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OATH OR AFFIRMATION

I, David Vurgait , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

StateTrust investments, Inc , as

of December 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

No exceptions

ature

President /

Title

Notary Public MARISELAA.VAZQUEZ
MYCOMMISSl0N#GG072507

This report **contains (check all applicable boxes): 20
0 (a) Facing Page.
/ (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

] (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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KAUFMAN ROSSIN
cpa • advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

StateTrustInvestments, Inc.
Miami, Florida

Opinion on the Financial Statement

We haveaudited the accompanyingstatement of financial condition of StateTrust Investments,
Inc. as of December31,2017, and the related notes (collectively referred to as the financial
statement). In our opinion, the statement of financial condition presents fairly, in all material
respects, the financial position of StateTrust Investments, Inc. as of December 31, 2017 in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of StateTrust Investments, Inc.'s management.
Our responsibility isto expressanopinion on StateTrust Investments,Inc.'s financial statement

based on our audit. We are a public accounting firm registered with the Public Company
Accounting Oversight Board(United States)(PCAOB)and are required to be independentwith
respect to StateTrust Investments,Inc. in accordance with the U.S.federal securities laws and
the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB. Those standards

require that we plan and perform the audit to obtain reasonable assuranceabout whether the
financial statement is free of material misstatement,whether due to error or fraud.

Our audit included performing procedures to assessthe risks of material misstatement of the
financial statement,whether due to error or fraud, and performing proceduresthat respondto

those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements. Our audit also included evaluating the

accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financialstatements. We believe that our audit
provides a reasonable basis for our opinion.

Kaufman, Rossin & Co.,P.A.

We haveserved as StateTrust Investments, Inc.'sauditor since2001.

Miami, Florida
February27,2018

PraxiO'
MEMBER •

GLOBAL M1.tAriCE OF
IHofPFNilfNT FIRMS



STATETRUST INVESTMENTS, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31,2017

ASSETS

CASH AND CASH EQUIVALENTS $ 4,810,218

SECURITIES OWNED,AT FAIR VALUE 701,918

RECEIVABLE FROM BROKER 1,035,257

INTEREST RECEIVABLE 2,887

DEPOSIT AT CLEARING BROKER 100,000

DUE FROM AFFILIATES 565,050

COMPUTER SOFTWARE, NET 63,853

OTHER ASSETS 16,590

$ 7,295,773

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES

Accounts payable and accrued liabilities $ 157,092

Deferred tax liability 58,048

Accrued income tax payable 607,249

Total liabilities 822,389

CONTINGENCY(NOTE 7)

STOCKHOLDER'SEQUITY 6,473,384

5 7,295,773

Seeaccompanying notes.
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STATETRUST INVESTMENTS, INC.
NOTES TO STATEMENT OF FINANCIAL CONDITION

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Business and Organization
StateTrust Investments, Inc. (the "Company"), incorporated under the laws of the
State of Delaware on April 14,2000, is a broker of various types of equity, debt, and
mutual fund securities and option contracts. The Company primarily acts in an agency
capacity, buying and selling securities for its customers, both foreign and domestic,
and charging a commission. Approximately 85% of the Company's unaffiliated
customers are located in Latin America. The Company earns commissions, fees and
margin interest participation from transactions with clients, of which approximately 85%
originated from related parties in 2017. The Company also trades securities for its own
account.

The Company is a wholly owned subsidiary of StateTrust Group LLC (the Parent).

Government and Other Regulation

The Company's business is subject to significant regulation by various governmental
agencies and self-regulatory organizations. Such regulation includes, among other

things, periodic examinations by these regulatory bodies to determine whether the
Company is conducting and reporting its operations in accordance with the applicable
requirements of these organizations.

Cash and CashEquivalents

The Company considers all highly liquid investments having maturities of three
months or less at the date of acquisition to be cash equivalents. The Company may,
during the course of business, maintain account balances in excess of federally
insured limits.

