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Q) elliott davis

Report of Independent Registered Public Accounting Firm

To the Members
Dragonfly Capital Partners, LLC
Charlotte, North Carolina

Opinion on the Financial Statements
We haveaudited the accompanying statement of financial condition of Dragonfly Capital Partners, LLC(the

"Company") as of December 31, 2018, and the related notes to the financiai statement (collectively, "the
financial statement"). In our opinion, the financial statement presents fairly, in all material respects, the

financial position of the Company as of December 31, 2018, in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management.Our responsibility is to express an
opinion on the Company's financial statement basedon our audit. We are a public accounting firm registered

with the Public Company Accounting Oversight Board (United States) ("PCAOB")and are required to be
independent with respect to the Company in accordance with U.S.federal securities laws and the appiicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan
and perform the audit to obtain reasonableassuranceabout whether the financial statement is free of material

misstatement, whether due to error or fraud. The Company is not required to have,nor were we engaged to

perform, an audit of its internal control over financial reporting. As part of our audit we are required to obtain
an understanding of internal control over financial reporting but not for the purpose of expressing an opinion
on the effectiveness of the Company's internal control over financial reporting. Accordingly, we express no
such opinion.

Our audit included performing procedures to assessthe risks of material misstatement of the financial

statement, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis,evidence regarding the amounts and disclosures in the financial

statement. Our audit also included evaluating the accounting principles used and significant estimates made
by management,aswell asevaluatingthe overall presentation of the financialstatement. We believe that our
audit provides a reasonable basis for our opinion.

We have served as the Company's auditor since 2015.

Raleigh, North Carolina

January 15, 2019

www.elliottdavis.com
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Statement of Financial Condition

December 31,2018

Assets

Cash and cashequivalents $ 14,418

Prepaidexpenses 94

Total assets $ 14,512

Liabilities and Member's Equity

Accounts payable $ 7,500

Member's equity $ 7,012

Total liabilities and member's equity $ 14,512

The accompanying notes are an integral part of these financial statements.



Notes to Financial Statements

December 31, 2018

1. Organization

Dragonfly Capital Partners, LLC(the Company), a North Carolina limited liability company, is a wholly
owned subsidiary of Dragonfly Capital Management, LLC (the Parent). The Company is a merchant-

banking firm headquartered in Charlotte, North Carolina, serving small and middle-market companies in
the southeastern United States. The Company offers unbiased advice and assistance to clients regarding

private capital placements, mergers and acquisitions, and other financial assignments. The Company is a
broker-dealer registered with the Securities and Exchange Commission ("SEC")and is a member of the

Financial Industry Regulatory Authority ("FINRA").

2. Summary of Significant Accounting Policies

Cashand Cash Equivalents

The Company considers all highly liquid investments, which are readily convertible into known amounts
of cashand have a maturity of three months or lesswhen acquired to be cashequivalents.

Fee Revenue

The Company's revenues are generated primarily through providing merger and acquisition and private

financing placement-related advisory services. The Parent receives non-refundable, upfront advisory

fees in most transactions. Due to the extensive research and analysis performed for the client prior to

the execution of a services agreement, the Parent recognized upfront advisory fees as revenue upon
receipt. The remainder of any fee is considered a success based fee and is typically paid only upon the
closing of a related transaction. Fee revenues include billable transaction costs including travel and
other expenses.

The Company generated all revenue from one client during 2018.

income Taxes

The Company is a limited liability company in which all elements of income and deductions are included
in the tax return of the Parent.Therefore, no income tax provision is recorded by the Company. The

Company does not believe that there are any material uncertain tax positions and accordingly, it will not

recognize any asset or liability for unrecognized tax benefits. For the year ended December 31, 2018,
there were no interest or penalties recorded or included in the Company's financial statements related

to income taxes.The Company believes it is no longer subject to income tax examinations for years prior
to 2014.

Member's Equity

The Company has one classof member's equity and it is owned 100% by the Parent.

Management's Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets

and liabilities and disclosure of contingent assets and liabilities at the dates of the financial statements

and the reported amounts of revenues and expenses during the reporting periods. Actual results could
differ from those estimates.



Subsequent Events

The Company has analyzed its operations subsequent to December 31, 2018, through January 15, 2019,
the date the financial statements were available to be issued, for potential recognition or disclosure in
the financial statements.

Recently issued Standards

In May 2014, the FinancialAccounting Standards Board ("FASB") issuedguidance to change the

recognition of revenue from contracts with customers. The core principle of the new guidance is that an
entity shouid recognize revenue to reflect the transfer of goods or services to customers in an amount
equal to the consideration the entity receives or expects to receive. The guidance became effective for

the Company for reporting periods beginning after December 15, 2017. On January 1, 2018, the
Company adopted ASU No.2014-09 "Revenue from Contracts with Customers" (Topic 606) and all
subsequent ASUs that modified Topic 606 using the modified retrospective approach.

Under Topic 606, the Company must identify the contract with a customer, identify the performance

obligations in the contract, determine the transaction price, allocate the transaction price to the
performance obligations in the contract, and recognize revenue when (or as)the Company satisfies a
performance obiigation.

The Company's revenue is comprised of advisory fee revenue. The Company has performed an
assessment of its contracts related to revenue streams that are within the scope of the standard. As
such, the Company's accounting policies have not changed materially since the principles of revenue
recognition from the guidance are largely consistent with prior guidance and current practices applied
by the Company. Furthermore, significant revenue has not been recognized in the current reporting

period that resulted from performance obligations satisfied in previous periods.

In February 2016, the ("FASB")amended the Leases topic of the Accounting Standards Codification to

revise certain aspects of recognition, measurement, presentation, and disclosure of leasing transactions.
The amendments will be effective for fiscal years beginning after December 15, 2018. The Company

does not expect a material effect from implementation of the new standard wiii have on its financial

position, results of operations, and cash flows.

3. Related Party Transactions

The Company has a management agreement with the Parent for the reimbursement of administrative

costs, including the use of office space, utilities, and telephones. Reimbursements during 2018 for rent,

utilities, and telephone use totaled $6,000.Additionally, commissions were paid to the Parent.

4. Net Capital Requirements

The Company is subject to the SEC'sUniform Net Capital Rule (SEC Rule 1Sc3-1), which requires the

maintenance of minimum net capital of $5,000 and requires that the ratio of aggregate indebtedness to

net capital, both as defined, shall not exceed 15 to 1. At December 31, 2018, the Company had net

capital of $6,601and its ratio of aggregate indebtedness to net capital was 1.14to 1.


