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OATH OR AFFIRMATION

I, Lynwoed Jen ' , Swear {or affirm) that, to the best of

my krowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Ace Diversified Capital, inc. , as
" pf July 31 , 2018 , aré true and correct. 1 further swear (or affiom) that

neither the company nor any partner, proprietor, principal officer or divector has any proprietary interest in any account
classilied solely as that of a customer, except as follows:

\\/NJWWQ Qe

Signature

C&Q
A durok atlnded s R | Title

Notary Public

‘This report ** contains (check all applicable boxes):
(a} Pacing Page.
] (b) Statement of Financial Condition.
v| (€) Statement of Income (Loss).
{d) Statement of Changes in Financial Condition,
#] {¢) Statement of Changes in Stockholders® Equity or Partners*® or Sole Proprietors’ Capital.
{f) Statement of Changes In Liabilities Subordinated to Ciaims of Creditors.
v| (8) Computation of Net Capital,
v| (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
/| (i) Information Relating to the Possession or Control Requirements Under Rule 1523-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
. I¥]{ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consglidation,
(I} Ag Oath or Affirmation. )
(m} A copy of the SIPC Supplemental Report.

[F (0) A reportdesceibing any material inadequacies found to exist or found to have existed since the date of the previous audit.

“*For conditlons of confidential treatment of certain portians of this filing, see section 240.17a-5(2)(3).




A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate
is attached, and not the truthfulness, accuracy, or
validity of that document.

State of California
County of Los Angeles

Subscribed and sworn to (or affirmed) before me on this 23rd
day of August , 2018 , by Lynnwood Jen

proved to me on the basis of satisfactory evidence to be the
person(&) who appeared before me.

ROBERT H. APPERT
Notary Public - California
Los Angeles County
Comenission # 2184401

o S lfl\:'c ’
)3 ,%\\j My Comm. Expires Mar 16, 2021 M
Signature {MM : .
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BRIAN W. ANSON
Certified Public Accountant
18401 Burbank Blvd., Suite 120, Tarzana, CA 91356 - Tel (818) 636-5660 * Fax (818) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Shareholder’s and Board of Directors of Ace Diversified Capital, Inc.

Opinion on the Financial Statements

I have audited the accompanying statement of financial condition of Ace Diversified Capital, Inc. as of
July 31, 2018, the related statements of income, changes in shareholder’s equity, and cash flows for the
year then ended, and the related notes (collectively referred to as the financial statements). In my opinion,
the financial statements present fairly, in all material respects, the financial position of Ace Diversified
Capital, Inc. as of July 31, 2018, and the results of its operations and its cash flows for the year then ended
in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Ace Diversified Capital, Inc. management. My
responsibility is to express an opinion on Ace Diversified Capital, Inc. financial statements based on my
audit. I am a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and am required to be independent with respect to Ace Diversified Capital, Inc
in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB,

[ conducted my audit in accordance with the standards of the PCAOB. Those standards require that I plan

and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. My audit included performing procedures to assess

the risks of material misstatement of the financial statements, whether due to error or fraud, and

performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. My audit also included
evaluating the accounting principles used and significant estimates made by management, as evaluating
the overall presentation of the financial statements. I believe that my audit provides a reasonable basis for
my opinion.

Supplemental Information

The information contained in Schedule I, I, and III (“Supplemental Information™) has been subjected to
audit procedures performed in conjunction with the audit of the Company’s financial statements. The
Supplemental Information is the responsibility of the Company’s management. My audit procedures
included determining whether the Supplemental Information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the Supplemental Information. In forming my
opinion on the Supplemental Information, 1 evaluated whether the Supplemental Information, including
its form and content is presented in conformity with 17 C.F.R. § 240.17a-5. In my opinion, Schedules I,
[1, and I are fairly stated, in all material respects, in relation to the financial statements taken as a whole.

Bﬁan W, Anson, CPA

[ have served as Ace Diversified Capital, Inc, anditor since 2004.
Tarzana, California

August 30, 2018




ACE DIVERSIFIED CAPITAL, INC.

