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OATH OR AFFIRMATION

[, Michael Keller , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Financial Services Intemation Corp. , a8
of June 30 ~,2018 __arc truc and correct. 1 further swear (or affirm) that
peither the company nor any partner, proprietor, principal officer or director has any proprictary interest in any account
classified solely as that of a customer, except as follows:

Signaturé

Chief Compliance Officer
? g ' ' Title

Notary Public -

This report ** contains (check all applicable boxes): .

(a) Pacing Page. '

(b) Statement of Financial Condition.

v| (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietorss® Capital,

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[J G AReconciliation, including appropriate-explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

- | (m) A copy of tlie SIPC Supplemental Repot.

(| (n) ‘Areport describing any matcrial inadequacies found to exist or found to have existed since the date of the previous audit.

[RR[S

s*[or conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
' . ¢
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g& = CFA Tel: +1 914-343-2547

38-25 Bell Bivd, Bayside, NY 11361 Email: Vivianhu@rhgroupcpa.com

Report of Independent Registered Public Accounting Firm
To the Directors and Equity owners of Financial Services International Corp

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Financial Services International Corp (the "Company") as of
June 30, 2018, the related statements of operations, changes in stockholder's equity, and cash flows for the year then ended, and the
related notes (collectively referred to as the "financial statements"), In our opinion, the financial statements present fairly, in all
material respects, the financial position of the Company as of June 30, 2018, and the results of its operations and its cash flows for the
year then ended, in conformity with accounting principles generally accepted in the United States.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the
Company's financial statements based on our audit. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) ("PCAOB") and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAQOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error
or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the accounting principles uscd
and significant estimates made by management, as well as evaluating the overall presentation of the financial statements. We believe
that our audit provides a reasonable basis for our opinion.

Supplemental Information

The information contained in Schedules I and 11 (“Supplemental Information”) has been subjected to audit procedures performed in
conjunction with the audit of the Company’s financial statements. The Supplemental Information is the responsibility of the
Company’s management. Our audit procedures included determining whether the Supplemental Information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the jnformation presented in the Supplemental [nformation. In forming our opinion on the Supplemental Information, we
evaluated whether the Supplemental Information, including its form and content is presented in conformity with 17 C.F.R. §
240.17a-5. In our opinion, Schedules I and II are fairly stated, in all raterial respects, in relation to the financial statements taken as a
whole.

KH CPA

RH CPA

We have served as the Company's auditor since 2018
Bayside, NY

September 25, 2018



Financial Services International Corp.

—
Statement of Financial Condition
June 30,2018

ASSETS

Cash
Deposit at clearing organization (Note 3)
Other asscts

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES:
Accounts payable and accrued expense

TOTAL LIABILITIES

STOCKHOLDER'S EQUITY
Common stock, $0.0 | par value, 1,000,000 shares authorized,
103,700 shares issued and outstanding.
Additional paid-in capital
Accumulated deficit
TOTAL STOCKHOLDER'S EQUITY

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

See Report of Independent Registered Public Accounting Firm and

Notes to Financial Statements.
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$ 212,206
33,204

N Y 17
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56,646

1,039
954,092

(746.550)
208,581
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Financial Services International Corp.

Statement of Operations
Year Ended June 30, 2018

REVENUE:
Commission income
Financial advisory services
Interest income
Other income
Total Revenues

OPERATING EXPENSES:
Employee compensation and benefits
Insurance expense
Regulatory fees
Commissions, trading feesand floor brokerage
Communication and data processing
Occupancy and equipment rental
Professional fees
Other operating expenses

Total Expenses

INCOME (LOSS) BEFORE PROVISION FOR INCOME TAXES

Provision for Income Taxes

NET INCOME (LOSS)

