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OATH OR AFFIRMATION

S. Ashton Stuckey ___ , swear (or affirm) that, to the best of

I my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
The Frazer Lanier Company, incorporated , as

of September 30 , 20 18 , are true and correct. I further swear (or affirm) that

I neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any accountclassified solely as that of a customer, except as follows:

I

Signature

Title

Notary Publie \ MELISSATBOYLE :

I This report ** contains (check all applicable :*) MyCommissionExpires
E (a) Facing Page. . Ó¡ April12,2022
E (b) Statement of Financial Condition.
E (c) Statement of Income (Loss).

I E (d) Statement of Changes in Financial Condition.E (c) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

I E (g) Computation of Net Capital.
E (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
E (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

E (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

I Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

E (I) An Oath or Affirmation.

I E (m) A copy of the SIPC Supplemental Report.O (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this jìling. see section 240.17a-5(eM3L
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The Frazer Lanier Company, Incorporated
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PBMares.

I
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

I To the Board of DirectorsThe Frazer Lanier Company, incorporated

Montgomery, Alabama

Opinion on the Financial Statements

We have audited the accompanying statement of tinancial condition of The Frazer Lanier Company.

I incorporated (the Company) as of September 30, 2018. and the related statements of operations. changesin stockholders' equity and cash flows for the year then ended, and the related notes to the financial
statements. In our opinion, the financial statements referred to above present fairly, in all material

I respects, the financial position of the Company as of September 30. 2018, and the results of its operationsand its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

Basis for Opinion

These tinancial statements are the responsibility of the Company's management. Our responsibility is to

I express an opinion on the Company's tinancial statements based on our audit. We are a public accountingtirm registered with the Public Company Accounting Oversight Board (United States)(PCAOB) and are

required to be independent with respect to the Company in accordance with U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free

I of material misstatement, whether due to error or fraud. The Company is not required to have, nor werewe engaged to perform, an audit of its internal control over financial reporting. As part of our audit we are

required to obtain an understanding of internal control over financial reporting but not for the purpose of

I expressing an opinion on the effectiveness of the Company's internal control over financial reporting.Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial

I statements, whether due to error or fraud, and performing procedures that respond to those risks. Suchprocedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our audit also included evaluating the accounting principles used and significant

I estimates made by management, as well as evaluating the overall presentation of the tinancial statements.We believe that our audit provides a reasonable basis for our opinion.

I Supplemental InformationThe supplementary information contained in Schedules I - III (the Supplemental Information) has been
subjected to audit procedures performed in conjunction with the audit of The Frazer Lanier Company.

I Incorporated's financial statements. The Supplemental Information is the responsibility of The FrazerLanier Company, Incorporated's management. Our audit procedures included determining whether the

Supplemental Information reconciles to the financial statements or the underlying accounting and other

I
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records, as applicable, and performing procedures to test the completeness and accuracy of the

I information presented in the Supplemental Information. In forming our opinion on the Supplemental
Information, we evaluated whether the Supplemental Information, including its form and content, is

presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the supplementary information
contained in Schedules I - III is fairly stated. in all material respects, in relation to the financial statements
as a whole.

'Pó?rta.m, LL P

We have served as the Company's auditor since 2014.

Norfolk, Virginia
November 20, 2018
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The Frazer Lanier Company, Incorporated

Statement of Financial Condition

September 30, 2018

Assets

Non

Allowable Allowable Total

Cash and Cash Equivalents $ 1,531,141 $ 121 $ 1,531,262

Cash Segregated in Compliance with Federal

and Other Regulations 15 - 15

Certificates of Deposit 1,997,802 - 1,997,802

Property and Equipment, Net - 118,035 118,035

Other Assets

Dividends and interest receivable - 7,780 7,780

Income taxes receivable - 1,887 1,887

Remarketing fees receivable - 104,110 104,110

Accounts receivable from underwriting transactions - 33,800 33,800

Investment in partnership - 723,648 723,648

Other assets - 42,663 42,663

Total assets $ 3,528,958 $ 1,032,044 $ 4,561,002

I

See accompanying notes to financial statements. 3
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Liabilities And Stockholders' Equity