Statement of Financial Condition
July 31, 2018

ASSETS
Cash $ 62,572
Commissions Receivable 74,581
Deposits with Clearing Organizations 50,148
Furniture and Equipment -
net of accumulated depreciation of $129,260
Officer Loan 48,900
Deferred Tax Asset (Note 2) 8,308
Other Assets 11,667
Total Assets $ 256,176
LIABILITIES AND STOCKHOLDERS' EQUITY
LIABILITIES
Accounts Payable $ 339
Commissions Payable 64,000
Total Liabilities $ 64,339

STOCKHOLDERS' EQUITY

Common Stock, no par value, 55,000 shares

authorized, issued, and outstanding $ 55,000
Additional Paid-in-Capital 376,650
Accumulated Deficit (239,813)

Total Stockholders' Equity $ 191,837
Total Liabilities and Stockholders' Equity $ 256,176

The accompanying notes are an integral part of these financial statements 2



ACE DIVERSIFIED CAPITAL, INC.

Statement of Income
For the Year Ended July 31, 2018

REVENUES
Commissions 535,196
Totél Revenues $ 535,196
EXPENSES
Clearing Fees $ 71,522
Commissions 317,940
Legal and Professional Fees 26,800
Rent 21,200
Other Expenses 46,881
Total Expenses $ 484,343
NET INCOME BEFORE INCOME TAXES $ 50,853
LESS: INCOME TAX EXPENSE (Note 2) 12,507
NET INCOME $ 38,346

The accompanying notes are an integral part of these financial statements



ACE DIVERSIFIED CAPITAL, INC.

Statement of Stockholders' Equity
For the Year Ended July 31,2018

Retained
Additional Earnings Total
Common Paid-In (Accumulated Stockholders'
Stock Capital Deficit) Equity
Beginning balance, August 1, 2017 $ 55,000 $376,650 $§ (278,159) $ 153,491
Net Income 38,346 38,346
Ending balance, July 31, 2018 $ 55,000 $376,650 $  (239,813) $ 191,837

The accompanying notes are an integral part of these financial statements



ACE DIVERSIFIED CAPITAL, INC.

Statement of Cash Flows
For the Year Ended July 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income $ 38,346

Adjustments to reconcile net income to net cash
provided by operating activities:

(Increase) decrease in assets

Commissions Receivable (50,237)
Deposits with Clearing Organizations (72)
Officer Loan (1,880)
Deferred Tax Asset 11,705
Other Assets 480

Increase (decrease) in liabilities

Accounts Payable (2,530)
Commissions Payable 43,500

Other Liabilities (8,000)

Total adjustments (7,034),

Net cash provided by operating activities $ - 31,312
Net increase in cash $ 31,312
Cash at begimning of year 31,260
Cash at end of year : $ 62,572

Supplemental Disclosures
Cash paid during the year for:

Interest $ -
Income taxes $ 800

The accompanying notes are an integral part of these financial statements



ACE DIVERSIFIED CAPITAL, INC.

Notes to Financial Statements
July 31, 2018

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Ace Diversified Capital, Inc. (the “Company”) is a broker-dealer registered with the Securities and Exchange
Commission (SEC) and is a member of the Financial Industry Regulatory Authority (FINRA). The Company clears
its clients’ cash and margin accounts through another broker-dealer, Wedbush, Inc., on a fully disclosed basis.

Accounting Policies

The company used the accrual basis of accounting for financial statement purposes. It is subject to regulation by
SEC and FINRA.

Commissions receivable are stated at face amount with no allowance for doubtful accounts. An allowance for
. doubtful accounts is not considered necessary because probable uncollectible accounts are immaterial.

Securities transactions, including proprietary investment transactions, and the related commissions revenues and
expenses, are recorded on a trade date basis. At July 31, 2018, the clearing deposit amount was $50,148.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets at the date of the
financial statements and the reported amounts of revenue and expenses during the reporting period. Actual results
could differ from those estimates, but management does not believe such differences will materially affect the
Company’s financial position, results of operations, or cash flows.