See Report of Independent Registered Public Accounting Finn and

Notes to Financial Statements.
3

$ 1,689,359
3,422,311
448

44,400

5,156,518

266,554
45371
17,565

4,544,984
56,789
30,979

249,095

43,391

5,254,734

(98,216)
3,786

s (0700



Financial Services International Corp.
Statement of Changes in Stockholder's Equity

Year Ended June 30, 2018
Additional
Common Paid-in Accumulated

Stock Capilal Deficit Total
Balance at June 30, 2017 $ 1,038 $ 749,092 $ (639,548) s 110,583
Capital Contributions - 205,000 - 205,000
Net income (loss) - - ( 107,002) (107,002)
Balance at June 30, 2018 $ 1,039 $ 954,092 $ (746,550) $ 208,581

See Report of Independent Registered Public Accounting Firm and
Notes to Financial Statements.
4



Financial Services International Corp.

Statement of Cash Flows
Year Ended June 30, 2018

OPERATING ACTIVITIES:
Net loss

Adjustments to reconcile net income to net cash provided by
operating activities
(Increase) decrcase in @
Deposit at clearing organization
Other assets
(Decrease) increase in :
Accounts payable and accrued expense

Net cash used in operating activities

FINANCING ACTIVITIES:
Capital Contributions
Net cash provided by financing activities
NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

Supplemental Cash Flow Information
Cash paid during the year for income taxes

See Report of Independent Registered Public Accounting Firm and

Notes to Financial Statements,
5

$ (107,002)

(%)
2,490

(115,948)

(220,515)

205,000
205,000
(15,515)
27,721

$ 212,206

$ . 8,786



Financial Services International Corp.

Notes to Financial Statements
Year Ended Junc 30, 2018

1. Organization and Nature of Busincss

Financial Services Intenational Corp. (the "Company”) was incorporated in the State of Washington on December
15, 1994. The Company is a registered broker-dealer in securities under the Securities and Exchange Act of 1934.
The Company is a member of the Financial Industry Regulatory Authority ("FINRA®), and the Securities Investor
Protection Corporstion ("SIPC").The Company is engaged in business as a securities broker-dealer, that provides
several classes of services, including the retail sale of corporate debt and equity securities, mutual fund, life
insurance policies, and annuities. The Company provides underwriting and investment advisary services to its
clientele and is a Registered Investment Advisor. Under its membership agreement with FINRA and pursuant to
Rule 1 5¢3-3(k)2)(ii), the Company is exempt from the requirement of Rule 1 5¢3-3 under the Securities Exchange
Act of 1934 pertaining to the possession or control of customer assets and reserve requirements.

2, Summary of Siguificant Accounting Policies

Cash and Cash Equivalents - The Company considers all highly liquid investments with a maturity of three months
or less when purchased to be cash equivalents. Cash and cash equivalents consist of funds maintained in checking and
money market accounts held at financial institutions,

Manageiment's use of Estimates - The presentation of financial statements in conformity with accounting principles
generally accepted inn the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the reporting period. Actual results
could differ from those estimates.

Revenue recognition - Commissions and related clearing expenscs are recorded on a trade-date basis as securities
transactions oceur. Financial advisory fees are recognized as eamed on a quarterly basis over the term of the contract
and are recorded when received.

Receivables - Commission receivables are stated at face amount with no allowance for doubtful accounts. An
allowance for doubtfid accounts is not considered necessary because probable uncollectible accounts are immaterial,

Income faxes - The Company accounts for its income taxes in accordance with FASB ASC 740, Income Taxes., This
standard requires the establishment of a deferred tax assct or liability to recognize the future tax effects of
transactions that have not been recognized for tax purposes, including taxable and deductible temporary
differences as well as net operating loss and tax credit camyforwards, Deferred tax expenses or benefits are
recognized as a result of changes in the tax basis of an asset or liability when measured against its reported amount
in the financial statements.

