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OATH OR AFFIRMATION

I, Judith C.King , swear (or affirm) that, to the best of

my knowledgeandbelief the accompanyingfinancial statement andsupporting schedules pertaining to the firm of

FederatedSecurities, Inc. , as

of September30 ,20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

CARLLANZISERA
Notary Public. State of New York Signature/

No. 4999241

Qualified in Suftolk Coun - Chairperson
Coramis 20 Title

ot ic

This repo tains (check all applicable boxes):
3 (a) Facing Page.
Q( (b) Statement of Financial Condition.
0 (c) Statement of Income (Loss).
D (d) Statement of Changes in Financial Condition.
0 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.
0 (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
0 (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 andthe

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

2 (1) An Oath or Affirmation.
0 (m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to have existed sincethe date of theprevious audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



FEDERATEDSECURITIES,INC.

FINANCIALSTATEMENTS
TOGETHERWITH AUDITOR'SREPORT

AS OF AND FORTHE YEARENDEDSEPTEMBER30, 2018

PUBUCDOCUMENT

Filed pursuant to Rule 17a-5(e)(3) under the Securities ExchangeAct ofl934



NawrockiSmith
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENTREGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholderof
FederatedSecurities, Inc.:

Opinion on the Financlai Statement

We have audited the accompanying statement of financial condition of Federated
Securities, Inc. (the "Company") as of September 30, 2018, and the related notes
(collectively referred to as the financial statement). In our opinion, the statement of
financial condition presents fairly, in all material respects, the financial position of
Federated Securities, Inc. as of September 30, 2018 in conformity with accounting
principlesgenerally accepted in the UnitedStates of America.

Basis for Opinion

This financial statement is the responsibilityof Federated Securities, Inc.'smanagement.
Our responsibility is to express an opinion on Federated Securities, Inc.'sfinancial
statement based on our audit.We are a public accountingfirm registered with the Public
CompanyAccounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to Federated Securities, Inc. in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and
ExchangeCommissionand the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those
standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statement is free of material misstatement, whether due to
error or fraud. Our audit included performing procedures to assess the risks of material
misstatementof the financialstatement,whetherdue to erroror fraud,and performing
procedures that respond to those risks.Such procedures inciuded examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements. Our
audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial
statements. We believethat our audit providesa reasonable basis for our opinion.

We have served as Federated Securities Inc.'sauditor since 2017.

o eNre2w7Y20 8
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FEDERATEDSECURITIES,INC.

STATEMENTOFFINANCIALCONDITION

AS OF SEPTEMBER30,2018

ASSETS

Cashandcashequivalents $ 39,899
ClearingDeposit 35,000
Commissionreceivable 30,601

TOTAL ASSETS $105.500

LIABILITIESANDSHAREHOLDER'SEQUITY

LIABILITIES

Accruedexpensesandother liabilities $ 52.062

SUBORDINATEDLIABiLITIESAND SHAREHOLDER'SEQUITY
Liabilities subordinated to claims of

Generalcreditors 50,000

SHAREHOLDER'SEQUITY
Commonstock,nopar value; authorized
1,000shares;issuedand outstanding
200 shares $ 12,000

Paidin capital S,000
Accumulateddeficit (13.562)

TOTAL SHAREHOLDER'SEQUlW 3,438

TOTALSUBORDINATED LIABILITIESAND
SHAREHOLDER'SEQUITY 53,438

TOTAL LIABILITIESAND SHAREHOLDER'SEQUITY $1|_05E00

The accompanyingnotes arean integral part of this statement.
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FEDERATEDSECURITIES,INC.

NOTESTO STATEMENT OF FINANCIAL CONDITION

SEPTEMBER30,2018

1. ORGANIZATION AND NATUREOFBUSINESS

Federated Securities, Inc. (the "Company") is a broker-dealer registered under Section 1S(b) of the
SecuritiesExchangeAct of1934. The Companyis currently a member of the Financial Industry Regulatory
Authority (FINRA), the securities industry's non-governmental regulatory organization, formed by
consolidation of the regulatory operations of FINRAand NYSE.The Companywas formed in New Jersey
on February 9,1970. The Companyengagesin selling stocks,mutual funds,annuities,and tax shelters.
Most of its income is derived from commissions. Investment advisory fees relate to one 401K account
and recorded as received.

The Company introduces its customer transactions to RBC Dain with whom it has a correspondent
relationship for clearance in accordance with the terms of a clearance agreement. In connection
therewith, the Company has agreed to indemnify the firm for lossesthat it man sustain relation to the
Company'scustomers. There are no concentrations in the saleson behalf of any of the mutual funds in
which it placescustomers.

In the normal course of business, the Company enters into financial transactions where the risk of
potential lossdue to changes in market (market risk) or failure of the other party to the transaction to
perform (counterparty risk)exceedsthe amounts recorded for the transaction.

The Company'spolicy is to continuously monitor its exposureto market and counterparty risk through
the use of a variety of financial, position and credit exposure reporting and control procedures. In
addition, the Company has a policy of reviewing the credit standing of each broker-dealer, clearing
organization, memberand/orother counterparty with which it conducts business.

