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OATH OR AFFIRMATION

William Socha
I, , swear (or affirm) that, to the best of

my kno emdgea b 1ef hÜeacbcoman nco nanc a teat ment and supporting schedules pertaining to the firm of , as

of December 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the companynor any partner,proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

HitDRED D suACH ÂÅ*
Notar Put>tic Sign ure

Ho gar C unty Chief Financial Officer
MyCommissioriExrytresMarch09,20% Title

Notary Public

is report **contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statementof Changes in Financial Condition.
(e) Statementof Changes in Stockholders' Equity or Partners'or Sole Proprietors' Capital.
(f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Coinputation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation ofNet Capital Under Rule 1503-1 andthe

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited and unaudited Statementsof Financial Condition with respect to methods of

consolidation.
(l) An Oath or Affirmation.
(m) A copyof the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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RWGROUP
HELPINGYou AcMisvaExcELLENCE

REPORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTING FiRM

Tothe Boardof Directors
of Lombard Securities,.inc.

Opinion on the FinancialStatement

We haveaudited the accompanying statement of financial condition of Lombardsecurities, Inc.asof December
31, 2017, and the related notes (collectively referred to as the financial statement), in our opinion, the
statement of financial condition presents fairly, in all material respects, the financiai position of Lombard
Securities, inc, as of December 31, 2017 in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

This financial statement is the. responsibility of Lombard Securities, Inc.'smanagement.Our responsibility is to
express an opinion on Lombard Securities, Inc.'sfinancial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to Lombard Securities, inc.in accordance with the U.S.federal
securities law and the applicable rules and regulations of the Securities and ExchangeCommission and the
PCAOB.

Weconducted our audit in accordancewith the standardsof the PCAOB.Thosestandardsrequire that we plan
and perform the audit to obtain reasonableassurance about whether the financialstatement is free of rnaterial
misstatement, whether due to erroror fraud.Our audit included performing procedures to assessthe risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures
that respond to those risks.Such procedures include examining, on a test basis,evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting principles and
significant estimates made by management, as well as evaluating the overail presentation of the financial
statements.We believe that our audit provides a reasonable basisfor our opinion.

We have servedas Lombard Securities, Inc.'sauditor since 2015.

Kennett Square,Pennsylvania
February 28,2018

400 Old Forge Lane PrimeGlobal Phone:610-713-8208
Suite401 Fax:610-807-0370

Kennett Square,PA 19348-1914 ragepagentfÊÏ y www.rwgrouplic.com



'LORBARD SECURITI INCORPdBATEÚAND S,UBÉIDIAiGES
CONSOLIDATED STATEMENT OFFINANCIAL CONDITION

DECEMBER 31,2017

ASSETS.

201.2

ÒashandCash Equivalents .. . . . . $ 963,162 ·

Ca.sh,t;leidefbr th,eEx01usiveBenefitof Cusío,mers . .150-

.Recetyshidfein.CleiarfieFira · . . . . .. .. 80,n8.
ComtniestonsandPes.Reoeivable. . . ·· , 157,466
InvesttnentSecurities

PrepaidBxpenses 43,086
PumitureandEquipment- biet 22,340
ClearingDeposit 100,240
Other Assets 75,835

Totál Assets $ 1,442,901

LIABILITIES ANDSTOC1010LDERS'EQCITY

LIABILITIES

Compensation Payable $ 341,269
AccountsPayableandAccruedLiabilities . 145,242

TotalLiabilities $ 486,511

STOCKl10LDERS'EQUITY
Common Stock ($.01Par Value 100,000 Shares Authorized, 268
26,8191ssuedand24,159Outstanding)
Additional Paid-in Capital 1,494,302
Retained Bamings (459,544)
TreasuryStock (78,636)

Total Stockholders'Equity $ . 956,39Ô

Total Liabilities andStockholders'Equity . $ 1,442,901

SeeaccompanyingNotesto FinancialStatements page2



LOMBARD..SECURITIES INCORPORATED AND SUBSIDIARIES . .