Subsequent Events — The Company has adopted authoritative standards of accounting for and the disclosure of
cvents that occur after the balance sheet date but befors the financial statements are issued or are available to be
issued. These standards require the Company to recognize in the financial statements the effects of all recognized
subsequent events that provide additional evidence about conditions that existed at the date of the balance sheet.
For non-recognized subsequent events that must be disclosed to keep the financial statements from being misleading,
the Company is required to disclose the nature of the event as well as an estimate of its financial effect, or a
statement that such estimate cannot be made, In addition, the Company is required to disclose the date through which
subsequent events have been gvaluated. The Comparny has evaluated subsequent events through the issuance of
their financial statements.

3. Deposit At Clearing Organization

The Company has a brokerage agreement with its clearing fitm to carry its account and the accounts of its clients
as customers of the clearing firm. The clearing firm has custody of the Company's cash balances which serve as
collateral for any amounts due to the clearing firm as well as collateral for securities sold short or securities
purchased on margin. Interest is paid monthly on these cash deposits at the average ovemight repurchase rate.
The balance at June 30, 2018 was $33,204.

See Report of Independent Registered Public Accounting Firm
6



Financial Services Interpational Corp.

Notes to Financial Statements
Year Ended June 30, 2018

4. Income Taxes

The current and deferred portions of the income tax expense (benefit) included in the Statement of Operations as
determined in accordance with FASB ASC 740 are as follows:

Current, Deferred Valuation Allpowance Total
Federal ¢ -) 171,443 (171,443) s -
State $8.786 - - $ 8.786
Total $ 8,786 - - $ 8,786

The Company has available at June 30, 2018, unused Federal net operating losses, which may be applied against
future taxable income or carried back to offset previous taxable income, resulting in a deferred tax asset of
approximately $171,443. The net operating loss begins to expire in the year 2029. A 100% valuation allowance has
been established against this benefit since management cannot detenmine if it is more likely than not that the asset
will be realized.

The Company is required to file income tax retums in both federal and state tax jurisdictions. The Company's tax
returns are subject to examination by taxing authorities in the jurisdictions in which it operates in accordance with the
normal statutes of limitations in the applicable jurisdiction. For federal purposes, the statute of limitations is three
years. Accordingly, the Company is no longer subject to examination of federal retums filed more than three years
prior to the date of these financial statements, The statute of limitations for state purposes is gencrally three years, but
may exceed this limitation depending upon the jurisdiction involved. Returns that were filed within the applicable
statute remain subject to examination. As of June 30, 2018, the IRS has not proposed any adjustment to the
Company's tax position.

5. Retirement Plan

The Company established a SIMPLE plan effective January 1, 2005, All employees are eligible to participate. A
matching contribution of $0 was made for the year ended June 30, 2018.

6. Guarantees

FASB ASC 460, Guarantees, requires the Company to disclose information about its obligations under certain
guarantce amangements. FASB ASC 460 defines guarantees as contracts and indemnification agreements that
contingently require a guarantor to make payments to the guaranteed party based on changes in an underlying factor
(such as an interest or foreign exchange rate, security or commodity price, an index or the occurrence or
nonoccurrence of a specified event) related to an asset, liability or equity security of a guaranteed party. This guidance
also defines guarantees as contracts that contingently require the gharantor to make payments to the guaranteed party
based on anather entity's failure to petform under an agreement as well ag indirect guarantees of indebtedness of
others.

7. Concentration Of Credit Risk

The Company is engaged in various trading and brokerage activities in which counter-parties primarily include broker-
dealers, banks, and other financial institutions. In the event counter-parties do not fulfill their obligations, the
Company may be exposed o risk. The risk of default depends on the creditworthiness of the counter-party or
issuer of the instrument. It is the Company’s policy to review, as necessary, the credit standing of each counter-

party.
8. Subsequent Events

The Company has evaluated events subsequent to the balance sheet date for items requiring recording or disclosure in
the financial statements. The evaluation was performed through the date the financial statements were available to be
issued. Based upon this review, the Company has determined that there were no cvents which took place that would
have a material impact on its financial statements,

See Report of Independent Registered Public Accounting Firm
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Financial Services International Corp.