A.I. Non A.I.
Liabilities Liabilities Total

Liabilities

I Accounts payableTrade $ 112,291 $ - $ 112,291

Other broker dealers 7,917 - 7,917

I Deferred income taxes - 24,000 24,000Deferred revenue 131,839 - 131,839

Dividends payable 100,007 - 100,007

I Accrued expenses and other liabilities 1,473,244 - 1,473,244Total liabilities $ 1,825,298 $ 24,000 $ 1,849,298

I Stockholders' equityCommon stock

Class A, voting, $1 par value; authorized 3,000 shares,
2,118 shares issued and outstanding $ 2,118

Class B, nonvoting, $1 par value; authorized 1,000 shares,

556 shares issued, including 29 shares in treasury 556

Additional paid-in capital 267,107

Retained earnings 2,473,823
2,743,604

Cost of treasury stock - 29 shares (31,900)

Total stockholders' equity 2,711,704

Total liabilities and stockholders' equity $ 4,561,002

See accompanying notes to financial statements. 4



The Frazer Lanier Company, incorporated
Statement of Operations

For the Year Ended September 30,2018

Revenue

Underwriting transactions $ 3,844,170
Remarketing fees 1,862,606
Placement fees 134,000 W
Interest and dividend income 23,890
Other income 170,000

Total revenue 6,034,666 W

Expenses

Employee compensation and benefits 4,347,000 -
Office expenses 64,687
Occupancy and equipment costs 447,529
Promotional costs 696,928

Regulatory fees and expense 34,517

Other expenses 265,488

Total expenses 5,856,149

income Before Income Taxes and Equity in

Loss of Partnership 178,517

income Tax Expense 9,000

income Before Equity in Loss of Partnership 169,517

Equity in Loss of Partnership 267,350

Net Loss $ (97,833)

See accompanying notes to financial statements. 5
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I The Frazer Lanier Company, incorporated

Statement Of Changes in Stockholders' Equity

For the Year Ended September 30, 2018

I Additional
Common Paid-In Retained Treasury

Stock Capital Earnings Stock Total

I Balance at September 30, 2017 5 2,674 $ 267,107 5 2.671,663 $ - $ 2.941,444
Net Loss - - (97,833) - (97,833)

Dividends Declared - - (100,007) - (100.007)

Repurchase of 29 shares of
common stock - - - (31.900) (31.900)

Balance at September 30, 2018 $ 2.674 S 267,107 5 2.473.823 $ (31,900) $ 2.711.704

I
I
I
I
I
I
I
I
I
I
I See accompanying notes to financial statements. 6
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The Frazer Lanier Company, incorporated

Statement of Cash Flows

For the Year Ended September 30, 2018

Cash Flows Provided By (Used In) Operating Activities

Net loss $ (97,833)

Adjustments to reconcile net loss to net cash

used in operating activities

Depreciation and amortization 15,134

Equity in loss from partnership 267,350
Provision for deferred income taxes 9,000

Interest on certificates of deposit reinvested (11,774)

Gain on sale of assets (170,000)

Net change in

Receivables (43,624)

Other assets 10,226

Accounts payable and accrued expenses (127,862)

Income taxes payable (49,952)
Deferred revenue 10,762

Net cash used in operating activities (188,573)

Cash Flows Provided By (Used in) Investing Activities

Investment in partnership (110,315)

Proceeds from sale of assets 170,000 W

Purchase of certificate of deposit (250,000)

Purchases of equipment (29,473)

Netcash used in investing activities (219,788) -
Cash Flows Provided By (Used in) Financing Activities

Stock repurchases (31,900) W
Net cash used in financing activities (31,900)

