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ALAMO CAPITAL
Statement of Financial Condition
June 3C, 2018

,,.
e
m
7

187,923

f\
l
o

Cash hc '?m d rning broker-dealer 1.249.78]
Receivables from clearing broker-deale: 25,213
Remarketing fees receivable 28 676
Other receivables 87,041
F'otal accounts receivable _1.391.014
Securities owned at fair value 3382522
Accrued interest on firm trading securities 79,247
Prepaid expenses and deposits <1726
Deferred tax asset 25,000

Fumniture, eguipment and leaschold improvements. less

accumulated depreciation and ar

"-

rizaton of $277.964 61910

FOTAL ASSETS $ 3,169,342
SRR

LIABILITIES AND SHAREHOLDERS' EQUITY

LIABILITIES

Accounts payable and accrued expenses ) 304.027
Payvable to clearing broker ‘,.ulw - firm trading 3.3832. 756
Liabilities subordinated te claims of general creditors 300,000
Lotal Habilitics _. 3.981.783
STOCKHOLDERS EQUITY:
Common stock of no » par vajue, , authorized 1,000,000
shares, issued and cutstanding 558,833 1/3 67,061
Prc-"e’rcd stock, various series, cumulative non-voling 430,000
Additional paid-in capital 2,934

Retained eamings

Fotal sharehoiders’ SGuin

Fotal lrabilitics and sharcholdery’ equity

¢e Independent Auditor's Report and notes to these financial sigtements



ALAMO CAPITAL
Statement of Operations
Year Ended June 30, 2018

2IREF K 1l
i FAGENE Ty ElUe
Commission, concessions and fees
Lol v Y *
Ineres

..’ P 5 P

&1 O NG Fevenuge

OPERATING EXPENSES
Human resources and related
Commissions

Professional fees

Hal OpCratig exXpenses

OPERATING LOSS BEFORE TAXES

4 v e » =y
\ e |

OIS

11,592
328486
831.44¢
317,361

{3,

See independent Auditor's Report and notes 1o these financizal statemenis



§ cle i
Net income (lose) o the venr
Sale of preferred stogk - - 30 30.00 0,00
Ay 1
i ‘
{ $s (S8

ALAMO CAPITAL.
Statement of Changes in Shareholders' Equity
Year Ended June 30, 2018

Se¢ Independent Auditor’s Report and notes to these financial statements
-4.



ALAMO CAPITAL
Statement of Changes in Liabilities Subcrdinated to Claims of General Creditors
Year Ended June 30, 2018

\ 2 - :»‘(;
N 11} Wi K s ¥ 1 s (00

See Independent Auditor's Report and notes to these financial statements
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SLAMO € “{Tt" .‘\g
Statement of Cash Flows

201 %

Year Ended June 30

ASH FLOWS FROM OPERATING ACTIVITIES

NEt income % (3
Depreciation 24.799
Adiustments to reconcile net income o net

cash used in operating activities:
Changes in operating assets and liabiizies

¥ i $ ] 14
Decrease in deposits with clearing broker and other

Decrease in securities owned and accrued interest 4.8K5 355
T et B N e s AVIEEL e o
Decrease in prepaid expenses and deposits 275
Increase i deferred tax asse (25 00

Increase w accounts payable -

Decrease in payable to clearing broker-dealer (4,877.429)

NET CASH USED IN OPERATING ACTIVITIES 157,01

CASH FLOWS MROM INVESTING ACTIVITILS

2 p il g el !
Purchase of fixed assere {(16,.726)
/

NET CASH USED BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Sale of preferred stock 30.000

~ s

Dividends Paid (24.486)

NET CASH PROVIDED BY FINANCING ACTIVITIES

F
s
S

NET DECREASE IN CASH 1435.799
CASH AT THE BEGINNING OF YEAR ,442,ﬂ24

CASH AT END OF YEAR 187,923

SUPPLIMENTAL DISCLOSURES
Interest paid 22,656
Income tax paid $ 2.574

See Independent Auditor's Report and notes to these financial statements

b



ALAMO CAPITAL
Notes 10 Finangial Statements
Year Ended June 30, 2018

1. GENERAL AND SIGNIFICANT ACCOUNTING POLICIES

The Compamny

Alamo Capital (the "Company”) is a broker-dealer registered with the Securities and Exchange
Commission (SEC) and 1s a member of the Financial Industry Regulatory Authority (FINRA)
I'he Company ransacts trades in stocks and bords through brokers on & “fullvsdisclosed  bhasis
and receives commissions therefrom. In addition. commissions are camed on sales of mutua
funds and other financial products. The Company also trades in bonds realizing gains or losses
on the difference between the cost and the market appreciation and/or uitimate sales price of the
bonds