NOTES TO CONSOIGÍDATED FINANCIAL ŠTATÉlVIENTS
DECEMBER 31,2017·

NOTE 1 - ORGANIZATION

LombardSecurities Incorporated (the "Company")wasincorporated in the State of Maryland in July,
1990andis a securitiesbroker-dealerloostedin Baltimore,Maryland.The Corporation la registered
with the SecuritiesandExchangeCommission(SEC),is amemberof Financial Industry Regulatory
Authority(FINRA),SecuritiesluvéstorsProtectionCorporation(SIPC)andtheMunicipal Seòurities
Rulemaidná.Board(MSRB).

mbardAgency,Irie,,a wholly- whedjubsidiary,.was inuororated.in.ihe Stateof Maryland·in
January,1991asuninsurancebroketage;agónòy.

Lombard Advisers Incorporated, a wholly-ownedsubsidiary,was incorporated in the State of
Marylandin August,1994 asan investmentadviser.

The.Companyis subjectto the provisionsof Rule 15c3-3of the SecuritiesandExchangeCommission.
Howeven theCompanyoperates pursuantto the exemptive provisions of Paragraphs (k)(2)(i) and
(k)(2)(ii) of Rule 15c3-3.This prohibits,the Companyfrom carrying customermargin accounts,or
otherwise holding customer ihnds or securities,or performing custodial duties with respect to
customers' seourities.It also requires the Companyto promptly deliveerall customer funds and
securities related to tautual fund. transactionsand to transactall customer securities transactions

through a specialteserve bankaceountfor the exclusivebenefit of its customers.The requirements
of Patagraph(k)(2)(ii) pi·ovide that the Companyclearall transactionson behalf of customers on a
fully disclosed basis with .aclearing broker/dealer.The clearing broker/dealer carries all of the
accounts of the customersand maintains and preserves all related books and records as are
customarilykept by a broker/dealer.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation- Theconsolidatedstatementsof fmancialcondition,income,changes
in stockholders'equity,andcashflowsi.ncludethe accountsof theCompanyandits wholly owned
subsidiaries, Lombard Agency, Inc. and Lombard Advis.ers Incorporated. All significant
intercompany balances and transactions between the conipany and its subsidiaties have been
eliminated in the consolidation,

RevenueRecognition - Commission income and relatedexpousefrom security transactions are
recordedon a trade date basis.Investmentadvisory feeschargedto customersare billed quarterly
andrecognized in the month billed.

Cash and Cash Equivalents - The Company considershighly liquid investments with original
maturitlesof three months or less to be cash equivalents.
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.LOMBARD'SECURITIES INCORFORATED AND SUBSIDIARIES .
. NOTES TO CONSOLIDATED FINANCIAL ŠTATEMElÝÉS

. DECEMBER 31,2017

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Securities Owned - Securitiesowned are valued at their fair market value, deterniined from quoted
marketprices.

Property and Equipment - Fumituro and equipmentare stated at cost net of $295,548accumulated
depreciation.Deprecintionis calculatedushigthe straight-lineinethod overthe estimateduseful lives .

·óf theassets,usually3 to ayears;.I)epreciationeipensefor the yearsendedDecember31,2017and
2016Mas$7,066and$10 [09 respeótively..

Oseof Estimates - The preparation of financial statements in conformity with accounting
principles generallyacceptedinthe UnitedStates ofAmerica requiresmanagementto rnakeestimates
andassumptionsthat.affect the reportedamountof assetsand liabilities anddisclosureof contingent
assetsandliabilities at the date of the financial statements andthe reportedamountsof revenuesand
expensesduringthe reportingperiod.Actual resultscould differ from thoseestimates.

Income Taxes - Incornetaxes areprovided for the taxeffectsof transactionsreported in the financial
statements andconsist of texescurrentiy dueplus deferredtaxes.Deferred incometaxes areprovided
for temporary differencesarising betweenthe tax basisof assets and liabilities and their respective
book basisasreported in the financial statements.As of December31,2017,the Cornpany has.anet
operating losecarry forward of approximately $270,254for income tax purposes. These carry
forwards expire starting in the year ending December 31,2018 and will be completely expired by
December31,2032.No deferred tar assetshavebeenrecordedin the accompanyingbalancesheet
due to the uncertainty of realization.Similarly,no provision for income taxes is recorded in the
accompanyingstatement of income,asthe tax expensecomputedat the statutory Federal and state
income taxrates hasbeenoffset by a thange in valuation allowance.In generalthe prior threeyears
taxretums·filed with various taxingagenciesareopento examination.

