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OATH ORAFFIRMATION

We, KriStiP. Wetherinqtonand AnnSebert , affirmthat, to the best of ourknowledgeandbeliefthe
accompanyingfinancialstatementsand supplementalschedulespertainingto the firmof CapitalInStitutionalServiceS,InC.,
asof December31, 2017,aretrueandcorrectandsuchfinancialstatementsandsupplementalscheduleswillbepromptly
madeavailableto all membersandallied membersofthe NewYork Stock Exchange,Inc.inourorganization.Wefurtheraffirm
that neitherthecompanynoranydirector orprincipalofficerhasanyproprietaryinterestinanyaccountclassifiedsolelyasthat
ofa customer.

""" LORRAINEMEREDITH signature
Notary Public, State of Texas

comm. Expires 07-19-2018 ChiefExecutiveOfficer
æ+' Notary ID 12833182-0 Title

Signature

ChiefFinancialOfficerandTreasurer
Title

Thisreport**contains(checkallapplicableboxes):
X (a) Facingpage.
X (b) Statement of FinancialCondition.
X (c) Statement of income (Loss).

X (d) Statementof CashFlows
X (e) Statement of Changes in Shareholders'Equity or partners' orSoleProprietor's Capital.

(f) Statementof Changesin LiabilitiesSubordinatedtoClaimsofCreditors.
X (g) Computation of Net Capital.
X (h) Computationfor Determination of ReserveRequirementsPursuantto Rule15c3-3.

X (i) InformationRelatingto thePossessionorcontrolRequirementsUnderRule15c3-3.

X (j) A Reconciliation,includingappropriateexplanation,of theComputationof NetCapitalUnderRule15c3-1 andtheComputationfor
Determinationof the ReserveRequirementsUnderExhibitA of Rule15c3-3.

(l() A Reconciliation between the audited andunaudited Statements of FinancialCondition withrespectto methodsof con-solidation.
(I) An Oathor Affirmation.
(m) A copyof theSIPCSupplementalReport.
(n) A reportdescribinganymaterialinadequaciesfoundto existor foundto haveexistedsincethedateof thepreviousaudit.
(o) Reportof independentRegisteredPublicAccountingFirmonManagement'sExemptionReport.

**Forconditionsof confidentialtreatmentof certainportionsofthis filing,seesection240.17a-5(e)(3)
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Î_A MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Shareholders and the Board of Directors

Capital Institutional Services, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Capitai Institutional Services,
(the Company) as of December 31, 2017 that is filed pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934, and the related notes (the "financial statement"). In our opinion, the financial
statement presents fairly, in all material respects, the financial position of the Company as of
December 31, 2017, in conformity with accounting principles generally accepted in the United States
of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the

U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement, whether due to error or fraud. Our audit included

performing procedures to assess the risks of material misstatement of the financial statement,
whether due to error or fraud, and performing procedures to respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statement. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statement. We
believe that our audit provides a reasonable basis for our opinion.

Dallas, Texas

February 23, 2018

We have served as the Company's auditor since 2016.



CAPITALINSTITUTIONALSERVICES,INC.
Statementof FinancialCondition

December31,2017

ASSETS

Cash $ 2,123,075
Restrictedcash. 1,562,997
Investments,atfairvalue 19,733,786
Receivablesfrombrokersanddealers 185,490
Deferredresearchcosts,net 2,043,080
Fumitureandequipment,atcost,less

accumulateddepreciationof $2,660,204 406,545
Prepaidandotherassets 1,801,894

TotalAssets $ 27,856,867

LIABILITIESANDSHAREHOLDERS'EQUITY

Liabilities
Accountspayableandaccruedliabilities $ 4,607,206
Accruedcommissionsandbonuses 1,127,637
Accruedresearchservices 8,602,317
Accruedstateincometaxes 31,784

TotalLiabilities 14,368,944

Commitmentsandcontingencies-Note8

Shareholders'Equity
Votingcommonstock,$0.01parvalue,

1,000,000sharesauthorized,20,842shares
issuedandoutstanding 208

Non-votingcommonstock,$0.01parvalue,
9,000,000sharesauthorized,187,578
sharesissuedandoutstanding 1,876

