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OATH OR AFFIRMATION

I, Scott S.James , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Scott James Group, Inc. , as

of December 31 , 2017 , are true and correct. I further swear (or affirm) that

neither the companynor any partner, proprietor, principal officer or directorhas any proprietary interest inany account
classified solely asthat of a customer, except as follows:

Signature

NotarL ONU M T
comuoNwma:reor viMGIMA

This report ** contains (check all applicable boxes): av consissioN explass MAY 31-2010

2 (a) Facing Page, coMMISSION0014100

2 (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Parmers' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements leursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Not Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



December 31, 2017

To the Board of Directors of Scott JamesGroup, Inc.
6700 Arlington Boulevard
Falls Church, VA 22042

Report of Independent Registered Public Accounting Firm

I have reviewed management's statements, as of December 31, 2017, included in

the accompanying Scott JamesGroup, Inc.,Exemption Report, in which (1) Scott

James Group, Inc.,broker, identified the following provisions of 17 C.F.R§15c-3(k)

under which ScottJames Group, Inc.,broker, claimed an exemption from 17 C.FsR
§240.15c3.3: The Company claimed an exemption from 17 C.F.R§240.15c3.3

under the following provisions of 17 C.F.R.§240.15c3-3(k)(2)(ii) (the "exemption")
and (2) Scott James Group, Inc.,broker, stated that Scott James Group, Inc.
broker, met the identified exemption provisions throughout the most recent fiscal

year without exception. Scott James Group, inc.'s management is responsible for
compliance with the exemption provisions and its statements.

My review was conducted in accordance with the standards of the Public

Company Accounting Oversight Board (United States) and, accordingly, included

inquiries and other required procedures to obtain evidence about Scott James

Group, Inc.'scompliance with the exemption provisions. A review is substantially

less in scope than an examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, I do not express suchan
opinion.

Basedon my review, I am not aware of any material modifications that should be
made to management's statements, as of December 31, 2017, referred to above,
for them to be fairly stated, in all material respects, based on the provisions set

forth in paragraph (k). The Company met the identified exemption provisions in

17 C.F.R§240.15c3-3(k) throughout the most recent fiscal year without exception

of Paule15c3-3 under the Securities Exchange Act of 1934.

Pagelof3
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Falls Church, VA 22042

This report is intended solely for the information and use of the specified parties

to whom this report is addressed, and is not intended to be and should not be

used by anyone other than these specified partieg

Tamb

New Carrollton, MD

January 15, 2018
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Scott JamesGroup, Inc. is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and ExchangeCommission (17 C.F.R§240.17a-5,
"Reports to be made by certain brokers and dealers"). This Exemption Report

was prepared as required by 17 C.F.R§240.17a-5(d)(1) and (4). To the best of its

knowledge and belief, the Company states the following:

The Company claimed an exemption from 17 C.F.R§240.15c3-3 under the

following provisions of 17 C.F.R§240.15c3-3(k)(2)(ll).

The company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k)
throughout the most recent fiscal year without exception.

Scott James Group, Inc.

I, Scott S.James, swear that, to my best knowledge and belief, this Exemption

Report is true and corre t.

By HN e

Title: President, CCO

January 15,2018

Page3of3
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TAMBA S.MAYAH, CPA

SCOTT JAMES GROUP,INC.

FINANCIALSTATEMENTS

Year Ended December31, 2017
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TAMBA S.MAYAN, CPA

INDEPENDENT AUDITORS REPORT

To the Board of Directors

SCOTT JAMES GROUP, INC.

I have audited the statement of financial condition of Scott James Group, Inc., as of
Decbober31,2017 and the relatedstatementsof operations,changesin stockholder's
equity and cash flows for the year then ended, that you are filing pursuantto 17a-5(g)
under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company's management. My responsibility is to express an
opinion on these financial statements based on my audit.