Valuation ofinvestments in Securities at Fair Value - Defìnition and Hierarchy

The Company's investments in securities are required to be carried at fair value. Fair
value is the price that the Company would receive to sell an investment or pay to
transfer a liability in a timely transaction with an independent counter-party in the
principal market or in the absence of a principal market, the most advantageous

market for the investment or liability. Accounting rules establish a three-tier

hierarchy to distinguish between (l) inputs that reflect the assumptions market
participants would use in pricing an asset or liability developed based on market data
obtained from sources independent of the reporting entity (observable inputs) and (2)
inputs that reflect the reporting entity's own assumptions about the assumptions
market participants would use in pricing an asset or liability developed based on the
best information available in the circumstances (unobservable inputs) and to establish

classification of fair value measurements for disclosure purposes. Various inputs are
used in determining the value of the Company'sinvestments.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(Continued)

Valuation ofTnvestments in Securities at Fair Value - Defìnition and Hierarchy
(Continued)

The hierarchyissummarized in the three broad levels listed below.

Level 1- quoted prices in active markets for identical investments

Level 2 - other significant observable inputs (including quoted prices for similar
investments, interest rates, credit risk, etc.)

Level 3 - significant unobservable inputs (including the Company's own
assumptions in determining the fair value of investments)

In applying the provisions of these accounting values to the Company's portfolio
activities during the year, the following valuation techniques have been employed:

Exchange Traded Fund Securities
Securities traded on a national securities exchange (or reported on the NASDAQ
national market) are stated at the last reported sales price on the day of valuation. To
the extent these securities are actively traded, valuation adjustments are not applied.
they are categorized in level I of the fair value hierarchy. Certain foreign securities
may be fair valued using a pricing service that considers the correlation of the trading

patterns of the foreign security to the intraday trading in the U.S. markets for
investments such as American Depository Receipts, financial futures, Exchange
Traded Funds,and the movement of certain indices of securities based on a statistical
analysis of the historical relationship and that are categorized in level 2. Preferred
stock and other equities traded on inactive markets or valued by reference to similar
instruments are also categorized in level 2.

Sovereign Government Bonds

The fair value of sovereign government bonds is generally based on quoted prices in

active markets. When quoted prices are not available, fair value is determined based
on a valuation model that uses inputs that include interest rate yield curves, cross
currency basis index spreads, and country credit spreads similar to the bond in terms

of issuer, maturity and seniority. These items are typically categorized in Level 2 of
the fair value hierarchy.

Corporate Bonds

The fair value of corporate bonds is estimated using recently executed transactions,
market price quotations (where observable), bond spreads or credit default swap
spreads. The spread data used are for the same maturity as the bond. If the spread
data does not reference the issuer, then data that references a comparable issuer is
used. When observable price quotations are not available, fair value is determined
based on cash flow models with yield curves, bond, or single name credit default
swap spreads and recovery rates based on collateral values as key inputs. Corporate

bonds are typically categorized in Level 2of the fair value hierarchy.

4



NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(Continued)

Revemte Recognition

The Company records all security transactions on the trade-date basis,and realized
gains or losses from security transactions were determined using the specific
identification method.

Dividend income is recognized on the accrual basis as detennined by the ex-dividend
date. Interest income is recognized on the accrual basis.

Duefrom Affiliates

Amounts due from affiliates are stated at the outstanding balance of funds due for
repayment of cash advances. The carrying amount may be reduced by an allowance

that reflects management's best estimate of the amounts that will not be collected. As
management believes that the amounts are fully collectible and are therefore stated at

net realizable value, management has not recorded an allowance for doubtful accounts.

Computer Software

Computer software is recorded at cost. Amortization of software is computed using the

straight line method over a period of three years.

Income Taxes

The Company accounts for income taxes under the liability method whereby deferred

tax assets and liabilities are provided for the future tax consequences attributable to
temporary differences between the financial statement carrying amounts of existing
assets and liabilities and their respective tax bases.Deferred tax assets and liabilities
are measured using enacted rates expected to apply to taxable income in the years in
which those temporary differences are expected to be recovered or settled.