Additionalpaid-incapital 27,355
Retainedeamings 13,458,484

TotalShareholders'Equity 13,487,923

TotalLiabilitiesandShareholders'Equity $ 27,856,867

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.
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CAPITALINSTITUTIONALSERVICES,INC.
NotestoFinancialStatement

December31,2017

Note1 - Natureof Operationsand Summaryof Significant Accounting Policles

CapitalInstitutionalServices,Inc.(the"Company")isa securitiesbroker-dealerand is a memberfirmoftheNew
YorkStockExchangeandotherprincipalexchanges.TheCompanyexecutesdebt,equity,futures,optionsand
currencytransactionsfordomesticandintemationalinvestmentadvisors,moneymanagersandplansponsors(the
"MoneyManagers").TheCompanytransactsbusinessoutofitsofficesinDallas,Texas.
Useof Estimates

The preparationoffinancialstatementsinconformitywith accountingprinciplesgenerallyacceptedin theUnited
StatesofAmerica("U.S.GAAP")requiresmanagementtomakeestimatesandassumptionsthateffectthereported
amountsof assetsand liabilities,disclosureof assetsandliabilitiesatthedate of thefinancialstatements,andthe
reportedamountsofrevenuesandexpensesduringtheyear.Actualresultsmaydifferfromtheseestimates.

ResearchCredit

TheCompanyconductsaportionofitsbusinesswithinthesafeharborofSection28(e)oftheSecuritiesExchange
Actof1934,asamended.Inthatregard,theCompanyexecutesbrokeragetransactionsfor the MoneyManagers
atanegotiatedcommissionrate.AsanincentivetousetheCompany'sfacilitiesfortheexecutionofsuchbrokerage
transactions,the Companyhasdevelopeda systemto providethird-partyresearchservicesto MoneyManagers
baseduponthefrequencyof useof itsfacilities.

Theamountof third-partyresearchservicesthatthe Companywill furnishtotheMoneyManagersis basedonthe
amountof commissionsthat theCompanyreceivesorexpectsto receiveforexecutionof brokeragetransactions
and is measuredby the Companyin termsof a ResearchCredit.As the Companyactsas an agentin these
transactions,it recordsexpenseson a net basiswithin commissionrevenueon the statementof income. It is
understoodbytheMoneyManagersandtheCompanythatResearchCreditisnotredeemableincashand,when
redeemed,mayonlybeusedtoobtainthird-partyresearchservicesthroughtheCompanyoranotherbroker-dealer.
Accordingly,managementdoes not considerResearchCreditto be a financialinstrument.The accumulated
ResearchCreditof MoneyManagersisreducedwhenthe Companyprovidesthird-partyresearchatthe requestof
suchMoneyManagers.

Amountsrelatingto MoneyManagerswith a positiveResearchCreditbalancearereflectedin theaccompanying
statementof financialconditionas accruedresearchservices.Suchamountsrepresentthe estimatedthird-party
researchservicesto be providedto MoneyManagersfrom whomthe Companyhas eamed commissionsfor
executionof brokeragetransactions.Amountsrelatingto MoneyManagerswith a negativeResearchCredit
balanceare reflectedin the accompanyingstatementof financialconditionas deferredresearchcosts. Such
amountsrepresentthe amountof researchservicespaidon behalfof MoneyManagersfor whichfuture
commissionsareexpectedto bereceived.

The reserveforuncollectiblenegativeResearchCreditbalancesisdeterminedusinga methodwhichapproximates
netrealizablevalue.

CommissionRebate

The Companyprovidesa commissionrebateprogramto plansponsorswherebya portionof the commissions
associatedwith tradesexecutedon their behalfare rebatedbackto the plan.Plansponsorsmayalsomake
paymentstovendorstooffsetcertainplanexpenses.