I conducted my audit in accordance with the standards of the Public Company
Accounting Oversight Board Pursuant to SEA Rule 17a-5(g). Those standards require
that i plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.An audit includes examining, on a
test basis, evidencesupportingthe amountsand disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overail financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly in all material
respects, the financiál position of Scott James Group, Inc.as of December 31, 2017, and
the results of its operations, changes in stockholder's equity and its cash flows for the
year then ended in conformity with the standards of the Public Company Accounting
oversight Board Pursuant to SEA Rule 17a-5(g).

Tamba S.May h,CPA

NewCarrollton,Maryland
February28,2018

-2-
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TAMBA S.MAYAH, CPA

Scott James Group,Anc.
Statement of Financlai Condition

For the Year Ended December 31,2017

MågEu Allowable Non-Aflowahle Igigi
Cash 2,476
Fixedincome 67,371
Depositsat ClearingOrganizations 27,528
Other Assets 494

TOTAL ASSETS AT

I.iAR I rrtPR A ATnrienent nFu'n i=ntnTY

LIABILITIES
AL.

Unbilities NareANUeb ese otak
Accounts Payable 8,516 0 6 $15
Long - TermDebt 0 .JL 0
TOTAL LtABILITIES A un o a MK

STOGKHolpgREEQulTY
OAPITAL CONTRíBUÝÈØ
Common stock.parvalue 51 authorized 500 shares,

i shareissuedandoutstandng i
Additional Paid in Capitai 324449-

TotalCapital Coritributed 32enan

ACCUMULATED DEFICIT aiR reTA

TOTAL STOCKMOLDER'S EQUiTY 91,654

TOTAL UABluTIES & SiOCNHOLOER'5 EQÚlTY .9(869

See Notes to Financial Statements
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TAMBA S.MAYAH, CPA

Scott James Group, Inc.
Statement of Operations

For The Year Ended December 31,2017

REVENU5

Commissionsandfees 123,717
Gains or losses on firm securities investment accounts -2.317
Feesforaccountsupervision,investmentadvisoryandadministrative services O
Other revenue 3,430
Total Revenue 4,830

EXPENSES
Employeecompensation and benefit o
Commissions 70,443
Finance charges 87
Regulatory fees and expenses 16,224
Other expenses 40,054
Total Expenses 136;&08

NET INCOME 41978

See Notes to Financlai Statements

•4-
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TAMBA S.MAYAH, CPA

· Scott James Group, Inc.
Statement of Changes in Stockholder's Eqtaity

December 31,2017

Common Common Additional fotal
Stock Stock PaidAn Retained Stockholder's
§§gge Amount Capital Earnings Eaulty

Balance,December 31; 2016 1 $1 $328,129 -S234.598 $93.532
Net income -$1,978 -$1,978
Additions 0 0 0
Deductions
Balance,December 31, 2017 i $1 $328,129 - 236,576 $91.554

SeeNotesto RnancialStatements

-5-
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TAMBA S.MAYAH, CPA

Scott JameSaGroup,Inc.
Statement of Cash Flows

For the Year Ended December 31,2017
increase (Decrease) in Cash

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (1,978)
Decrease in Accounts Payable (5346)
Board Maturity 0

Net Cash Provided by Operating Activitlet (7224)
CASH FLOWS FROM INVESTING ACTIVITIES

Capital Contributions O
CapitalWithdrawals
NetCash Provided by Capital Contributions O

CASH FLOWS FROM FINANCING ACTIVITIES 0

NET INCREASE IN CASH (7,724)
CASH, BEGINNING OF YEAR 80 593 _
CASH, END OF YEAR 72889

SCOTT JAMES GROUP, INC.
NOTES TO FINANCIAL $TATEMENTS

( ) Nature of huminess and significant accounting policies

Nature of business - The Company is a broker-dealer registered with the SEC
and is a member of FINRA.The Companyacts as an introducingbroker and
dealer in securities primarily consisting of stocks, bonds, and mutual funds. It
clears all transactions with and for customers on a fully disclosed basis with a
clearing broker or dealer, who carries all the customer accounts and maintains
the records pertaining thereto. The Company's customers consist primarily of
individuals located in the Washington, D.C.metropolitan area.