Securities Owned and Income Recognition

Propriciary security transactions and related trading profit and loss are recorded on a trade-date
hasis. Commission income and relsted expenses arising from customers’ securities fransactions
are reported on a trade date basis.

Securtties owned and securities sold not vet purchased are recorded at fair value in accordance
with FASB ASC 820, Fair Value Measurement {See Note 3).

Securities and investments which are not readily marketable are carried at fair value as
determined by management of the Company. Unrealized gains and losses are credited or
charged to operations. The Compuny's securities are held in the custody of the clearing broker-
dealer. Should the contra-party t0 a proprictary transaction in securities fail w0 complete its
contractual obligation, the Company may be at market risk to purchase or sell identical securities
on the open market.

Securities sold not vet purchased represent an cobligation of the Company to deliver specified
cquity 3ecurities at a predetermined price. The Company 12 obligatad to acquire the secunities at
prevaient market prices in the future to satisfy this obligation.

Receivables from broker-dealers and clearing orgamzations are generally collected in full in the
month following their accrual. As such, management has not recorded an allowance for doubtful
accounts on these receivablies,

Fixed Assers and Depreciation

Fixed assets with a cost basis in excess of $5,000 are capitalized and stated at cost. Depreciation
is provided on a straight-line basis using estimated useful lives. Normal repuirs and mainienance
are expensed as incurred.



ALAMO CAPITAL
Notes to Financial Statements
Year Ended June 30, 2018

Depreciation 1s computed on the straight-line method over estimated useful lives as follows

e

C 'nmputcr hardware and software 3 years
Furniture and cquipment 7 years
Leaschold improvements !,lh. of lease (1.75 vears)

Advertising
Advertising costs are expensed as incurred. Total advertising expense for the year ended June
30, 2018 was $33,732

ncome Taxes

I'he Company provides taxes on those due currenly and those deferred to future periods as of the
date of the financial statements, .muumL~ curreatly enacted tax laws and rates. Deferred 1ax
expenses or benelits are recognized in the financ ial statements for the changes in deferred tax
liabilities or assets beiween vears.

I'he Company believes that it docs not have unrecognized tax benefits in accordance with FASE
ASC 740, “Income Taxes”. Under that guidance, the Company assesses the likelihood, based on
their technical merht, that tax position will be sustained upon examination based on the facts.
circumstances and mformation available at the end of each vear. The measurement of
anrecogmzed tax benefit 1s adjusted when new information is available, or when an event occurs
that requires a change, With few exceptions the Company is no longer subject (o examination by
tax authorities for vears before 201 1.

Concentrations of Risk
Substantially all of the Company’s cash is on deposit at one financial institwtion and the balance
!

al times may exceed the federally insured limit Due to the strong eredit rating of this financial
institution, the Company believes it is not exposed to any signiticant credit risk.

Use of Estimares

The preparation of financial statements in conformity with accounting principles generally
accu;vcd in the United States of America requires management t0 make ¢sumates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and labilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Commitments and Contingencies
Accordingly 1o an indemnpification clause in the Company's clearing agreement, should the
Company’s customers fail to sentle security transactions, the Company will indemnify the
clearing broker-dealer to the extent of the net loss on the unsettled trade. As of June 30, 2018,
the Company had not been notified by the clearing broker-dealer, nor was management aware, of
any potential losses.