Commissions

Commissionsearnedon securitiestransactionsarenormallyrecordedon a settlementdate basis,generallythe
secondbusinessdayfollowingthetransactiondate,whichisnotmateriallydifferentthanona trade-datebasis.
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CAPITALINSTITUTIONALSERVICES,INC.
NotestoFinancialStatement

December31,2017

Note1- Natureof OperationsandSummaryof SignificantAccountingPolicies,continued

FairValueofFinancialInstruments

Thecarryingamountofcashandshort-terminvestmentsapproximatesfairvalueduetotheshortmaturityofthose
instruments.Investmentsarecarriedatfairvaluewhichis estimatedbasedonquotedmarketpricesforthoseor
similarinstruments(seeNote5).
FumitureandEquipment

Furnitureandequipmentarestatedatcostanddepreciatedusingthestraight-linemethodovertheestimateduseful
livesoftheassets.

ShareholderEquity

TheCompanyhas votingandnon-votingclassesof commonstock. Bothclassesof commonstockaretreated
equallywith respectto thedeclarationandpaymentof dividends,the makingof anydistributioninconnectionwith
thedissolutionandwindingupofthe Company,or inanymergeror consolidation.Holdersof votingcommonstock
havevoting rightsat allmeetingsof shareholders,whereasholdersof non-votingcommonstockhavenovoting
rights.

CashandRestrictedCash

TheCompanydefinescashandcashequivalentsashighlyliquidinvestmentswithoriginalmaturitiesofthreemonths
or lessat the time of purchase,other than thoseheldforsaleinthe ordinarycourseof business,

Investments

Investmentsat December31,2017consistof moneymarketfunds,certificatesof deposit,U.S.Treasurynotes
andmutualfunds.Investmentsarerecordedat fairvaluewithrealizedand unrealizedgainsandlossesincluded
in investmentincome.Profitand lossarisingfromallsecuritiestransactionsenteredintofor the accountof the
Companyare recordedonsettlementdatebasis.

Note 2 - Concentration Risk

Atvarioustimesthroughout2017,theCompanyhadcashbalancesinexcessof federallyinsuredlimitsof at least
$250,000availableto depositorsunderthe FDIC'sgeneraldepositinsurancerules.Depositsheld innoninterest-
bearingtransactionaccountsare aggregatedwithany interest-bearing accountsfor the combinedtotalcoverage
ofatleast$250,000.

Note 3 - FairValue

Fairvalueisdefinedasthepricethatwouldbereceivedto sellanassetorpaidto transfera liabilityinanorderly
transactionbetweenmarketparticipantsatthemeasurementdate;thatis,anexitprice.Theexitpriceassumes
theassetorliabilityis exchangedinanorderlytransaction;it isnota forcedliquidationordistressedsale.

Indeterminingfairvalue,theCompanyusesvariousmethodsincludingmarket,incomeandcostapproaches.Based
on theseapproaches,the Companyoftenutilizescertainassumptionsthat marketparticipantswoulduse pricing
the assetor liability,includingassumptionsaboutriskand/orthe risksinherentin the inputsto the valuation
technique.Theseinputscanbe readilyobservable,market-corroborated,or generallyunobservableinputs The
Companyutilizesvaluationtechniquesthat maximizethe use of observableinputsand minimizethe use of
unobservableinputs.Thismethodologyprioritizesthe inputstovaluationtechniquesbygivingthehighestpriority
to readilyavailableunadjustedquotedpricesinactivemarketsfor identicalassets(Level1measurements)andthe
lowestpriority to unobservableinputs(Level3 measurements)whenmarketpricesarenot readily availableor
reliable. Thethree levelsof thehierarchyare describedbelow:
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CAPITALINSTITUTIONALSERVICES,INC.
Notesto FinancialStatement

December31,2017
Note3. FairValue,continued

• Level1-Valuations basedon quotedpricesin activemarketsfor identicalassetsor liabilitiesthat the
Companyhasthe abilityto access.Valuationadjustmentsandblockdiscountsarenotappliedto Level1
instruments.Sincevaluationsarebasedonquotedpricesthatarereadilyand regularlyavailableinanactive
market,valuationoftheseproductsdoesnotentaila significantdegreeofjudgment.

• Level2-Valuations basedonquotedpricesinmarketsthatarenotactiveorforwhichallsignificantinputs
areobservable,directlyor indirectly.