Net Decrease in Cash (440,261)

Cash at Beginning Of Year 1,971,538
Cash at End Of Year $ 1,531,277

Supplemental Disclosures Of Cash Flows information

Cash paid during the year for

income taxes $ 51,839

Supplemental schedule of noncash financing transactions

Dividends payable $ 100,007

I
See accompanying notes to financial statements. 7
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The Frazer Lanier Company, Incorporated

Notes to Financial Statements
September 30, 2018

Note 1 - Summary of Significant Accounting Policies
Nature of operations - The Frazer Lanier Company, incorporated (the Company) is a broker-dealer

i registered with the Securities and Exchange Commission (SEC) and the Financial Industry RegulatoryAuthority (FINRA). The Company is engaged in a single line of business as a securities broker-dealer,
which comprises several classes of services, including principal transactions, agency transactions,
investment banking, and investment advisory and is headquartered in Alabama.

Use of estimates - The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Cash and cash equivalents - The Company considers all highly liquid investments with a maturity of three
months or less when purchased to be cash equivalents.

Certificates of deposit - The Company invests in negotiable and nonnegotiable certificates of deposit at
various banks, with original maturities greater than three months.

Receivables - Receivables are stated at the amount management expects to collect from balances
outstanding at year-end. Based on management's assessment of the credit history with customers having
outstanding balances and current relationships with them, it has concluded no allowance for doubtful
accounts was necessary as of September 30, 2018.

Underwritinq transactions - Revenue includes fees, net of syndicate expenses, arising from securities

I offerings in which the Company acts as an underwriter or agent. Fees are recorded at the time theunderwriting is completed and the income is reasonably determinable.

Remarketinq fees - Remarketing fees are recognized as earned on a pro rata basis over the term of the
contract. Fees received in advance are deferred over the term of the contract.

Income taxes - Income taxes are provided for the tax effects of transactions reported in the financial
statements and consist of taxes currently due plus deferred taxes.

The Company recognizes and measures its unrecognized tax benefits in accordance with the Income Taxes
Topic of the Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC).

I Underthatguidance,theCompanyassessesthelikelihood,basedon technical merit, that tax positions willbe sustained upon examination based on the facts, circumstances, and information available at the end of
each period. The measurement of unrecognized tax benefits is adjusted when new information is available,
or when an event occurs that requires a change. Interest and penalties associated with tax positions are
recognized in the statement of income if material.

Property and equipment - Depreciation of furniture and equipment is computed principally on the straight-
line basis for financial reporting purposes and by accelerated methods for income tax purposes.

I Amortization of leasehold improvements is computed by the straight-line method. The estimated usefullives used to compute depreciation and amortization on assets are indicated below.

I Leasehold improvements 5 - 31.5 yearsFurniture and office equipment 5 - 10 years

The Company considers property and equipment for impairment when events or circumstances indicate
the fair value may be less than the carrying value.

8
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The Frazer Lanier Company, incorporated
Notes to Financial Statements

September 30, 2018

Commitments - In the normal course of business, the Company enters into underwriting commitments.
There were no transactions relating to such underwriting commitments that were open at September 30,
2018 and were subsequently settled.

Note 2 - Concentrations of Risk
The Company maintains cash accounts in bank deposit accounts, which at times may exceed federally
insured limits. The Company has not experienced any losses in such accounts.

The Company is engaged in various trading and brokerage activities in which counterparties primarily
include broker-dealers, banks, and other financial institutions. In the event counterparties do not fulfill their
obligations, the Company may be exposed to risk. The risk of default depends on the creditworthiness of
the counterparty or issuer of the instrument. It is the Company's policy to review, as necessary, the credit
standing of each counterparty.

Note 3 - Cash and Securities Segregated Under Federal and Other Regulations
Cash of $15 has been segregated in a special reserve bank account for the benefit of customers under
Rule 15c3-3 of the SEC.