-8&-



ALAMO CAPITAL
Notes 1o Financial Statements
Year Fnded June 30, 2018

Alamo Capital can participate in negotiated underwritings in several capacities such as; best
efforns selli g group, distibution agent, co-manage: o1 senior auager. I there is @ balance
after the pure chase .iL"'Lt‘T"L'“f is signed the appropriaie haircut would be applied to the firm's
hability, if any. There is always 2s option 10 withdraw from the account prior to the signing of
the purchase agreement. Alamo Capital can participate in competitive underwritings as «
Syndicate Member, Co-Manager or Manager using cither Fastemn or Western agreement.  All
presaie orders are not counted in the firm labilities but the profit from such can be used 10 offset
the haircut on the balance of the account. divided by the percemiage of liabilities and the
appropriate haircut would he applicd

Subsequens Events

Management has cvaluated ub*c.j’.z'm. events through, the date of the Report of Independen
Registered Public Accounting Finm, the date the financial statermnent were available to be issued.
No events have occurred subsequent to year-end that require adjustment to or disclosure in the

financial statements.

2. INCOME TAXES

('he :ni!n\\,‘;::s s @ summary of income taxes for the year ended June 30, 2018:

Fiscal vear 2018 net loss {350,379 {350.379;
Meals and entertainment 4,874 4,874
Deduct tax-based depreciation (29,500} (23.700)
Add: depreciation per books AR & W 1 21102
axable Income (Loss) (353,903) (348,103
Fiscal vear 2017 net loss (361,543 {353.943)
Add: accumulated depreciation difference 18,080 o e *2‘._.1 ‘g’)’
16‘77 366) (699,727}
T'ax rate — . 21,00% — 8.84%

Deterred 1ax acget (146,447} (61.856)

Total deferred tax assct (208.30%)

Less: allowance against asset il 183.303
Deferred tax asset at June 36, 2018 (25,000



ALAMO CAPITAL
Notes 1o Financial Statements
Year Ended June 30, 2018

An allowance has been created against the Federal and California deferred tax asset at June 30.
2018, arising from net operating loss carrviorward and duc to the uncenainty regarding
recoverability of such net tax benefits.

3. FAIRVALUE MEASUREMENTS

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy, which prioritizes the inputs to valuation techniques. Fair value
is the price that would be received to sell and asset or paid to transfer a liability in an orderly
transaction between market participants at the measureinent date. A fair value measurement
assumes that the transaction to sell the asset or transfer the liability occurs in the principal marke:
for the asset or hiability or, in the absence of a principal market, the most advantageous market
Valuation technigues that are consistent with the market, income or cost approack. as specified
by FASB ASC 820, are used 10 measure fair value,

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad leveis:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities the Company has the ability fo access.
e Level 2 imputs are inputs other than quoted prices included within leve! 1 that are
observable for the asset or liability, either directly or indirectly.
. Level 3 are unobservable wputs for the asst or liability and rely on management’s own

assumptions about the assumptions that marke! participants would use in pricing the asset
or lability. The unobservable inputs should be developed based on the best information
available in the circumstances and may include the Company’s own data.

fhe foliowing table presents the Company’s fair value hierarchy for those assets fand
corresponding liabilitics) measured at fair value on a recurring basis as of June 30, 2018:

Level | Level 2 Level 3 Totat

Secunty Type

2
'
L7
'
o
'
o
1

Govemment securities

Municipal bonds 3,382,522 - - 3.382.522
Non-convertible debt securities - - B .
Other debt securities - 5 2 s

TOTALS > 3,382,522, S - S - $ 3,382,522

10



ALAMO CAPITAI
Notes to Finangial Statements
Year Ended Jane 30, 2018

4. EXEMPTION FROM RULFE 15C3-3 AND PAYABLE TO CLEARING BROKER

The Company clears its proprietary and customer transactions through one broker-dealer on
fully-disclosed basis. As such, the Company is exempt from eertain provisions of Rule 15¢3-3
because it does not hold funds or securities of customers. The amount pavable to the clearing
broker relates 10 the finanving of tading seowritiss ovwasd by the Company and is wullatcraliced
by those securities. Interest is charged on this payable at the prevailing margin rate. which was
3.75% at June 30, 2018,

5. NETCAPITAL REQUIREMENT

\s a regstered broker and dealer in securities, the Company is subject w the Securities and
Exchange Commisston Uniform Net Capital Rule (Rule 15¢3-1). The Company's ratio of
aggregate indebtedness to net capital as defined in the Upiform Net Capital Rule was
approximately 0.27 to 1 at June 30, 2018, Aggregate indebiedness and net capital change from
day to day. However, the ratio is not 10 exceed 15 to 1. At June 30, 2018, the Company had net
capital as defined of $1.132,513 which is $1,032.513 in excess of the minimum capital

FOGLUITCIMCHL,

6.  LEASE COMMITMENTS

The ¢ ompany has four office leases. Two leases are month-to-month contracts and two leases
represent long-tenn lease commitments.

