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Dellvering solutions.

REPORTOF INDEPENDENT REGISTEREDPUBLICACCOUNTING FIRM

To the Members of
First Southern, LLC

Opinion on the Financial Statement
We have audited the accompanying statement of financial condition of First Southern, LLC(the "Company") as of December 31,
2017 and the related notes (collectively referred to as the "financial statement"). in our opinion, the financial statement presents

fairly, in all material respects,the financial position of the Companyas of December 31, 2017, in conformity with accounting
principles generally accepted in the United States of America.

Basisfor Opinion
This financial statement is the responsibility of the Company's manage t. Our res ibility is to e s an opinion on the

Company's financial statement based on our audit. We are a public ounting fi egistered wit e Public Company
Accounting Oversight Board (United States) ("PCAOB")and are r uired to 'ndep with res to the Company in
accordance with the U.S.federal securities laws and the appi rules ulat rities and Exchange

Commission and the PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB. tandar uire that we plan and perform the

audit to obtain reasonable assuranceabout whet er the fina men of m ai misstatement, whether due to

error or fraud. Our audit included performing pr es to of m misstatement of the financial statement,
whether due to error or fraud, and performing pro t respon ose n uch procedures included examining, on
a test basis,evidence regarding the amounts and dis in the finan tatement. Our audit also included evaluating the

accounting principles used and significant estimates ma anagement, eli as evaluating the overall presentation of the
financial statement. We believe that our audit p es a re le basis ur opinion.

Restatement of Previously IssuedFinancial Stateme
As discussed in Note G to the financi atement, the financi statement has been restated to correct a misstatement

resulting from the misca of ex t capital.

We haveserved om auditor since2017.

Chicago,Illinois
February 28,2018 except e G,asto which the date is August 16, 2018

FGMK, LLC 333 W. Wacker Drive, 6th Floor 2801 Lakeside Drive, 3rd Floor

fgmk.com Chicago, IL 60606 Bannockburn, IL 6001$
312.818 00 8/i/.3//s.0/i00



FIRST SOUTHERN, LLC
STATEMENT OF FINANCIAL CONDITION

December 31,2017

ASSETS

Cash and cash equivalents $ 139,504
Receivable from affiliated broker dealer 104,325
Other assets 6,793

Total Assets $ 250,622

LIABILITIES AND ME BE UI

LIABILITIES

Accounts payable and accrued expenses $ 6,581

Total Liabilities 6,581

MEMBERS' EQUITY

Total Members' Equity 244,041

Total Liabilities andMembers' quity $ 250.622

The accompanying notes are an integral part of these financial statements.



FIRST SOUTHERN, LLC
NOTES TO FINANCIAL STATEMENTS

For the Period December 5,2016 through December 31,2017

NOTE A-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Description of Business: First Southern LLC, ("the Company") is a registered
broker dealer that began businessin 2016. The Company is registered with the Securities and
Exchange Commission, the Financial Industry Regulatory Authority and the securities
commissions of appropriate states.

The Company's business includes referral services for accounts and s ities transa tions referred
from the Company's affiliate First Southern Securities . Ad nally, the pany may
provide merger and acquisition services and broker ge sTrvi s. Company erates from
offices located Guaynabo, Puerto Rico.

The Company operates under the provisions of paragraph (ii) o e 15c3-3 of the Securities
Exchange Act of 1934 and,accordingly, is exempt from the 'ning 'sions of that rule. The
requirements of paragraph (k)(2)(ii) p 'de th an r all ransactions on behalf of
customers on a fully disclosed basis ring b -dea The clearing broker-dealer
carries all of the accounts of the custom • maintain d preserves all related books and
records as are customarily kept by a ele ring r-dealer.

A summary of the Company's significan unti es are as follows:

Accountin olicie o follows g ly accepted accounting principles (GAAP), as
established by I A ting S rds Board (the FASB) to ensure consistent
reporting of ial con n,res tions, and cash flows.

Cash and uiva . The Company considers all cash and money market instruments with

amaturity of n or lessto becashandcashequivalents.

The Company main ° s demand deposits in ahigh credit quality financial institution. Balances
at times may exceed fe insured limits.

Income Taxes: The Company has elected to be taxed as an S corporation whereby the income or
losses of the Company flow through to its members and no income taxes are recorded in the

accompanying financial statements.

Estimates: Management uses estimates and assumptions in preparing financial statements in
accordance with GAAP. Those estimates and assumptions affect the reported amounts of assets
and liabilities, and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expense during the reporting period. Actual
results could vary from the estimates that were assumed in preparing the financial statements.