Note 4 - Subordinated Liabilities
At September 30, 2018, the Company had no liabilities subordinated to the claims of general creditors.

Note 5 - Property and Equipment
Furniture, equipment, and leasehold improvements consist of the following as of September 30, 2018:

Leasehold impromments $ 53,963

Fumiture and office equipment 561,752 m
615,715

Less: Accumulated depreciation and amortization 497,680

Total $ 118,035

Note 6 - Investment in Partnership
The Company invested in CMFL, LLC, a partnership from which the company leases the airplane. The
Company holds a 50% interest. The investment is recorded using the equity method. The Company
contributed an additional $110,315 to CMFL, LLC during 2018. As of September 30, 2018, CMFL, LLC
reported assets of $1,395,249, liabilities of $-0-, revenues of $84,000, and expenses of $600,460.

The Company entered into a one year aircraft dry lease agreement with CMFL, LLC beginning February
2017 for $42,000 payable in monthly installments. At expiration of the lease, it may be renewed for another
year, unless terminated by the Company. The lease was renewed in February 2018. Future minimum -
lease payments under this lease total $14,000 for the year ended September 30, 2019. The Company is
responsible for the direct costs of operating the aircraft for the Company's use and its allowable share of
other costs as outlined in the operating agreement.

I
I
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The Frazer Lanier Company, incorporated

Notes to Financial Statements

Note 7 - Lines Of Credit - Bank September 30, 2018

The Company has a $750,000 revolving line of credit with Sterling Bank under which no draws were

I outstanding at September 30, 2018. The fixed rate line of credit bears interest at 3.05% through October2, 2018. The line of credit is secured by certain Company certificates of deposit with a market value of
$750,000 at September 30, 2018. The line of credit was renewed on October 2, 2018, bearing interest at
a fixed rate of 4.50%, with maturity on October 2, 2020.

The Company has a credit facility with Synovus Bank which includes a daylight overdraft facility and line of
credit. The revolving credit facility matures on November 16, 2019. This credit facility has a maximum

I borrowing limit of $125,000,000, bears interest at the 30 day LIBOR plus 350 basis points, which was 5.76%
at September 30, 2018, and is secured by municipal securities returned to the Bank's Depository Trust
Company account and personal guarantees. In addition, the Company must maintain a minimum net worth
of at least $2,500,000. The Company has no draws outstanding at September 30, 2018 under this facility.

I Note 8 - LeasesIn addition to the aircraft lease discussed in Note 6, the Company subleases office space from a partnership,
of which one partner is a former stockholder of the Company. The lease agreement expires on September

I 30, 2019. Rental expense totaled $140,460 for 2018. The future minimum lease payments under thissublease are expected to be $140,460 per year through the year ending September 30, 2019.

I The Company's other office has a lease expiring August 2019. Lease expense under this agreement
totaled $32,773 for 2018. The future minimum lease payments under this lease are expected to be $28,900
for the year ended September 30, 2019.

Note 9 - Income Taxes
Net deferred tax assets and liabilities consist of the following components as of September 30, 2018:

Deferred tax liabilities

Depreciation timing differences $ (14,000)

lrnestment in CMFL, LLC (39,000)

Deferredtax assets

Accrued expenses 18,000

Contribution carryforward 2,000

I Net operating loss carryforward 9,000Net deferred tax liability $ (24,000)

The provision for income taxes for the year ended September 30, 2018 consists of the following:

Deferred income tax expense $ 9,000

Total income tax expense $ 9,000

The income tax provision differs from the amount of income tax determined by applying the federal income
tax rate to pretax income for the year ended September 30, 2018 primarily due to nondeductible expenses.

