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OATH OR AFFIRMATION

. swear (or affirm} that, to the best of

1, JOHN HOLMAN

my knowledge and belicf the accompanying financial statement snd supporting schedules pertaining 1o the firm of

FIRST SOUTHERN, LLC | __ , 88

of DECEMBER 31 , 2017 , are trup and correct, 1 further swear (or sffirm) that
lias any proprietary interest in any account

seither the cofpany ROl any parser, proprietor, principal officer or direct
classified solely as that of a customer, except as follows:

This report ** containg {check ail applicable D!

(a) Pacing Page. (
£7] (b} Statement of Financial Condition. .
M1 () Statement of Income {Loss). :

3 (4 Sratement of Changes in Financial Condition. .
aﬂ ogSole Fropristors’ Capital.

{e} Statement of Changes in Stockholders’ Equity or Pasly
() Statement of Changes in Lisbili ies Subordinated to Clagns §f
Y (2} Computation of Net Capital. L
{h} Computation for Determiination of Reserve Requirements Purgiy
] i) Infarmation Relaring to the Possession or Contro] Reguirements T
1 ( A Reconciliation, including sppropriate explsnation of the Comp!

Computation for Determination of the Reserve Reguirements Usider

(&) A Rezonciliation between the sudited and unandited Statements of F

consolidation.
7] (1} An Oath or Affirmation,

“1 (m) A copy of the STPC Supplemental Repor. -
’ 1t degcribing any material inadequacies found 10 exist nrfaundtrhwe existed it w af the previous audit,
ee sectinn 2401 FaMLeiT3i.

k Rufe 1563-3.

Rute 15¢3-3.

I gf et Capiial UnderRule 15¢2-1 and the
ehibit A pf Rule 15¢3-3.

Mg Prdition with respect to methods of

] (n) Areport
wsEgr conditions of confidential treatment of cerigin portions of this filing,
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Identifying opportunities.
Delivering solutions.

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
First Southern, LLC

Opinion on the Financial Statement
We have audited the accompanying statement of financial condition of First Southern, LLC (the “Company”) as of December 31,

2017 and the related notes (collectively referred to as the “financial statement”). In our opinion, the financial statement presents
fairly, in all material respects, the financial position of the Company as of December 31, 2017, in conformity with accounting

principles generally accepted in the United States of America.

Basis for Opinion
This financial statement is the responsibility of the Company’s manage@
Company’s financial statement based on our audit. We are a public

Accounting Oversight Board (United States) (“PCAOB”) and are g
accordance with the U.S. federal securities laws and the appli

Commission and the PCAOB.

to the Company in
rities and Exchange

We conducted our audit in accordance with the standards of the PCAOB. ire that we plan and perform the
audit to obtain reasonable assurance about whether the fina al misstatement, whether due to
error or fraud. Our audit included performing prog misstatement of the financial statement,
whether due to error or fraud, and performing pro Such procedures included examining, on
a test basis, evidence regarding the amounts and dis i atement. Our audit also included evaluating the
accounting principles used and significant estimates mad ) | eli as evaluating the overall presentation of the

FE My

We have serve auditor since 2017,
Chicago, lllinois

February 28, 2018 except e G, as to which the date is August 16, 2018

FGMK, LLC 333 W. Wacker Drive, 6th Floor 2801 Lakeside Drive, 3rd Floor

fgmk.com

Chicago, 1. 60606 Bannockburn, 1L 60015
8.47300 8473740400




FIRST SOUTHERN, LLC
STATEMENT OF FINANCIAL CONDITION

December 31, 2017
ASSETS
Cash and cash equivalents $ 139,504
Receivable from affiliated broker dealer 104,325
Other assets 6.793

$ 250,622

Total Assets

LIABILITIES AND MEN BE$

LIABILITIES
Accounts payable and accrued expenses

6.581

— 6381

Total Liabilities

MEMBERS’ EQUITY

244,041

$ 250622

Total Members’ Equity

b

Total Liabilities and Members ¢

The accompanying notes are an integral part of these financial statements.



FIRST SOUTHERN, LLC
_ NOTES TO FINANCIAL STATEMENTS
For the Period December 5, 2016 through December 31, 2017

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Description of Business: First Southern LLC, (“the Company”) is a registered
broker dealer that began business in 2016. The Company is registered with the Securities and

Exchange Commission, the Financial Industry Regulatory Authority and the securities
commissions of appropriate states.

The Company's business includes referral services for accounts and seffities transagtions referred
from the Company’s afﬁhate First Southern Securities BC. Ad ympany may

offices located Guaynabo, Puerto Rico.

The Company operates under the provmons of paragraph _ e 1 503 3 of the Securities
Exchange Act of 1934 and, accordingly, is exempt from the  ini § pisions of that rule. The
requirements of paragraph (k)(2)(ii) prgiside thai§ ; 11 ransactions on behalf of
customers on a fully disclosed basis The clearing broker-dealer
carries all of the accounts of the customcs i ®nd preserves all related books and
records as are customarily kept by a cleari

ally accepted accounting principles (GAAP), as
ards Board (the FASB) to ensure consistent

B or less to be cash and cash equivalents.

s demand deposits in a high credit quality financial institution. Balances
at times may exceed fed insured limits.