Fair Value Measurement

The Company adopted ASC Topic 820, requiring a fair value measurement of certain financial instruments on a
recurring basis. The adoption of ASC Topic 820 did not impact the Company’s financial condition or results of
operations. ASC Topic 820 defines fair value as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants on the measurement date. A fair value measurement
assumes that the transaction to sell the asset or transfer the liability occurs in the principal market for the asset or
liability.

ASC Topic 820 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure
fair value. The three levels of the fair value hierarchy are described below:

Level 1 — Valuations based on quoted prices in active markets for identical assets or liabilities that an entity
has the ability to access.

Level 2 — Valuations based on quoted prices for similar assets and liabilities in active markets, quoted
prices for identical assets and liabilities in markets that are not active, or other inputs that are observable or
can be corroborated by observable data for substantially the full term of the assets or liabilities.

Level 3 — Valuations based on inputs that are supportable by little or no market activity and that are
significant to the fair value of the asset or liability.

The Company had no financial instruments to measure for fair value as of July 31, 2018.



ACE DIVERSIFIED CAPITAL, INC.

Notes to Financial Statements
July 31, 2018

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Concentrations of Credit Risk

The Company is engaged in various trading and brokerage activities in which counter parties primarily include
broker-dealers, banks, and other financial institutions. In the event counter parties do not fulfil their obligations, the
Company may be exposed to risk. The risk of default depends on the creditworthiness of the counter party or issuer
of the instrument. It is the Company’s policy to review, as necessary, the credit standing of each counterparty.

Note 2: INCOME TAXES

For the year ended July 31,2018, the components of the Company’s estimated income tax expense are as follows:

State Income Taxes (California) $ 4,425
Federal Income Tax $ 8.082
$ 12,507

Income taxes are provided for the tax effects of transactions reported in the financial statements and consist of taxes
currently due. Deferred income tax assets and liabilities are computed annually for differences between the financial
statement and tax basis of assets and liabilities that will result in taxable or deductible amounts in the future based
on enacted tax laws and rates applicable to the periods in which the differences are expected to affect taxable
income. Valuation allowances are established when necessary to reduce deferred tax assets to the amount expected
to be realized. At July 31, 2018, management did not believe any valuation allowances were necessary.

As of July 31, 2018, the Company has an accumulated net operating loss with an estimated tax benefit of $8 308
that expires in July 31, 2028

100% of the Company s revenues were generated in the State of California. The Company is subject to audit by the
taxing agencies for fiscal years ending July 31, 2015, 2016 and 2017.

Note 3: NET CAPITAL REQUIREMENT

The Company is subject to the uniform net capital rule (Rule15¢3-1) of the Securities and Exchange Commission,
which requires both the maintenance of minimum net capital and the maintenance of a maximum ratio of aggregate
indebtedness to net capital. Net capital and aggregate indebtedness change day by day, but at July 31, 2018, the
Company’s net capital of $122,962 exceeded the minimum net capital requirement of the minimum net capital
requirement of 6 2/3% of aggregate indebtedness ($4,289) or $5,000, whichever is greater, by $117,962, and the

Company’s ratio of aggregate indebtedness of $64,339 to net capital was 0.52:1, which is less than the 15:1
maximum ratio requirement.

Note 4: RELATED PARTY TRANSACTIONS

The company has an outstanding note receivable from a shareholder. The note carries an interest rate of 3% and will

mature on July 31, 2022. At July 31,2018, the outstanding balance of the note was $48,900, of which $1,880 was
accrued interest.

In January 2017, a shareholder and a registered principal of the Company registered, a separate entity Ace
Investment Advisor, Inc., as an Investment Advisor with California Department of Business Oversight (CRD
Number 286113). The Investment Advisory’s registration was terminated on January 31, 2018. For the year ended
July 31, 2018, there have been no related party transactions between the Company and this entity.



ACE DIVERSIFIED CAPITAL, INC.