10



The Frazer Lanier Company, Incorporated
Notes to Financial Statements

September 30, 2018

On December 22, 2017, the President of the United States signed into law the Tax Cuts and Jobs Act tax
reform legislation. This legislation makes significant changes in U.S. tax law including a reduction in the
corporate tax rates, changes to net operating loss (NOL) carryforwards and carrybacks, and a repeal of the
corporate alternative minimum tax. The legislation did reduce the U.S. corporate tax rate from the current
maximum rate of 34% to 21%. The Company has valued its deferred tax assets at the enacted rate.

Note 10 - Retirement Plan
The Company has a defined contribution retirement plan covering substantially all employees. For 2018 -
the Company made safe harbor matching contributions totaling $95,264. Profit sharing contributions to the
plan are authorized by the Board of Directors at its discretion and totaled $69,870 for 2018.

Note 11 - Net Capital Requirement
Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934, the Company
is required to maintain a minimum net capital as defined under such provisions. Net capital and the related g
net capital ratio may fluctuate on a daily basis. At September 30, 2018, the Company had net capital and
net capital requirements of $1,641,705 and $250,000, respectively. The Company's percentage of
aggregate indebtedness to net capital was 111%. The ratio of aggregate indebtedness to net capital may
not exceed 1500.00%.

Note 12 - Effect of New Accounting Pronouncements
in May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606), which
supersedes existing revenue recognition guidance under accounting principles generally accepted in the
United States of America. Topic 606 outlines a new, single comprehensive model for companies to use in
accounting for revenue. In doing so, it is possible more judgment and estimates may be required by
management than currently required under accounting principles generally accepted in the United States
of America. Topic 606 will be effective for the fiscal year ending September 30, 2020 using one of two
methods: retrospective to each reporting period presented in the financial statements; or retrospectively
with the cumulative effect recognized at the date of initial application. The application of Topic 606 may
result in material differences from current accounting principles generally accepted in the United States of
America. The Company is currently evaluating the impact the adoption of this guidance will have on its
financial statements.

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which amended existing guidance
that requires lessees recognize the following for all leases (with the exception of short-term leases) at the
commencement date (1) A lease liability, which is a lessee's obligation to make lease payments arising
from a lease, measured on a discounted basis; and (2)A right of use asset, which is an asset that represents
the lessee's right to use, or control the use of, a specified asset for the lease term. Under the new guidance,
lessor accounting is largely unchanged. Certain targeted improvements were made to align, where
necessary, lessor accounting with the lessee accounting model and Topic 606, Revenue from Contracts
with Customers. This ASU will be effective for the fiscal year ending September 30, 2021. The Company
is currently evaluating the impact the adoption of this guidance will have on its financial statements.

I1
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I The Frazer Lanier Company, incorporated

Schedule I - Computation of Net Capital Pursuant to Rule 15C3-1

As of September 30, 2018

I Focus - Part il Annual Financial
Quarter Ended Statements at

September 30, 2018 Adjustments September 30, 2018

I Computation of Net CapitalTotal stockholders' equity from
statement of financial condition $ 2.813.932 $ (102.228) $ 2.711.704

I Deductions and/or charges:Total nonallowable assets from

statement of financial condition 949.896 82.148 1.032.044

Total deductions and/or charges 949.896 82.148 1,032.044

Net capital before haircuts on securities

positions 1.864.036 (184.376) 1.679.660

Haircuts on securities:

Marketable investments 37.955 - 37.955

TNotalhaircuts on securities 1.823 (184,376) 1.6 55

Minimum net capital requirement 250,000 250.000

Excess net capital $ 1.576.081 $ (184.376) $ 1.391.705

I Computation of Aggregate IndebtednessTotal aggregate indebtedness liabilities from
statement of financial condition $ 1.649.922 $ 175.376 S 1.825.298

Total aggregate indebtedness $ 1.649.922 $ 175.376 S 1.825.298

Percentage of aggregate indebtedness

to netcapital 90% 21% 111%

The adjustments are due to an adjustment to nonallowable receivables and adjustments for income taxes payable.

deferred income taxes, and accrued expenses recorded after preparation of Focus report.

