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R ‘OATH OR AFFIRMATION
" William Socha & . R S ' ' o
, swear (or afﬁrm) that to the best of

my knowled ea belief the accompanying financial statement and supporting schedules pertaining to the firm of
y oﬂl g Securitleé’ ncgorpora ted pporting P £

, a8
of _ December 31 ,20 17 - are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classxﬁed solely as that of a customer, except as follows:

Aeraras i

HILDRED D BUACH ¢ =~ = = /Utw .
Notary F'.mlic ' = Signatiire
Homard County ' Chief Finaneial Officer
My Commnssion Expires March 09,202L | .

-7 Notary Public

is report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) . Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capltal

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. »

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3). -
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HeLPING You AcHIEVE EXCELLENCE

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors’
of Lombard Securltues, Inc.

v Opmion on the Fmancual Statement

We have audited the accompanying statement of financial condition of Lombard Securities, Inc. as of December
31, 2017, and the related notes (collectively referred to as the financial statement). In our opinion, the
statement of financial condition presents fairly, in all material respects, the financial position of Lombard
Securities, Inc. as of December 31, 2017 in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

This financial statement is the responsibility of Lombard Securities, Inc.’s management. Our responsibility is to
express an opinion on Lombard Securities, Inc.’s financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to Lombard Securities, Inc. in accordance with the U.S. federal
securities law and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures
that respond to those risks. Such procedures include examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting principles and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

RN/ Cy'roup, LLC

We have served as Lombard Securities, Inc.’s auditor since 2015,

Kennett Square, Pennsylvania

February 28, 2018
ﬂ/ Z, / (C
400 Old Forge Lane ; § ' ; Y Phone: 610-713-8208
Suite 401 @ P"meG|Obal Fax: 610-807-0370

Kennett Square, PA 19348-1914 Independent Ao www,rwgrouplic.com



' LOMBARD'SECURITIES INCORPORATED AND SUBSIDIARIES -
CONSOLIDATED STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2017
. ASSETS |
- Gashand Cash Bquivanoms Sl T s g6
... Cash Held for the BExclusive Benefit ofCustomers ST 150
L .ReceivableﬁomClqadngFum BT 80628-;.. R
¢* .- Commissfons-and Fess Receivable -+ ~.. ", © . - 157460 S
Investment Securities S :
Prepaid Expenses 43,086
Furniture and Equipment — Net 22,340
Clearing Deposit 100,240
Other Assets . ' e 75,835
Total Assets | $ 1,442,901
LIABILITIES AND STOCKHOLDERS' EQUITY
LIABILITIES '
Compensation Payable - $ 341,269
Accounts Payable and Accrued Lisbilities ' 145242
Total Lisbilities | $ 486,511
STOCKHOLDERS' EQUITY
Common Stock ($.01 Par Value 100,000 Shares Authorized, 268
26,819 Issued and 24,159 Outstanding)
Additional Paid-in Capital ) 1,494,302
Retained Earnings ' (459,544)
Treasury Stock L (78,636)
Total Stockholders' Equity ~ 8 956,390
Total Lisbilities and Stockholders' Bauity ~ _$ 1,442,901

~  See accompanying Notes to Financlal Staternents. - page 2



LON[BARD SECURITIES INCORI’ORATED AND SUBSIDIARIES.
NOTES TO CONSOLIDATED ¥ FINANCIAL STATEMENTS B
-DECEMBER 31,2017

NOTE 1 ~ ORGANIZATION

- mebafd Securities Incorporated (the “Company™) was incorporated in‘the State of Mai'yl and in July,

1990 and is a securities broker-dealer located in Baltimore, Maryland. The Corporation is registered -
with the Securities and Exchange Commission (SEC), is a member of Financial Industry Regulatory -
Authority (FINRA), Securities Investors Protection Corporatlon (SIPC) and the Municipal Securitnes

- 'Rulemakmg Board (MSRB)

. .Lombatd Ageney, Inc,, a wholly-owned subs:ldla:y, was mczorporated in’ the State of Maryland m o

o .~January, 1991 as an'insirance broketage agency. -

Lombard Advisers Incorporated, a wholly-owned subsidiary, was mcorporated in the State of
Maryland in August, 1994 as an investment adyiser.

The. Company is subject to the provisions of Rule 15¢3-3 of the Securities and Exchange Commission.
However, the Company operates pursuant to the exemptive provisions of Paragraphs (k)2)(d) and
(k)(2)(ii) of Rule 15¢3-3. This prohibits, the Company from carrying customeér margin accounts, or
otherwise holding customer finds or securities, or performing custodial duties with respect to
customers® securities. It also requires the Company to promptly deliver all customer funds and
securities related to mutual fund transactions and to transact all customer securities transactions
through a special reserve bank account for the exclusive benefit of its customers. The requirements
of Paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf of customers on a
fully disclosed basis with a clearing broker/dealer. The clearing broker/dealer carries all of the
accounts of the customers and maintains and preserves all related books and records as are
customarily kept by a broker/dealer.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Princlples of Consolidation - The consolidated statements of financial condition, income, changes
in stookholders’ equity, and cash flows include the accounts of the Company and its wholly owned
subsidiaries, Lombard Agency, Inc. and Lombard Advisers Incorporated. All significant
intercompany balances and transactions between the Company and its subsidiaries have been
eliminated in the consolidation.

Revenue Recognition - Commission incom¢ and yelated expense from securify transactions are
recorded on a trade date basis. Investment advisory fees charged to customers are billed quarterly
and recognized in the month billed.

