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OATH OR AFFIRMATION

I, JONATHAN D. CORPINA » swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
MERIDIAN EQUITY PARTNERS, INC , as
of _Pecember 31 ,2017 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

ignatu

PRESIDENT/CEO
Title
7/ Notay} Public JAY GETTENBERG
Noteary Public, State of New York
i ok i i . No. 01GE6&180376
This rep;rt ' c;ntams (check all applicable boxes): Qualified in New York County
(a) Facing Page, Commission Expires March 8, 2020

X

X (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital,

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

O @ Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () AReconciliation, Including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

[ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

() An Oath or Affirmation,

L1 (m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit,

O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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- LERNER & SIPKIN

CERTIFIED PUBLIC ACCOUNTANTS LLP
132 Nassau Street, New York, NY 10038  Tel 212,571.0064 / Fax 212.571.0074

Jay Lerner, C.PA. Joseph G. Sipkin, C.PA.
Sierner®lernersipkin.com | {sipkin@ieroersipkin.com

Report of Independent Registered Public Accounting Firm

To the Stockholders of

Meridian Equity Partners, Inc.

c/o Accounting and Compliance International
40 Wall Street - 172 Floor

New York, NY 10005

Opinion on the Financia] Statements .
We have audited the accompanying balance sheet of Meridian Equity Partners, Inc. (the “Company™) as of December 31, 2017, the

related statements of operations, changes in stockholders’ equity, and cash flows for year then ended and the related notes and
schedules (collectively referred to as the “financial statements”). In our opinion, the financial statements present fairly, in all material
respects, the financial positidn of the Company as of December 31, 2017, and the results of its operations and its cash flows for the
year then ended in conformity with accoimting principles generally accepted in the United States.

Basis for Opini

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on the
Company’s financial statements based on our audit. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) (“PCAOB") and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicablé rules and regulations of the Securities and Exchange Commission and the PCAOB."

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error
or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the accounting principles used
and significant estimates made by management, as well as evaluating the overall presentation of the financial statements. We believe
that our audit provides a reasonablé basis for our opinion.

Supplementa) Information

The information contained in the “Computation of Net Capital” schedule has been subjected to audit procedures performed in
conjunction with the audit of the Meridian Equity Partners, Inc,'s financial statements. The supplemental information is the
responsibility of the Company’s management. Our audit procedures inciuded determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as applicable and performing procedures to test
the completeness and accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental. information we evaluated whether the supplemental information, including its form and content, is presented in
conformity with 17 C.F. R. §240.17a-5. In our apinion, the “Computation of Net Capital” schedule is fairly stated, in all material
respects, in relation to the financial statements as a whole, .

f%ﬂd«/é»}{ﬂw CPA; wp
Lemer & SipKin CPAs, LLP

_ Certified Public Accountants (NY)
We have served as the Company’s auditor since 2007.

New York, NY
January 26, 2018



Meridian Equity Pgners, Inc.

Statement of Financial Condition
Year Ended December 31, 2017

ASSETS

Cash and cash equivalents
Due from broker
Commissions racelvable

Rebate recelvable
Other assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' CAPITAL

LIABILITIES:
Accounts payable and accrued expenses

TOTAL LIABILITIES

Stockholders' Equity

Common stock, 200 shares authorized, no par value, 10 shares issued and outstanding

Additional pald-in capital
Retained earnings

Less: Treasury Stock

TOTAL STOCKHOLDERS' EQUITY

TOTAL LIABILITIES AND STOCKHOLDERS' CAPITAL

Seo Independent Auditors’ Report and Notes to Financial Statements

2

$ 464,323
272,320
281,527
484,320

115308

8 1,619,488

S 740703
749,703
$0,520

168,000
788,275

(137,010)

869,785

$ 1619488



Merldian Equity Partners, Inc,

Statement of Operations
Year Ended December 31, 2017

REVENUE:
Commission Income $ 5,735,904
Rebate income 6,508,690
Other income 91,218
Total revenue 12,335,810
OPERATING EXPENSES:
Rebates 6,335,751
Salaries, commissions and related costs 3,804,311
Commission expense 799,296
Data services 431,515
Professional fees 307,080
Meals, entertainment and auto 84,774
Telephone 87,599
Clearing fees 58,360
Rent 21,448
Insurance 18,209
Regulatory fees 159,770
Errors 2,711
Office and other 90,796
Total expenses 12,201,620
INCOME BEFORE PROVISION FOR INCOME TAXES 134,180
Provision for income taxes 20,285
NET INCOME $_ 113,895

See Independent Auditors’ Report and Notes to Financial Statements
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Meridian Equity Partners, Inc,

Statement of Changes In Stockholders’ Capital
Year Ended December 31, 2017

STOCKHOLDERS' CAPITAL, January 1, 2017 $ 1,071,857
Capital distributions (315,967)
Net Income

113,895
STOCKHOLDERS' CAPITAL, December 31, 2017 | $ 669,785

e s

See Independent Auditors’ Report and Notes to Financial Statements
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Meridian Equity Partners, Inc.