Income Taxes: The Company has elected to be taxed as an S corporatlon whereby the income or
Josses of the Company flow through to its members and no income taxes are recorded in the

accompanying financial statements.

Estimates: Management uses estimates and assumptions in preparing financial statements in
accordance with GAAP. Those estimates and assumptions affect the reported amounts of assets
and liabilities, and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expense durmg the reporting period. Actual
results could vary from the estimates that were assumed in preparing the financial statements.



FIRST SOUTHERN, LLC
NOTES TO FINANCIAL STATEMENTS
For the Period December 5, 2016 through December 31, 2017

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue Recognition: Commissions represent revenue earned based on the Broker-Dealer Service
Agreement between the Company and its affiliated broker-dealer. Revenue is earned as services

are performed and invoiced.

Recent Accounting Pronouncements: In February 2016, FASB issued ASU 2016-02, Leases
(TOplC 842) FASB 1ssued ASU 2016-02 to mcrease transparency andcomparablhty among
e Heet and disclosing

required, as well as a retrospective recogmtion and me _
guidance is effective for fiscal years and interim periods in § finning after

December 15, 2019, with early adoption permittef
standard.

In May 2014, the Financial Accounting Standards B Accounting Standards
Update (“ASU”) 2014-09, Revenue frg (Topic 606). This ASU is a
comprehensive new revenue recognitiosy s {any to recognize revenue to
depict the transfer of goods or services to & % hount that reflects the consideration

it expects to receive in exchange for thg, ]
06): Deferral of the Effective Date,

which deferred the effective date of AS Y g periods beginning after December
15, 2018. Early adoptlon 1s % & leporting periods beginning after December 15,
2016. Companles gagiiime citheg bl X & or a modified retrospective approach to adopt
this ASU. Ms Sia & hs standard, including which transition approach
to use

In March 2 ASU 2016-08, Revenue from Contracts with Customers (Topic 606):

8 gl Wonsiderations (Reporting Revenue Gross versus Net). The amendments
are intended to inmige ke the operability and understandability of the implementation guidance on
hsiderations. The effective date for this ASU is the same as the effective

principal versus ager
date for ASU 2014-09. §glgagement is currently evaluating this standard.

Date of Management’s Review: Subsequent events were evaluated through August 15, 2018, the
date which the financial statements were available to be issued.

NOTE B — CONTINGENCIES

The Company is subject to litigation in the normal course of business. The Compahy has no
litigation in progress at December 31, 2017.



FIRST SOUTHERN, LLC
NOTES TO FINANCIAL STATEMENTS

For the Period December 5, 2016 through December 31, 2017

NOTE C—NET CAPITAL

The Company, as a registered broker dealer is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital
~ and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed
15to 1. At December 31,2017, the Company had net capital of $132,923, which was $32,923 in
excess of its required net capital of $100,000 and its ratio of aggregate indebtedness to net capital

was 0.5 to 1.0.

NOTE D — INDEMNIFICATIONS
In the normal course of business, the Company en ; n a variety of
representations and warranties that provide indemnifi ain circumstances. The
Company’s maximum exposure under these arrang this would involve
future claims that may be made againggiihe Co ) occurred. The Company
expects the risk of future obligation und

The Company has entered int rvice¥Agreement with First Southern Securities,
LLC, an affiliated of the agreement the Company will provide
among other t arch and analysis with respect to investment
activities. T broker-dealer for its share of commissions and fees
for the pa; d ended December 31, 2017, all commissions earned
by the Com

The due from 1C party at December 31, 2017 arose from the Broker Dealer Services
Agreement. j

NOTE F — OPERATING AGREEMENT

The Company’s operating agreements provides for separate classes of units starting with Class A
units and continuing up to and including Class H units. Class A units are voting while Class B
units through Class H units are non-voting. Class B units through Class H units are intended to
constitute profits interest in the Company, as defined in the operating agreement. As of December
31, 2017, the capital contributed to the Company is representative of the Class A units.



FIRST SOUTHERN, LLC
NOTES TO FINANCIAL STATEMENTS

For the Period December 5, 2016 through December 31, 2017
NOTE G — RESTATEMENT OF PREVIOUSLY ISSUED FINANCIAL STATEMENT

The restatement of the accompanying audited financial statement resulted from an error in the
calculation of net capital in which accounts receivable of $104,325 were not included as a
nonallowable asset as disclosed in Schedule I to the financial statements. Additionally, other assets
and beginning equity were both adjusted by $1 to account for rounding errors. These errors resulted
in an overstatement of excess net capital of $104,325 in the Company’s previously issued financial
statements. o