• Level 3-Valuations based on inputs that are unobservableand significantto the overall fair value
measurement.

Changesin valuationtechniquesmayresuitin transfersinor outof an investment'sassignedlevelwithinthe
hierarchy.Therewereno transfers intoor outof the Level1,2 or 3 categoriesin the fair valuemeasurement
hierarchyfortheyearendedDecember31,2017.

Investmentsinmoneymarketfundsandcertificatesof depositsarehighly liquidinstrumentsreadilyconvertibleto
knownamountsof cashwithmaturitiesoflessthanoneyear.InvestmentsinU.S.TreasuryNotesandMutualFunds
aretradedona nationalexchangeandarestatedatthe lastreportedsalespriceon the dayof valuation.The
CompanyconsidersallsuchinvestmentstobeLevel1investments.Thefollowingtablesummarizestheinputsused
tovaluethe Fund'sassetsand liabilitiesmeasuredatfairvalueasof December31,2017:

Assets Total Level1 Level2 Level3
Investments

MoneyMarketFunds $ 11,957,045 $ 11,957,045 $ -- $ --

Certificatesof Deposit 5,075,400 5,075,400

U.S.TreasuryNotes 499,530 499,530

MutualFunds 2,201,811 2,201,811

Total Investments $ 19,733,786 $ 19,733,786 $ -- $ --

At December31,2017,the Companydid notholdanyfinancialliabilitiesmeasuredatfairvalue.

Note4 - FurnitureandEquipment

Thefollowingis asummaryoffurnitureandequipmentas of December31,2017:

Estimated
UsefulLife

Fumiture,fixturesand leaseholdimprovements 7years $ 1,338,063
Computerequipment 5years 1,368,711
Computersoftware 5years 359,975

3,066,749
Less- accumulateddepreciation (2,660,204)

Total $ 406,545

Note5 - CustomerProtection.ReservesandCustodySecurities

The Companydoesnotholdfundsorsecuritiesforcustomersand,accordingly,is exemptfromtheprovisionsof
Rule15c3-3 underthe SecuritiesExchangeActof 1934,pursuanttoParagraph(k)(2)(ii)of such rule.Rule15c3-
3 providesforthe maintenancebybrokerdealersof basicreserveswith respecttocustomers'cashandsecurities
andenumeratesstandardsrelatingto thephysicalpossessionof customersecurities.

Cashof$1,562,997hasbeensegregatedina specialbankaccountfor theexclusivebenefitofcustomersunder
Rule 15c3-3 of theSecuritiesandExchangeCommissionand is classifiedas restrictedcashonthestatementof
financialcondition.
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CAPITALINSTITUTIONALSERVICES,INC.
Notesto FinancialStatement

December31,2017

Note 5 - Customer Protection - Reservesand CustodySecurities, continued

The Companycarriesno customerregulatedcommoditiesfutures accounts;therefore,the computationof
segregatedfundspursuanttoSection4d(2)of theCommodityExchangeAct isnotapplicable.

Note6- IncomeTaxes

The Companyhas electedS corporationstatusunderthe InternalRevenueCode ("|RC")andis notsubjectto
federalincometaxes.Profitsor lossesofthe Companyareincludedin thefederalincometaxreturnsof its
shareholders.Theprovisionsfor incometaxandaccruedincometaxespayableincludedin theaccompanying
financialstatementsrepresentestimatedstateandlocalincometaxes.

TheCompanyfiles incometaxreturnsintheU.S.federaljurisdictionandinvariousstateand localjurisdictions.The
CompanyappliesFASBASC740-10 relating to accountingfor uncertain tax positions. ASC740-10
prescribesa recognitionthresholdand measurementprocessforaccountingfor uncertaintax positions and
also providesguidanceonvariousrelatedmatterssuchasde-recognitioninterest,penaltiesand disclosures
required.The Companydoes not have anyuncertain tax positions.Generally,the Companyis subject to
examinationbyU.S.federal(orstate and local) incometaxauthorities for the years endedDecember31,2014,
2015and 2016.

