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OATH OR AFFIRMATION

1, Lawrenice A, Krause, swear (or affirm) that, to the best.of my. knowledge and belief, the accompanying fi f‘ nancial statements and
supportmg schedules pertain to the:fitin of KW Securities Corporation, as' of March 31, 2018, and are true and correct. I further
swear' (or affirm) that neither'the company-nor-any partner, proprietor, principal officer or director has any proprietary interest in‘any
account ¢lassified solely as that of a customer; except as:follows:

MNowve
Slgnaturt.
) Casled
"V Title
Subscribed and sworn to before me ,
this___ day of 2016 Seog Attached No y
Notary Public

This report** contains (check all applicable boxes):

B4 (@  Facingpage.
X () Statement of Financial Condition.
B (¢ Statement of Operations.
X]  (d)  Statement of Cash Flows,
XI (e)  Statement of Changes in Stockholders’ Equity or Partners” Equity or Members® Equity or Sole Proprietor’s
‘ Capital.
1 ®  Statementof Changes in Liabilities Subordinated to Claims of Creditors.
{g) Computation of Net Capital for brokers and dealers:pursuant to Rule. 15¢3-1,
Xl (b)) Computation for Determination:of Reserve Requirements Pursuant to Rule 15¢3-3.
i) Information Relating to the:Possession er-control Requirements for broker and dealers under Rule
15¢3-3.
D G) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. ‘
[0 &  AReconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,
X] ()  AnOathor Affirmation..
0 (m) A copy ofthe SIPC Supplemental Report. ‘
[0 @  Areport describing-any miaterial inadequacies found to exist or found to have existed since the date of the previous
: andit;
B (©) Independentauditor’s report on mtemal control,
[J @  Scheduleof segregation requirements and funds-in segregation-customers’ regulated commodity futures account:

» pursuant to Rule 171-5,
** For conditions of confidential treatment ¢f certain portions of this filing, see section 240.17a-5(e)(3).
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A notaty public or other office cotnﬁléﬁqg:ﬂzis ceitificate verifies 'oﬂly the:identity of the individual who signed
_ the document to which: this certificate is attached, and not;the tiuthifulness; accuracy; or validity of that-document..

State.of California
County of M M

Subscribed and swott to (or affirmed) before me on t:h.ts S day of \:TQN(‘J’
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CERTIFIED [PUBLILF ADODUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members
KW Securities Cotporation
Larkspur, California.

Opinion on the Financial Statements.

We have audited the accompanying statement of financial condition of KW Securities Corporation (the Company)
as of March 31, 2018, the related statements of income, changes in stockholder’s equity, and cash flows for the. year
then enided, and the related notes and schedules (collectively referred to as the financial statements), In our opinion,
the financial statements present fairly, in:all material respects, the financial position of the Company as of March.
31, 2018, and the results of its operations-and its cash flows for the year then ended in conformity with accounting
principles-generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management, Our responsibility is to express an
opmion on the Company’s financial statements based. on our audit. We are a public accounting firm registered with
the Public Company Accountmg Oversight Board (United States) (PCAOB) and aré required to be independent
with respect to the Coimpany in accordance with: the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We-conducted our-audit in‘accordance with the standards.of the' PCAOB. Those: standards require that we plan and
'perform the audxt to obtain reasonable assurance: about whether the ﬁnancxal statements are: free of matenal

misstatement. of the financxal statements, whether due to etror or fraud, and performmg procedures that reeporid to
those risks. Such procedures included examining; on a test basis, evidence regarding the arnounts and disclosures
in the financial statements. Our audit also included evaluating the accounting principles used and significant
estimates:made by management, as-well as evaluating the overall presentation of the-financial statements. We
believe that our-audit provides a reasonable basis for our opinion.

Supplemental Information

The Computation of Net Capital under Rule 15¢3-1 of the Securities and Exchange Commiission has been subjected
to audit procedures performed in. conjunction with the audit of the Company’s financial statements. The
supplemental -information. is the responsibility of the Company’s management. Our audit procedures included
determining whether the supplemental information. reconciles to the. financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of
theinformation presented inthe supplemental information. In forming our opinion on the supplemental information,
we evaluated whether the supplemental information, including its form and content, is presented in conformity with
17°C.F.R. §240.17a-5. In our opinion, the Computation of Net Capital under Rule 15¢3-1 of the Securities and.
‘Exchange Commission is fairly stated, in all material respects, inrelation to'the financial statements as a whole.