A Summary of the Company's signifleant accounting policies followst

Use of estimates - The preparation of financiál statements in coriformity with
accounting principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect certain amounts
and disclosures. Accordingly, actual results could differ from those estimates,

investment securities - Investment securities valued using level 2 inputs that
are based one or more quoted prices in markets that are not active.Changes in
this fair value are recognizedcurrently as unrealized gains or losses and
included in the statement of operations under the caption "Gains on
investments".

-6-
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TAMBA S.MAYAH, CPA

income recognition - Commission revenue is recognized when it is titteived by
the Company, based on security transactions recorded on their trade date.

Income taxes - The Company, with the consent of its shareholder, has elected
under the intemal Revenue Code to be an S Corporation.In lieu of corporate
income taxes, the shareholder of the S Corporation is taxed on his share of the
Company'staxable incora Therefore,noprovisionor liabilityfor federal or state
income taxes has been indiudad in the financial statements.

Cash and cash equivalents • For purposes of reporting the statement of cash
flows, the Company includes only demand deposit accounts as cash on the
accompanying statement of financial condition.

Fair value measurement and hierarchy - ASC Topic 820 establishes a
hierarchat disctosure framework which prioritiZes and ranks the level of market
price obsentability used in measuring assets and liabilities at fair value. Market
price observability is affected by a number of factors, including the type of
Investment, the characteristics specific to the investment and the state of the
marketplace including the existence and transparency of transactions between
market participants. Assets and liabilities with readily valuable active quote prices
or for which fair value can be measured from actively quoted prices in an orderly
market generally will have a higher degree of market price

SCOTT JAMES GROUP, INC.
NOTES TO FINANCIAL STATEMENTS

( 1 ) Nature of hualuesa and alanificant accountina notictaminnatimiarit

Fair value measurement and hierarchy (continued)

observability and a lesser degree of Judgmentused in measuring fair value. ASC
Topic 820 pstablishes a three-level valuation hierarchy for inputs used in
measuringfår value that maximizesthe use of observableinputsand minimizes
the use of unobservable inputs by requiring that the most observable inputs be
used when available. Observable inputs are inputs that market participants would
us in priolog the asset or liability developed base on market data obtained from
sources independent of the Company.Unobservable inputs are inputsthat reflect
the Company's assumptions about the assumptions market participants would
use in pricing the asset or liability developed based on the best information
availablein the circumstances.Fair valueis definedas the pricethat would be
receivedtoegelian asset or paidto transfera liability(i.e.the "exit price") in an
orderly transaction between market participants at the measurement date.The
hierarchy is broken downinto three levels based on the observability of inputsas
follows:

-7-
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TAMEA S.MAYAH, CPA

• Levet 1 - Valuations based on quoted prices in active markets for
identical assets or liabilities that the Company has the ability to access.
Valuation adjustments and block discountsare not applied to Level 1
instruments. Since valuations are based on quoted prices that are r@dily
and regularly availablein an activemarket,valuationof these products
does not entall a significant degree of judgment.

e Level 2 - Valuationsbasedon oneor morequotedpricesin marketsthat
are active or for which all significant inputs are observable, either directly
or indirectly.

• Level 3 - Valuations based on inputs that are unobservable and
signifícant to the overall fair value measurement.

The avaliability of observableinputscanvaryby types of assetsand liabliities
and is affected by a wide variety of factors, including, for example, whether the
investmentla established in the marketplace,the liquidity of markets and other
charactilgistics particular to the transaction. To the extent that valuation is based
on models or inputs that ate lesaobservable or unobservable in the market,the
deterihination of fair sålue requires more judgment.Accordingly, the degree of
judgment exercised by managementin determiningfair value is greatest for
assets and liabilities categorized in Level 3

Subsequent events policy - Subsequent events have been evaluated through
February28, 2018 whichis the date the financial statements were issued.