Deferred tax assets,net of a valuation allowance, are recorded when management
believes it is more likely than not that the tax benefits will be realized. Realization of
the deferred tax assets is dependent upon generating sufficient taxable income in the
future. The amount of deferred tax asset considered realizable could change in the
near term if estimates of future taxable income are modified.

The Company assesses its tax positions in accordance with "Accounting for
Uncertainties in Income Taxes" as prescribed by the Accounting Standards
Codification, which provides guidance for financial statement recognition and
measurement of uncertain tax positions taken or expected to be taken in a tax return
for open tax years (generally a period of three years from the later of each return's due
date or the date filed) that remain subject to examination by the Company's major tax

jurisdictions.

The Company assesses its tax positions and determines whether it has any material
unrecognized liabilities for uncertain tax positions. The Company records these
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NOTE I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes (Continued)

liabilities to the extent it deems them more likely than not to be incurred. Interest
and penalties related to uncertain tax positions, if any, would be classified as a
component of income tax expense.

The Company believes that it does not have any significant uncertain tax positions
requiring recognition or measurement in the accompanying financial statements.

Useof Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the statement of
financial condition. Actual results could differ from those estimates.

NOTE 2. RELATED PARTY TRANSACTIONS

Management Agreement

The Company has entered into a management agreement with an affiliate that is
related to the Company by virtue of common ownership.

This affiliate receives a management fee in consideration of rent, utilities, salaries,
telephone, equipment, furniture and fixtures, postage, office supplies, and other

general administrative and office expenses paid on behalf of the Company.

As of December 31,2017, the Company has outstanding advances to this affiliate of
$352,956. In addition, amounts remitted in excess of management fees due to

related entity at December 31, 2016. are accounted for as in-substance distributions,

which aggregate $940,219.

Commissionand Referral Fees

The Company pays commissions and referral fees to certain affiliated registered
representatives and referral brokers who are related by virtue of common ownership.

Distribution Agreement

Pursuant to a distribution agreement dated July 17, 2003, the Company is the
exclusive agent for the distribution of shares to certain offshore funds ("Funds").
The Company is related to the Funds as it has common management. These Funds
operate as diversified open-end management investment companies. As of
December 31, 2017 $49,374 is receivable and included in due from affiliates in the
accompanying statement of financial condition.
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NOTE 2. RELATED PARTY TRANSACTIONS(Continued)

Insurance Company

The Company is related to an insurance company by virtue of common
ownership. During 2017, commission income, sales charges and margin interest

participation was earned from brokerage activity on proprietary accounts of the
insurance company. Additionally, there was $12,719 due from this affiliate at year-
end.

International Bank

The Company is related to an international bank by virtue of common ownership.
During 2017, commission income and sales charges was earned from brokerage
activity on proprietary accounts of the international bank.

Advisoty Company

The Company is related to an advisory company by virtue of common ownership.
During December 2017, the Company advanced $150,000which was outstanding as
of December 31, 2017, of which $50,000 was repaid during February 2018.

Parent Company
During 2016, the Parent offered its members the option at the discretion of the

Parent, to exchange membership units in the Parent for 0.18121 shares of the
Company. As of December 31, 2016, 17 members of the Parent elected to enter the

option program with the right to exchange approximately 3.5 million units of the
Parent for approximately 633,000 shares of the Company and for such shares to be
redeemed by the Company at $4.90 per share. The Parent had the right to exercise this

option in 8 separate tranches up until November 30.2018. During 2017, the Parent
elected to exercise the option for all of the units tendered, 3.5 million membership
units in the Parent. for approximately 633,000 shares of the Company which were
repurchased by the Companyat $4.90 per share or approximately $3,099,000.The
election for the members to keep the shares in the Company or to have the Company
redeem the shares, was one made by each member in the option agreement. All 17
members elected to have the shares of the Company redeemed. As of December 3 l.
2017, the Company holds the reacquired shares in treasury stock.
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NOTE 3. FAIR VALUE MEASUREMENT

