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OATH OR AFFIRMATION

I Lugene L Mawo . . swear (or atfirm) that, to the best of

my knowledge and belief the accompanying financial statement und supporting schedules pertaining to the firm of
Quatiro M Securities Inc, . as
of  September 29

neither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account

22018 . are true and correct. | further swear (or affirm) that

ollows:

classified solely us that of a customer, except as |

Signature

: dhewror e

v AETS AR
Notary Public
This report ** contains (check all applicable boxes):
X (a) Facing Page,
(b) Statement of Financial Coudition,
(¢} Statement of Income (L.oss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulution S-X).
[} (d) Statement of Changes in Finuncial Condition.
[ X (¢) Statement of Chunges in Stockholders' Lquity or Partners' or Sole Proprictors’ Capital,
(¥ (D Statement of Changes in Liabilitics Subordinated to Claims of Creditors.
1M (8) Computation of Net Capital,
() Computation for Determinution of Reserve Requirements Pursuant to Rule 15¢3-3,
(i) Informution Relating to the Possession or Control Requirements Under Rule [5¢3-3,
(i) A Reconciliation, including appropriate explanation of the Computation of Net Capitul Under Rule 15¢3-1 and the
Computation for Determination of the Reserye Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methads of’
consolidation,

@ (1) An Oath or Affirmation.

N

(a4 ]

{m) A copy of the SIPC Supplemental Report
(n) Avreportdescribing any material inadequacies tound to exist or found to have existed since the date ofthe previous audit.
x (©) Exemption from Scction 240, 15¢ 3-3 cic.

**Lor conditions of ¢ Ailiul (r g “certai ‘tions of this filing, see section 2901 7a-5(e)(3
g (p‘)‘i”ff,(‘s’s’u,?,ll%.”.’.' !{{w%“nl”jl/fuwl af certain portions of this filing, see section 240, 1 7 fe)(3)



NawrockiSmith

CERTIFIED PUBLIC ACCOUNTANTS
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders' of
Quattro M Securities, Inc.:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Quattro M Securitles, Inc.
(the “Company") as of September 30, 2018, the related statements of operations and retained
earnings, changes in stockholders’ equity, changes in liabilities subordinated to the claims of
general creditors, and cash flows for the year then ended, and the related notes (collectively
referred to as the financial statements). In our opinion the financial statements present fairly, in all
material respects, the financial position of Quattro M Securities, Inc. as of September 30, 2018,
and the results of its operations and cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Basls for Opinion

These financial statements are the responsibility of Quattro M Securities, Inc.'s management. Our
responsibllity is to express an opinion on Quattro M Securities, Inc.'s financial statements based
on our audit. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) ("PCAOB") and are required to be independent with respect to
Quattro M Securities, Inc. in accordance with the U.S. federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud. Our audit
included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for

our opinion.
Supplementary Information

The information contained in Schedules 1 and 2 have been subjected to audit procedures
performed in conjunction with the audit of Quattro M Securities, Inc.’s financial statements. The
supplementary information Is the responsibility of Quattro M Securities, Inc.'s management. Our
audit procedures included determining whether the supplementary information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the
supplementary information. In forming our opinion on the supplementary information, we
evaluated whether the supplementary information, including its form and content, is presented in
conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplementary information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

We have served as Quattro M Securities, Inc.'s auditor since 2017.

Melville, New York N
November 29, 2018 M g«iﬁ/ /2



NawrockiSmith

CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders' of
Quattro M Securities, Inc.:

We have reviewed management's statements, included in the accompanying Exemption Report,
in which (1) Quattro M Securities, Inc. (the “Company”} identified the following provisions of 17
C.F.R. §15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15¢3-3:
(k)(2)(i() (the “exemption provisions™) and (2) the Company stated that the Company met the
identified exemption provisions throughout the most recent fiscal year without exception. The
Company's management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company’s compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression
of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

Melville, New York . -
November 29, 2018 M Sﬁ Wét‘ 2
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QUATTRO M SECURITIES, INC.
AUDITED FINANCIAL STATEMENTS
AND SUPPLEMENTARY INFORMATION
TOGETHER WITH AUDITOR’S REPORT