CROPPER ACCOUNTANCY RPORATION

We have:gerved as KW Securities Corporation’s auditor since 2018
Walnut Creek, California

June 11, 2018




KW Securities Corporation
Statement of Financial Condition
March 31,2018

Assets

Cash » ;
Deposit with clearing-broker
Commissions receivable

Total assets

Liabilities:
Accounts payable and accrued expenses
Total liabilities
Stockholder's equity:
Common stock, $1 par value:
Authorized: 500,000 shares;
- Issued and outstanding: 4,500 shares
Retained earnings
Total stockholder's equity

Total liabilities-and stockholder's equity

See Accompanying Notes to Financial Statements

“2-

19,257
50,000

17,619

86,876

11,364

11,364

4,500

71,012

75,512

86,876

im-l‘—aasv



Revenues:

Commissions
Interest'and dividends
Other

Total revenues

Expenses:

Professional fees
Clearing and brokerage
“Payroll and Commissions
:Rent

Licenses, fees and other

Total expenses

Net income:

See Accompanying Notes to Financial Statements

. KW Securities Corporation
Statement of Income
Year Ended March 31, 2018

-3-

330,993
4,237

2,310

337,540

40,855
20,489
221,043
6,000

12,981

301,368

$ 36,172



KW Securities Corporation
Statement of Changes in Stockholder's Equity

Year Ended March 31, 2018
_Capital Stock Total
Common Stock Retained Stockholder's.
i Shares Amount Earnings Equity
Balances, March 31,2017 4500 $ 4500 $ 57,108 § 61,608
Distributions ] . (22268) $ (22.268)
‘Net income - - 36,172 36,172
Balances, March 31, 2018 - 4,500 $ 4500 $ 71,012 § 75,512

See AcCompanyinngoteSrto-Financial Statements

-4-



KW Securities Corporation
Statement of Cash Flows

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net cash
provided by operating activies:

Decrease in commissions receivable

Increase:in accounts payable and accrued expenses.

Total adjustments
Net cash provided by operating activities
Cash flows from financing activities:

Distribution to parent
Net cash used in financing activities

Cash, beginning of year

Cash, end of year

See Accompanying Notes to Financial Statements

-5-

§ 36,172
3,020
, (2,562)
33,610
(22,268)
(22,268):
7,915



KW Securities Corporation
Notes to the Financial Statements
Margh.31, 2018

Summary of Business and Significant Accounting Policies

Business

KW Securities Corporation (the “Company”) is a California corporation formed in 1980. The Company is
registered with the Securities and Exchange Commission (“SEC”) as a securities broker-dealer and is a
member of the Financial Industry Regulatory Authority, Inc. (“FINRA”) It transacts trades in equity
securities through other brokers on a "fully disclosed" basis and receives commissions therefrom.

In addition, commissions are ‘earned on sales of limited partnership interests, mutual funds and other
interests, Certain operating expenses are partially reimbursed by commissioned representatives, such as
regulatory fees, insurance and telephoné-and communication expense; RBC Dain Correspondent Services.
(the “Clearing:Broker”) provides clearing services to the Company.

Method of Accounting

The Company has prepared these financial statements in conformity with accounting principles generally
accepted in the United States; and uses the cash method of accounting for income tax purposes.

Cash

The: Company maintains its cash in bank deposit accounts which did not exceed the federally insured limit
of $250,000 at March 31, 2018. The Company has not experienced any losses in such accounts.

The Company clears securities transactions through the Clearing Broker who-collects commissions earned
and remits to the Company: its:share of commissions collected. Commission receivable represent.amounts
due from the Clearing Broker.

Revenue Recognition

Commission revenue and related expenses arising from securities transactions are recorded on a trade-date
basis-as reported by the Cl@ari',ng'Berer or the mutual fund or the variable annuity sponsor. Commission
revenues. primarily include .commissions from customer securities transactions executed and cleared
through the Clearing Broker and commissions and fees earned from registered investment companies and
life insurance companies for sales of mutual fund shares and variable annuities.



KW Securities Corporation
Notes to the Financial Statements
March:31 ) 2018

Income Taxes

The Company is a wholly-owned subsidiary of KW Financial Services, Inc. and is included in the
‘consolldated income tax retutns filed by its parent company. A-portion of the consolidated income tax
liability is allocated to the Company, as if the Company had filed separate income tax returns. There was
no linbility allocated to the Company for the year ended March 31, 2018. If the Company filed its own
income tax returns, separate from the parent company, it would incur a liability of $4,544 for federal and
state taxes. .