SCOTT JAMES GROUP,INC.
NOTES TO FINANCIAL STATEMENTS

( 2 ) luxestment Secynities

Cost, fair value and aggregateunrealizedgains and losses for investment
securities measured on a recurring basis at December 31,2017 are asfollows:

Fair MDrealized
Market Cost Gains Losana

Fixed income securities $ 67.371 860.000 S7 371

Total investment securities 43.21 $60.000 $7.371

The fair market values of the marketable securities are measured using quoted
pricesin activemarkets.Gainson investmentsare reflectedon the Statementof
Operationsto includerealizedand unrealizedgainsfor the year ending December31,
2017 asfollows:

-S-
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TAMBA S.MAYAH, CPA

(LeveL2)
Net realized gains $ 0
Net unrealized gains 7 371

Total realized and unrealized gains $7,371.

( 3) Customer transactions

The Companydoes not hold customerfundsor securitiesanddoesnot execute
open market transactions for its customers.Accordingly, the Company is exempt
from the requirement to maintain a "Special Reserve Account for the Exclusive
Benefit of Customers" under provisions of SEC Rule 15c3-3 based on Paragraph
k(2)(ii) of the rule.

( 4 ) Related partvetransactions

The Cotpany shares office facilities and personnel resources with a related
party, which is a registered investment advisor that is owned 100% by the
Company's president.

The office facilities are owned by an LLC, which is owned 100% by the president
of the Company. As part the operating agreementbetweenthe Companyand
the regiMered investment advisor, the Company contributes $1,200 towards
annual rent,which it pays directly to the LLC.

The accounts payable balance at Désember31, 2016 reflects $6,315 of
commissions owed to the president of the Company.

SCOTT JAMES GROUP, INC.
NOTES TO FINANCIAL STATEMENTS

( 5 ) Natiaspitabrequirements

the Company is subject to the Securities and Exchange Commission's uniform
net capital rule (Rule 15c3-1), which squires the maintenance of a minimum
amount of net capital and requires that the ratio of aggregateindebtedness to net
capital, both as defined, shall not exceed 15-to-1. The rule also provides that
equity capital may not be withdrawn or cash dividends paid if the resulting
net capitalratio wouldexceed10-to-1.At December31,2017,the Companyhad
notcapital and net capital requirements of $89,032 and $50,000, respectively.
The Company's ratio of aggregate indebtedness to net capital was 0.0709 to
1 atDecémber31, 2017.

-9-
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TAMBA S.MAYAH, CPA

( 6 ) Financiatinstuments

Off-balance-sheet credit risk - in the normal course of business, the
Company's activities involve the execution and settlement of various securities
transactions.These activities may expose the Company to off-balance-sheet risk
in the event the customer is unable to fulfill its contracted obligations.

The company's customer securities activities are transacted on a cash basis.

ge

activities servicing primarily individual investors. The Company's exposure to
credit risk associated obligations pursuant to securities transactions can be
directly impacted by volatile trading markets which may impair the customer's
ability to satisfy their obligations to the Company.

( 7 ) Deposit with clearintomanization

The Company clears securities transactions with one organization, Pershing,
LLC, The Company had $25,000 on deposit with the organization on December
31, 2017,

INDEPENDENT AUDITORS'REPORTONADDITIONALINFORMATION

To the Board of Directors

SCOTT JAMES GROUP, INC.

Our audit was made for the purpose of forming an opnton on the basic financial
statements of the Scott James Group,Inc.for the year endedDecember 31, 2017 taken
as a whole. The accompanying additional information is pregented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
additional information, as required by rule 17a-S of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements, in our opinion, the accompanying additional
information is fairly stated in material respects in relation to the basic financial
statements taken as a whole.

