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OATH OR AFFIRMATION

I, ClintonGallOway , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Drum Capital Corp , as

of December 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

CEO

Title

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of Income (Loss).
7 (d) Statement of Changes in Financial Condition.

7 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

7 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
t (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3,

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

6/ (l) An Oath or Affirmation./ (m) A copy of the SIPC Supplemental Report.

() (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidenrial treatmenr of certain portions of this jìling, see section 240. ] 7a-i(e)(3).
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ACKNOWLEDGMENT

State of California
Countyof 5 { t .5 )

On I before me, M8rc COlera, Notary Public
(insert name and title of the officer)

. personallyappeared / /4ÊN Ü¢rSre4e
who proved to me on the basis of satisfac'tory eviden, gåco be the person(s7 whose nanie(s†ls/are-
subscribedtothewithininstrumentandacknowledfedto rnethat he/she/they executed the same in
his/her/theirauthorized capacity(les), and that by his/ber/their signature(e·)-on the instrumentthe
person(s), or the entity upon behalf of which the person(STacted, executed the instrument,

I certify under PENALTY OF PERJURY under the lawsof the State of California that the foregoing
paragraphis true and correct.

WITNESSmyhand and official seal.

Signature (Seal)
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DAVE BANERJEE,CPAtED

AnAccountancvCorporation - MemberAICPAandPCAOB
21860 BurbankBlvd., Suite 150,Woodland Hills, CA 91367.(818)657-0288.FAX (818) 657-0299•(818)312-3283

Report of independent Registered Public Accounting Firm

Tothe shareholder of Drum Capital Corporation

Opinion on the Financial Statements

We have audited the accompanying balancesheets of Drum Capital Corporation (the "Company") as of December 31, 2017, the related
statement of operations, changes in shareholder equity and cash flow, for the period ended December31, 2017, and the related notes and
schedules (collectively referred to as the "financial statements"). In our opinion, the financial statements present fairly, in all material

respects, the financial position of the company as of December 31, 2017, and the results of its operations and its cash flows for the period
ended December31, 2017, in conformity with accounting principles generally accepted inthe United States of Amerlea.

Basisfor Oplnlon
Thesefinancial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the

Company'sfinancial statements based on our audits. We are apublic accounting firm registered with the Public Company Accounting
Oversight Board (Unlted States) ("PCAOB")and are required to be independent with respect to the Company in accordance with the U.S.
federal securities laWs and the appiicable rules and regulations of the Securities and ExchangeCommissionand the PCAOB.

We conducted out audits in accordance with the standards of the PCAOB.Thosestandards require that we plan and perform the audit to

obtain reasonableassurance about whether the financial statements are free of material misstatement, whether due to error or fraud. Our

audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error or
fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the

amounts and disclosures in the financial statements. Our audits also included evaluating the accounting principles used and significant
estimates madeby management, as well as evaluating the overall presentation of the financial statements. We believe that our audits
provide a reasonablebasis for our opinion.

The supplemental information for the year ended December31, 2017, Schedule i titled "Computation of Net Capital" under SECRule
240.15c3-1;Scheduleil titled "Computation of Determination of ReserveRequirement (exemption)" under SECRule 240.15c3-3 and

Schedule til titled "Information for Possessionor Control Requirements (exemption)" under SECRule240.15c3-3 has been subject to audit

procedures performed in conjunction with the audit of the Company's financial statements. Supplementai information titled "Exemption
Report" was subject to review procedures under SEC Rule 240.17a-5(d)(5) and information titled "SIPC assessment" were subject to the
agreed upon procedures and exemption available under the applicable instructions of the Schedule of Assessment and Payments of the

Securities investor Protection Corporation in accordance with SECRule 240.17a-5(e)(4). Such supplemental information is the responsibility
of the Company and its management. Our procedures included determining whether the information reconciles to the financial statements

or the underlying accounting and other records, as applicable, and performing procedures to test the completeness and accuracyof the
information presented in the supplemental information. In forming our opinion on supplemental information, we evaluated whether the

Information, including the form and content is presented in conformity with SECRule20,17a-S of the Securities ExchangeAct of 1934. In
our opinion, the supplemental information, including exemptions is fairly stated, in all material respects,in relation to the financialstatements as a whole.