Notes to Financial Statements -
July 31, 2018

Note 5: COMMITMENTS AND CONTINGENCIES

The Company is currently leasing an office space in San Gabriel, California, on a month to month basis. Rent
expense for year ended July 31, 2018 was $21,200. The Company also has an office space in Los Angeles,
California, but it does not incur rent expense on it.

Note 6: RECENTLY ISSUED ACCOUNTING STANDARDS

ASC 606: Revenue from Contracts with Customers

ASC 606, Revenue from Contracts with Customers, was issued on May 28, 2014. ASC 606 provides guidance
related -to revenue from contracts with customers. Guidance applies to all entities and to all contracts with
customers, with the exception of the following transactions noted in ASC 606-10: lease contracts, insurance
contracts, financial instruments and other contractual rights or obligations, guarantees, nonmonetary exchanges
between entities in the same line of business. For public business entities, certain not-for-profit entities, and certain
employee plans, the effective date for ASC 606 is annual reporting periods (including interim reporting periods
within those periods) beginning after December 15, 2017. Early application is permitted only as of annual reporting
periods (including interim reporting periods within those periods) beginning after December 15, 2016. The effective
date for all other entities is annual reporting periods beginning after December 15, 2018, and interim reporting
periods within annual reporting periods beginning after December 15, 2019. As of the reporting date, the Company
has not yet adopted this standard and is currently in the process of evaluating the impact of the upcoming adoption

of the standard.
Note 7: SUBSEQUENT EVENTS

The management has reviewed the results of operations for the period of time from its year-end July 31, 2018
through August 30, 2018, the date the financial statements were available to be issued, and has determined that no
adjustments were necessary to the amounts reported in the financial statements, nor have any subsequent events
occurred, the nature of which would require disclosure.



ACE DIVERSIFIED CAPITAL, INC.

Stockholders' Equity, 07/31/2018

Less: Non-allowable Assets

Officer Loan
Deferred Tax Assets
Other Assets
Tentative net capital
Haircuts:
NET CAPITAL

Minimum requirements of 6 2/3% of aggregate
indebtedness or $5,000, whichever is greater

Excess net capital

Aggregate indebtedness

Ratio of aggregate indebtedness to net capital

There were no noted differences between the
audit and focus filed at 07/31/2018

Schedule I
Statement of Net Capital
July 31,2018

Focus 07/31/2018 Audit 07/31/2017  Change
$ 191,837 $ 191,837
48,900 48,900
8,308 8,308
11,667 11,667
$ 122,962 3 122,962
$ 122,962 $ 122,962
5,000 5,000
$ 117,962 $ 117,962
$ 64,339 $ 64,339
0.52:1 0.52:1

The accompanying notes are an integral part of these financial statements



ACE DIVERSIFIED CAPITAL, INC.

July 31,2018

Schedule II
Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

The Company is exempt from the Reserve Requirement of computation
according to the provision of Rule 15¢3-3(k)(2)(ii).

Schedule I
Information Relating to Possession or Control
Requirements Under Rule 15¢3-3

The Company is exempt from the Rule 15¢3-3 as it relates to Possession and Control
requirements under the (k)(2)(ii) exemptive provision.

The accompanying notes are an integral part of these financial statements
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BRIAN W. ANSON

Certified Public Accountant
18401 Burbank Blvd., Suite 120, Tarzana, CA 91356 - Tel. (818) 636-5660 * Fax (818) 401-8818

Independent Accountant’s Report on Applying Agreed — Upon Procedures Related to an Eatity’s
SIPC Assessment Reconciliation.

