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A.REGISTRANT IDENTIFICATION

NAME OFBROKER - DEALER:Citizens Securities,Inc.
OFFICIAL USE ONLY

FIRM ID.NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS:(Do not use P.O.Box No.)

i 770 Legacy Place(No.and Street)

I Dedham Massachusetts 02026(City) (State) (Zip Code)

I NAME AND TELEPHONE NUMBER OF PERSONTO CONTACT IN REGARD TO THIS REPORTKevin Carvalho (401) 477-1649

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whoseopinion is contained in this Report*

Deloitte & Touche LLP
(Name - if individual, state last, first, middle name)

200 Berkelev Street Boston Massnehusetts 02116

(Address) (City) (State) (Zip Code)

I CHECK ONE:O Certified Public Accountant
D Public Accountant
G Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

*Claimsfor exemption from the requirement that the annual report becovered by the opinion of an independent public accountant
mustbesupported by statement offacts and circumstances relied on as the basisfor the exemption.Seesection 240.17a-S(e)(2).
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CITIZENS SECURITIES, INC.
(An indirect Wholly-Owned Subsidiary of Citizens Financial Group, Inc.)

OATH OR AFFIRMATION

I I,Kevin Carvalho, swear (or affirm) that, to the bestof my knowledgeandbelief the accompanying
financial statements andsupporting schedules pertainingto the firm of Citizens Securities, Inc.as of and

I for the year ended December 31,2017, are true and correct. I further swear (or affirm) that neither thecompanynor any partner,proprietor, principal officer or director hasany proprietary interest in any
accountclassified solely asthat of acustomer.

I
I

Signature

Principal Financial Officer

Title

1

Notary Public

Valerie Nihill
NotaryPublic,Stateof RhodeIsland
My CommissionEndson 10/13/2021

I
I
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February 28, 2018

SecuritiesandExchangeCornmission
Registrations Branch
Mail Stop 8031
100 F Street,NE
Washington, DC 20549

To whom it may concern:

Pursuant to SEC Rule 1503-3, Citizens Securities, Inc.(SEC provided our
exemption report aswell asthe review report provided by our independent public
accountant.

If you have any questions,pleasecontact me at 401-477-1649.

Sincerely,

Kevin J.Carvalho

Director of Accounting
Citizens Securities,Inc.

Securities, insurance and lavestment Advisory Services offemd through Citizens Securities, Inc.,othensise referred to as Oitizens investment
Services member FINRA, SIPC, 770Legacy Place.MLP240.Dedham, MA 02026, (800) 942-8300.Citizens Securities,Inc.,iS anafßliateof
Citizens Bank, NA andCitizens Bankof Pennsylvania.

Securities and Insurance Productsare: •NOT FDic INSURED .NOT BANK GUARANTEED' MAY LOSEVALUE
• NOT A DEPOSIT=NOT INSUREDBY ANY FEDERALGOVERNMENTAGENCY
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Exemption Report

CitizensSecurities,Inc,(the "Company")is a registered broker-dealer subject to Rule 17a-5promulgated by
the Securities and Exchange Commission (17 C.F.R.§240.17a-5,"Reports to be made by certain brokers
anddealers").This Exemption Report wasprepared as required by 17C.F.R.§240.17a-5(d)(1)and (4). To
the best of its knowledgeandbelief, theCompany states the following:

(1) The Company claimed the exemptions below from 17 C.F.R.§240.15c3-3under the following
provisionsof 17C.F.R.§240.15c3-3(k):

a. (2)(i) - Provided to brakes dealers who carry no margin accolmts,promptly transmits all
customer funds and delivers all securities received in connection with its aclivities as a
broker dealer,does not otherwisc hold finds or securities for, or owe money or securities to,
customers and effectuates all financial transactions between the broker or dealerand its

customers through one or more bank accounts,each to be designated as "Special Account
for the Exclusive Benefit of Customers of Citizens Securities, lac.";and

b. (2)(ii) - An introducing broker or dealer that clearsall transactionswith and for customers
on a fully disclosed basis with a clearingbroker or dealer, andwho promptly transmits all
customer funds and securities to the clearing broker or dealer which carriesall of the
accountsof suchcustomers andmaintainsand preserves such booksand recorda pertaining

thereto pursuant to the requirements of §§240.17a-3and 240.17a-4,as are customarily
made and kept by aclearing broker or dealer.

(2) The Companymet the identified exemption provisions in 17C.F,R.§240.15c3-3(k)throughoutthe

period of January1,2017 through December 31, 2017 with the following exceptions: (l) 8,3!7
customer payments for security purchases were not transmitted to the clearing firm or investment
carrier, by noon the following business day,after receipt by Company representatives and (2) the
Companyeffecmatedall financial transactions between the Company and its customers through
specially designated bank accounts at Citizens Bank,N.A.,which is the Company'sparenL A
remote check deposit sohition was implemented in 2017 to address the check exceptions.

Citizens Securities,ino,

I, Kevin Carvalho,swear(or affirm) that, to my best knowledgeandbeBef,This RxemptionReport is true
and correct,

By: (
FINOP and Director of Accounting

Febreaty 27,2018

seendtías, lasurance and Investment Advisory 3ewless offered through CitizensSecurities,Inc.,utlawise referred to as Citizens investment
ServicesmemberFINRA,S(PC,770 L.egacyPlace.MLP240.Dedham,MA0202a.(aco)942-8300.CitizensSecurities,ine.,is an affatsteof
Citimas Bank, N.A.and oitizens Bank of Pennsylvania,

securities and insurance Productsare:- NOTFDICINSURED•NOT SANK GUARANTEED MAY LOSE VALLI
• NOT A DEPOSIT t NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY
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REPORT OF INDEPENDENTREGISTEREDPUBLICACCOUNTINGFTRM

To the Board of Directors andStockholder of
Citizens Securities, Inc.
770 Legacy Place
Dedham,Massachusetts02026

We have reviewed management'sstatements, included in the accompanyingExemption Report,
in which (1) Citizens Securities. Inc.(the "Company")identified the following provisions of 17
C.F.R.§240.15c3-3(k) under which the Company claimed an exemption from 17 C.F.R.§
240,15c3-3: paragraphs (k)(2)(i) and (2)(ii) (the "exemption provisions") and (2) the Company
stated that the Company met the identified exemption provisions throughout the year ended
December 31, 2017 except as described in its exemption report. TheCompany'srnanagementis
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordancewith the standards of the Public Company Accounting
oversight Board (United States)and,accordingly, included ioquiries and other required
proceduresto obtain evidenceabout the Company's compliancewith the exemptionprovisions.
A review is substantially less in scopethan an examination, the objective of which is the
expression of an opinion on managements statements.Accordingly, we donot expresssuch an
opinion.

Basedon our review,weare not awareof any material modifications that shouldbemadeto
managemem'sstatements referred to above for them to be fairly stated, in all material respects,
based onthe provisionsset forth in paragraphs(k)(2)(i) and (2)(ii) of Rule 15c3-3 under the
Securities Exchange Act of 1934.

befraap
February27,20L8