Minimum lease commitments for the following five fiscal vears are as follows:

Year Ended June 31): Office Space

2019 +29.540
2020 437,208

11



ALAMO CAPITAL
Notes te Financial Statements
Year Ended June 30, 20118

7.  RELATED PARTY TRANSACTIONS

I)u:‘"m lhe vear ended June 30, 2018, the Company r.'m'x‘-.zc‘u;;i business with a related company.
Alameo Advertising Group, which is owned and .)rv.‘.'.x‘»'.’ oy the (\ampam S IWo fn‘\ smployee:
and shareholders. Those transactions are summarized as follows as of and for the year ended
June 30, 201 8:

Cash dishbursements to Alamo Advertising Grous $ 61.762
Cash receipts from Alamo Advertising Group .
Amounts receivable from (payable to) Alamo Advertising Group -

in .:'J.miu'* the Company provides all bookkeeping and managemem services to Alamo
Adventising Group. No overhead reimbursements were received due to the insignificant nature o
the amounts provided. Related panty debt and inerest expense are disclosed in Note 9.

8. PENSION PLANS

Ihe Company sponsors a 401K sharing plan to which emplovee may contribute. The Cc mpany
may contribute to this plan on a discrethionary bas s on behalf of cligible empioyces, as d«.;.n.d in
the plan agreement. The Company did not contribute 10 such plan during the vear ended June 30,
2018 and, as such. incurred no related expense.

9. LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

Notes payable which are subordinated to claims of general creditors were as follows at June 30,
2018:

Maturity Date Interest Rate Pa\vable Due 1o
June 20, 2021 Prime +3.00% $ 302,000 Clearing broker
-13.



SCHEDULE 1
Computation of Net Capital
Pursuant to Rule 15¢3-1

June 39, 2018

Computation of Net Capital

SOL nders’ ot ¢ 183 €3
FADMITICS SUDOY .{‘v"?(-q } ."‘h:‘ ms of Tal! CF 3“
is / df ar urp
Nos-Allows wa8e!

Prep asse 1i, 720
¢! a &
Towl Nen-Allowable Assety 5761
"."1 e ;L‘ ¥ oS

. eyt rares 180.G43
ones it - [] 338
1Ot meguctic fi net Wan LESQEs Q)1 43

Ne: Allowable Capita S 1.132.8

Computation of Net Capital Requirement

s ¥ y Py s e TR0 A WL 67T 94 : g asfonn
Wit n net capital required (6 2°3% of $304,027 aggregare indebiedness

1 of $100.000)

Minimum Dollar Net capital Reawiremen: of Repo mine Broger-Deales S 1000

Net capital i excess of reguirement S 1,032.5%
Computation of Ageresate Indebiedness

fotal Aggregate indebtedness s 304 G627

Ratw ol Aggregate Indebledness to Net Capital 0.27 o}
Computation of Reconciliation of Net Capital

Net Capital Computed on FOCUS HA as of June 30, 2017 $ 1,151,863

{448)

(30,062)

2SI
5w A8
1O prepaid expense 2.600
B et - 4, -
et Capit ot S 32.81%
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ALAMO CAPITAL
Notes to Financial Statements
Year Ended June 30, 2018
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ALAMO CAPITAL

FINANCIAL SERVICES

August 23, 2018

Securities Exchange Commission
Registrations Branch

Mail Stop 8031

100 F Street N.E.

Washington D.C. 20549

To Whom It May Concern:

Enclosed please find one copy of the financial statements ("FOCUS") of Alamo Capital for the year ended
June 30, 2018 together with our Auditors' report pursuant to Rule 17A-5 of the Securities Act of 1934.

Very truly yours,

v, -

Nancy A. Mullally
CEQ/CFO

201 N. Civic Dr. #360, Walnut Creek, CA 94596
Phone (925) 472-5700 / Toll-free (800) 645-5560 / Fax (925) 472-3909
Broker/Dealer Member FINRA, SIPC

www.alamocapital.com