The accompanying financial statements have been prepared assuming that the Company will continue as a going concern. As depicted in
the financial statements, the Company has used cash in operations of $9,700 and has a net loss of $9,700.These factors raise substantial

doubt about the Company's ability to continue as a going concern. Management plans to continue to provide adequate capital to fund

operations and meet its regulatory requirements until such time that operations begin. The financial statements do not include any
adjustments that migh result from the outcome of this uncertainty.

Dave Banerjee C.P.A.an Accountancy Corporation

We haveserved asthe Company's auditor since 2016.
Woodland Hills,CA
February 15,2018



DRUM CAPITAL CORP

Statement of Financial Condition

December 31, 2017

ASSETS

Current Assets

Checking/Savings

Citizens Business Bank $ 67,584

Total Current Assets $ 67,584

LIABILITIES AND SHAREHOLDER EQUITY

Liabilites:

Current Liabilities

Accounts payable $ 3,000

Total liabilities $ 3,000

Shareholder equity :

Common Stock, no par value, 1000 shares 88,000
authorized, issued,and outstanding

Retained deficit (13,716)
Net Loss (9,700)

Total shareholder equity $ 64,584

Total liabilities and shareholderequity $ 67,584

The accompanying notes are an integral part of these financial statements



DRUM CAPITAL CORP

Statement of Operations

For the year ended December 31, 2017

REVENUE

Gross revenue $ -

Total revenue $ -

EXPENSES:

Accounting & Auditing $ 2,200
Insurance 850

FINRA Fees 1,850
Supplies 200

Professional Fees 3,500
Telephone Expense 300

Total expenses $ 8,900
Taxes 800

Net Ordinary Income $ (9,700)

Net Loss $ (9,700)

The accompanying notes are an integral part of these financial statements
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DRUM CAPITAL CORP

Statement of Changes in Stockholder's Equity
For the year ended December 31,2017

Retained

Eamings Total

Capital (Accumulated Shareholder's
Stock Deficit) Equity

Beginning balance January 1,2017 $ 68,000 $ (13,716) $ 54,284

Capital Contributions 20,000 20,000

Net Income (Loss) (9,700) (9,700)
Ending balanceDecember 31,2017 $ 88,000 $ (23,416) $ 64,584

777e accompanying notes are an integral part of thesefinancial statements
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DRUM CAPITAL CORP

Statement of Cash Flows

For the year ended December 31,2017

CASH FLOWS FROM OPERATING ACTIVITIES

Net Loss $ (9,700)

Net cash used by Operating activities $ (9,700)

FINANCING ACTIVITIES

Capital Contribution 20,000

Net cash provided by Financing Activities $ 20,000

Net cash increases for period $ 10,300

Cash - beginning of year $ 57,284

Cash - end of period $ 67,584

The accompanying notes are an integral part of thesefinancial statements
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DRUM CAPITAL CORP
Notesto Financial Statements

December 31, 2017

Note 1: Organization

Business Activity

Drum Capital Corporation (the "Company") a California Corporation was formed in June
2014. It was granted membership in the Financial Industry Regulatory Authority
("FINRA") as a limited broker-dealer in January 2016. The Company operates under the
exemption provisions of the Securities and Exchange Commission (SEC) Rulel5c3-

3(k)(2)(i) which provide that it will not maintain margin accounts, will promptly transmit

customer funds and deliver securities received, and will not hold funds or securities for, or
owe money or securities to, customers. Its business operations focus primarily on real
estate syndications, private capital formations and private placements exempt from

registration. The Company doesnot underwrite securitiesor participate in the brokerageof
publicly traded securities. The Company is a development stage company.

Note 2: Summary of Significant Accounting Policies

Basis of Accountina

Financial statements of the Company have been prepared on the accrual basis of accounting
in accordance with accounting principles generally accepted in the United States of America.

Revenue Recognition

Revenues from the company's operations are recognized as earned. The services are
considered earned upon the closing of a transaction in which the company is acting as a
broker. A transaction is considered closed when the terms of the funds escrowed have been
complied with and completed. The Company had no income in 2017.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities, and the reported amounts of revenue and expense at the
date of the financial statements. Actual results could differ from those estimates.