Cash and Cash Equivalents - The Company considers highly liquid investments with original
maturities of three months or less to be cash equivalerits,
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' NOTES'TO CONSOLIDATED FINANCIAL STATEMENTS
‘ ' . DECEMBER 31,2017° - S

NOTE 2 ~ SIGNIFICANT ACCOUNTING POLICIES (Continued)

Securities Owned - Securities -owned are valued at their fair market value, determined from quoted
- market prices, - S : '

'4 I"rbpe’rti and Equipment - Fﬁﬂ,_iituré and equipment are 'jst'at'éd at cost net of $295,5.48 accﬁ:nulated ' ‘i
. deprecistion. Depreciation is calculated usinig the straight-line method over the estimated useful ives . -
. -0f the assets, usually 3 to 5 years: Depreeiation expense for the years.ended December 31, 2017 and

K3

L+ 2016 was $7,066 and $10,709 respecively.. .

Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make estimates
and assumptions that affect the tepotted amount of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Income Taxes - Income taxes are provided for the tax effects of transactions reported in the financial
statements and consist of taxes currently due plus deferred taxes. Deferred income taxes are provided
for temporary differences arising between the tax basis of assets and labilities and their respective
book basis as reported in the financial statements. As of December 3 1, 2017, the Company has a net
operating loss carry forward of approximately $270,254 for income tax purposes. These carty
forwards expire starting in the year ending December 31, 2018 and will be completely expired by
December 31, 2032, No deferred tax assets have been recorded in the accompanying balance sheet
due to the uncertainty of realization. Similarly, no provision for ingome taxes is recorded jn the
accompanyitig statertient of income, as the tax expense computed at the statytory Federal and state
income tax rates has been offset by a change in valuation allowance. In general the prior thtee years
tax returns filed with various taxing agencies are open to examination. '

Supplemental Cash Flow Disclosure - No cash was paid for income taxes or interest during the year
ended December 31, 2017. '

NOTE 3 - COMMISSIONS RECEIVABLE

Commissions receivable represent amounts due to the Company from its clearing broker relating to
client securities transactions introduced by the Company and amounts due from mutual funds and
insurance companies.

NOTE 4 - CLAIMS AND ASSESSMENTS

' The Company is generally engaged in ongoing legal matters. |

pbbe
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LOMBARD SECURITIES INCORPORATED AND SUBSIDIARIES
'NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2017 '

NOTE 5 - OFF-BALANCE-SHEET RISK

A clearing brokerldealer carries all of the accounts of the clients of the Company and is responsible

for execution, collection and payment of funds, and receipt and delivery of securities related to client

transactions; Off-balance-sheet risk exists with fespect to these transactions due to the possibility that _
clients may be unable to fulfill their contractual commitments wherein the clearmg broker/desler may -

. .charge.any losses it incurs to the- ‘Company. The Corhpany ‘s¢eks to minimize this risk through -
precedures designed to monjfor the.credit worthiness of its chents and venfy that chent transactmns o

L | ‘are execute 4 o o Bﬂy by the c,leamng broker/deale:r

NOTE 6 NET CAPITAL REQUIREMDNTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule

"15¢3-1), which requites the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to nét capital, both as defined, shall not exceed 15 to 1. The rule also provides
that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio
exceeds 10 to 1. At December 31,2017, the Company is in compliance with this rule.

Lombard Advisers Incotporated, a wholly—owned subsidiary of the Company, is required to compute
net capital pursuant to the Securities and Exchange Commission Uniform Net Capital Rule (Rule
15¢3-1) on a stand-alone basis. At December 31, 2017, Lombard Advisers Incorporated had net
capital of $38,083..

NOTE 7 - LEASE COMMITMENTS

The Company has entered into a lease for office facilities which expires on March 31, 2022, In
addition to the base rent specified in the lcase, it is subject to escalation based on increases in real
estate tax and operating expenses, Future minimum lease payments required under this operating
lease exclusive of those escalations are as follows:

2018 112,337
2019 115,617
2020 - 118,996
2021 122,835
2022 , 30.838
Total $  500.623

Rent expense for the year ended December 31, 2017 was $109,152.
NOTE 8 - EMPLOYEE RETIREMENT I’LAN

L4

' The Company has an employee retirement plan whereby the Company matches a portion of the

contributions made by the employees. All employees meeting certain age and service requirements
are eligible to participate in the plan. The Company matched amounts as of December 31, 2017 and
2016 were $7,544 and $5,736 respectlvcly : ‘

Pllc s
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LOMBARD SECURITIES INCORPORATDD AND SUBSIDIARIDS
*‘NOTES TO.CONSOLIDATED FINANCIAL STATEMENTS
: DECEMBER 31,2017° -

NOTE 9 - ADVERTISING

" Adveriising costs are expensed as incurred. For the yeats eénded December 31, 2017 and 2016 costs

were $0 and $350 respectively.

N NO'I‘E 10~ PROXY RIGHTS AGREEMENT

S Thc Company has entered mto an agreement with a shateholder to acqulre the shareholder proxy' Ny
L 'rlghts fbraﬁva yéhrperlod as remalmng' . . e ‘ L

2018 $80 000

2019  $80,000
2020 $53.335

Total $213,335

'NOTE 11 - SUBSEQUENT'EVENTS

Management has evaluated subsequcnt events through February 28, 2018, the date on which the
financial statements were available to be issued. No events have occurred since the balance sheet
date that would have material impact on the financial statements.

Poble