Board of Directors
Ace Diversified Capital, Inc.
San Gabriel, California

In accordance with Rule 17a-5 ()(4) under the Securities Exchange Act of 1934, I have performed
the procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection
Corporation (SIPC) for the Year Ended July 31, 2018, which were agreed to by Ace Diversified
Capital, Inc. and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating Ace
Diversified Capital, Inc. compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). Ace Diversified Capital, Inc. management is responsible for the Ace
Diversified Capital, Inc.’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, I make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures I performed and my findings are
as tollows:

1. Compared the listed assessment payment in Form SIPC-7 with respective cash disbursement
recotds entries from the cash disbursements journal and related bank statements and reconciliations,
noling no differences;

2. Compared the amounts reported on the audited Form X-17a-5 for the year ended July 31,2018,

as applicable with the amounts reported in Form SIPC-7 for the year ended July 31, 2018 noting no
differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, such as clearing firms records supporting securities revenues, noting no differences;

4, Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related -
schedules and working papers, such as revenues from third party support and bank records
supporting the adjustments, noting no differences.

I was not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, I do not express such an opinion. Had I

performed additional procedures, other matters might have come to my attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

BnﬁW

Certified Public Accountant
Tarzana, California
August 30, 2018
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SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 Washington, D.C. 20090-2185
202-371-8300
General Assessment Reconciliation

For the liscal year ended 7/3 ‘/2’039
(Read caretuily the instruciions in your Working Copy defore compleling ihis Formy
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1834 Act regisiration no. and month in which fiscal year ends for
purposes of the gudil requirement of 8EC Rule 17a-5:

I Note: If any of the information shown on the
mailing label requires correction. please e-mail
tions to form@slpc.org and so
8-49555 FINRA JUL  07/08/1997 any corrections Io lom@slpc.org and »
ACE DIVERSIFIED CAPITAL INC

935 EAST YALLEY BLYD STE 213
SAN GABRIEL, CA 91776

. SIPC-7

(35-REV 6/17)

SIPC-7

(35-REY 6/17)

Name and tslephong number of person fo
contact respesting this form,

i t)Aqum Tz~ (A 307€ 300

2. A. Gengral Assessment (item 2e from page 2) $ f,! t{?, 157
B. Less payment made with SIPC-6 filed {exclude interest) { L%Cf )
Q %/ /3/“! » ’
C. Less prlo?éoljel:;::fment applied { l""b7 )
D. Assessment balance due or (overpayment) -
E. Interest computed on late payment {see instruction E) for__  days at 20% per annum -
F. Total assessmen! balance and interest due {or overpayment earried forward) $ i\ 7» ¢ \7
G. PAYMENT: Y the box
~ Check mailed to P.O, Box 1 Funds Wired 13 . .
Total (must be same as F above) $ | 3. ’7
H. Overpayment carried forward 1 o )
3. Subsidiaries (8) and predecessors (P} included in this form {give name and 1934 Act regisiration numbsar).
The SIPC member submitling this form and the )
ﬂgfg?i ?r?t:‘rw::ngn{ioenxti(lj:ézdhraeriziS!esnl!r;gersgryrem /4( (e \’7“\: S j” (4" C/‘?j'?) ThL (P

T

and comp[e[e iName o Sorgaratiar ¥armersnig o othar 8¢ gangatom
. \‘)umomed Signalure) )‘
Dated the q,,fday of _/}m(;;uST . 20 (g C &
T {Tils1

This form and the assessment payment is due 60 days after the end of the fiscal year. Relain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place,

&= Dates: :

= Postmarked Regeived Revigwed

iLs

E Galeulations Documentation Forward Copy
== .

e Exceplions:

a-

¢n» Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT . .
Amounts for the fiscal period
beginning B[ 1] 2017 .
and ending _7 20}

Eliminale cenis

tem No. . -
‘a. Total revenue (FOCUS Line 12/Part HA Line 9. Code 4030) $ ’S/:"x § C{é) il
b, Additions:
{1) Total revenues fram the securities business of subsidiaries (excep! foreign subsidiaries) and 3
predecessors not ingluded above,
{2) Net loss from principal transactions in securities in teading accounls. =
{3) Net loss from principal transactions in commodities in trading accounts e
{4} Interest and dividend expense dsducted in determining ifem 2a. L
(5) Met loss from management of or participation in the underwriting ar distribution of securities. fr-
(6) Expenses other than advestising, printing, registration fees and lega! 1ees deducted in determining net o
profit from management of or participalion in underwriting or distribution of securitigs. sl
{7} Nei loss trom securities in investment accounis. {7
Total additions &