As of and for the Year Ended September 30, 2018



EXHIBIT A,
QUATTRO M SECURITIES, INC.
Statement of Financial Condition

As of September 30, 2018

ASSETS

Current Assets

Cash and Cash Equivalents $447,076

Deposit with Clearing Organization 152,435

Commissions Receivable - Clearing Corp. 307,807 $907,318

Other Assets

Other Receivables 40,443
Due from Adler Coleman, bankrupt 75,591
Prepaid Expenses 1,363

117,397

TOTAL ASSETS $1,024,715

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities

Accrued expenses and accounts payable $70,938

Total Liabilities 70,938

Stockholders’ Equity

Capital Stock Issued:

200 shares authorized - NPV

100 shares issued & outstanding 500

Paid In Surplus: 299,500

Retained earnings: 653,777

Total Stockholders’ Equity 953,777

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $1,024,715

The accompanying notes to financial statements are an integral part of this report.



EXHIBIT B.
QUATTRO M SECURITIES, INC.
Statement of Operations and Retained Earnings

For the Year ended September 30, 2018

Income

Commissions and floor brokerage $6,000,663
Interest earned on firm deposit

and clearance accounts 1,802
Total Income $6,002,465

Operating Expenses

Officer compensation 231,000
Employees’ compensation and benefits 1,623,820
Selling, general and admin expenses 3,550,610
Regulatory fees and expenses 435,215
Commissions paid 71,711
Total Operating Expense $5,912,356
Net income for Year $90,109
Retained Earnings - October 1, 2017 563,668
Retalned Earnings - September 30, 2018 $653,777

The accompanying notes to financial statements are an integral part of this report.



EXHIBIT C.
QUATTRO M SECURITIES, INC.
Statement of Changes in Stockholders’ Equity

For the Year ended September 30, 2018

Balance - Beginning of Year

Net Income per Exhibit B

Stockholder’s Equity — End of Year

The accompanylng notes to financial statements are an Integral part of this report.

$863,668



EXHIBIT D.
QUATTRO M SECURITIES, INC.
Statement of Changes in Subordinated Liabllities

For the Year ended September 30, 2018

Balance — Beginning of Year S -0-
Qualified debt paid during year -0-
Balance — End of Year -0-

The accompanying notes to financial statements are an Integral part of this report.



EXHIBIT E.
QUATTRO M SECURITIES, INC.
Statement of Cash Flows

For the Year ended September 30, 2018

Cash Flows from Operating Activities

Net Income per Exhibit B: $90,109
Changes in Assets & Liabilitles:

Decrease in commissions recelvable 200,825
Decrease In other receivable 37,861
Increase in prepaid expenses -1,363
Decrease in accrued expenses and accounts payable -38,707
Increase in deposit with clearing corp. -1,800
Net Cash - Operating Activities {Increase): $286,925
Contribution to paid in surplus increase 0
Net changes in cash equivalents increase 286,925
Cash Balance - Beginning of Year: $160,151
Cash Balance - Ending of Year: $447,076

Supplemental disclosure of cash flow information:
Cash paid during year for:
Corporation taxes $3,420

The accompanying notes to financial statements are an integral part of this report.



Note 1 —

Note 2 -

QUATTRO M SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2018

Date of incorporation — The Corporation was incorporated in New York on
December 5, 1994 under the name of Quattro M Securities, Inc. (the
“Corporation”). The Corporation conducts a stock brokerage business on the
floor of the New York Stock Exchange and from offices at 735 Ridgefield Road,
Wilton, CT 06897. In connection with the firm's stock brokerage business, it
receives income from floor brokerage and commissions on customers’ accounts.
All customer transactions are cleared through Industrial and Commercial Bank of
China Financial Services, LLC, on a fully disclosed basis.

Significant accounting polices

Basis of reporting -- The accompanying financial statements have been prepared
on the accrual basis of accounting. The financial statements represent the
transactions of the Company for the year ended September 30, 2018,

Securities transactions - -Securities transactions, on behalf of customers, are
recorded on a settlement date basis with related commission income and
expenses reported on a trade basis.