FIRST SOUTHERN, LLC
NOTES TO FINANCIAL STATEMENTS

For the Period December 5,2016 through December 31,2017

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue Recognition: Commissions represent revenue earned basedon the Broker-Dealer Service
Agreement between the Company and its affiliated broker-dealer. Revenue is earned as services
are performed and invoiced.

Recent Accounting Pronouncements: In February 2016, FASB issued ASU 2016-02, Leases
(Topic 842). FASB issued ASU 2016-02 to increase transparency and comparability among
organizations by recognizing lease assets and lease liabilities on the b eet and disclosing
key information about leasing arrangements.Certain qualitative an antitative 'sclosures are
required, as well as a retrospective recognition and me ment pacted I s. The new
guidance is effective for fiscal years and interim eriods 'thin e years b nning after
December 15, 2019, with early adoption permitt ana t i ntl aluating this
standard.

In May 2014, the Financial Accounting Standards Board (' ") is Accounting Standards
Update ("ASU") 2014-09, Revenue fr Cont ust (To ic 606). This ASU is a
comprehensive new revenue recognitio d at re a e ny to recognize revenue to
depict the transfer of goods or services to mer at an ount that reflects the consideration
it expects to receive in exchange for th e go r service n August 2015, FASB issued ASU
2015-14, Revenue from Contracts w sto o ° 6): Deferral of the Effective Date,
which deferred the effective date of AS 4-09 ing periods beginning after December
15, 2018. Early adoption is rmitted orti periods beginning after December 15,
2016. Companies eit 11retrosp or a modified retrospective approach to adopt
this ASU. Man rren aluatin h s standard, including which transition approach
to use.

In March 2 SB ° ASU 2016-08, Revenue from Contracts with Customers (Topic 606):
Principal vers onsiderations(Reporting RevenueGrossversusNet). The amendments
are intended to i e the operability and understandability of the implementation guidance on

principal versus age siderations. The effective date for this ASU is the same as the effective
date for ASU 2014-09. agement is currently evaluating this standard.

Date of Management's Review: Subsequent events were evaluated through August 15, 2018, the
date which the financial statements were available to be issued.

NOTE B - CONTINGENCIES

The Company is subject to litigation in the normal course of business. The Company has no
litigation in progress at December 31, 2017.



FIRST SOUTHERN, LLC
NOTES TO FINANCIAL STATEMENTS

For the Period December 5,2016 through December 31,2017

NOTE C-NET CAPITAL

The Company, as a registered broker dealer is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (Rule 15c3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregateindebtednessto net capital,both asdefined, shallnot exceed
15to 1. At December 31,2017, the Company had net capital of $132,923,which was $32,923 in
excess of its required net capital of $100,000 and its ratio of aggregate indebtedness to net capital
was 0.5to 1.0.

NOTE D - INDEMNIFICATIONS

In the normal course of business, the Company ent , to co ts t m a variety of

representations and warranties that provide indemnifica und ain circumstances. The
Company's maximum exposure under these arran ement nkno s this would involve
future claims that may be made again e Co ha , yet ccurred. The Company
expects the risk of future obligation un ndemn 'ons remote.

NOTE E - RELATED PARTY

The Company has entered into roker Dea rvic Agreement with First Southern Securities,
LLC, an affiliated dea nder the of the agreement the Company will provide
among other t ° , ce arket s arch and analysis with respect to investment
activities. T pany i cesth roker-dealer for its share of commissions and fees
for the pa ar transact° .For the ended December 31,2017, all commissions earned
by the Com re re to this agreement.

The due from r party at December 31, 2017 arose from the Broker Dealer Services

Agreement.

NOTE F - OPERATING AGREEMENT

The Company's operating agreements provides for separate classes of units starting with Class A
units and continuing up to and including Class H units. Class A units are voting while Class B
units through Class H units are non-voting. Class B units through Class H units are intended to
constitute profits interest in the Company, as defined in the operating agreement. As of December
31,2017, the capital contributed to the Company is representative of the Class A units.



FIRST SOUTHERN, LLC
NOTES TO FINANCIAL STATEMENTS

For the Period December 5,2016 through December 31,2017

NOTE G-RESTATEMENT OF PREVIOUSLY ISSUED FINANCIAL STATEMENT

The restatement of the accompanying audited financial statement resulted from an error in the
calculation of net capital in which accounts receivable of $104,325 were not included as a
nonallowable assetas disclosed in Schedule I to the financial statements.Additionally, other assets
and beginning equity were both adjusted by $1 to account for rounding errors. These errors resulted
in an overstatement of excess net capital of $104,325 in the Company's previously issued financial
statements.