2. SIGNIFICANTACCOUNTING POLICIES

The Company records securities transactions and related revenues and expenses on a settlement date

basis.Forfinancial statement purposes,the difference between settlement date andtrade date basisis
not materiai.

The Companymaintains its booksand recordson an accrualbasisin accordancewith accounting principles
general accepted in the United States of America which require management to make estimates and
assumptions in determining the reported amounts of assetsand liabilities at the date of the financiai
statements.Actual results could differ from these estimates.

Security transactions and financing with the clearing brokers are classifiedas operating activities onthe
statement of cashflows since this is the Company'sprincipal business.



FEDERATEDSECURITIES,INC.

NOTESTOSTATEMENTOFFINANCIALCONDITION(continued)

SEPTEMBER30,2018

3. CASHAND CASHEQ.UIVALENTS

The Companymaintains cash and cash equivalents with financial institutions. Fundsdeposited with a
single bank are Insured up to $250,000 in the a8gregated by the Federal Deposit InsuranceCorporation

("FDIC").Cashdeposited with a single brokerage institution are insured up to $500,000 per customer,
including up to $250,000 for cash deposits, by the Securities Investor Protection Corp.("SIPC").The
Companyconsidersallhighly liquid instruments purchasedwith anoriginal maturity date of three months
or lesswhen purchased to be cash equivalents. Cashand cashequivalents include $14,360 being held in
money market funds.

4. PROVISIONFORINCOME TAXES

The Company isclassified asa "C"Corporation for income tax.

Deferred taxes are provided on a liability method whereby deferred tax asset are recognized for
deductible temporary differences and operating loss and tax credit carryforwards and deferred tax
liabilities are recognizedfor taxable temporary differences. Temporary differences are the differences
between the reported amounts of assets and liabilities and their tax bases. Deferred tax assetsare
reduced by a valuation allowance when, in the opinion of management, it is more likely than not that
some portion or all ofthe deferred tax assetswill be realized.Deferred tax assetsand liabilities havebeen
adjusted for the effects of changesin tax lawsand rates on the date of enactment.

FASBprovidesguidance for how uncertain tax positions should be recognized,measured, disclosedand
presented in the financial statements. This requires the evaluation of tax positions taken or expected to
be taken in the courseof preparing the Company'stax returns to determine whether the tax positions are
"more-likely than-not" of being sustained "when challenged" or "when examined" by the applicabletax
authority. Tax positions not deemed to meet the more-likely-than-not threshold would be recorded as a
tax benefit or expense and liability in the current year. For the year ended September 30, 2018

managementhasdeterminedthat therearenomaterial uncertainincometaxpositions.

5. COMMITMENTS AND CONTINGENT LIABILITIES

The Companyhad no known contingent liabilities at September 30,2018.



FEDERATEDSECURITIES,INC.

NOTESTO STATEMENT OFFINANCIALCONDITION (continued)

SEPTEMBER30,2018

6. SUBORDINATEDLOANS

Judith C.King, the Chairwoman and sole shareholder of the Company, is owed $50,000 of subordinated
loansfrom the Company, due at 6% interest. Interest of $3,000 was paid during the fiscalyear.

Effective Date Maturity Date Amount
December1, 1998 December1,2021 $35,000
December30,1998 December30,2021 15,000
Total |LSRARQ

7. RELATEDPARTYTRANSACTION

Rent:

The officesof the Company are located in the building owned by the Chairpersonand sole stockholder of
the Company.There are separate electric meters for the offices.The other related expensesare paidfor
by the Company'sfunds. All chargesare at the discretion of the shareholder. Rentsare chargedandpaid
for by the Company.

During the year ended September 30, 2018, rent expense incurred by the Companyto the Chairperson
andsolestockholder of the Companytotaled $18,000.

Federated Holdings, Inc.is a related corporation usedfor insurancebusiness.

8. RULE15C3-3

The Company isexempt from the provision of Rule 15c3-3 under paragraph (k)(2)(ii) in that the Company
carries no margin accounts, promptly transmits all customer funds and delivers all securities received,
doesnot otherwiseholdfundsor securitiesfor orowemoneyor securitiesto customersandeffectuates
all financial transactions on behalf of customers on a fully disclosed basis.

9. NETCAPITAL REQUIREMENTS

The Company is subject to the Securities and ExchangeCommission's Net Capital Rule 15c3-1, which
requiresthe maintenance of minimum net capital and requiresthat the ratio of aggregated indebtedness
to net capital, both as defined, shall not exceed 15 to 1.At September 30, 2018 the Company had net
capital of$37,438 which exceededthe minimum requirement of$5,000 by$32,438.The Company'sratio
of aggregateindebtedness to net capital ratio was 1.39to 1.

10. SUBSEQUENTEVENTS

Eventshavebeen evaluatedthrough November27,2018,which is the date that these financial statements
were available to be issuedand no further information is required to be disclosed.