Febru ry 28, 18 ,
Tamba S.Mayah, CPA
New Carroilton,Maryland

-10-
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TAMBA S.MAYAH, CPA

SCOTT JAMES GROUP,INC.
COMPUTATION OF AGGREGATE INDEBTEDNESS & NET CAPtTAL

NET CAPITAL PURSUANT TO RULE 16C3-1

December 31,2017

Schedule

Total ownership equity from Statement of Financial Condition 91,554

Additions:
Other 0

Deductions and/orcharges:
Total nonallowable assets from Statement of Financial Condition 494
Net capital before haircut on securities positions 91,060
Haircutson securities:
Trading and investment secutities 2,028
Net Capital

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total Al Liabilities from Statement of FinancisEGondition 6 315
Total aggregate indebtedness 6 315

Percentage of aggregate indebtedness to net capital

COMPUTATION OFBASICNETCAPITAL REQUIREMENT
Minimum dollar not capital requirement of reporting broker or dealer (1) 50 000
ExcessNet Capital
(1) Operätenunder (k)(2)(i exemption.

See Auditor's Report on Additional information
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TAMBA S.MAYAH, CPA

SCOTTJAMESGROUP,4NC.

RedONCit|AftON OFTHE COlliPUTATION OFAGGREGATE1NDEBTEDNESS AND
NET CAPITAL WITH THAT OF THE REGISTRANT AS FILED IN PART llA OF FORM

X47A-5

December 31,2017
Schedule il

RECONCILIATION WITH COMPANY'S COMPUTATION OF NET CAPITAL

Net capitat as geported in Pashtof FormXai7A25
$89;487

Audit adjustments:
No adjustments

Not capital as reported on Schedule i
$89;032

RECONCILIATION WITN COMPANY'S COMPUTATION OF AGGREGATE
INDEEITEDNESS

Total aggregate indebtedness atreported in PartAIA of Form
X-17A-5
$6,315

Audit adjustments:
Noadjustments

Totsi aggregate indebtedness as Reported on Schedule I
$8415

See Auditors'Report on Additional Information
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TAMBA S.MAYAH, CPA

SCOTT JAMES GROUP,INC.

STATEMENT PURSUANT TO RULE 15c34

December31, 2017
Schedule til

As more fully describedin Note 3 of the notesto financialstatements,the Company
does not hold funds or securities of customers. Accordingly, the Company is exempt
from the requirementsof possessionand controland to maintain a "Special Reserve
Accounting for the Exclusive Benefit of Customers"under provisions of SEC Rule 15c3-3
based on Paragraph k(2) of the rule.

See Auditors' Report on Additional information
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TAMBA S.MAYAH, CPA

SCOTT JAMES GROUP, INC.

AUDITOR'S REPORT ON INTERNAL
ACCOUNTING CONTROL

December 31,2017

-14-
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TAMBA S.MA YAH, CPA

INDRPENDANT AUDITOR REPORT ON INTERNAL ACCOUNTING CONTROL

To the Board of Difectors

SCOTTJAMESGROUP,INC.

In planningandperformingour audit of the financialstatementsof ScottJamesGroup,
Inc.for the year ended December31, 2017,I consideredthe Company'sinternal control
structure including procedures for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing my opinion on the financial
statementsand notto provideassuranceonthe intemaicontrolstructure.

Also, as required by Rule 17a-5(g)(1) and (2) of the Securities and Exchange
Commission,I have made a study of the practices and procedures (including tests of
compliance with such practices and procedurea) followed by Scott JamesGroup, Inc.,
that I have considered relevant to the objective stated in Rule 17a-5(g)(1) in making the
periodic computation of aggregate indebtedness and net capital under Rule 17a-3(11)
and (2) proceduresfor determining compliance with the exemptive provisions of rule
15c3-3. I did not review the practices and procedures followed by the Company (1) in
making the quarterly securities examinations, counts, verifications and comparison, and
the recordation of differences required by Rule 17a-13; (2) in complying with the
requirements for prompt payment for securities under Section 8 of Regulation T of the
Board of Governors of the Federal Reserve System; (3) in obtaining and maintaining
physical possession or control of all fully paid and excess margin securities of customers
as required by Rule 15c3-3 because the Companydoes not carry securityaccounts for
customersor perform custodial functions relating to customersecurities.