Notes to Financial Statements
Year Ended June 30,2018

9, Recently Issued Accounting Standards

For the year ending Junc 30, 2018, various Accounting Standard Updates issucd by the FASB were cither newly
issued or had effective implementation dates that would require their provisions to be reflected in the financial
statements for the year then ended. The Company has either evaluated or is curreatly evaluating the implications, if
any, of each of these pronouncements and the possible impact they may have on the Company's financial statements.
In most cases, management has determined that the pronouncement has either limited or no application to the
Company and, in all cases, implementation would not have a material impact on the financial statements taken as a
whale.

10.  Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC rule 15¢3-
1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to
net capital, both &s defined, shall not exceed 15to 1. Rule 15¢3-1also provides that equity capital may not be
withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. Net capital and aggregate
indebtedness change day to day, but on June 30, 2018, the Company had nct capital of $188,764 which was
$183,764 in excess of its required net capital of $5,000; and the Company's ratio of aggregats indebtedness to
net capital was 30%.

See Report of Independent Registered Public Accounting Firm
8



Financial Services International Corp.
Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange Commission
Year Ended June 30, 2018

SCHEDULE 1
TOTAL STOCKHOLDER'S EQUITY QUALIFIED FORNET

CAPITAL s 208,581
DEDUCTIONS AND/OR CHARGES:

Non-allowable assets: (19,817
NET CAPITAL —_— 188764
AGGREGATE INDEBTEDNESS:

Account Payable and Accrued Expenses $ 56,646

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT «

Minimum net capital required, greater of $5,000 or 6.66% of aggregate indebtedness $ 5,000
Excess net capital $ 183,764
Percentage of aggregate indebtedness to net capital 30%

There arc no material differcnces between the preceding
computation and the Company’s corresponding original
Part Il of Form X-17A-5 as of June 30, 2018,

See Report of Independent Registered Public Accounting Firm and
Notes to Financial Stetements,
9



Financial Services International Corp.

Schedule 11 - Computation for Detennination ot the Reserve Requirements and Information Relating to Possession or
Control Requirements For Brokers and Dealers Pursuant to SEC Rule 15¢3-3
Year Ended June 30,2018

The Company is exempt from the provision of Rule 15¢3-3 under paragraph (k)(2)(ii) in that the Company carries no
accounts, does not hold funds or securities for, or owe money or securities to customers, Accordingly, there are no

items to report under the requirements of this Rule.

See Report of Independent Registered Public Accounting Firm and
Notes to Financial Statements,
10



P A Tel: +1 914-343-2547
Bayside, NY 11361 Email: Vivianhu@rhgroupcpa.com

38-25 Bell Blvi

a

Report of Independent Registered Public Accounting Firm

We have reviewed management statements, included in the accompanying Assertions
Regarding Exemption Provisions, in which (1) Financial Services International Corp
identified the following provisions of 17 CF.R, § 15¢3-3(k) under which Financial
Services International Corp claimed an exemption from 17 C.F.R. § 240.15¢3-3: (k)(2)(ii)
(the "exemption provisions") and (2) Financial Services International Corp stated that
Financial Services International Corp met the identified exemption provisions throughout
the most recent fiscal year without exception. Financial Services International Corp's
management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and other
required procedures to obtain evidence about Financial Services International Corp's
compliance with the exemption provisions. A review is substantially [ess in scope than an
examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made
to management's statements referred to above for them to be fairly statcd, in all material
respects, based on the provisions set forth in paragraph (k)(2)(ii} of Rule 15¢3-3 under the
Securities Exchange Act of 1934,

Oh CPA

RH CPA
Bayside, NY
September 25, 2018



Financial Services International Corp.
Exemption Report

September 25, 2018

Securities and Exchange Commission
100 First Street, NE
Washington, D.C. 20549

To whom it may concern:

Financial Services International Corp. (the “Company”) is a registered broker-dealer
subject to Rule 17a-§ promulgated by the Securities and Exchange Commission (17 C.F.R.
§240.17a-5, “Reports to be made by certain brokers and dealers”). This Exemption Report was
prepared as required by 17 C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and
belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following
provisions of 17 C.F.R. § 240.15¢3-3 ). [(2)(ii)]

(2) The Company met the identified exemption provisions in Paragraph (k) of Rule 15¢3-3
throughout the year ended June 30, 2018 without exception.