¢, Deductions:
{1} Revenues from the distribution of shares of 2 registered open end investment company of urit
invesiment trusl. from the sale of variable annuilies, trom the business of insurance, from invesiment

accaunts, and from {ransactions in security futures products.

advisory services rendered to registered invesiment companies or insurance company separate \ \ C]l g,(/){ -
L

(2) Revenues fram commadity transactions, £

{3) Commissions. Hoor brokerage and clearance paid to other SIPC members in conngclinn witn -
securities transactions. /'7 ] T2

{4) Reimbursements tor postage in connection with proxy solicitation. : oo

{5) Net gain from secuﬁhes in investment accounts. &

(6) 100% of commissions and markups sarned from lransactions in (i) certificates of deposit and
{ii} Treasury bills, bankers acceptances or commercial paper that mature nins months or less .
froni issvance date. '6

{7} Direct expenses of printing adveriising and legal fees incurred in connection with other revenue
yelaied to the securilies business {revenue defined by Section 16(9)iL) of the Act). &r

181 Other revenue not related either directly or indirectly to the sacurities business.
{See instruction G):

{Daductions in excess of $100.000 require documentation)

{9) (i) Total injerest and dividend expense (FOCUS Line 22/PART 1A Line 13.
Code 4075 plus ling 2b{4) above) but nat in excess

of total inferest and dividend income. § &
{ii) 40% of margin interest earned on cusiamers securities
accounts {40% of FOCUS line 5. Code 3960). & b
Enter theigreate? af line {i) or (i1 &
Total deductions ' | ﬁ?\ (&3
2d. SIPC Mei Operaling Revenues 3 ?"(“C‘P 1A
26, Ganeral Assessment @ 0015 | $ b 7

(o page 1, ling 2.A.)
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- . BRIAN W. ANSON

Certified Public Accountant
18401 Burbank Blvd., Suite 120, Tarzana, CA 91356 - Tel. (818) 636-5660 * Fax (8,18) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Board of Directors
Ace Diversified Capital, Inc.
San Gabriel, California

I have reviewed management’s statements, included in the accompanying Exemption Report in
which (1 Ace Diversified Capital, Inc., identified the following provisions of 17 C.F.R. §15¢3-
3(k) under which Ace Diversified Capital, Inc. claimed an exemption from 17 C.F.R, §240.15¢3-
3: (k)(2)(ii)y (the “exemption provision™) and (2) Ace Diversified Capital, Inc. , stated that Ace
Diversified Capital, Inc.. met the identified exemption provision throughout the most recent
fiscal year without exception Ace Diversified Capital, Inc.’s management is responsible for
compliance with the exemption provision and its statements.

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and accordingly, included inquiries and other required
procedures to obtain evidence about Ace Diversified Capital, Inc.’s compliance with the
exemption provision. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management’s statements. Accordingly, I do not
express such an opinion.

Based on my review, I am not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934,

>z

Brian W. Anson

Certified Public Accountant
Tarzana, California

August 30, 2018
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ACE

Assertions Regarding Exemption Provisions

We, as members of management of Ace Diversified Capital Inc. (“the company™), are responsible for
compliance with the annual reporting requirements under Rule 17a-5 of the Securities-Exchange Act of
1934. Those requirements compe! a broker or dealer to file annual reports with Securities Exchange
Commission (SEC) and the broker or dealer’s designated examining authority (DEA). One of the reports
to be included in the annual filing is an exemption report prepared by an independent public accountant
based upon a review of assertions provided by the broker or dealer. Pursuant to that requirement, the
management of the Company hereby makes the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15¢3-3 by operating
under the exemption provided by Rule 15¢3-3, (K)(2)(ii).

Statement Reparding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the period starting
August 1, 2017 through July 31, 2018.

Ace Diversified Capital Inc.

\oedd Dl

‘\Wn, Lynnwood) ﬂ

‘August 30, 2018

By:
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