Use of estimates -- The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make
estimates and assumptions. Those estimates and assumptions reflect the
reported amounts of assets and liabilities, the disclosures of contingent
liabilities, and reported revenues and expenses. Actual amounts could differ
from those estimates.

Cash and cash equivalents -- The Company considers all highly liquid investments
with an original maturity of three months or less to be cash equivalents. At
various times during the year ended September 30, 2018, balances of cash and
cash equivalents at banking institutions may have exceeded federal
insurance levels.

Income taxes -- The Company is a C corporation and deferred taxes are provided
on a liability method whereby deferred tax assets are recognized for deductible
temporary differences and operating loss and tax credit carryforwards and
deferred tax liabilities are recognized for taxable temporary

differences. Temporary differences are the differences between the reported
amounts of assets and liabilities and their tax bases. Deferred tax assets are



Note 3 -

Note 4 -

Note 5 -

Note 6 ~

Note 7 —

Note 8~

reduced by a valuation allowance when, in the opinion of management, it is
more likely than not that some portion or all of the deferred tax assets will to be
realized. Deferred tax assets and liabilities are adjusted for the effects of
changes in tax laws and rates on the date of enactment.

Commitments and contingencies -- The Corporation leases a NYSE Membership
and is responsible for monthly payments thereon. The Corporation has its
corporate offices at 735 Ridgefield Road, Wilton, CT 06897.

Insurance -- The Corporation maintains a renewable Stockholders Blanket Bond
as required by the New York Stock Exchange. The Corporation is a member of
the Securities Investors Protections Corporation (SIPC).

Net Capital Requirements -- The Corporation is subject to Securities and
Exchange Commission’s Uniform Net Capital Rule (Rule 15C3-1), which requires
the Corporation to maintain minimum dollar net capital of $5,000. At
September 30, 2018, the Corporation had net capital of $836,380.

Other Assets — The Corporation is owed commissions from Adler Coleman & Co,,
in bankruptcy, and other non current assets, of $117,397. No allowance for bad
debts has been recorded for these amounts as there are excluded from net
capital and management expects them to be collected.

Related Parties — The offices of the Company are located in the home owned by
a family member of the President of the Company. The rent charges include
utilities and other related expenses which are paid for by the Company’s
funds. During the year ended September 30, 2018, rent expense incurred by the
Company totaled $33,035.

Subsequent Events — The Company performed an evaluation of events that have
occurred subsequent to September 30, 2018, and through November 29, 2018,
the date this report was available to be issued. There have been no material
subsequent events that have occurred during such period that would require
disclosure in this report or would be required to be recognized in the financial
statements as of September 30, 2018.




SCHEDULE 1.
QUATTRO M SECURITIES, INC.
Computation of Net Capital Pursuant to Rule 15€3-1

As of September 30, 2018

Computation of Net Capital

Total Stockholders’ Equity — Exhibit A $953,777
Subordinated debt -0-
Less: Non-allowable assets 117,397
Net Capital 36,380

Computation of Basic Net Capital Requirement

Minimum Net Capital Required $4,729
Minimum Dollar Net Capital Requirement $5,000
Excess Net Capital $831,380
Percentage of Aggregate

Indebtedness to Net Capital 8.48%

No material difference exists between our Audit Report for the fiscal year ending September
30, 2018 and the Focus Report X-17A-5 as of September 30, 2018.



SCHEDULE 2.
QUATTRO M SECURITIES, INC.
Information Relating to the Possession or Control Requirements
Pursuant to Rule 15C3-3

As of September 30, 2018

The Corporation claims exemption from the requirements of Rule 15C3-3 under Section
(k)(2)(ii) of the rule, on the grounds that all customer transactions were cleared through
Industrial and Commercial Bank of China on a fully disclosed basis.



Quattro M Securities Inc.
Exemption Report
September 30, 2018

Quattro M Securities, Inc. asscrts, to its best knowledge and belief, the following:

(1) Quattro M Securities, Inc., claims an exemption from § 240.15¢3-3 under section
(k)(2(b) which applies to broker-dealers who, as introducing broker-dealers, clear all
customer transactions on a fully-disclosed basis with a clearing broker-dealer, and who
promptly transmit all customer funds and securities to such clearing broker-dealer. In
these arrangements, the clearing broker-dealer carries all of the customer accounts of
the introducing broker-dealer and maintains and preserves such books and records
related to customer accounts as required by SEC Rules 17a-3 and 17a-4.