The management of the Company is responsible for establishing and maintaining a
system of internal accounting control and the practices and procedures referred to in the
preceding paragraph. In fulfilling this responsibility, estimates and judgments by
managementare requiredto assess the expectedbenefits and related costs of control
procedures and of the practices and procedures referred to n the preceding paragraph
and to assess whether those practices and procedures can be expected to achieve the
Commission's above-mentioned objectives. The objectives of a system and the practices
and procedures are to provide managementwith reasonable,but not absolute,
assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition, and that transactions are executed in
accordance with managements authorization and recon:led properly to permit the
preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the
practicesand procedureslistedin the precedingparagraph.

Becauseof inherent limitationsin any intemal accountingcontrol proceduresof the
practices and procedures referred to above,errors or irregularities may nevertheless
occurandnot be detected.Also, projectionof anyevaluationof them to futureperiods is
subjectto the risk that they maybecomeinadequatebecause of changes in conditions
or that the degree of compliance with them may deteriorate.

-15-
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TAMBA S.MAYAH, CPA

Boardof Directors
Scott JamesGroup, Inc.
Page2

My study and evaluation madefor the limited purpose described in the first paragraph
would not necessarily disclose all material weaknesses in the system. Accordingly, I do
not expressan option on the system of interríal accounting control of Scott James
Group,Inc.taken asa financial reporting that I consider to be significant deficiencies.

A control deficiency exists when the design or operation of control does not allow
management or employees in the normal course of performing their assigned function,
to preyentor detect misstatementson a timely basis. A significant deficiency is a
deficiency, or a coMbination of deficiencies, in control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance. A
material weakness is a possibility that a material misstatement of the entity's financial
statementswill not be prevented,or detectedandcorrectedona timelybasis, I consider
the following deficiencies to be a material weakness in intemal control over financial
reporting.

The size of the business and the limited number of employees imposes practical
limitations on the effectivenessof those intemal accounting control practices and
procedures that depend on the segregation of duties. Under the provisions of the
Americaninstitute of Certified Public Accountant'sStatement of Auditing StandardNo.
115, the lack of segregation of duties is defined as areas of material weakness in
internal control. Since these conditionsaare inherent in the size of the Company,the
specific weaknesses are not described herein, and no corrective action has been taken
or proposed but the Company. My study andevaluation disclosed no facts that came to
my attention to cause us to believe the Company was not in compliance with the
exemptive provision Rule 15c3-3.

I understandthat practicesand proceduresthat accomplish the objectives referred to in
the second paragraph of this report are consideredby the Commission to be adequate
for itspurposesin accordancewith the Securitiesand ExchangeAct of 1934 gnd related
regulations,and that practices and procedures that do not accomplieb such objectives in
all material respects indicate a material inadequacyfor such purposes. Based on this
understanding and on our study, I believe that the Company's practices and procedures
were adequate at December 31, 2017, to meet the Commission's objectives,

This report is intended solely for the use of management, the Securities and Exchange
Commission, FINRA, and other regulatory agencies which rely on rule 17a-5(g) under
theSecuritiesExchangeActof 1934andshouldnotbe usedfor anyotherpurpose,

February 8 018
TambaS.Mayah,CF'A
NewCarrollton,Maryland
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TAMBA S.MAYAH, CPA

I have reviewed the checksreceived and forwarded records of Scott James

Group,Inc.for the fiscal year ending December 31,2017and found all

checks were forwarded to the clearing firm by noon of the following
businessdayafter receipt.1didnot find thattherewere any securities
received for the year then ended, December 31,2017.