9



DRUM CAPITAL CORP
Notes to Financial Statements

December 31, 2017

Concentration of Credit Risk

The Company hasnot engaged in securities business,various trading and brokerage activities
in which counterparties primarily include broker-dealers, banks, and other financial
institutions, and therefore is not exposed to risk.

Note 3: Capital Requirement

The Company is subject to the Securities and Exchange Commission uniform net capital
Rule SEC 15c3-1, requires the ratio of aggregate indebtedness to net capital, both as
defined,shallnot exceed15to 1. That capital and related net capital ratio may fluctuate on
a daily basis. At December 31, 2017, the company had net capital of $64,584 of which
$59,584 was in excess of the required minimum net capital per SEC Rule 15-c3-1. The
Company had aggregate indebtedness in the amount of $3,000 which was used in
computing the total net capital of the Company.

Note 4: Fair Value

The Company adopted Financial Accounting Standards ("SFAS") ASC 820 Measurements
and Disclosures, for assets and measured at fair value on a recurring basis.The ASC 820
had no effect on the Company's financial statements. ASC 820 accomplishes th.e following
key objectives:

• Defines fair value as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date;

• Establishes a three-level hierarchy (the "Valuation Hierarchy") for fair value
measurements;

• Requires consideration of the company's credit worthiness when valuing liabilities;
and expands disclosures about instruments measured at fair value.

10



DRUM CAPITAL CORP
Notes to Financial Statements

December 31, 2017

Continued

The Valuation Hierarchy is based upon the transparency of inputs to the valuation of an
asset or liability as of the measurement date and financial instruments categorization within
the Valuation Hierarchy is based upon the lowest level of input that is significant to the fair
value measurement. The three levels of the Valuation Hierarchy and the distribution of the
Company's financial assets within it are as follows:

Level I - inputs to the valuation methodology are quoted prices (unadjusted) for identical
assets or liabilities in active markets.

Level II - inputs to the valuation methodology included quoted prices for similar assetsand
liabilities in active markets, and inputs that are observable for the asset or liability, either

directly or indirectly, for substantially the full term of the financial instrument.

Level III - inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

Certain financial instruments are carried at cost on the balance sheet, which approximates
fair value due to the short-term, highly liquid nature. These instruments include cash and
cash equivalents, accounts receivable, accrued expenses and other liabilities.

Note 5: Recently Issued Accounting Standards

The Financial Accounting Standards Board (the "FASB") issued a new professional
standard in 2016 which resulted in a major restructuring of U.S. accounting and reporting
standards. The new professional standard, issued as ASC 606 establishes the accounting
standards codification ("Codification or ASC") as the source of authoritative accounting
principles ("GAAP") recognizedby the FASB. The principles embodied in the Codification
are to be applied by nongovernmental entities in the preparation of financial statements in
accordance with generally accepted accounting principles in the United States. Rules and
interpretive releases of the SEC issued under authority of federal securities laws are also
sources of GAAP for SEC registrants. Existing GAAP was not intended to be changed as a
result of the Codification, and accordingly the change did not impact the financial
statements of the Company.

The Company has either evaluated or was currently evaluating the irnplications, if any, of
each of these pronouncements and the possible impact they may have on the Company's
financial statements. In most cases, management has determined that the pronouncement has
a limited or no application to the Company and, in all cases, implementation would not have
a material impact on the financial statements taken as a whole.
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DRUM CAPITAL CORP

Notesto FinancialStatements

December 31, 2017

Note 6: Provision for Taxes

The Company is a C corporation and is treated as an independent entity for federal income
tax purposes. Minimum State tax liability is recorded at $800.

Note 7: Subordinated Liabilities

There were no liabilities subordinated to the claims of general creditors at any time during
the year ended December 31, 2017. Therefore, the statement of changes in liabilities
subordinated to claims of general creditors specified by Rule 17a-5(d)(2) has not been
presented for the year ended December 31, 2017.

Note 8: Commitments and Contingencies

As of the order date there are no contingencies, guarantees of debt, and the like. All
outstanding obligations have been paid and the Company has made accruals as necessary.
As a sole member of Drum Capital Corporation, the Company uses the home of Mr. Clinton
Galloway, the Company's president and CEO as the main office. "Rent" payments and
utility expenses are absorbed by Mr. Galloway.