Statement of Cash Flows
Year Ended December 31, 2017

OPERATING ACTIVITIES:
Net income

Adjusimants to reconcile net income to net cash provided by
operating activities

Depraciation expense

Changes in operating assets and liabilities
Increase in commission receivable
Increase in recelvable from clearing broker
Decrease in rebate receivable
Increase in other assets
Decrease in accounts payable and accrued expenses

Net cash provided by operating activities
INVESTING ACTIVITIES:
Purchase of property, plant, equipment
Net cash used by financing activities
FINANCING ACTIVITIES:
Capital distributions
Net cash used by investing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

Supplemental cash flow information
Cash paid during the year for income taxes

See Independent Auditors' Report and Notes to Financial Statements
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$ 113,895

(39,863)
(11,192)
78,613

(48,481)
(36.732)

56,240

__(315.967)
__(a18.967)

(269,727)

724,050

$ 464,323

S 877



Meridlan Eguim Partners! Inc.

Notes to Financlal Statements
Year Ended December 31, 2017

1. Organization and Nature of Business

Meridian Equity Partnors, [nc. (The "Company™) Is a Naw York State corporation formed for the
purpose of conducting business on the floor of the New York Stock Exchange {"NYSE"). The
Company Is registeréd as a broker-dealer with the Securities and Exchange Commission ("SEC"),

The Company operates under the provisions of Paragraph (k)(2) (iof Rule 15¢3-3 of the
Securitles and Exchange Commission and, accordingly, is exempt from the remaining provisions
of that rule. Essentially, the requirements of Paragraph (k)2)(iiy provide that the Company clears
all transactions on behalf of customers on a fully disclosed basis with a clearing broker/dealer, and
promptly transmits all customer funds and securities to the clearing broker/dealer. The clearing
broker/dealer carrles all of the accounts of the customers and maintains and preserves all related
books and records as are customarily kept by a clearing broker/dealer.

2. Summary of Significant Accounting Policles

Basis of Accounting

The financial statements are prepared using the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America. Revenue is recognized
when eamed, while expenses and losses are recognized when incurred.

Cash and Cash Equivalents

The Company considers demand deposited money market funds to be cash equivalents. The
Company maintains cash in bank account which, at times may exceed federally Insured limits or
where no Insurance is provided. The Company has not experienced any losses In such accounts
and does not believe it is exposed to any significant credit risk on cash and cash equivalents.

Revenue Recognition

Securities transactions (and the recognition of related income and expenses) are recorded on a
trade date basls. Commission income and related Income and expense are recorded on a
settlement date basis. There is no material difference between settlement date and trade date.

Income Taxes

The Company has elected to be treated as an "S" Corporation under the provisions of the Internal
Revenue Code and New York State tax regulations. Under the provisions, the Company does not
pay federal or state corporate income taxes on its taxable income. Instead, the stockholder is
liable for Individual income taxes on his respective share of the Company’s taxable income. The
Company continues to pay New York City genaral corporation taxes.

Furniture and Equipmaent
Equipment is camried at cost and Is depreciated over a useful life of 5-7 years using the straight-
line methods. Organization expense is amortized over five years using the straight-line method.



Meridian Egutg Partners, Inc.

Notes to Financial Statements
Year Ended December 31, 2017

Use of Estimates

The preparation of financlal statements in conformity with accounting principles generally accepted
in the United States of America requires Management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and the disclosure of contingent assets and
liabilities as of the date of the financial statements and the reported amounts of revenue and
expenses during the reporting period, Actual results could differ from those estimates.

3, Profit Sharing Plan 4

The Company is a sponsor of a defined contribution profit sharing plan for its aligible Contributions
to the plan, if any, are determined by the employer and come out of its current accumutated
profits. The employer’s contribution for any fiscal year shall not exceed the maximum allowable as
a deduction to the employer under the provisions of the IRS Code Section 404, as amended, or
replaced from time fo time. The Company's liabllity to the plan as of December 31, 2017 was $0.

4, Commitmeants

Offlce Leases
The Company occuples four premises all under month to month leases. Two of the leases are in
the names of employees of the firm.

§. Indemnifications

In the normal course of its business, the Company Indemnifies and guarantees certain sewice
providers against specified potential losses in connection with their acting as an agent of, or
providing services to, the Company. The maximum potential amount of future payments that the
Company could be required to make under these indemnifications cannot be estimated. However,
the Company believes that it is unlikely it will have to make material payments under these
arrangements and has not recorded any contingent liability in the financial statements for these
indemnifications.

The Company provides representations and warranties to counterparties in connection with a
variety of commercial transactions and occasionally indemnifies them against potential losses
caused by the breach of those representations and warranties, These Indemnifications generally
are standard contractual terms and are entered into in the normal course of business. The
maximum potential amount of future payments that the Company could be required to make under
these Indemnifications cannot be estimated. However, the Company belleves that it s unlikely it
will have to make material payments under these arrangements and has not recorded any
contingent liability in the financial statements for these indemnifications,



Merldian Equity Partners, Inc.