I
I
i
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The Frazer Lanier Company, Incorporated
Schedule II - Computation for Determination of

Reserve Requirements
For Broker-Dealers Under Rule 15C3-3

As of September 30, 2018

Credit Balances

Free credit balances and other credit balances in customer security accounts NONE -
Debit balances in customers' accounts, less unsecured accounts and accounts NONE

doubtful of collection

Reserve Computation
Excess of total credits over total debits NONE

105% of total credits over total debits N/A

Amount held on deposit in "Reserve Bank Account," end of reporting period $ 15

Net amount in reserve bank account after deposit $ 15

Date of deposit N/A

There were no differences between the reserve requirements as shown on the Focus Report - Part il
for the quarter ended September 30, 2018 and the financial statements as required by Rule 17a-5.

I
13
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The Frazer Lanier Company, incorporated

I Schedule lil - Information Relating to the Possession orControl Requirements Under Rule 15C3-3 (X-17A-5)

As of September 30,2018

I
State the market valuation and the number of items of:

Customers' fully paid securities not in the respondent's possession or control as of the

report date (for which instructions to reduce to possession or control had been issued as of

I the report date) but for which the required action was not taken by respondent within thetime frames specified under Rule 15c3-3. NONE

Number of items NONE

Customers' fully paid securities for which instructions to reduce to possession or control

I had not been issued as of the report date, excluding items arising from "temporary lagsresulting from normal business operations" as permitted under Rule 15c3-3. NONE

Number of items NONE

I
I
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TIIE FRAZER isANIER COIVIPANY

lhVE 1P f NI BANM W

REPORT ON COMPLIANCE

In accordance with 17 C.F.R. 240.l7a-5. Alanagement of The Frazer I.anier ('ompany,

incorporated (the Company) has prepared the follouing report on cumpliance with the net capital

rule and the reserve requirement rule. Because the ( ompany Joes not carry securities accounts

or custoiners or perform eustoJial ametions relating to customer securities, we are exempt from

making quarterly securities examinations, counts, veridentions and comparisons and recordation

part ofour report, the Company asserts:

As of and for the year ended September 30, luIK the Company maintained effective Internal

Control over Compliance. In addition, the ( ompany was in compliance with 17 C.F.R.

240.15c3-l (the "net capiul rule") and 17 Cl.R. § 240.lic3-3(e)(the "reserve requirement

rule'') as of September 30, 20 I K

I he toim ition the ( omp ny used to state ubethei a uns in comphance with the net capiul

r ule and the 1esen e l egun ement t ule w as Jet a e J Hom the books and ictoids el the

Compans

lhe ('oinpany is iesponsible Nu the assenions in this icpoit and the selection el the einella

agamst uhteh oui assertion is beine evaluated

Ehe criteria are the net capital rule, reserve requirement rule. and 17 ( .E R 240.l 7a-1

(collectively. the financial responsibility rules) anJ ue understand that we are responsible for

Jetermining that such criteria are appropriate for our purposes

I he Compam is responsibile for establishine ala! maintainine a system of internal control

ith the obicetive of pros iding the ('ompany with reasonable assur mee that any instances OE

non-complance with the huancial responsibilty rules will be pres ented or Jetected on a
timely basis.

No events or transactions have occurred subsequent to September 30. lOIS that would

require adjustment to, or diselosure in the presentation of the compliance report.