Based on the records reviewed, in my opinion, Scott JamesGroup, Inc.,met
the Identified Exemption Provisions in 17CsF.R.§240.15c34(k)throughout
the fiscal year then ended,December 31,2017,without exception.

The Accountant does not work for Scott JamesGroup,Inc.,or any of its
affiliate Companies. Does the Accountant cannot assume responsibility for
any other acts of the Companyother than a review of the Company's
check forwarding process,andfor the year then ending December 31,2017.

Februa

Tamba S.Mayah, CPA
New Carrollton, Maryland
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TAMBA S.MAYAH, CPA

SCOTT JAMES GROUP,INCL

SCHEDULE OFPAYMENTSTO THESE00RiflES INVESTORPROTECTIOl‡
CORPORATION

For the PeriodJanuary 4,2017to December Sty 2017

Overpayment Overpayment
Datafald.... Assessment Appned . Carriedfomard .Intalia

7/24/17 $ 70309 SNono $None S70G69
2/20/1$ ŠNålŠt $None $Non §72N
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SCOTT JAMES GROUP, INC.
6700 Arlington Boulevard
Falls Church, VA 22042
February 28,2018

Tamba S.Mayah, CPA
MAYAH & ASSOCIATES, CPAs
7005Good Luck Road
New Carrollton, MD 20784

Dear Mr.Mayah:

que ja+ i etter of Representation,

In connection with your application of agreed-upon procedures with

regard to Scott James Group, Inc.'scompliance with Rule 17a-5(e)(4)
under the Securities and Exchange Act of 1934, the Schedule of
Assessment and payments [Transitional Assessment Reconeiliation

(Form SIPC-7T)], the Securities Investor Protection Corporation,SIPC,
and the Financial Industry Regulatory Authority, Inc.,for the year
ended December 31,2017,for the purpose of determining that Scott
James Group, Inc.is in full compliance with regulations of the agencies
stated above, we confirm, to the best of our knowledge and benef, the
following representations made to you during your audit.

Weareresponsiblefor ourcompliancewith theseregulationi shd fór
the fair presentation in the financial statements and the reeords of Scott

James Grong Inc.of all of the rules and requirements in these
regulations.



In
We have made available to you all:

Financial records and related data;

Minutes of the meeting of directors and committees of directors,
or summaries of actions of recent meetings for which minutes
have not yet been prepared.

Three

There have been not

Irregelarities involting managensent or employees who have
significant roles in the internal control structure;

Ii-regularities involving other employees that could have a
mateéial effect err theAinancial statements;

Communiention from regulatory agencies concerning
noncompilance with, or deficiensies in,financial reporting
practices that could havea material effect on the ßnancial
statements, records, and transacdons.

Adequate collateral has been maintained during the year being audited,
regarding securities that fraded on margin.

Ein
The contractual agreement with the securities enstodian was not
violated is any föern or rnanaer.

The minianum capital aquirement for reporting of Broker/Dealer was
maintained as prescribed by law.
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Seven •

No funds belonging to Scott James Group, Inc.,were converted to
personal use,or for the use of businesses affiliated or associated with the
Corporation.

Eight
There are no:

Violations or possible violations of laws or regulations whose
effects should be considered for disdosure in the finagéial
statements or as a basis for recording a losscontingency.

Other material liabilities or contingencies that are required to be
accrued or disclosed.

Nine
There are no unasserted claims or assessments that our lawyers have
advised us are probable of assertión and mustabe diselosed

Ten .
T re are no material transactions that have not been properly
recorded in the accounting records undeelying the finaneiststatemente

Eleven -

We have complied with all aspects of contractual agreements that would
have a material effect on the financial statanents in the eveneof
noncompliance.

Twelve -

No events have occurred subsequent to ihe balance sheet date titet
would require adjustments to or disclosure in the financial statements.

SCOTT JAMES GROUP,INC
February 28,2018