The following table presents information about the Company's assets and liabilities
measured at fair value as of December 31, 2017:

Quoted
Prices in

Active Significant

Markets for Other Significant
identical Observable Unobservable

Assets inputs inputs

ASSETS, at fair value (Level 1) (Level 2) (Level 3) Total
Securities owned:

Sovereign and corporate bonds S - S 227,861 $ - S 227,861

Equities 474,057 - - 474,057
TOTALS S 474,057 $ 227,861 $ - $ 701,918

NOTE 4. INCOME TAXES

At December 31, 2017, the Company has a deferred tax liability of $58,048
principally related to temporary differences arising from unrealized gains on
securities less the effect of software amortization.

In December 20 I7, the Tax Cuts and Jobs Act of 2017 (the "Act") was signed into
law making significant changes to the Internal Revenue Code. Changes include but

are not limited to, a corporate tax rate decrease from a maximum 35% to 21%
effective for tax years beginning after December 31, 2017. The Company has
calculated its estimate of the impact of the Act in its year end tax provision.

NOTES 5. NET CAPITAL REQUIREMENTS

As a registered broker-dealer, the Company is subject to the Uniform Net Capital
Rule of the Securities and Exchange Commission, which requires that "Net Capital",
as defined, shall be at least the greater of $100,000 or 6 2/3% of "Aggregate
Indebtedness", as defined. At December 31,2017, the Company's "Net Capital" was
$5,743,514 which exceeded requirements by $5,643,514, and the ratio of
"Aggregate Indebtedness" to "Net Capital" was0.13 to 1.
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NOTE 6. RISK CONCENTRATIONS

Clearing and Deposito;y Concentrations

The Company has its clearing and depository operations for the Company's

securities transactions with COR Clearing LLC (COR), whose main office is located in
Nebraska. Even through the majority of the Company's deposit at clearing broker is
held with COR, it still maintained certain depository balances with Pershing. The
underlying agreement with COR renews annually and provides for early

termination fees based on average clearing charges. At December 31, 2017, the
receivable from broker and deposit at clearing broker are with these brokerage firm.
In addition, substantially all cash and cash equivalents and securities owned are held
by these brokerage firm.

Other Risk Concentrations

in the normal course of business, the Company's customer activities involve the

execution, settlement, and financing of various customer securities transactions. These
activities may expose the Company to off-balance-sheet risk in the event the

customer or other broker is unable to fulfill its contracted obligations and the

Company has to purchase or sell the financial instrument underlying the contract at
a loss.

The Company's customer securities activities are transacted on either a cash or margin

basis. In margin transactions. the Company through its clearing broker extends credit

to its customers, subject to various regulatory and internal margin requirements,
collateralized by cash and securities in the customers' accounts. In addition to these

activities, the Company may execute customer transactions involving the sale of
securities not yet purchased, substantially all of which are transacted on a margin basis
subject to individual exchange regulations. Such transactions may expose the

Company to significant off-balance-sheet risk in the event margin requirements are
not sufficient to fully cover losses that customers may incur. In the event the

customer fails to satisfy its obligations, the Company may be required to purchase
or sell financial instruments at prevailing market prices to fulfill the customer's

obligations. The Company seeks to control the risks associated with its customer

activities by requiring customers to maintain margin collateral in compliance with
various regulatory and internal guidelines. The Company monitors required margin
levels daily, and pursuant to such guidelines, requires the customer to deposit

additional collateral or to reduce positions when necessary.

NOTE 7. CONTINGENCY

During the normal course of operations, the Company, from time to time, may be
involved in lawsuits, arbitration, claims, and other legal or regulatory proceedings.
The Company does not believe that these matters will have a material adverse effect

on the Company's financial position, results of operations, or cash flows.
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