Signatute f

POST Of FIGi BOX M90 TELEPHONE334 265-8483

MON TGOMERY, AL 36103 N800 22&2631
FAX 334 265-8524
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Tothe Board of Directors
The Frazer Lanier Company, Incorporated
Montgomery, Alabama

We have akambledne FeazerLanier Conípany, Incorporated's (the Company) statements,inchided in the
um accompanying Report on Compliance, that (1) the Company's intemal control over compliance was effective

during the most recent fiscal year ended September 30, 2018, (2) the Company's internal control over
tompliance was effective as of September30, 2018; (3) the Company was in compliance with 17 C.F.R.§§
240:15c39 and 240.15c3-3(e) as of September 30, 2018; and (4) the information used to state that the
Company was in compliance with 07 C.F.R. §§240,15c3-1 and 240.15c3-3(e) was derived from the
Company's booksand records. The Company's managementis responsible for establishing andmaintaining a
system of intemal control over compliance that has the objective of providing the Company with reasonable

assurancethat non-compliance with 17C.F.R.§240.1503-1, 17C,F R. §240J 5c3-3, 17C.F.R.§240 17a-13,
or applicable rules of the Financial Industry Regulatory Authority, Inc. (FINRA) will be prevented or detected
on (atimely basis: Our responsibility is to express an opinion on the Company's statements based on our
examinatiort
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THE FRAZER LANIER COMPANY,
INCORPORATED

AGREED-UPON PROCEDURES

SEPTEMBER 30,2018
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INDEPENDENT ACCOUNTANT'S REPORT
ON APPLYING AGREED-UPON PROCEDURES

I
The Board of Directors

I The Frazer Lanier Company. IncorporatedMontgomerv. Alabama

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934. we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation

(SIPC) for the period from October 1. 2017 to September 30, 2018. which were agreed to by the Frazer

Lanier Company, Incorporated's (the Company) Board of Directors and the Securities and Exchange
Commission. Financial Industry Regulatory Authority. Inc.. and SIPC, solely to assist you and the other

I specified parties in evaluating the Company's compliance with the applicable instructions of the GeneralAssessment Reconciliation (Form SlPC-7). The Company's management is responsible for the

Company's compliance with those requirements. This agreed-upon procedures engagement was

I conducted in accordance with attestation standards established by the American Institute of CertifiedPublic Accountants. The sufficiency of these procedures is solely the responsibility of those parties

specified in this report. Consequently, we make no representation regarding the sufficiency of the

procedures described below either for the purpose for which this report has been requested or for any

other purpose. The procedures we performed and our tindings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences.

2. Compared the total revenue amounts of the audited Form X-17A-5 for the year ended

I September 30, 2018 with the amounts reported in Form SIPC-7 for the period from October1, 2017 to September 30. 2018 noting no differences.

3. Compared any adjustments reported in Form SlPC-7 with supporting schedules and working

papers noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers supporting the adjustments noting no differences.

5. There was no overpayment applied to the current assessment computed on Form SIPC-7.

We were not engaged to, and did not conduct an examination. the objective of which would be the

expression of an opinion on compliance. Accordingly. we do not express such an opinion. Had we

performed additional procedures, other matters might have come to our attention that would have been

reported to you.

I
I
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This report is intended solely for the information and use of the specitled parties listed above and is not

intended to be and should not be used by anyone other than these specitled parties.

Pfo771aus LLP

Norfolk, Virginia
November 20. 2018
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SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 P·°· 8°×32133 wa2sh37n1gto3neD.C.20090-2185 SIPC-7
(35-REV 6/17) Genel'al Assessment Reconcillation (35-REV 6/17)

For the fiscal year ended9/30/2018 .

I (Readcarefully the Instructions In your Working Copybefore completingthis Form)TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL ÝEAR ENDINGS .

1.Nameof Member,address, DesignatedExamining Authority, 1934 Act registration no.andmonth in which fiscal year endsfor
purposes of the audit requirement of SECRule 17a-5:

Note:If any of the information shown on the

20267 FINRA SEP mailing label requires correction, please e-mail

I THEFRAZER LANIER COMPANY any corrections to form@sipc.organdso
PO BOX5190 indicate on the form filed.
MONTGOMERY AL 36103-5190

Name and telephone numberof person to
contact respeatingthis form.

