenue
Denver, CO 80237

moran Cpe o
Fax: 303.740.9009

plantemoran.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
IMA Wealth, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1) IMA
Wealth, Inc. identified the following provisions of 17 C.F.R. §15¢3-3(k) under which IMA Wealth, Inc. claimed an
exemption from 17 C.F.R. §240.15¢3-3: (k)(2)(ii) (the “exemption provisions") and (2) IMA Wealth, Inc. stated
that IMA Wealth, Inc. met the identified exemption provisions throughout the most recent fiscal year without
exception. IMA Wealth, Inc.'s management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about IMA Wealth, Inc.'s compliance with the exemption provisions. A review is substantially less in scope than
an examination, the objective of which is the expression of an opinion on management's statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

744«12/ f 7)&«4«, PLee

Denver, Colorado
February 22, 2019

QPRAXITY

Emposwaring Businass Globally



IMA WEALTH, INC.

EXEMPTION REPORT
SEC RULE 17A-5(D)4)

DECEMBER 31, 2018

IMA Wealth, Inc. (the Company) is a registered broker-dealer subject to Rule 17a-5 promulgated by
the Securities and Exchange Commission (17 C.F.R §240.17a-5, “Reports to be made by certain
brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R § 240.17a-
5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R §240.15¢3-3 under paragraph (k)(2)(ii) of
17 C.F.R. §240.15¢3-3 for the fiscal year ended December 31, 2018.

(2) The Company had no obligations under 17 C.F.R. §240.15¢3-3 throughout the most recent
fiscal year without exception.

i

Signature

CO0, CCO
Title

02/22/2018
Date
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IMA WEALTH, INC.

SCHEDULE OF FORM SIPC—3 REVENUES FOR THE YEAR ENDED

DECEMBER 31, 2018

Amount ($) Business activities through which revenue was earned
$1,663,469 Sale of Investment Company Shares

$130,674 Sale of Non-Securities Insurance Based Products
$4,112,351 Investment Advisory Services and Account Supervision Fees
$5,924,019 Total Revenues
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