1, _Michael Keller , swear (or affirm) that, to my best knowledge and belief, we did not identify
any exceptions to this exernption during this period.

Wt

Michael(@ller, CCO




Financial Services International Corp.

Schedule of the Determination of SIPC Net Operating Revenues and General Assessment

As of and for the Year Ended June 30,2013
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Tel: +1 914-343-2547
38-25 Bell Bivd, Bayside, NY 11361 Email; Vivianhu@rhgroupcpa.com

Board of Directors
Financial Services International Corp

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600 Rules, we
have performed the procedures enumerated below, which were agreed to by Financial Services International Corp and the
Securities Investor Protection Corporation (“SIPC") with respect to the accompanying General Assessment Reconciliation
(Form SIPC-7) of Financial Services International Corp (the “Company”) for the year ended June 30, 2018, solely to assist
you and SIPC in evaluating Financial Services International Corp‘s compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7). Management is responsible for the Company’s compliance with those
requirements, This agreed-upon procedures engagement was conducted in accordance with attestation standards established
by the Public Company Accounting Oversight Board (United States). The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been requested or for any other purpose. The
procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries
noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part I1 for the year
ended June 30, 2018, with the Total Revenue amounts reported in Form SIPC-7 for the year ended June 30, 2018,
noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers noting no
differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which it
was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an opinion
on compliance with the applicable instructions of the Form SIPC-7. Accordingly, we do not express such an opinion. Had
we performed additional procedures, other matters might have come to our attention that would have been reported to you.
This report is intended solely for the information and use of the specified parties listed above and is not intended to be and
should not be used by anyone other than these specified parties.

OH CPA

RH CPA
Bayside, NY
September 25, 2018
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Financial Services International Corp.

Schedule of Securities Investor Protection Corporation Assessments and Payments
Year Ended June 30, 2018
Total General Assessment

SIPC-6 General Assessment
Payment made in January 2018

SIPC-7 General Assessment
Payment made in July 20)8

Net balance due

Ses Accountant's Report on the SIPC Annual Assessment

2

Amount
$ 1,220
(74¢6)
474
$ -



SECURITIES INVESTOR PROTECTION CORPORATION
! P.0. Box 92185 Washington, D.C. 20090-2185.
g 202-371-8300
| General Agsessment Reconciliation

June 30, 2018

For the fiscal year endad
(Read carefully the Instructions In your Working Copy before completing this.Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

SIPC-7

(36-REV 6117)

SIPC-7

(35-REV 6/17)

WORKING COPY

1. Name ol Member, address, Designated Examining Authorily, 1934 Act regisiration no. and montli In which fiscal year ends for.
purposas of the audit requiremant of SEC Rule 17a-5:
. \ . Nete:-If any of the information shown on the
I Financial Services Intemational Corp. malling label requires correction, please e-mall
701 Fifth Avenus, Suite 6870 any correctians to form@sipc.org and so
Sealtle. WA 98.1 04 indicale on the form filed.
1
Name and telephone number of person to
8-48032 conlact respecting this lorm.
| | Monique Romero 212-668-8700
2. A, General Assassm%nl {item 28 from page 2) §1.220
B. Less payment made with SIPG-6 tiled (exélude interest) (746 )
July 11,2018
Date Paid
‘C. Less prior overpayment applied ( )
D. Assessment balance due or (overpayment) 474
E. Interest computed on late payment {see instruction E) for______days at 20% per annum
F. Tolal-assessment balance and interest due {or overpayment carried torward) $ 474
G. PAID-WITH THIS FORM:
Check enclosed, payable lo SIPC 474
Tota!l (must be 57me as F above) $
H. Overpayment carried forward $( )