(2) Quattro M Securities, Inc. has met such exemption provisions in § 240.15¢3-3 (k)(2)(b)
throughout the most recent fiscal year without exception.

Quattro M Securities, Inc.
e V. )
Clieres LitulioonTh

Date: November 29, 2018
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DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 10/1/2017
and ending 9/30/2018

Ellminate cents
canus (FOCUS Line 12/Part 11A Line 9, Code 4030) s 6020/ 113

Jlons:
{1) Total revenues from the securliles business of subsidiasles {excep! foreign subsldlaries) and
predacessors not ncluded ahove.

(2} Net loss from principal transactians in securities in trading accounts.

(3) Net loss [rom principal transactions in commodities In trading accounts.

{4) Interest and dividend expense deducted in datermining Hem 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fess and legal fess deductod in determining net
profit trom management of or participation in.underwriting or disributlon of socurlties.

(7) Net loss from sacuritles in (avestment accounts.

Total additions

2c. Deductions:

(1) Revenues from the distribution of shares of & replstored open end invesiment company or unit
Investment trust, from the sale of varlable annulties, from the buslness of Insurance, from nvestment
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accoinls, and {rom transactlons in security fulures producls.

(2) Revenues from commodIly transactions.

(3) Commisslons, tloor brokerage and cleatance paid to other SIPC members in connection with
securities transactlons. 1712

{4) Relmbursemants for postags in connection with proxy soliciatlon.

(5) Net galn from securities ip (nvostiment accounts.

{€) 100% of commicslons and markups egrned from transactions in (i) cartiticates of deposit and
(i1} Treasury bills, bankers acceplancas or commercial paper that malure nine months or less
from lscuanco dato,

(7) Direct expsnses of printing advertising and legal fees incurred In connection wilh other revenue
related to the securitles business {revenus defined by Sectlon 16(8)(L) of the Act).

" {8) Other rovenue nof Telaied elther direcily or indiiecily (o the securitlés business. -
(Sao Iastsuction C):

{Dsductlons In excess of $100,000 require dacumantalion)

{8) (i} Total Interest and dividend expense (FOCUS Line 22/PART HA Line 13,
Code 4075 plus llno 2b{4) above) bul nol In excess )

of tota! Inforest and dividsnd income, $
{11} 40% of margin Interest eamned on customers securitios :
accounls (40% of FOCUS lina 5, CDf’e 3960). ¥ ‘
Enler. the greater of iine (i) or (Il)
Total deductions Jt7i12. x
2d. SIPC Net Oparating Revenves $ ) q 2006/
28. General Assessment @ .0015 $ ?-‘&QS’

{to page 1, line 2.A.)



NawrockiSmith

CERTIFIED PUBLIC ACCOUNTANTS
INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT

ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Stockholders' of
Quattro M Securities, Inc.:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the
SIPC Series 600 Rules, we have performed the procedures enumerated below with respect to the
accompanying General Assessment Reconciliation (Form SIPC-7) to the Securities Investor
Protection Carporation ("SIPC") for the year ended September 30, 2018, which were agreed to by
Quattro M Securities, Inc. {the “Company”), and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and the other
specified parties in evaluating the Company's compliance with the applicable instructions of Form
SIPC-7. The Company’s management is responsible for the Company's compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the Public Company Accounting Oversight Board (United
States). The sufficiency of these procedures Is solely the responsibility of those parties specified
in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for
any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2. Compared the total revenue amount reported on the annual audited report Form X-17A-5
Part Il for the year ended September 30, 2018, with the total revenue amount reported in
Form SIPC-7 for the year ended September 30, 2018, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and
in the related schedules and working papers supporting the adjustments noting no
differences; and

5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7 on which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not Intended to be and should not be used by anyone other than these specified parties.

Melville, New York . -
November 29, 2018 M S;’;u/"ﬁ' L