Supplemental CashFlow Disclosure -No cashwaspaid for income taxesor interestduring the year
ended December åi, 2017.

NOTE 3 - COMMISSIONS RECEIVABLE

Commissionsreceivablerepresentatnounts dueto the Companyfrom its clearingbroker relating to
client securitiestransactions introducedby the Company and amounts due from mutual funds and
insurancecompanies.

NOTE4 - CLAIMS AND ASSESSMENTS

The Companyis generallyengagedin ongoinglegal matters.

4



LOMBARD SEÓURITJESINCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED F1NANCIAL STATElVIENTS

DECEMBER 31,2017

NOTE 5 - OFF-BALANCE-SHEET RISK

A clearingbroker/dealerentriesall of the accountsof the clients of the Companyand is responsible
.for execution,collection andpaymentof funds,and receipt anddelivery of securities related to client
transactions.Off-balance-sheetrisk existswith fespectto thesetransactionsdueto the possibility that
clients maybe.unableto fulfill their contractualcommitmentswhereinthe clearingbroker/dealermay
.chaige any losses it incurs to the Company.The Company seeks to .minimize this riisk through
proceduresslesignedto mordfor the.oreditworthinessofits clients anditerify that cliegt transactions

. aí·e etenutedpropriy bytheoleâtingteoker/dealei.

NOTE 6 - NET CAPITAL REQUIREMENTS

TheCompany issubjectto theSecuritiesandExchangeCommissionUniformNet Capital Rule (Rule
15c3-1), which requires the maintenanceof minimumnet capital and requires that the ratio of
aggregateindebtednessto netcapital,both asdefined,shallnot exceed15to 1.Therule also provides
that equity capital may not be withdrawn or cash dividends paid if the resulting net.capital ratio
exceeds 10 to 1.At December 31,2017,the Companyis in compliancewith this rule.

Lombard Advisers Incorporated,awholly-owned subsidiaryof the Company,is required to compute
net capital pursuant to the Securitiesand BxchangeCommissionUniform Net Capital Rule (Rule
15c3-1) on a stand-alone básis.At December 31, 2017,Lombard Advisers Incorporated hadnet
capitalof $38,083.

NOTE 7 - LEASE COMMITMENTS

The Company has entered into a leasefor office facilities which expires on March 31, 2022. In
addition to the base rent specifiedin the lease,it is subjectto escalationbasedon increases in real
estatetax and operating expenses.Future minimum lease paymentsrequired underthis operating
leaseexclusive of thoseescalationsare asfollows:

2018 112,337
· 2019 115,617

2020 118,996
2021 122,835
2022 . 30,838
Total $ 500,623

Rentexpensefor the year endedDecember31,2017 was $109,152.

NOTE 8 - EMPLOYEE RETIREMENT PLAN

The Company hasan employee retirementplan whereby the Company matchesa portion of the
contributions madeby the employees.All employeesmeetingcertain age and servicerequirements
are eligible to participate in the plan.The Company matched amounts as of December 31,2017 and
2016were $7,544and $5,736respectively.



LONIBARDSECUlRTIESINCORPORATED AND SUBSIOIARIES .
NOTES'i'O CONSOLÍDÄTEDFINANCIAÍ STATEMENTS

DECEMBER 31,2017

NOTE 9 - ADVERTISING

Advertisingcostsareexpensedasincutread.For the yearsendedDecember31,2017 and 2016 costs
were$0and$350 respectively.

NOTE 3.0.-Í>1tOXYIUG11TS AGREEMEN'É

. TheCompanyhasenteredinto.anagreententwith a shatpholsterto aquire the shareholder proxy
rights for a ilte yearpetiollasrešainingt .

2018 $80,000
2019 $80,000
2020 $534335.

Total $213,335

NOTE 11 - SUBSEQUENT EVENTS

Managementhas evaluated subsequentevents through February 28, 2018,the date on which the
financial statements were available to be iss.ued.No events have occurred sincethe balance sheet
datethat would havematerial impact on the financial statements.
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