The Company believes that it does not have unrecognized tax benefits in accordance with FASB ASC 740,
“Income Taxes”. Under that guidance, the Company assesses the likelihood, based on their technical merit,
that tax positions-will be sustained upon examination based on the facts, circumstances ‘and information
available at the end of each year. The measurement of unrecogmzed tax benefits is adjusted when new
‘information is available, or when an event -occurs: that requires a. change. With few exceptions, the
‘Company is no longer subject to examination by tax authorities for years before 2012,

Use of Estimates

The process of preparing financial statements in conformity with accounting principles generally accepted
in the United States of America requires the use of estimates and assumptions regarding certain types of
assets, liabilities, revenues and expenses. Such estimates primarily relate to unsettled transactions and
events as of the date of the financial statements. Accordingly, upon settlement, actual results may differ
from estimated amounts,

Subsequent Event

~ The !COmpany‘ has evaluated events subsequent to the Statement of Financial Condition date for items
requiring recording or disclosure in the financial statements. The evaluation was performed through the
date’ of the: Report of Independent Registered Public Accounting Firm. Based upon this review, the
Company has determined that there were rio events which took place that would have a material impact on
its financial statements;

Indemnifications

The Company enters into contracts that contain a variety of indemnifications for which the maximum
exposure is unknown, The Company has no current claims or losses pursuant such contracts.



KW Securities Corporation
Notes to the Financial Statements
March 31, 2018

The. Company is subJect to the Securities and Exchange Comission Uniform Net Capital Rule (SEC Rule
15¢3-1), which. requires the maintenance of minimum net capital and requires that the ratio of aggregate:
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At March 31, 2018, the Company had
net capital of $69,877which was $44,877 in excess-of its required net capital of $25,000. The Company’s
agpregate indebtedness to net capital ratio.was 0,16 to 1.

The Company is a wholly-owned subsidiary of KW Financial Services, Inc. (the “Parent’) and has entered
into an expense-sharing agreement with the Parent whereby the Company reimburses the Patent for a pro-
rata share of overhead expenses allocable to its operations. During the year ended March 31, 2018, the
Company disttibuted to the parent.a:net of: $22 268. The company paid $59,000 to the parent and incurred
$36,732 in shared expenses.

Under the Company’s clearing agreement, a good. faith deposit of $50,000 is required to be held at the
Clearing Broker. Asof March 31, 2018, the Company had $50,000 on deposit with the Clearing Broker. -

- SIPC Reconciliation

SEA Rule 17a-5(e)(4) requires a reglstered ‘broker-dealer to file a supplemental report: which includes:
procedures related tothe broker-dealers SIPC annual ‘general assessment reconciliation or exclusion-from-
membership forms. In circumstarices where the broker-dealer reports $500,000 or less in gross revenues,
they are not required to file the suppleimental SIPC report. The Company is exempt from ﬁhng the
supplemental report under SEA Rule 17a-5(e)(4) because it is reporting less than $500,000 in gross
revenues.



SUPPLEMENTARY INFORMATION



KW Securities Corporation
Supplementary Schedules Pursuantto SEA Rule 17a-5
Of the Securities and Exchange Act of 1934
As of and for the Year-Ended March 31,2018

Stockholder’s Equity
Non-allowable:
Commissions Receivable:

Commissions Payable

Net Allowable Capital
Compuitation of Net Capital Requirement

Minimum Net Capital Required as a Percentage of Aggregate Indebtedness
Minimum Dollar Net Capital Requirement of Reporting Broker-Dealer
Net Capital Requirement

Excess Net Capital

Total Aggregate Indebtedness.
‘Percentage of Aggregate Indebtedness to Net Capital

Net Capital Computed on FOCUS 1IA as‘of March 31, 2018
Decrease in accounts payable:

Net Capital per Audit

SCHEDULE I

$75:512

(16,999)
11,364

$69,877

$ 758

25,000
25,000
44,877

$ 11,364
16.26 %

$68,877
1,000

$:69,877
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BERYIFIED PUBLIG AGDOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members
KW Securities Corporation
Larkspur, California

‘We have reviewed management’s statements, included in the accompanying Exemption Report pursuant
to SEC Rule 17a-5, in which (1) KW ‘Securities Corporation (the Company) identified the following
provisions of 17 C.F.R. §15¢3-3(k)(2)(ii) under which the Company claimed an exemption from 17
C.F.R. §240.15¢3-3 (2)(ii) (exemptxon provisions).and (2) the Company stated that the Company met the
identified exemption provxs:ons throughout the most :recent fiscal year without .exception. The
‘Company’s management is responsible for compliance with the exemption provisions and its statements.