Notes to Financial Statements
' " Year Ended December 31, 2017

6. Financial Statements with Off-Balance Sheet Credit Risk

As a securities broker, the Company is engaged In buying and selling securities for a diverse
group of institutional and Individual investors. The Company Introduces these transactions for
clearance to another broker-dealer on a fully disclosed basis.

The Company's exposure to credit risk assoclated with non-performance of customers in fulfilling
their contractual obligations pursuant to securities transactions can be directly impacted by volatite
trading markets which may impair customers' ability to their obligations to the Company and the
Company’s ability to liquidate the collateral at an amount equal to the original contracted amount.
The agreement between the Company and its clearing broker provides that the Company is
obligated to assume any exposure related to such non-performance by its customers. The
company seeks to control the aforementioned risks by requiring customers to maintain margin
collateral in compliance with various regulatory raquirements and the clearing broker's internal
guldelines. The Company monitors its customer activity by reviewing information it receives from
its clearing broker on a daily basis, and requiring customers to deposit additional collateral, or
réduce positions, when necessary.

7. Net Capital Requiroment

The Company Is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 800% in the first year of
operations, and 1500% in every year thereafter, At December 31, 2017, the Company had net
capital of $602,146 which was $642,165 in excess of its required net capital of $49,980. The
Company's aggregate indebtedness to net capital ratio was 108.32%.

8. Subsequent Events

The Company has evaluated events and transactions that occurred between January 1, 2018 and
January 26, 2018, which Is the date the financlal statements were availabls to be issued, for
possible disclosure and recognition in the financial statements.



Meridian Equity Partners, Inc.

Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange Commission
Year Ended December 31, 2017

SCHEDULE 1
TOTAL STOCKHOLDERS' CAPITAL QUALIFIED FOR NET CAPITAL $ 869,785
ADDITIONS TO NET CAPITAL

Concession agreement liabilities 518,149
DEDUCTIONS AND/OR CHARGES:

Non-allowable assets: (695,788)
NET CAPITAL $ 692146
AGGREGATE INDEBTEDNESS:

Account Payable and Accrued Expenses : $ 748,703
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required $ 49,980

Excess net capital . $ 642168

Excass Net Capital less greater of 10% of aggregate

indebtedness or 120% of the minimum dollar amount required $ 567,196

Percentage of aggregate indebtedness to nét capital 108.32%

There are no material differences between the preceding
computation and the Company's corresponding unaudited Part Il of
Form X-17A-5 as of December 31, 2017,

See Independent Auditors' Report and Notes to Financial Statements
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Meridian Equity Partners, Inc.
Exemption Report

Securities and Exchange Commission
100 First Street, NE
‘Washington, D.C. 20549

To whom it may concern:

Meridian Equity Partners, Inc. (the “Company”) is a registered broker-dealer subject to
Rule 17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5,
“Reports to be made by certain brokers and dealers”). This Exemption Report was prepared as
required by 17 C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the
Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following
provisions of 17 C.F.R. § 240.15¢3-3 (k): [(2)(ii)]

(2) The Company met the identified exemption provisions in Paragraph (k) of Rule 15¢3-3
throughout the most recent fiscal year without exception.

I, Jonathan D. ComA ina _, swear (or affirm) that, to my best knowledge and belief, we did not
identify any exceptions to this exemption during this period.

Date: A/?/l?
I
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LERNER & SIPKIN

CERTIFIED FUBLIC ACCOUNTANTS LLP

132 Nassau Street, New York, NY 16038 Tel 212.571.6064 / Fax 212.571.0074

Joseph G. Sipkin, C.PA.
Jay Leroer, CPA. faipkin@lernerstpkin com

Hererélernersipkin.com

To the Stockholders of

Meridian Equity Partuers, Inc,

¢/o Accounting and Compliance International
40 Wal] Street, 17th Floor

New York, NY 10005

We have reviewed management’s statements, included in the accompanying Bxemption Repoit, in which
(1) Meridian Equity Partners, Inc, identified the following provisions of 17 CF.R. § 15¢3-3(k) under

-Which Meridian Equity Partners, Inc, claimed an exemption from 17 C.F.R. § 240.15¢3-3: k(2)(), (the
“exemption provisions”) and (2) Meridian Equity Partners, Iuo. stated that Meridian Equity Partners, Tnc.
met the identified exemption provisions thronghout the most recent fiscal year without exception.
Meridian Equity Partrers, Inc.’s menagement is responsible for compliance with the exemption
provisions and its statements,

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Meridian Equity Partoers, Inc.’s compliance with the exemption provisions, A
review is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management’s statements, Accordingly, wé do not express such an opinion.

Basedonoug'review.wearenotawamofmymwﬁalmodiﬁeaﬁonsﬂmtshouldbemdeto

management’s statemeats referred to above for them to be faitly stated, in all material vespects, based on
the provisions set forth o paragraph k(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

Soons, 4 APl Cots 11
Imw&géff!g:CPAs,LLP
CetﬁﬁedPublicAncountam(NY)

New York, NY
Jamuary 26, 2018
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