3. Subsidiaries {S) and predecessors (P) included in this form {give nama dand 1934 Act registration number):

The SIPC member submilting this farm and the

person by whom it is executed represent thereby Financial Services Iriternationa! Corp.
that all information contained herein is true, correct

. (-Nlamo rposalion, Partneiship or other arganization)
and complete. W,Mé Wﬂ

(Authosized Signalute)
Dated the 1 1th gay of JUly 2018 FINOP

(Tite}

This form and the assessment payment |3 due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a perlod of not less than 6 years, the latest 2. years In an easlly accéssible place.

&5 Dales ‘

= Posimarked Received Reviewed

L

;:J:-: ‘Calculations Documentation Forward COPY emememe—e
g Exceptions:

] .

&3 Disposition of exceplions:




;I"JETERMINATION OF “SIPC NET OPERATING REVENUES"”
J AND GENERAL ASSESSMENT " ,
Amounls lor the fiscal period

| beginning Juy 12017
: ang snding srexme

‘ Elimlnate cents
item No.
2a, Tolal revenue (FOCUS Line 12/Part 1A Line 9, Code 4030) $5.,156,518
2b. Additions:

(1) Total revenues from the securities business of subsidiaries (excepl foreign subsidiaries) and
; predecessors not included dbove.

{2) Net loss lrom princlpal transactions in securities In trading accounls.

{3) Net.loss from principal lransactions in commoditles in (tading accounts,

{4) Interest and dlvldaq"d expense deducted in delermining item 2a.

{5) Net loss from mana#emenl of or participation.in the underwriting or distribution of securities.

. |
{6} Expenses ather than advertising, printing, registration fees and legal tees deducted indetermining net
prolit from management of ar parlicipation in underwriting or distribution of securities.

{7) Net loss from securlties in investment accouats.

Total additions

2c. Deductions:
(1) Reveauas from the distribution of shares of a-registeréd open end investment company or unil
investment trust, lrom the sale of variable anauilles, from the business of insurance, from investment
advisory seevices rendered la registerad Invesiment companies or Insurance company Separate 4.342.940
accounts, and from [transactions in security futures products. ! U

{2} Revenues from combodily transactions.

(3) Commissions, floor :btoquage and clearance paid to other SIPC members in connection with
securilies ransactlons.

(4) Reimbursements for postage in connection with proxy sollcitation.

(5) Net galn from seculiﬁes in investmenl accounts.

{6) 100% of commissions and markups earned from transactions in {i) certiticates of deposil and
(i) Treasury bills, bankers.acceptances or commercial paper that mature nine months or less

from issuance date._

{7) Direct expenses of printing-adverlising and legal fees Incurred in connaction. with other revenue
related to the secufities business (revenue delined by Section 16(9)(L) of the Act).

(8) Other revenue nol r%lated aither directly or indirectly to the securities businass.
(See Instruction C): |

{Deductions In excess of 8106.000 require documentation)

{8) (i) Total interesi and dividend expensa (FOCUS: Line-22/PART IIA Line 13,
Code 4075 plus line 2b{4) abave) bul not in excess
of'lotal Interest and dividend incoma.

{if) 40% of margin Interest earned on customers securities
accounts (40% af FOCUS line 5, Code 3360)..

|
Enter the greater of tine (i) or (i)
|

Tolal deductions 4,342,940
2d. SIPC Net Operating Revénues ¢ 813,578
20. Qonoral Assessment @ 0015 Rate effective 1/1/2017 ¢ 1,220
(to page 1, line 2.A.)
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