Our review was ‘conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other. required procedures to-
obtain evidence about the Company’s compliance with the exemption prov1s1ons A review is
substantially less in scope than an examination, the objective of which is the expression of an opirion on
management's statements. Accordingly, we do not express such-an opinion,

Based on our review, we are not aware of any material modifications that should be made to

' management‘s statements referred to above for them to be fairly stated, in all material respects, based on'
the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

CRO ER ACCOUNTANCY CORPORATION
‘Walnut Creek, California

June 11, 2018

/1o




June 1, 2018

Cropper Accountancy, Inc

RE: Exemption Statement Rule 15¢3-3 (k) (2) (i) and Exemption Statement Rule 15¢3-3
(k) (2) (ii) for FYE March 31,2018

Please be advised that KW Securities Corporation has complied with Exemption Rule
15¢3-3 (k) (2) (i) as noted in the FINRA membership agreement and Exemption Rule
15¢3-3 (k) (2) (ii), for the period of April 1, 2017 through March 31, 2018. KW
Securities Corporation did not hold customer securities or funds at any time during this
period and does business on a limited basis. KW Securities Corporation’s past business
has been of similar nature and has complied to this exemption since its inception, 1980

Lawrence A. Krause, the president of KW Securities Corporation, has made available to
Cropper Accountancy, Inc. all records and information including all communications
from regulatory agencies received through the date of this review March 23, 2018.

Lawrence A. Krause has been responsible for compliance with the exemption provision
throughout the fiscal year. Also, there were not any known events or other factors that
might have affected KW Securities Corporation’s compliance with this exemption.

If you would like additional information or have any questions, feel free to call me

directly at (415) 925-4310.

Very prdly)yours,

KW Securities Corporation

Lawrence A. Krause
President

I
Member of FINRA/SIPC
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES
To the Members
KW Securities Corporation
Larkspur, California

‘We have performed the procedures inchided in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934
and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below,
and were agreed to by KW Securities Corporation (the Company) and the SIPC; solely to assist you and the
SIPC in evaluating the Company’s compliance with the applicable instructions of the General Assessment
Reconciliation (Form. SIPC-7) for -the year ended March 31, 2018, Management of ‘the Company is
responsible for its Form. SIPC-7 and for its compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and in accordance with attestation standards established by the: American
Institute of Certified Public: Accountants. The sufficiency of these. procedures is solely-the responsibility of
those parties specified in this report. Consequently, we make:no representation regarding the sufficiency of
the procedures described, below either for the purpose for which this report has been requested or for any
other purpose: The procedures we performed and our findings are as'follows:

1. Compared the listed assessment payments in Form SIPC-7 ‘with respective cash disbursement
' records entries noting no differences;

2, Compared the Total Revenue: amounts reported on.the Annual Audited Report Form X-17A-5§
Part 1II for the year ended March 31, 2018, with the Total Revenue amounts reported in Form
SIPC-7 for the year ended March 31, 2018, notihg no differences;

3, Compared any-adjustments repotted in Form SIPC-7 with supporting schedules and working
- papers noting no differences;

4, Recalculated the arithmetical accuracy of the calculations reflected in Form: SIPC-7 and in the
related schedules and working papers supporting the adjustments noting no differences; and

S ‘Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was ongmally computed noting no differences. We wete not engaged to, and
did not conduct an examinatiori or a review, the objective of which-would be the expression of an
opinion or conclusion, respectively, on the Company’s compliance with the applicable
instructions of the Form SIPC-7 for the year ended March 31, 2018. Accordingly; we.do not
‘express such an opinion or conclusion. Had we: performed add1t10na1 procedures, other matters
‘might'have come to our attention that would have been repoxted to you,

This report is intended solely for the information and use of the Company and the SIPC and is not intended
‘to be and should not be used by anyone other than these specified parties.

Cooppr hecourtency Copration

CRO ,.PER ACCOUNTANCY CORPORATION
Walnut Creek, California
June 11,2018

R



SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 Washington, D,C. 20090-2185
202-371-83Q0
General Assessmenl Reconclllation

For the fiscal year ended /3172018
{Read carefully the lnstructions’In‘yout Working Copy befora:gompleting this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1..Name¢ of Member, address,:Designated Examining Authority, 1834:Act registration no, :and month in which fiscal year ends for
purposes of the audi’l requirement of SEC Rule-17a-5;

SIPC-7

(85-REV 6/17)

SIPC-7

(85-REV 6/17)

- Nollc‘ai' I lm;)y lot' thellnlovmatio? shown on the
l 24792 FINRA MAR malling label requires correction, please a-mail
any corrections to form@sipe.org and so
KW SEGURITIES CORPORATION indicate on the form filed. g
100 LARKSPUR LANDING CIR STE 200
LARKSPUR CA 94030:1743 Name and 1elephone number-of personlo

contact respecting this-form.