Note7- NetCapitalRequirements

TheCompanyissubjectto the SecuritiesandExchangeCommissions'UniformNetCapitalRule(Rule15c3-1).
TheCompanyhaselectedtocomputeminimumnetcapitalundertheAltemativeNetCapitalmethodunderRule
15c3-1(a)(1)(ii),whichrequiresmaintenanceof minimumnetcapitalof thegreaterof2%of aggregatedebit items
or$250,000.At December31,2017,theCompanyhadnetcapitalasdefinedby Rule15c3-1of$8,840,839which
was$8,590,839inexcessofthe requiredminimumnetcapital.

Proprietaryaccountsheldatclearingbrokers("PAIBAssets")areconsideredallowableassetsinthecomputation
ofnetcapitalpursuanttoanagreementbetweentheCompanyanditsclearingbrokerswhichrequires,amongother
things,for theclearingbrokersto performacomputationof PAIBAssetssimilarto thecustomerreservecomputation
setforthinRule15c3-3.

Capitaldistributionsto shareholderscanbe madeundera capitaldistributionpolicyapprovedby the Company's
Boardof Directors.Periodicdistributionsapprovedby theBoardof Directorsaremadetoenableshareholdersto
payfederalincometaxesontheCompany'sprofits,amongotherpurposes.

Note8 - CommitmentsandContingencies

TheCompanyleasesofficeandequipmentunderoperatingleaseswithexpirationdatesthroughJuly,2023.Certain
leasesprovide for renewaloptions.

FutureminimumrentalsatDecember31,2017areasfollows:

YearEnding
December31 Amount
2018 $ 431,743
2019 439,571
2020 414,824
2021 426,877
2022 438,930

Thereafter 260,145

Total $ 2,412,090
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. • CAPITALINSTITUTIONALSERVICES,INC.
Notesto FinancialStatement

December31,2017

Note9 - Employee Benefits

TheCompanyadoptedanemployeesavingsplan(the"Plan")effectiveJanuary1,1991,withemployerparticipation
inaccordancewiththeprovisionsofSection401(k)of the IRC.Thevastmajorityof theCompany'semployeesare
eligibletobecomeparticipantsinthePlanafterthreemonthsofservice.ThePlanallowsparticipantstomakepretax
contributionsupto 60%oftheirsalaryandcommissions,nottoexceedamountsallowableunderthe IRC,withthe
Companymakingdiscretionarymatchingcontributions.AllamountscontributedtothePianaredepositedinatrust
fundwhichisadministeredbyan independentfinancialinstitution.

In2004,theCompanyimplementedaDeferredCompensationPlan(the"DCP")foreligiblemanagementemployees
todeferaportionoftheircompensation.TheDCPisfundedthroughemployeecontributions,employercontributions,
andthe Company'smatchingcontributionsup to a specificlimit. Investmentsare made at the participants'
discretion.Allassetsassociatedwiththe DCPareclassifiedas investmentswith therelatedliability
to deferredcompensation.Employercontributionsto the DCPandinvestmentgainsonassetsin the DCPare
includedincompensationexpense.

AtDecember31,2017,theCompanyhadnoobligationtoprovideotherpost-retirementbenefitstocurrentorformer
employees.

Note10- FinancialInstrumentswith Off-BalanceSheetRisk

TheCompanyclearsallof itssecuritiestransactionsthrougha clearingbrokeronafullydisclosedbasis.Pursuant
tothetermsof theagreementbetweentheCompanyandtheclearingbroker,the clearingbrokerhas theright to
chargetheCompanyforlossesthat resultfroma counterparty'sfailuretofulfill itscontractualobligations.

AstherighttochargetheCompanyhasnomaximumamountandappliestoalltradesexecutedthroughtheclearing
broker,theCompanybelievesthereisnomaximumamountassignabletothis right.Asof December31,2017,the
Companyhasrecordednoliabilitieswithregardtotheright.

In addition,the Companyhasthe rightto pursuecollectionor performancefromthe counterpartieswhodo not
performundertheircontractualobligations.TheCompanymonitorsthecreditstandingof the clearingbrokerarid
allcounterpartieswithwhichitconductsbusiness.
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