Note 9: Shareholder Contributions

During 2017, sole shareholder made cash contributions to the Company in the amount of
$20,000.

Note 10: Subsequent Events

These financial statements were approved by management and available for issuance on
February 15,2018. Subsequent events have been evaluated through this date.

12



DRUM CAPITAL CORP

Statement of Net Capital
Schedule I

For the year ended December 31,2017

Focus 12/31/17 Audit 12/31/17 Change

Stockholder's equity,December 31,2017 $ 64,584 $ 64,584 $ -

Subtract - Non allowable assets:

Other receivables $ - -

Other asset - -

Tentative net capital $ 64,584 $ 64,584 -

Haircuts:

NET CAPITAL $ 64,584 $ 64,584 $ -

Minimum net capital (5,000) (5,000) -

Excess net capital $ 59,584 $ 59,584 $ -

Aggregate indebtedness $ 3,000 $ 3,000 $ -

Ratio of aggregate indebtedness to net capital 4.65% 4.65%

There wasno difference noted betweenthe Focusreport and audit.

The accompanying notes are an integral part of these financial statements
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DRUM CAPITAL CORP
December 31, 2017

Schedule II

Determination of Reserve Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

TheCompanyis exempt from the ReserveRequirement of computation
according to the provision of Rule 15c3-3(k)(2)(i)

Schedule III

Information Relating to Possession or Control
Requirements Under Rule 15c3-3

The Company is exempt from the Rule 15c3-3 as it relates to Possession and Control

requirements under the (k)(2)(i ) exemptive provision.

Schedule IV

Independent Accountant's Report on Applying Agreed-Upon Procedures
Related to an Entity's SIPC Assessment Recnciliation

The Company is exempt from the Rule 17a-5(e)(4) as it meets the minimum assessment as
for in Section 4(d)(1)(c)of The Securities Investor Protection Act of 1970, asamended,

i

The accompanying notes are an integral part of thesefinancial statements

14



Drum Capital Corporation

Dave Banerjee, CPA an Accountancy Corporation

21860 Burbank Blvd., Suite 150
WoodlandHills, CA 91367

January 26, 2018

Assertions Regarding Exemption Provisions

We, as principals of Drtun Capital Corporation ("the Company"),areresponsible for compliance
with the annual reporting requirements under Rule 17a-5 of the Securities Exchange Act of 1934.
Those requirements compel a broker or dealer to file annual reports with Securities Exchange
Commission (SEC) and the broker or dealer's designated examining authority (DEA). One of the

reports to be included in the annual filing is an exemption report prepared by an independent
public accountant based upon a review of assertions provided by the broker or dealer.Pursuant to
thatrequirement,principals of the Companyhereby make the following assertions:

Identified Exemption Provision:

TheCompanyclaimsexemption from the custody andreserve provisionsof Rule 15c3-3 by
operating under the exemption provided by Rule 1503-3, (k)(2)(i).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the period
starting January 1,2017 to December 31,2017

Drum Capital Corporation

By:

Clinton Gallov ,/



REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Clinton Galloway, CEO

Drum Capital Corporation

Wehave reviewedmanagement'sstatements,included in the accompanying Drum Capital Corporation

Exemption Report in which (1) Drum Capital Corporation, identified the following provisions of 17
C.F.R.§15c3-3(k) under which Drum Capital Corporation claimed an exemption from 17 C,F.R.
§240.15c3-3: (k)(2)(i) (the "exemption provision") and (2) Company, stated that Drum Capital
Corpomtion, met the identified exemption provision throughout the most recent fiscal year without
exception. Drum Capital Corporation's management is responsible for compliance with the exemption
provision and its statements.

Ourreview wasconductedin accordancewith the standardsof the PublicCompanyAccounting Oversight
Board (United States) and accordingly, included inquiries and other required procedures to obtain
evidence about Company's compliance with the exemption provision, A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
statements, Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
managernent's statements referred to above for them to be fairly stated, in all material respects, based on
the pro isions set fort n paragraph (k)(2)(i) of Rule 1503-3 under the Securities Exchange Act of 1934.

Dave Banerjee CPA, An Accountancy Corp.
We have served as the Company's auditor since2016
Woodland Hills, California
February 1.5,2018
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