L__ - : ‘ johu'\)w.!eu ( 9

2. A. Qeneral Assessment (ilem 2e from page 2) $ S: ‘ ZZ
B. Less payment mads with SIPC-6/filed (exclude Interest) ( ‘N2 )
(0" 24=IF | |
Dateé Paid
C. Less prior overpayment applied { }
D; .lt,ésessjme”m balance due or(overpayment) ‘ N 1. 00‘

days ‘at 20% per annum

o s o .

E. Interest computed on late payment (see. instruction-E) for

F. Total assessment balance and interest due (or overpayment carrled forward) . §. /,/QQ

6. PAYMENT: ¥ the box
k mailed 10 P,O. Box O Funds Wired'Q
Total {must be same as-F above) $

H. Overpayment carried forward : $( )

3. Subsidiaries (S) and predecessors {P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form dnd the
person by whomt it Is executed represent thereby
that all information contained herein is.true, correct.
.ahd complets:

{Ndnte of Corponlloo, Parlnetsmj ‘o other organization)

TRulhonized Signature)

Dated the_ Ll day of £} Io,_.;;g\ 2018 .
‘(Titte)

‘This form and the assessment payment Is due 60 days after the ‘end 'of the fiscal year, Retain the Working Copy of this form
for g perlod of not less than 6 years,thelatest-2'years in.an ¢aslly accessible place.

- Dates: P
y Postmarked Recelved . Reviewed

e
v

==

] o - .
'E Calculations; Documentation . Forward Cony e
e Exceptions;

= .

(71

&3 Disposition of exceptions:

1y

ot AN s e b B R S e e

NEPPIPRIR
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DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal pariod
beginning 4/112017

and ending 3/31/2018 "
fem No Eliminate cents
2a. Tolal revenue (FOCUS Line 12/Part 1A Line 9, Code 4030) $ 3‘1 ‘9, BY)

2b. Additions:
{1) Total revenues from the securities business of subsidiaries (sxcept forelgn subsidiariss) and
predecessors-not inclyded ahove,

(2} Net loss [rom principal transactions in securities in trading accotints;

{3) Nel toss:from principal transaclions in commodities in trading accounts.

{4) Interest and dividend expense daducled in determining item 24.

{6) Net loss from management of or participation in the underwriting or distribution of securities.

{6) Expanses-other than advertising, printing, registration jeas and legal foss deductad in determining net
profit from management of or participation in underwriting or distribution of sacurlties.

(7) Net loss from securities in Investment accounts;
Tolal additions

4

(4

2¢. Dedyctions:: - :
{1} Revenues from the distribution of shares of a reglsiered open.end investment company or unit
investment lrust, from the sale of variabla annuities, from the business of insurance; from Investment

advisory services rondered to registered investment companies or Insurance company separate
accounts, and from transactions in securlty futures prodicis. — " W & o S

(2) Revenues from.commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members In connection.wiih

securities transactions, ) Qo_lw

{4) Reimbursements for postage In connection with proxy sollcltation.

(5) Net gain-from securities fn lnvestment accounts.

(6) 100% of commissions and markups earned from'transactions in i) certificates of deﬁosit and
’ll) Treasury.bills, bankers acceplances or commerclal paper-that mafure nine months or-Jass
rom Issvance date.

(7} Dirgct expanses of printing advertising and legat fees Incurred In connection with other revenue
related-to the:sscurities business (revenue defined by Section 16(9)(L) of the Act),

{8) Other ravenue not related either dirgctly or Indirectly to the securities business,
{See Instruction C):

CLMYrrsad Sotp e Y59

{Deductions’ in‘exces_é’ of §100,000 require documentation) ’

{8) {1} Total interest and dividend expense (FOGUS Line 22/PART 1A Line 13,
Code 4075 plus line 2b(4) above) but nol In excess
of tolal inlerest and dividend Income. $

(ll) 40%of margin interest earnad on customars securitles
accounts {40% of FOCUS ting 5, Code.3960).

Enter the greater of fne (1) or (i : ' _____j

Total deductions 216,728
2d. SIPC Net Operating Revenues . . $ 2816
2e.-General Assessmont @ 0015 S 5.7

(to page 1, ling 2.4.)
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