SUSAN S lŠALDROP 334-265-8483

2. A. General Assessment (item2e from page 2) $ 8 r76 .63

I B. Lesspayment made with SiPC-6 filed (exclude Interest) ( 3 r 963.23 )
04-23-18

Date Paid

C. Less prior overpaymentappiled - (

D. Assessment balance due or (overpayment) 4,798.40

E. Interest computed on late payment (see instruction E) for days at 20% per annum

F. Totai assessment balanceand interest due (or overpayment carried forward) $ 4,798.40

G. PAYMENT: the box
Check malled to P.O.Box 0 Funds Wired O
Total (must be same as F above) $

H. Overpayment carried forward $( . . )

3.Subsidiaries (S) arid predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

I tphearta I nyfowrhmailt is exteuteddhreepesesnttheercobrrect THE FRAZER LANIER COMPANY INCORPORATEDd I nrnardon, Partnershlp or other organization)an camp ete.

Dated the 19Tlihy of NOVEMBER , 20 . C ITREASURER/SECRETARY

This.form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

I a Dates:
Postmarked Received Reviewed

i.u

:> Calculations Documentation Forward Copy

I cc
Exceptions:

2 Disposition of exceptions:



DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT .

Amounts for the fiscal period
beginning 10/1/2017
and ending 9/30/2018

Eliminate cents

2tae.mNtalrevenue (FOCUSLine 12/Part liA Line9, Code4030) e 5,767, 316

2b.Additions:
(1) Totai revenuesfromthe securities businessof subsidiaries(except foreignsubsidiaries)and

predecessorsnotincluded above.

(2) Nel lossfrom principaitransactionsin securitiesin trading accounts.

(3) Net¡ossfromprincipai transactionsin commoditiesin trading accounts.

(4) Interest and dividend expensedeductedindeterminingitem 23.

(5) Net loss from managementof or participation in the underwritingordistribution of securities.

(6) Expensesother than advertising,printing, registration fees andlegal feesdeductedin determiningnet
profit from managementofor participation in underwritingordistribution of securities.

(7) Net lossfrom securities in investmentaccounts. 267 r 350

Total additions 267, 350

20.Deductions:
(1) Revenuesfrom the distribution of sharesof a registeredopenendinvestmentcompanyor unit

investmenttrust, fromthe saieof variableannuities,from thebusinessof insurance,from investment
advisory servicesrendered to registeredinvestmentcompaniesor insurancecompanyseparate
accounts,andfrom transactionsin securityfutures products.

(2)Revenuesfrom commoditytransactions.

(3) Commissions,floorbrokerageandclearancepaid to otherSIPC membersin connectionwith E
securities transactions.

(4) Reimbursementsforpostageinconnectionwith proxysolicitation.

(5)Netgain fromsecuritiesin investmentaccounts.

(6) 100%of commissionsand markupsearned fromtransactionsin (i) certificates of depositand
(ii) Treasurybills,bankersacceptancesor commercialpaperthat matureninemonthsor less
fromissuance date.

(7) Direct expensesof printing advertising andlegal fees incurredin connectionwithother revenue
relatedto the securities business(revenuedefinedby Section 16(9)(L)of the Act).

(8) Other revenuenot relatedeither directly or indirectly to the securities business.
(See InstructionC):

$165,000 GAIN ON SALE OF FULLY DEPRECIATED AIRPLANE 193,581

(Deductionsin excessof $100,000requiredocumentation)

(9) (i)Total interestanddividend expense(FOCUSLine22/PARTilA Line 13,
Code4075 plusline2b(4) above)butnotinexcess
of totai interest and dividend income. . $

(ii) 40%of margininterestearnedoncustomerssecurities
accounts (40%of FOCUSline 5, Code3960). $ W

Enterthegreaterof line(i) or (ii)

Totaldeductions 19 3, 581

2d.SIPCNetOperatingRevenues A 5, A41 r 085

20.GeneraiAssessment@ .0015 $, 8,761.63
(to page 1,iine 2.A.)
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